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KALIXA PAYMENTS GROUP LIMITED
STRATEGIC REPORT
FOR THE YEAR ENOED 31 DECEMBER 2017

Organisational Overview .
Kalixa Payments Group Limited was a subsidiary of Xatixa Group timited up until its sale o the 315t May 2017 to Senjo Payments Group Pie Limited, where h'tantinuet 1o

be 3 subsidiary,

Kalixa Payments Group Limited © lid 3ltits

Business mode! )
Kafixa Payments Group Limited {The Group} Is the holding company for varicus busl and incar a her of ¢
Umited, PXP Seiutions Inc, PXP Sclutions PTY Ltd, Kalixa Services GmbH, Kalisa Accept Limited, Xalixa Payments GmbH, Kalixa Services Bulgarla GmbH and Kalixa {USA) tpg,

les within i1, @amely PXP Solutions

Kalixs Payments Group timited is separated Into two distinct businesses:

Kalixa Accept Limited and Kalina Services GmbH are complate, end-to-end payment services that help businesses make and receive payments online globally. They ge
access 10 a wide variety of payment optlons Including card pay and at tve pay s and manage the entire payment flow in 3 secure environment for toth their

s and their s’ € s. Kalixa Accept Uimited is ais0 2 principal member of Visa, Maestra and MasterCard far card acquinng, to which it sertles
transactions in nine different currencies.. it also oHers settiement services where it processes transactions via direct connections to over 90 altemative payment methads,
providing 8 single combined sertiement ta merchants to enable them to oMer a wide variety of aternative pay hods to 5 without the need to coatract and
recontile with those providers individually.

PXP Solutions Limited provides 3 card focused technical payment gateway solutian to merchants. The suite of solutions offered create added value far its merchants {and
their customers), include the abilty 10 pay in the native currency of their debit/credit card (Dynamic Currency Conversion), Tokenisation and Offine and Online PIN

verification for processing tocal debit/credit cards in online PIN regions.

The group offers a robust technical solution that allows it ta operate 23 hours a day, 365 days a year, safely, securely and continuousty.

Strategy

Kalixa Accept Limited's aim i3 10 be one of the largest providess of electronic payment services worldwide. It currently operates with a pan European hcense In 31 tountries
and our strategy provide the best service we can ta cur merchants whilst seeking opportunities 10 grow the business in as many ways as posiible. Kalixa Accepl has seen a
large increase in the number of partners during 2017 and 10 assist in growing its business will cantinue 10 facut on collaborating with pactners uuﬁng 2018, hoping to grow
on the relatranships i has built during the year to further develop the partner network in 2018.Kalla are continually developing the payments platform In order to achieve
its goals and deliver and strengthen its position in the market and build a glabal footprint. Kalixa Accept afso intends to continue its focus on moviuing excellent customer
servite with further aulomation and enhanced repanting for tustomers to be rolled out in 2018.

A key strategic focus for the PXP Salutions Limited side of the butiness was to (ocus an beinging Hospiality functionality to our flagship ANYpay platform. With features
such as Pay at Table, Pay at Reception and Pay st Counter, the ANYPay platform is now relevant to both our eaisting PC-EFT clients and new cltents acrass the globe The
company has cemented its relationship with the Industry leading solution from Oracle by integrating with its OPI Interface and becoming an Oracle Gold pannei foe
Payment Gateway Services. Significant inroads into the Cruise sector have been achleved during 2017 having successiully won and implemented the business from the UK's
largest cruise operatos. As pant of PXP’s continued drive on efficienty we moved our oftshore development capability from Spain to Vietnam. This has significantty reduced

out development costs whilst increasing capacity and impraving quality.

A change of ownership in 2017 occurred, following the sale of Kallza Payments Geaup Limited and its Subsidiaties to Senio Group Pie L1d. This change in pwnership should
bring the stability and {ong tesm commitment to payments needed to further develop the PXP business and its products. for the benefit of customers and partaers alike,

Performance assessment, financlal review and key performance indicators

When evaluating the trading performance of the Group or individual Group entities, the Dwners and Directors use an adjusied edrning measure similar to EBITDA. This
measure will theretore look at underlying trading performance having taken in to account interest, tasation, depreciation, amortisation and foreign excthange movements,

The adjusted trading perfarmance earnings for the Group using this methad for the year under review are:

31.Oec 31.Dec

017 1016

[ L4

Lass for the year 13,8418,976) 19,201,561)
interest 4 .

Taration {refund) {325,436) 2,195,473

Depreclation 1,058,807 1,105,863

Amortisation 6,294,946 £,302,212

Discontinued Operations . 373,819

EBITDA 3,609,743 (223,193)

£xchange Rate tosses 199,92 490,855

Management EBITDA 5,604,162 267,562

Key reveaue drivers for Katlxa Accept Limited are the value of transactions processed, which increased by 29% (2016: 19%).




KALUIXA PAYMENTS GROUP LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Financial rish management
The Group's operalions expose it to 3 varlety of financial 1lsks that include the e"en of credit risk and liquidity risk, amongst others. EHective risk management Is critical to

achieving the Group's objectives. The Group has a wmmehenﬂve tystem ol contr s in place % manage. tlsks. The Group has put in place a rlsk management framework 1o
plan for and mitigate centaln risks faced by the buslneu including financia} fisk,

Given the size of the Group the directars have not delegated the responsiblity fer financial risk manag M 10 8 Sub-C i of the board. The policies set by the board

of directors are impiemented by the Group's finance department.

Prics Risk
The Group Is exposed to price risk due © nomul mﬁamnary ingyeases ln the pu rihase price of goads and services in purchases within the reriitories that it serves.

IT Risk
The Gioup, by virtue of its PXP sicte af the bumess Is esposed to sigmficant T risks through the processing of financlal wansactions through ns payments gateway and

The Group, by virtue of jts Kalixa s-de af the husmesm is also exposed to significant 7 risks xwough the operation of some of Its trading aciivities on 3 proptietary g:payment
platform which it licences from Kalixa Groyp Limited.

Credit Rish

Cred risk is the risk of rnanclal lnn 10 the Group that a customer will {2 ta meet their contraciual obligations.

For a latge amount of the Group’s revenue stream, it has agreements with merchants 1o provide net settfements whereby charges are deducted before funds are settled
This helps to reduce the rish to the Graup, however, there may be arrangements in place where the Group settles funds prior to receiving them. tn specific Instances where
credit is provided through pre-funding, flesible payment terms are agreed and these are monitored by the Group in order to reduce risk,

Anather substantial panlon of our revenses are due 19 suppornt and maintenance tontracts that are prenaxd For 2lt other revenue streams inlernal poficies require the
finance dep to payment and conseq ly blotk any access 10 our platforms via a denial of service.

Foreign Exchange Risk
Kaliza Accept Limited aggregates and acquires transactions in multiple currencies for merchants in 28 Eurcpean countries. Whesever possible the company will seceive
senl from pay p s and card schemes in the same cutrency as the underlying transaction and will settle in this currency to its meschants Some merchanis

Mmay request settiement in a cuntency ditferent fram the unded‘}?ng transaction and the company is able 1o generate foreign exchange income from providing this service.

Foreign exchange risk also occurs when transections are entered intp which are not denominated in the funciionsl currency of the Company The Group aims 10 mitigate
against this nsk by naturally hedging nts assets asid liabilities,

Liquidity Rhk
The Group actively assesses 3 mixture of lang:term and short-term debit finance that is 1equired ta ensure the Group has sufficient available funds for operations

Corporate governance
As an FCA licenced payment institution, the Group, through Xalixa Accept Limited and Xaima USA Inc, is obliged 10 abide by their regulations as well as the other group

companies having to comply with PC) standards The Kalixa Payments Graup has estabhshed compliance and risk management processes through the use of workshags,
tommittees and regutar timely seporting 10 ensure that risks u!'i&em-ﬂledf monitored and controlled an an on-golng basis and that significant risks are escalated to the

Boaid of directors when necessary: The Board conslders that the Group tompanies, - where app’#:'ab!g. have complied with these regulations throughout the year,

Apptoved by the 8oard of directors on ;Qj'ﬂu. and signed on its behalf by:

K Hedjrl
Director




KAUXA PAYMENTS GROUP LIMITED
DIRECTORS AEPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Directors’ Report
The directors present theis repart and the financial statements for the year ended 31 December 2017.

