Company registration number 06578405 (England and Wales)

REFLEX INSTRUMENTS EUROPE LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2022




REFLEX INSTRUMENTS EUROPE LIMITED

COMPANY INFORMATION

Directors

Secretary
Company number

Registered office

Auditor

Business address

Mr P E House
Mr P Evans
Mr C A Van Der Put

Mr M J Tomasz
06578405

Unit4 &5
Upper Stalls
Iford

Lewes

East Sussex
BN7 3EJ

Knill James LLP
One Bell Lane
Lewes

East Sussex
BN7 1JU

Unit4 &5
Upper Stalls
Iford

Lewes

East Sussex
BN7Y 3EJ

{Appointed 18 February 2022)




REFLEX INSTRUMENTS EUROPE LIMITED

CONTENTS

Directors' report

Directors' responsibilities statement

Independent auditor's report

Statement of comprehensive income

Balance sheet

Statement of changes in equity

Notes to the financial statements

Page




REFLEX INSTRUMENTS EUROPE LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The directors present their annual report and financial statements for the year ended 30 June 2022,

Principal activities
The principal activity of the company during the year was that of the supply and hire of electrenic surveying instruments.

Results and dividends
The results for the year are set out on page 6.

Ordinary dividends were paid amounting to £2,094,678. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr P E House
Mr P Evans
Mr C A Van Der Put {Appointed 16 February 2022)

Future developments
In the next financial year the company will continue to grow the business.

Auditor
In accordance with the company's articles, a resolution proposing that Knill James LLP be reappointed as auditor of the
company wil be put at a General Meeting.

Statement of disclosure to auditor
So far as the directors are aware, there is no relevant audit information of which the company’s auditor are unaware.

Additionally, the directcrs have taken all the necessary steps that they cught to have taken as directors in order to make
themselves aware of all relevant audit infarmation and to establish that the company's auditors are aware of that information.

On hehalf of the board

Mr P E House
Director

21 March 2023




REFLEX INSTRUMENTS EUROPE LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




REFLEX INSTRUMENTS EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF REFLEX INSTRUMENTS EUROPE LIMITED

Opinion

We have audited the financial statements of Reflex Instrumenis Europe Limited (1he 'company’) for the year ended 30 June
2022 which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and
notes to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland {United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 June 2022 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the directors' report for the financial year far which the financial statements are prepared is
consistent with the financial statements; and
* the directors’ report has been prepared in accordance with applicable legal requirements.




REFLEX INSTRUMENTS EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF REFLEX INSTRUMENTS EUROPE LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the directors’ report. We have nothing to report in respect of the following
matters in relation to which the Companies Act 2006 requires us to report to you if, in cur opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for aur audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare
a strategic report.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing. as