Directors
‘The directors who held office during the year wece as fo¥ows:

K Hedjrl

G Lock {Apprinted 315t May 2017)

X Woochead (Appointed 15th October 2017)

T iohnstone {Appointed 3 ist May 2017 and Resigned 15th October 2017)
N Cotter {Resigned 3151 May 2017}

R Hoskin {Resigned 315t May 2017)

Reponting Perlod
The teporting period for this and the prioe yearis to 31st December.

Princlpal activities
The priacipal activity of the Group in the year under review was to provide online payment services 10 merchants and customers. In order 10 provide some of these

payment services, the company is authorised and seguiated by the Financial Conduct Authonty under the Payment Services Regulations 2003 snd to issue electronic money
5 a principa) member of MasterCard, as a prepaid cord issuer, Kallra Accept Limited is also # principat member of Visa and MasterCard for card acquking. As a card acgquires
for Visa and MasterCard, the Campany can directly enter into contracts with merchants 10 offer merchant acquiring services. The Group theough its PXP Solutions Limited
business also provides softwara design with technlcal suppen and computer consultancy services,

Results and dividends
The inss for the year afier tax was €1.016,665 {2016 - €9.201.561), Dividends of €5,495,000 have been paid (2016 « Nil).

Disclasure of information to the suditar
Each director has taken steps that they ought to have taken as a director in order to mabe themsetves aware of any refevant audnt information and 10 establish that the

group’s auditor is aware af that information. The directors fonfirm that there s nio relevant Infgrmation that they kaow of and which they know the audior is unaware of.

Political and charitable donations
There were no charitable donatlons during the current or prior year,

Directors’ indemnities )
The Group maintaing direciors’ and officers’ Jlability insurance which gives appropriste cover for any legal act’on brought against its directors. Qualitying third party

indemnity provistons (as defined by section 234 of the Companies Act 2006} were in forte during the year ended 31 December 2017 In relation to ¢ertain losses and
liabiiities which the directors may ingur to third panies

Statement of Directors’ Responsibilities
Company law requires the directors ta prepate financiat statements for each finangial year. Under that law the directors have elected 1o prepare the financlal statements in

accardance with Internationai Financial Reporting Standards (IFRS| as adopted by the Eurapean Union {€U). Under company faw the directors must nat 2pprove the
financial statements unless they are satisfied that they grve a true and u?: view of the state of atfairs of the company and of the profit or loss of the company for that

petiod.

In preparing these financia) statements, the directors are required to;

« select suitable accounting policies and epply them consistently;

* make judgements and estimates that are reasonable and prudent;

* state whether they have been prepared in accordance with 1FRS's as adopted by the furopean Union, subject to any material depantures disclosed and explained in the
financial statements;

« prepare the financial statements on the going concern baiis unless it Is inapproprlate 10 presume that the company will continue in business.

The directors sre ¢ ible for keeping ad acc 1g recards that are suMficient to show and explain the tompany's \ransactions and disclose with reasonable
accuracy at any Uime the finantlal position of the company and enable them 10 ensure that the finantial statements comply with the Companies Act 2006. They are also

responsible for safeguarding the assets of the company end hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to avditors
£2¢h of the persons wha are directors at the time when th)s Directors' repant Is approved has tonfirmed that:

* 30 far as that dizector ks aware; there is no relevant audit information of which the caompany's auditors are unaware, and
= that director has taken all the steps that ought 1o have been taken as a directorin order to be sware of any relevant auditinformation and to establish that the company’s

auditors are aware of that infarmatlon,

Autitors
The auditors, Price Bailey LLP, will be proposed for reappoiniment in accordance with section 487(2) of ihe Companies Act 2006




KALIXA PAYMENTS GROUP LIMITED
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
KALIXA PAYMENTS GROUP LIMITED

Opinton

We have audited the financial statements of Kalixa Payments Group Limited {the 'parent company’} and its subsidiaries (the ‘group’} for the year
ended 31 December 2017 which the group statement of comprehensive income, the group statement of financial position, the company
statement of financial position, the group statement of changes in equity, the company statement of changes in equity, the group statement of
cash flows, the company statement of cash llows and the related notes including a summary of significant accounting policies. The financiat
reporting framework that has been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as

adopted by the European Union.

In our opinion the financial statements:

« give a true and fair view of the state of the group's and of the parent company’s affairs as at 31 December 2017, and of the group's loss far the
year then ended:

» have been properly prepared in accordance with tFRSs as adopted by the European Union; and

* have been prapared in ;ltcordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs {UX)) and applicable taw. Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financlal statements section of our report. We are
independent of the groupfn accordance with the ethical requicements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approgriate to provide a basls for our opinion,

Conclusions relating to going concern
We have nothing to report fn respect of the follow!ng matters in relation to which the I15As {UK) require us to report to you where:
 the directors’ use of the going concern basls of accounting in the preparation of the financial statements is nat appropriate; of

* the directors have not dfsdqsed in the financial statements any identified material uncertainties that may cast significant doubt about the
group’s of the parent company's ability to continue to adopt the going cancern basis of accounting for a period af at least twelve manths from the-
date when the financial statements are authorised for issue.

Other Information

The directors are responsible for the other Information. The other information comprises the information included in the strategic report, other
than the financlal statements and our auditor's report thergon. Our opinion on the linantial statements does not cover the other information atd,
except to the extent otherwise explicitly stated in our report, we do not express any lorm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the cther Information and, in doing so, consider whether the
other information is malterially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether
there is a material misstatement in the financial statements or a material misstatement of the other information. If, based on the wark we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this segard,

Opinion on other matters prescribed by the Companies Act 2006

In our opinlon, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

« the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and the parent company and its environment gbtained in the course of the audit,
we have not identified material misstatements in the strateglc report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our
opinion:

« adequate accounting records have not been kept by the parerit company, or returns adequate for our audit have not been received from
branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or

 certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require tos our gudit.




KALIXA PAYMENTS GROUP LIMITED
INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
KALIXA PAYMENTS GROUP LIMITED

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal contral as the directors detesmine is
necessary to enable the preparation of financial statements that are free (com material misstatement, whether due 1o fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors
elther intend to liquidate the group or the parent company or ta cease operations, of have no reafistic aternative but to do so..

Auditor’s responsibilities for the audit of the financial statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that Includes our opinian. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with (SAs (UK) will always detect a materlal misstatement when it exists, Misstatements
can arise from Iraud or error and are considered material if, Individually or in the aggregate, they could reasonably be expected to influence the
econamic decisions of users taken on the basis of these financial statements,

A further description of our respansibiilties for the audit of the financial statements is located on the Financial Reporting Councli's website at:
hitps:/fwww.frc.org.uk/auditarsresponsibilities. This description forms part of our auditos’'s repont.

Use of our report

This cepart {s made solely to the Company's members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the Company's members those matters we are required to state to them in an Auditors’
Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members, as a body, for our audit work, for this repon, or for the opinions we have formed.

Richard Vass (Senlar Statutory Auditor)

for and on hehalf of
Price Balley LLP

Chartered Accountants
Statutory Auditors

Causeway House,.
1 Dane Street,
Bishaps Stortford
Hertfordshire
CM23 38T

Date: gL Mmé&/ 2ot§




KALIXA PAYMENTS GROUP LIMITED )
CONSOLIDATED STATEMENT Of COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2012

REVENUE
Cost of Sales

Gross profit

Non Trading income

Administration expenses

Gain on avaitable for sale recycled from other comprehensive income

LOSS FROM QPERATIONS
Interest payable and similar charges

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax charge

Loss from continugd operations during the year
Loss from discontinued operations duiing the year

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Iitemns that wiil or may be reclassified to profit and loss

Gainon avallab!g for sale lecygl&;d fibm other comprehensive income
Gain/{Loss) oninvestiment

TOTAL OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME

The notes on pages 14 to 27 form part of these financial statements

Notes

12

23

10

31-Dec
2017

39,734,788

(22,310,812}

17,424,376
1,113232
{22,281,620)

(3,744,012)

(3,744,012)

325,436

(3,418,576}

{3,418,576)

2,403,911

2,403,911

(1,014,665)

31-Dec
2016

31,122,276

{16,260,145)

14,862,131
626,343
{20,265,854)

(4,777,380)

(1,853,889}

(6,631,269)

{2,185,473}

(8,826,742)

(374,819}

{8,201,561)

5,698,554

(940,242)
3,758,313

(4,443,248}




KALIXA PAYMENTS GROUP LIMITED
REGISTERED NUMBER: 6580786
CONSOLIDATED STATEMENT OF FINANCIAL POSTION

L-—-.. R S

AS AT 31 DECEMBER 2017
31-Dec 31-Dec 31-Dec
. 2017 2016 2015
Notes € € €
Non-current assets
Intangible assets 13 16,053,224 18,975,647 27,431,157
Property, plant and equipment 14 1,075,201 1,404,729 2,239,730
Deferred consideration 17 657,638 614,002 e
- 17,286,063 20,993,378 29,670,887
Current assets
Inventories - - 159,506
Availabie for sale investment 16 . 2,192,030 10,878,642
Trade and other receivables 18 63,030,815 36,867,105 26,423,831
Tax recoverable 29,438 . - .
Cash at bank and in hand 25,659,735 20,987,367 26,171,368
88,719,988 60,046,502 63,633,347
Current liabillties
Trade and other payables 19 (74,364,516) (38,289,877} (37,102,458)
Tax payable - (1,544,767} {573,298)

NET CURRENT ASSETS 14,355,472 20,211,858 25,957,591
TOTAL ASSETS LESS CURRENT LIABILITIES 32,141,535 41,206,236 55,628,478
Amounts due after more than one year

Deferred Yax n - 367,953 2,208,880
Loans from pareat . i 54,774,870
Equity

Called up Share capital 20 1,776,018 1,776,018 2,054,998

Own shares - - 702,528

Share premium account 23 478,277 479,277 554,733

Avallable for sale ceserve 2 - 1,841,092 8,655,082

Capital contribution reserve 21 59,948,071 59,948,071 9,631,016

Accumulated loss 23 (30,061,831) (23,206,175) {22,953,630)

The noles an pages 14 to 27 form part of these linancial statements
The financial stated

ents were approved and authorised for issue by the board on

32,141,535

32,141,535

40,838,283

41,206,236

iy'x and signed on its behalf by

N

(1,355,273)

55,628,478
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KALXA PAYMENTS GROUP LIMITED
REGISTERED NUMBER: D5S80786
COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

31-Dec 31-Dec 31.Dec
2017 2016 ms
Notes [ 4 € [4
Non-<urrent assets
Progerty, plant and equipment 14 321,370 - S
Intangible assets 13 2,961,678 1,130,146 1,252,620
nveitments 15
Ir s in subsidiary pani 33,134,629 32,634,158 39,170.547
Other investments and toans 811,521 1,333.683 1.301.270
33,946,150 33,967,831 40,371.816
32,229,198 35.097,987 41,724,436
Current assets .
Trade and ather rccélvab}:s 18 13,899,019 10,738,169 3,753,198
Cash at bank and in hand 84,218 - 1,315,125
13,583,237 10,738,169 5,068,323
Current Habilitles
Trade and other payables 19 {9.201,070) (7,511,551) (728,134)
NET CURRENT ASSETS 4,782,167 3.226.618 4,340,189
TOTAL ASSETS LESS CURRENT LIABILITIES 42,011,365 38.324,605 46,064,625
Payables: amounts lalling due alter more
than one year ) . . §1,774,870
Equity
Called up Share capital 20 1,776,018 1,776,018 2,054,998
Share premium account 23 479,217 479,27 554,733
Capual contnbution reserve 21 59,548,070 $9,948,070 9,63'1,,016
Accumulated loss * 23 {20.192,000) {23,878,760) {20.950,992)
) 42,011,365 38,324,605 46.064,625
42,011,365 38,324,605 46,064,625

As petmitied by Section 408 of 1he Companics At 2006, Kalixa Payments Group Umnited hqi not presented its own statement of comprehensive income The result dealt with
in the accounts of the company amounied 19  profit of €3,117,559 {2016: loss (4,736,319). During the year an intra-group dvidend of €6,758,132 (20163 €5,933,539) was

teceived

The notes on pages 14 to 27 larm part of these finanaal statements 2y q
The financial stategnents were approved and authorised for issue by the board on %2, Ind signed on Its behall by’

R S — B T L i, RS




KAUXA PAYMENTS GROUP LIMITED

REGISTERED NUMBER: 06520786

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AS AT 31 DECEMBER 2017

01 lanuasry 2017

Lots for the year

Dividends

Other comprehensive income
31 December 2017

01 sanuary 2016

Special resolution for

Other comprehensive income
Loss for the year

Cap'tal contribution

Teansfer 1o retained e3rnings

31 December 2016

A Drvidend of €3 0377 per share was issued on the 315t May 2037,

Share Share Capital Stock option Avsllable for Accumulated  Foreign Tota! Total
Capltal Premium  Contribution  reserve  Sale reserve Lloss exchange  astributable equity
reserve feserve 1o equity
holders of
parent
(8 < C [ 4 [ 4 € < 8 C
1.776.018 479,277 $9,948,071 . 1,841,092 (23,667,702} 461,527 40,838,283 40,838,283
Eal
- - - - - {1.014 665) - {1,014,665) {1,014,665)
. - - - - (5.395,000) . 15,395,000} {5,395,000)
- - - . {1,841,092} . (445,991} * (2.287,083) (2,287,083)
1776018 479277 59,942,073 - - . (30,027.367) 15,536 32,141,535 32,141,535
1275472 319,277 8320983 606,968 2,477,137 (19.831,8422) . {1,170,925) (1,170,925}
546 - . . - - ; 545 548
. - - . (5.636,205) - 461527  (5,175,178) (5,175,178}
. . - - {4.943,28) - (8,442.248) (4,443,248}
- - 51,627,088 - - - - 51,622,088 51,627,088
- . - (606,968} - 606,968 . .
1,776,018 479,277 59,948,071 - 1,843,002  (13,667,702) 461,527 40,833,283 40,333,283

PRUram— U
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KALIXA PAYMENTS GRPUP umIveo
REGISTERED NUMBER: 06580786
COMPANY STATEMENT OF t_)!ANGES N EQUITY
AS AT 31 DECEMBER 2017
Share Capital Share Accurnulated Forelgn Total Total eguity
Capital Contridution  Premium loss exchange  attributable
reserve reserve to equity
holders of
parent
C [ 4 € [ 4 € [ 4 [ 4
01 January 2017 1,776,018 59,948,070 479,277 (23,878.760} - 38,324,505 38,324,605
Profil for the year . - - -+ - 9117,5%9 © 9,117,559 9,137,559
QOther comprehensive income . - - - (35,799) {3%,799) (35,799)
Dividends - . - (5,395.000) - (5395,000) (S,395,000)
31 December 2017 1,776,018 59,948,070 479,277 {20,156,201) . {35,799) 42,011,365 42,011,36%
01 January 2016 1,775472 8,320.984 479,277 (18.,101.189} - {7.525486) (7,525,456)
Loss for the year - . - (8,777,572) « {5,222,572) (5,772,572)
Special resolution for reissue of share capital 536 - . . - 546 ) 546
Capital contnbution - 51627086 - - -+ 51,627,086 51,627,086
31 Decemnber 2016 1,776,013 59,948,070 479,277 (23,878,750) - 38,324,605 33,324,605

A Dividend of €31.0377 per share was issued on the 315t May 2017.
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KALIXA PAYMENTS GROUP UMITED
REGISTERED NUMBER;: D6580786
CONSQUDATED STATEMENT OF CASHFLOWS
AS AT 31 DECEMBER 2017
31:Dec-17 31‘0ecidb
< C
Loss for the year (1,014,665} {4,068.429)
Adjustments for:
Depreciation 1,045,324 1;102.242
Amonisation 6,271,964 5,191,112
Guin on investment . (2,203,913) -
Gain on available for sale recycled from other compiehen - (5,698,554}
fair value adjustments on Available for sale asset - 1,458,492
Release of deferred tax {367,951 (1,512,184}
tncome tax expense (325,436) 2,195,473
Interest paid - 1,846,457
DOperating cashfiows before In working capital - continuing operations 3,209,323 624,708
increase in trade and other receivables ' (26,193,148) 115,938,935}
Increase in trade and other payables 36,074,639 18,551,425
Decvease in inventories . 8,282
Cash generated from operations « tontinued operations 13,090,314 3,245,481
Tax P3id {1,219,331) 11.209,228)
Net cash inflow from operating activities - continued operations 11,871,483 2,036,257
{nvesting actonties .
Purchase of tangidle assets (762,599] (482,650}
Cash proceeds on sale of Vita shares 2,403,911 5,783,951
Cash proceeds on sale of Xalixa Pay Limited . 1
Dispesal tanglble assets . 6,242
Purchases of Intellectudi property rights 13,349,541) {577.953)
Net cash generated/(used) by ing acth £t P {1.708,229) 4,730,551
Finandng activines :
Capital contsibutions . §1,627,088
Specialresolution for reissue of share capizal . - 546
Dividends paid (5,395,000) -
Loan from parent .
Loan repayment . ) . 49,170,719}
Net cash g d by Ninancing activities - continued operations - {5,388,000) 2,356,915
Discontinued Openations.:’
T Operating cash flowis - T (10,915,537)
Net cashused/{generatzd) in discontinued op K o (10.915.537)
Net {decrease)fincrease in cash and cash equivalents 4,768,254 {1.691.818)
Exchange differences (95,286} 67,707
Cash and cash equivaleats at heginning of the year 20,987,367 22,611,474
Cash and cash equivalents 3t end af the year 25,659,735 20,987,367
12 ‘ ) P e d




COMPANY STATEMENT OF CASHFLOWS
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KALIXA PAYMENTS GROUP LIMITED
REGISTERED NUMBER: 06580786

AS AT 31 DECEMBER 2017

——— e T b - —— g

Profit\(Loss) for the year
Adjustments for:
Amortisation
Depreciation
Interest pald

Operating cashflows before movements in working capital

Increase In trade and other receivables
Increase in trade and other payables

Cash (utllised by)/generated from operations
Net cash outflow from operating activities

Investing activities
Purchase of tangible assets
Additions in Subsidiaries N
Prior year adjustment in Subsidiaries
Disposal of Subsidiaries

Purchase of Subsidiaries
Purchases of Intel{ectual property rights
Investment in Joint venture
Net cash generated/{used) by Investing activities
Financing activities
Capital contributions
Dividends received
Dividends paid
Special resolution for reissue of share capital *
Loan repayment
Net cash generated by financing activities
Net (decrease)/increase in cash and cash equivalents
Exchange differences
Cash and cash equivalents at beginning of the year
Cash and cash equlva!en?s at end of the year

33-Dec-17
[ 4
2,274,792

1,518,009
36,389

3,829,190

(3,160,850}
1,689,518
2,357,859
2,357,859

(352,759}
(500,667)
(3,349,541}

(8,207,967)

6,842,767
{5,395,000)

460,955

1,908,722

58,613
25,605

84,218

31-Dec16
€
{13,711,131)

524,109

1,846,457
19,340,565}
(7.485,430)

6,882,460
(9,953,595)
(9,953,595)

¢

(38,258)
{141,000)
£1,216,074

(572,020}

464,797

51,627,088
5,933,559
546
{49,170,719)
8.350.474
{1,098,325)
{37,9149)
1,136,238

————

(13

ar




KALIXA PAYMENTS GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1 ACCOUNTING PQUICIES
1.1 Basis of preparation of financial statements
The Group and Company financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as

adopted by the EU. The principal accounting poli:ifes adopted in the preparation of the financial statements are set out below. The policies

have been consistently applied to all the years presented, unless otherwise stated. The presentational currency is Euro.

1.2 General Information
The Company is a private company limited by shares and is incorporated in England and Wales. The address of its
Registered Office is The Corn Mill, 1 Roydon Road, Stanstead Abbotts, Hertfordshire, SG12 BXL.

1.3 Adoption of new and revised Standards and Interpretations
The following new and revised Standards and Interpretations issued by the International Accounting Standards Board (IASB), are effective

for the first time in the current financial year and have been adopted by the Company and the Group with no effect on their consalidated

financial statements:

IFRS 12 {Amended} - Amendments resulting from Annual improvments 2014-2016 {etective tor annual periods
beginning on or after 1 January 2012)

1AS 12 {Amended) - Recognition of Delerred Tax Assets for Un-realised Losses (effective for annual period on or
aftec 1 lanuary 2017)

1AS 7 {Amended) ~ Cash flows disclosure ih!t_iélive {eHective for annual periods on or after 1 January 2017)

The following relevant standards and interpretations were issued by the IASB or the IFRIC before the period end but are as yet not
effective for the 31 December 2017 year end:"

IFRS 2 {(Amended) = Classification and Measurement of Share-based Payment Transactions {effective for annual
periods beginning on or after 1 January 2018)

IFRS 7 (Amended) ~ Financial Instruments Disclosures (effective date 1 January 2019) *

IFRS 9 « Financial Instruments {eflective date 1 January 2019) *

IFRS 15 - Revenue Recognition (eHective date 1 January 2018)

1FRS 16 - Leases (effective date 1 January 2019)

1AS 19 {Amended) » Employee Benefits (effective date 1 January 2019) *

1AS 28 {Amended) ~Investments in Associates and Joint Ventures {effective date 1 January 2015} *

IFRIC 22 - Foreign Currency Transactions and Advance Consideration {effective date 3 January 2018}

The impact of these standards on the consotidated financial statements of the Group has not yet been fuily assessed by the Board of
Directors,

*Not yet endorsed by the EU

Critical accounting policles, estimates and judgements

The Group makes certain estimates and assumptions regarding the future. Estimates and judgements are continually evaluated based on
historical experience and ather factors, including expectations of future events that are believed to be reasonable under the
circumstances. In the future, actual experience may differ from these estimates and assumptions. The estimates and assumptions that
have a significant risk of causing a materia! adjustment to the carrying amounts of assets and Jiabilities within the next financial year are:

1.

o

- Intangible assets and impairment of goodwill {nate 13)
- Investments in subsidiaries {note 15)

- Availtable lor sale asset (note 16)

- Royaity accrued income (note 18)

1.5 Going Concern
The Group has an accumuiated loss of €30,061,831 {2016:€23,206,175) and incurred a net loss during the year ended 31 December 2017 of
€1,014,665 {2016:€4,443,248). However the directors have considered that the accumulated toss position is not indicative of a going
concern issue as the group has cash and cash equivalents of €25,653,735 {€2016: €20,987,367) and has a positive current assets position of
€14,355,472 [2016:€20,211,858).

These accounts are prepared on @ going concern basis. The Directors have prepared cash-flow forecasts for a period of 12 months from
the date of appraval of these financial statements which in the Directoss’ opinion are prepared based around prudent assumptlons which
clearly demonstrate that the Group is cash generative over this periad.

The Directors’ belleve the Group has protection through a gaod spread of business aver many clients with little dependency upon one, or a
small number of clients. Similarly, the Graup has over 70% of Its business annually recurring and a significant number of clients remain on
12 months or longer contracts which they feel confident will be renewed and reinfarce security to cash flow.

The Directors are therefore of the opinion that the Group has adequate resources to continue as a going concern for at least 12 months

from date of approval ol the accounts.
14




KAUXA PAYMENTS GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.6 Revenue
Revenue comprlsis revenug recoanised by the company in respect of goods and services supplied during the year, exclusive of Value

Added Tax and trade discounts:

Revenue derives from many different services within the group, with the main elements being:
* Services provided under software and support agreements, which comprise licetice fees, set up fees, engineering
consuitancy feeéA sale of hardware, support and maintenance charges for the term of the agreement.
» Fees from hosting, support and maintenance agreements, which are invoiced in advance of the services provided and an
adjustment i made at each month end to account for the deferred income element. The reveriue is recognised in the
month or year in which the pracess or service took place.
« Payment gateway services, which offer the merchant a technicat connection to many payment providers via the technical
paymeni piatform. This service may be charges on a fixed fee or per transaction with the revenue recognised as the service
is provided and invoiced accordingly.
* Aggregation services, which offers the merchant a turnkey payment processing solution where technical and commercial
rglationshibs are handled by the Company including a full cash management service, The revenue is recognised once the

transaction has settied.
* Merchant acquiring services, where customers are charged a fee on a transactional basis and revenue Is recognised once

the transaction has settled.

Non trading income comprises administration and travel costs reclaimed from custamers,

1,7 Basis of consolidation
The financial statements consolidate the accounts of Kalixa Payments Group Limited and all of its subsidiary undertakings {'subsidiaries’)

made up to 31st December 2017. Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group
obtains controf, and continue to be consolidated until the date when such control ceases.

1.8 Intangible fixed assets and amortisation
Goodwilt is the difference between amounts paid on the acquisition of a business and the fair value of the identifiable assets and
(iabifitles. This is subject to annual impairment reviews, with any impairment being written off directly to the consofidated statement of
comprehensive income.
Other Intangibles and Acquired Intangibles are made up of Intellectua! property rights, which relate to patents, rights ta inventions,
copyright and related rights, moral rights; trademarks and service macks, trade names and domain names, rights in get-up, rights to sue for
passing alf or untalr competition, as well as rights in designs.
Development costs incurred internally or via a third party are capitalised when the cost can be clearly attsibuted ta a project which is for
Intellectual property and are amortised once the project is complete.

Amortisation is provided at the following rates:

Other Intangibles - 20% straight line
Acquired Intangibles - Term of the contract { between 3 and 5 years )

1.9 Property, plant and equipment
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off the cost of fixed assets,

less thelr estimated residual value, over their expected useful lives on the following bases:

Fixtures & fittings - 20% straight line
Computer equipment . 33% straight line
Software - 33% straight line

1.10 Functional currency
Following the acquisitian by Senjo group the Kalixa Payments group reviewed the functional currency used by each of it's companies. it

was decided by the Directars of Kalixa Payments Group Limited that the functional currency most beneficial to it would be Euro. Kalixa
Payments Group timited therefore has changed the functional currency from Pound Sterling {(GBP) to Euro (EUR). This has resulted in
exchange differences and in line with IAS21 a currency translation reserve has been created.

The 2016 closing balances have also been translated from Pound Sterling (GBP) to Euro (EUR) in order to present comparative figures, .

Transactions not in Euro are translated into Euro at the rate ruling on the date of the transaction.
1.11 Deferred consideration

The group will receive a delerred cash payment in the future. This is recorded as a non-current asset within the balance sheet with
accrued interest is released to the profit and loss account on a monthly basis. The deferred consideration is measured at amortised cost.
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KALIXA PAYMENTS GROUP LIMITED
NOTES YO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDOED 31 DECEMBER 2017

1,12 Investments
investments in subsidiaries are valued at cost less provision for impairment,

1.13 Leasing and hire purchase
Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets. Assets acquired by finance lease

are depreciated aver the shorter of the lease term and théir uselul lives, Assets acquired by hire purchase are depreciated over their
usefui lives, Finance leases are those where substantially all'of the benefits and risks of ownership are assumed by the company,
Obligations under such agreements are Included in creditors net of the finance charge allocated to future periods. The finance element of
the rental payment is charged to the income statement 3o as to praduce a constant periodic rate of charge on the net obligation
outstanding in each period:

1.14 Operating leases
Rentals under operating leases are charged to the income statement on a steaight line basls over the lease term.

Benefits received and receivable as an incentlve to sign an operating lease are recognised an a straight line basis over the period until the
date the rent is expected to be adjusted to the prevailing market rate.

'1.15 Deferred taxation

Full provision is made for deferred tax assets and liabilities arising from all timing differences between the recognition of gains and losses
in the financial statements and recognition in the tax computation,

A net deferred tax asset Is recognised only if it can be regarded as mote likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted..

Deferred tax assets and liabilities are calculated at the tax rates expected lo be effective at the time the timing differences are expected to
reverse.

Deferred tax assets and liabilitles are not discounted.

1.16 Financlal assets
Trade and other recelvables
Trade and ather receivables represent short term monetary assets which are recognised at amortised cost less impairment and other

related provisions, which are recognised when there js objective evidence (such as significant financial difficulties on the pars of the
counterparty or default or significant delay in payment) that the Group will be unable to collect all of the amounts due. The amount of
such a provision is the difference between the net carrying amount and the present value of the future expected cashilows assaciated
with the impaired receivable. For trade receivables, which are reported net, such provisions are recorded in a separate allowance account
with the loss belng recognised within adniinistrative expenses in the statement of comprehensive income as a bad debt. On confirmation
that the trade receivable will not be collectable, the gross carrying value of the asset is written oH against the associated provision.

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, depaosits held at call with banks, other short term highly liquid investments with original

maturities of three months or less.

Avallable for sale assets
Non-decivative financial assets not included in the above categaries are classified as avaitable-for-sale and comprise principally the

company’s strategic investments in entitles not qualifying as subsidiaries, assaciates or fointly controlled entities. They are carried at fair
value with changes in fair value, other than those arising due to exchange rate fluctuations and interest calculated using the efective
interest rate, recognised in other comprehensive income and accumulated in the available-for-sale reserve. Exchange differences on
investments denominated In a foreign currency and interest calculated using the effective interest rate method are recognised In profit or

loss.

Purchases and sales of available for sale financial assets are recognised on settlement date with any change in fair value between trade
date and settiement date being recognised in the available-for-sale reserve.

On sale, the cumulative gain or loss recognised in other comprehensive incame is reclassified from the available-for-sale reserve to prafit
or loss,
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KALIXA PAYMENTS GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.17 Financlal Liabilities

N

w

Trade and ather payables

Trade and other payables are generated through the normal means of trading and are recognised at amortised cast. All suppliers’ terms
and credit periods are adhered to by the Company. Other payables show balances which are due to be paid on behalf of employee related

creditors:”

Other financial liabilitles

Loans from the parent campany are in relation ta preference shares issued and are initially recognised at fair value and they incur annual
interest of Euro [{bor plus 4%. The difference between the fair value o(l» the loan on initial recognition and the amount of the proceeds is
credited directly to equity as a capital cantribution. After initial recogition, interest bearing luans and borrawings are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are recognised in the statement of comprehensive
income when the liabilities are derecognised as well as through the eHective Interest rate amantisation which is included in finance costs

',ln the statement of comprehensive income.

: REVENUE
An analysis of net revenue derived from sale of services by geographical location, is given below:
2017
€
Sales~ UK 7,237,386
Sales - Europe 28,016,125
Sales - Rest of world 4,481,277
39,734,788
—————————
. ADMINISTRATIVE EXPENSES
An analysis of administrative expenses is given below:
2017
€
Staff Costs 7,301,346
Other Overheads 2,241,545
Outsourced Services 2,222,139
Webhosting And Technical Services 847,605
Depreciation 1,058,807
Amortisation 6,294,946
Management Fees 192,586
Marketing And Sponsorship 128,224
Exchange Rate Losses/{Gains) 1,994,421
T 22281620
.
LOSS FROM OPERATIONS
The operating loss is stated after charging: 2017
€
Amottisalign « intangible fixed assets 6,294,946
Depreciation of tangible fixed assets 1,058,807
Other operating leases 250,002
Exchange rate Joss/{gain) 1,994,421

2016

5,062,618
24,139,093
1,920,565

31,122,276
s i

2016
€

6,812,118
2,292,359
1,779,933
815,075
1,105,864
5,302,212
1,405,596
161,842
490,855

20,265,854
rr——ps——

2016
<

5,302,212
1,105,664
199,551
490,855
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KALIXA PAYMENTS GROUP UMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

S. DISCONTINUED OPERATIONS

10.

Following a review of future business prospects, the Directors decided 10 discontinue the operations of Kalixa Pay Limited during the prior

year. The Group subsequently sold Kalixa Pay Limited in 315t December 2016, The results from the discontinued operations are as farlow“éz

13

2017 2016
(% (4
Revenue - 3,471,989
Cost of sales - (828,477)
Gross profit - 2,643,512
Administrative expenses - (3,047,566}
Loss from operating activities . {404,054)
Interest payabie and similar charges . 12,945
Loss before tax - {391,108)
Tax on ordinary activities b :
Total comprehensive foss for the financial year - (391,109}
AUDITORS' REMUNERATION
2017 2016
€ C
Fees payable ta the company's auditor for the audit of the Group's annual accounts N 77,142 191,684
. STAFF COSTS
Staff costs, including directors' remuneration, were as follows;
2017 2016
€ C
Wages and Salaries 6,420,624 6,304,952
Social security costs 867,885 785,110
Staff pension 12,837 18,079
L 108182
The average monthly number of employees during the year was as follows;"
2017 2016
Sales & Marketing 15 17
Development 49 43
Qperations 36 40
Finance 5 &
Legal & Compliance 7 b
112 112
. KEY MANAGEMENT PERSONNEL
Key management personnel are those persans having authority and responsibility for planning, directing and controlling the activities of
the Group, including the directars of the company listed on page 1.
2017 2016
[ €
Directors Remuneraljbn {including benefits in kind) 748,124 1,041,628
. INTEREST PAYABLE
2017 2016
C [
On ather loans - 1,934,462
- - 1.934,462
Interest was on a loan that was settled in 2016.
(GAIN)/LOSS ON INVESTMENT '
2017 2016
Total Total
C C
Investment in Kalixa Pay Limiled . 935,778
Investment in Servebase Limited . 117
lnvestment in Joint Venture PN 128,710
Galn realised on sale of Visa Shares {2,403,911) -
Available for Sale Assets - realised Gain . {123,364}
(2,403,911) 940,241




KALIXA PAYMENTS GROUP LIMITED

NQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBSER 2017

11. DEFERRED TAX 2017 2016
Total Totat

€ €

As at 1 January 367,953 1,908,423
Prior year adjustment . (63,201)

At beginning of the year as restated 367,953 1,845,222
Release from deferred tax - Available for sale asset {367,953} {1,448,983)
Exchange movement v {28,285)

As at 31 December 2017 . 367,953

12, TAXATION 2017 2016
" Analysis of tax charge in the year [ 4 €

Current Tax ) i

UK Corporation tax charge onlosses in the year - 2,459,926

Prio: year adjustment {421,060) {202,238}
Foreign Corporation tax charge for the year - 105,424
Foreign Cotporation tax refund in the year 95,624 {104,439)
Coparation tax charge an prafit for the year {325,436) 2,258,674
Deferred tax . (63,‘201)
Tax charge for the year {325,436} 2,195,473

The Group has an unrecognised UK deferred tax asset in relation to operating losses carried forward by the Group, The estimated delene_q
tax asset a1 the current tax rate is €1,550,201 (2016: €1,550,201).-No deferred tax assets have been recognised by the Group due to the”

uncertainty around timing and the extent of future taxable profits available.

Factors aHecting current tax charge for the year

The tax a'isess’é,d 161 the period is higher than the standard rate of corporation tax in the UK of 19%, The ditfeiences are explained below:

Loss on ordinary activities before tax

Loss on ordinary acdv‘njie; multiptied by standard rate of corporation tax
in the UK of 19,25%{2016 - 20%)

Effects of:
Expenses not deductible for tax purposes
Capital allowances in excess of depreiation
Difference in tax rate for overseas subsidiaries
Other permanent differences

Tax due on share sile

Pricr year timing difference

Pricr year fosses utilised

Prior year adjustment

Gain on available for salé investment recycled from other comprehensive income
Tax due on deferced consideration

Tax charge for the year

2017
«

(1,340,101)
= —ssa——
(257,969)

379,668
94,562
27,673

(148,310}
(421,060)

(325,436)

2016
C

(2.,242,777)
et

{449 555)

2,620,206
94,422
61,376

(265)

1,181,863

(202,236}

(104,439)

(1,138,711)

133,813

—_zsan

The incame tax cxpense above is computed at profit before 1axation multiplied by the eHective rate of corporation tax in the UK of 19.25%

(2016: 20%).
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KALIXA PAYMENTS GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13. INTANGIBLE ASSETS

Group

At 1 tanvary 2016

Cast or vatuation
Accumutlated amortisation
Net book amount

Year ended 31 December 2016
Opening net book amount
Exchange differences
Additions

Amortisation charge
Closing net back amount
At 31 Decemnber 2016

Cost or valuation
Accumulated amortisation
Net book amount

Year ended 31 December 2017
Opening net book amount
Additions

Disposals

Amortisation charge
Closing net book amount
At 31 December 2047

Cost or valuation
Accumulated amortisation
Net baok amount

Company

At 1 January 2016

Cost or valuation
Accumulated amortisation
Net book amount

Year ended 31 December 2016
Opening net book amount
Exchange differences
Additions

Amortisation charge
CUosing net book amount
At 31 December 2016
Cost or valuation
Accumulated amortisation
Net book amount

Year ended 31 December 2017
Opening net book amount
Additions

Disposals

Amortisation charge
Closing net book amount
At 31 December 2017
Cost or valuation
Accumutated amortisation
Net book amount

Acquired Other Goodwill Total
Iintangibles intangibles
€ € € €
29,891,254 1,073,086 13,110,843 44,075,184
{12,187,535) (71,613)  (4,384.879)  {16,644,027)
17,703,720 1,001,473 8,725,964 27,831,157
17,703,720 1,001,473 8', 725,564 27,431,157
{2,408,102) (136,223)  (1,186,926) (3,731,:?51!
- 577,953 - 577,953
[4,894,076) {308,135} 1,004,522 {4,297,250)
15,295,618 1,443,204 7,539,038 24,277,855
22,670,395 1,505,076 10,322,553 34498624
{12,369,454) (370,008)  {2.783,515) (1§.522,977')
10,301,541 1,135,068 7,539,038 18,975,647
10,301,541 1,135,068 7,539,038 18,975,647
1,890,114 1,459,427 - 3,349,541
(5.778,662) (493,302} - (6.271,953)
6,412,593 2,101,193 7,539,038 16,053,224
24,561,109 2,964,503 10,322,553 37,848,165
{18,148,116) (863,310)  {2,783,515)  {21,794,941)
6,412,993 2,101,193 7,539,038 16,053,224
Acquired Other Total
intangibles intangibles
€ € €
4,253,422 968,997 5,222,419
{3,969,799)" ' ot {3,969,799)
283,623 968,997 1,252,620
283,623 968,997 1,252,620
(38,579) (131,805) (170,384}
- 572,020 572,020
{245,044) {279,065) {524,109)
- 1,130,146 1,130,146
3,674,861 1,409,211 5,084,073
(3,674,861) {279,065)  {3,953,927)
. 1,130,146 1,130,146
- 1,130,146 1,130,146
1,890,114 1,459,427 3,349,541
(1,029,629} {488,380} (1,518,009)
860,485 2,101,193 2,961,678
5,564,975 2,868,638 8,433,614
{4,704.,450) {767.445)  {5,471,936)
860,485 2,101,193 2,961,678

Acquired intangible assets are those intangible assets purchased as part of an acquisition and primarily include customer lists, brands and
software. The fair value of acqulred intangibles is based on cashflow projections at the time of acquisition.

Other intangibles primarily include development and intellectual property rights. Development expenditure represents software
infrastructure assets that have been developed and génerated internally. Other intangibles are being amortised over their estimated

useful economic lives of five years.

In accordance with 1AS 36, the Group regularly maonitors the carrying value of its Intangible assets. A detailed review was undertaken at 31
December 2037 to assess whether the carrying value of assets was supported by the net present vatue of future cashilows derived from
those assets using cashfiow g?éﬁé:lions for a five:year period 2t 3 discount rate of 7.6%. A growth rate of 5% has been forezast for the next
2 years with 3 2% grawth (h§«eéher. The review concluded thal no impairment was required for the year.
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KALIXA PAYMENTS GROUP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14. PROPERTY, PLANT AND EQUIPMENT

Group

At 1January 2016

Cost or valuation
Accumulated amortisation
Net book amount

Year ended 31 December 2016
Opening net book amaunt
Exchange differences
Additions

Disposals

Amortisation charge
Closing net bock amount
At 31 December 2016

Cost or valuation

Actumulated amortisation
Net baok amount

Year ended 31 December 2017
Opening net book amount
Exchange differences
Additions

Disposals

Amortisation charge
Closing net baok amount
At 31 December 2017

Cost or valuation
Accumulated amortisation
Net book amount

Company

At 31 December 2016

Cost or valuation
Accumulated amortisation
Net book amount

Year ended 31 December 2017
Opening net book amount
Exchange differences
Additions

Disposals

Amortisation charge
Closing net book amount
At 31 December 2017
Cost or valuation
Accumulated amortisation
Net baok amount

Fixtures & Computer Software Total
Fittings Equipment

€ € < C
315,557 4,044,505 345,872 4,706,934
(243,916) _ (1.875.400) {129,222)  (2,352,538)
71,640 2,065,105 217,650 2,354,395
71,640 2065105 207650 2,354,395
~{8,745) {280,500) {29,605) {320,250)
. 482,690 - 482,630
. (6,282 - (6,242}
{18,148) {996,455) {91,261)  (1,105.864)
43,748 1,264,197 96,785 1,404,729
134,201 3,113,969 269,708 3,517,877
{90,453)  {1,849,773) (172,923)  (2,113,149)
43,748 1,264,197 96,785 1,404,729
43,748 1,264,197 96,785 1,404,729
(1,743) {37,856) {3,209) {42,803)
71,668 280,548 410,383 762,599
{20,388) (923,879) (105,057)  {1,049,324)
93,285 533,010 398,907 1,075,201
212,076 3,308,418 612,187 4,132,681
{118.791)  (2,725,407) {213,282)  (3,057.480)
93,285 583,011 398,905 1,075,201

Software Totat

¢ €
357,759 357,759
(35,389 (36,389)
321,370 321,370
357,759 357,759
{36,389) (36,389)
323,370 321,370




KALIXA PAYMENTS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

15.

16,

17,

INVESTMENTS

Campany

At 1 January 2016

Cost or valuation

Net book amount

Year ended 31 December 2016
Opening net bock amount
Exchange differences
Additions

Disposals

Closing net book amount
At 31 December 2016
Cost or valuation

Net book amount

Year ended 31 December 2017
Opening net book amount
Exchange differences
Additions

Repayment {n year
Clasing net book amount
At 31 December 2017
Cost or valuation

Net book amount

Details of the principal subsidlaries can be found under Note 29.

Investments in Other Total
subsidiary investments
companles and loans
C € €
39,170,547 1,464,469 40,635,015
39,170,547 1,464,469 40,635,015
39,170,547 1,464,469 40,635,015
{5,320,314) (169,043} (5,489,358}
- 38,258 38,258
(1,216,074 . {1.216.074)
32,634,158 1,333,683 33,967,841
32,634.158 1,333,683 33,967,841
32,634,158 1,333,683 33,967,841
32,634,158 1,333,683 33,967,841
(196) (61,207) (61,403)
500,667 . 500,667
- {460,955} (460,955)
33,134,629 811,521 33,546,150
33,134.629 811,521 33,946,150
33,134,629 811,521 33,946,150

As at 31st December 2017, included within other investments and loans are loans to subsidiaries: PXP Sotutions PTY Limited, €563,237
{2016 - €944,604), to PXP Solutions Inc €248,284 {2016 - €349,016) and (o Kalixa Services Limited €- {2016 - €40,063). These loans arg
repayable on 1 April 2025 and are measured at fair value..

AVAILABLE FOR SALE INVESTMENT

At 1 January 2017

Reclassified as held for sale:
fair value adjustment 31 March 2016
Cash - Received 21 tune 2016
Stock - fair value adjustment
Reclassify to deferred consideration
Exchange movement
fFair value adjusimen 2017

Sale of shares

At 31 December 2037

Group
31-Dec-17 31-Dec-16
€ C
2,192,030 9,398,903
- (2,463,969}
- (5,784,951)
- 1,005,477
- {598,185)
- 634,756
262,178 -
(2,454,208) s
- 2,192,030

Company

31-Dec-17
€

31-Dec-16
€

The available for sale asset held consisted of 4,650 Series 8 convertible participating shares In Visa Inc, The shares were sold to Kalixa
Group Limited on 23rd May 2017 for €2,454,208.

DEFERRED CONSIDERATION

Al 1 January

Discounted deferred consideration
Unwinding of discount

FX difference

At 31 December

Group
31-Dec-17 31-Dec-16
C €
614,002 .

. 598,185
25,729 15,817
17,907 -

657,638 614,002

Company

31.Dec-17
€

31-Dec-16
€

As part of the Visa Eumpelim‘:led share sale {see note 11) the Company was informed that a deferred cash payment of €692,829including
interest is expected to be paid in 2019. A discount rate of 4% has been applied to catcutate the deferred consideration of €657,638. The
discount is being unwound through the income statement on a monthly basis.
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18. RECEIVABLES

Trade receivables
Other recelvables
Soclal security and other taxes

Amounts owed by group undertakings and undertakings in 1,000,000

Prepayments and atcrued income’

Payment service providers

Group
31-Dec-17 31-Dec-16
C €

5,239,980 980,642
4,115,866 2,673,063

158,537 .
3,163,626
- 192,792
52,516,432 29,856,982

63,030,815 __ 36,867,105

Company
31-Dec-17 31-Dec-16
L 4 €
2,945,869 X
519,417 PR
8,490,921 10,738,169
1,942,812
13,899,018 10,738,168

The carrying value of receivables approximates fair value.

Accrued income of €1,942,812 hé_'s‘_aeen provided during the vear relating to expecied royalty charges to Kalixa Accept Limited for the

licence of operation, costs and a‘ggciated use of the Kalixa payments platform.

19. PAYABLES
Amaunts falling due within ane year

Group Company
31-Dec-17 31-Dec-16 31-Dec-17 31.Dec-16
€ € € €
Amounts owed to group undertakings and undertakings in
which the group has a participating interest - 15,290,607 7,882,599 7,100,412
Trade payables 1,743,859 T 417,659 843,909
Social security and other taxes "~ 418,467 2,588 o
Corporation Tax v 1,543,767- < B
Merchant payables 68,587,141 15,148,322 . .
Other payables . 3,129,334 12,489,477 .
Accruals and deferred ingome 904,182 525,345 471,973 411,139
24,364,516 39,834,644 9,201,070 7,511,551
The carrying value of payables approsimates fair value.
20/ SHARE CAPITAL
31.Dec-17 31-Dec:16
Allotted, called up and tully paid (4 €
1,513,050 Ordinary shares of £1'2dch 1,776,018 1,776,018
1,776,018 1,776,018
21. CAPITAL CONTRIBUTION RESERVE »
‘31-Dec-17 31‘;Dec115
€ €
At 31 December 2016 §6,948071 8,320,983
Capital contribution in the year e 51,627,088
Al 31 December 2017 59,948,071 . 59,948,071
22, AVANLABLE FOR SALE RESERVE
33-Dec-17 31-Dec-16
€ €
As at 1 January 1,841,092 7,477,79]
Cash received (1,841,092)  (4.627,961}
Deferred consideration - 478,548
Exchange movements e {320,498}
Fair value adjustment . (1,166,794}
At 31 December - 1,841,092
a

ot

-
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KALIXA PAYMENTS GROUP LIMITED
NOTES YO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

23. RESERVES

Share Premium account Accumulated Loss

31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16
Group C € € [
At 1 January 479,277 479,277 {23,206,175)  (19,831,423)
Loss for the year - - {1,014,665) 14,443,250)
Dividend payment - - (5,395,000} ’ -
Stack option reserve transferred to retained earnings - - - 606,963
Currency translation difference on consolidation - - {445,991} 461,528
At 31 December a79,277 479,277 (30,061,831}  {23,206,175)

As a result of the GVC acquisition of Bwin.party plc on 1st February 2017 all share options vested and exetcis'g'd and in alignm'ént with 1AS
12 the share option reserve was transferred (o retained earnings.

Share Premium actount Accumulated Loss
31-Dec-2? 31.Dec-16 31.Dec-17 31-Dec-16
Company < € € C
At 31 December 2016 479,277 479,277 (23,878,760) (18,101,189}
Currenty translation difference - - (35.799) -
Profit\{Loss) for the year . - 9,117,559 (5,777,572}
- (5,395,000) -

Dividends
At 31 December 2017

24, SHAREHOLDERS' FUNDS

479,277 479,277 (20,192,000)  (23,878,760)

The following describes the nature and purpose of each reserve within equity:

Reserve
Share premium
Available for sale reserve

Capital contribution reserve

Accumulated loss

Currency translation

Description and purpase

Amount subscribed for share capital in excess of nominal value

Group investment In entities nat qualitying as subsidiary

Funds transferred over by parent corprany as a capital injection

All other net gains and losses and transactions with owners (e.g. dividends) not
recognised elsewhere

Gains arising on the cetranslation of the net assets of an overseas subsidiary

25. FINANCIAL INSTRUMENTS

Group Company
31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16
Financlal assets measured at amaortised cost € € € (3
Trade and other receivables 61,872,278 33,510,687 - .
Cash and cash equivalent 25,659,735 20,987,366 . -
Amounts owed by group undertakings 1,000,000 3,163,626 8,450,921 10,738,169
88,532,013 §7,661,678 8,490,921 . 10,738,169
31-Dec:17 31-Dec-16
Financlal liabllitles measured at amortised cost € [
Trade and other payables 74,364,516 18,580,803 - -
Amounts owed to group undertakings - 19,290,607 7,882,599 7,100,412
.. 74,364,516 37,871,410 7,882,599 .. 7,100,412

Trade and other receivables are largely made up of amounts owed by payment setvice providers, trade receivables and security deposits.:

Trade and other payables are largely made up of trade and nﬁ_e’;chant payables.

24




KALIXA PAYMENTS GROUP LIMITED
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Financiat ll}stmmenu measured at {falr value )
The fair vajue hierarchy of financial instyuments measuréd at fair value is provided below::.

financial instruments Level 1 Level 2 Level3
2017 2016 2017 2016 2017 2016
€ € [ < [ 4 €
Finonciol Assets
Loans and receivablgs (Company) . . . . 811,521 1,333,683
Loans and receivables {Group) . . : . . .
As 3t 31 December ’ - . - . 811,521 1,333,683

Categorisation within the hierarchy has been determined on the basis of the lowest level input that Is significant to the fair value
measurement of the relevant asset as followsi’_

level 1~ vglued uiing quoted prices in active markets for identical assets
Level 2 - vatued by reference to valuation techaiques using observable inputs other than quoted prices within level 1
Level 3 - valued by reference to valuation techniques using inputs that are not based on observable market data.

There were no transfers between levels during the year,

The valuation techniques and significant unobservable inputs used in determining the fair value measurements of level 3 financial
instruments are set ut in the table below.

Financlal instrument Valuation technique used Significant unobservable Inputs
Contingent Discounted cash flow Welghted average cost of capitat and
consideration forecasts expected cash flows

Loans and récéivables - Effective interest rate method Euro libor plus 4% per annum

A description of the principaf risk relating to financial instruments and theif relevance to the Company and how they are managedl's‘given

below:

tiquidity risk:
The Company maintains sufficient cash and liquid resources to cover likely future sengemenls, The Company also have the backing of the

group it requiced. Amounts owed to the group are non-current liabitities.

Currency risk:
Foreign cutrency risk arises due to aggregation and acquiring transactions in multiple currencies for merchants in 28 European countries.

Whersever possible the Group will receive setilements from payment providers and card schemes in the same currency as the underlying
transaction and will settle in this currency Lo its merchants, Some merchants may request settlement in a currency different from the
underlying transaction and the company is able to generate foreign exchange income from providing this service,

Capita) management risk:
Equity comprises all components of equity {i.c. called up share capital and accumulated Insses). The Group manages its capital structure

and makes adjustments 1o it in the light of changes to its net debt. in arder to adjust the capital structure, the Group may reduce debt or
preserve a strang cash base to achleve the required net debt ratio,
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KALIXA PAYMENTS GROUP LIMITED
NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

26.

27.

As at 31 December

Cash and Cash equivalents
Net surplus

Credit Risk:

2017

€
25,659,735
25,659,735

2016

€
20,987,366
20,987,366

Credit isk is the risk of financial loss to the Group that a customer will fail 1o meet their contractual obligations. The Group mainly has
agteemé‘n(s with merchants to provide net settiement whereby charges are deducted before funds are settled. This helps to reduce the
risk to the Graup, however there may be arrangements in place where the Group settles funds prior to receiving them. In specific
instances where credit is provided thraugh pre-funding, flexible payment terms are agreed and these are monitored by the Group in order

10 reduce the risk.

Anather substantial portion of our revenues are due to support and miaintenance contracts that are prepaid. For alf other revenue st s

of service.

OPERATING LEASE COMMITMENTS

The Group had annual commitments under non cancellable operating teases as follows:

Explry Date: .
Within 1 year
Between 2 & S years

RELATED PARTIES

Name of related party

Senjo Group Pte Ltd

Kalixa Group Ltd

B.ES.5.A8

GVC Services Limited

Bwin.party services {Austria) GmbH
Bwin Italia S.r.l.,

GVC Headlong Limited

Bwin.party marketing (UK) Limited
Bwin.party digital entertainment pic
Dominion Entertainment

* up until sale on the 31st May 2017.

tand and Buildings

31-Dec 31-Dec
2017 2016
(4 €
187,885 201,583
375,769 604,748
. 563,654

806,330

Nature of related party

2017
€

Parent -
Parent * 1,062,032
Fellow subsidiary * 275,031
Fellow subsidiary * 6,846,980
Fellow subsidiary * {142,318)
Fellow subsidiary ¢ 329,259
fellow subsidiary ¢ 22,984
Fellow subsidiary * {10,715}

Fellow subsidiary * R
Fellow subsidiary * .

income staternent movements

2016
€

1,211,231
263,218
12,026,293
134.987
442,044
27,123
{133,816)
11,504
3,275,812

‘internal palicles require the finance department to monitor non-payment and consequently block any access to our gateway via a denial

Other
31-Dec 31-Dec
mz 2016

€ €
5,947 6,380
7,021 13,913
12,967 20,293
{Creditar)/Oebtor
2017 2016
€ €

1,000,000 -
- 4,157,230
{550,443)
- (17,990,664}
- 52
- {1,977,720)
- {1,150}

. a
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28, ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The ultimate halding and controliing company.is Senjo Group Pte Ltd, i}ncorporaggd in Singapore.
The accounts of Senjo Group Pte. Lid are avajjable 10 the public and may be obl‘ai_fy_egl at #S6 One Raffles Place, 048616, Singapore,

29, PRINCIPAL SUBSIDIARIES

Company Name Country
PXP Solutions Limited ux

PXP Solutions PTY Limited  Australia

PXP Solutions Inc. USA

Kalixa Payments GmbHN Austria

Kalixa Accept Limited UK
Kalixa USA, Inc usa
*Xalixa Services GmbH Austria

Katixa Services Bulgarta
Ecod Bulgaria

Registered Office

The Corn Mitl, Roydon Road, Stanstead
Abboits, Herts; SG128XL ~

Siite 4.02; Level 4, Help Street, Chatswood,
NSW 2067

3001 N.Rocky Poinl Or. E Suite 200, Tampa FL
33607

Marxegrasse 18, 1030 Wien, Austria

The Corn Mill, Roydon Road, Stanstead
Abboltts, Herts, SG12 8XL

140 Broadway. 46th Floor, New York, NY
10005, USA

Donau City-Strale, 1220 W'sép, Austria

Sofia, 1612,-Ulitsa Tsar Boris 1 1, Baﬂﬁ"ajia

Percentage

Shareholding Description
100 IT Consultancy Services
100 iT Consullancy Services
100 IT Consultancy Services
100 T Consultancy Services
100 fayment Service Provider
100 Provision of gateway services
100 Payment gateway and

technology service provider

100 Technology service provider

* Company has a different financial year end to lha@ithe rest of the E;r‘oup..zvear end 30 June

)
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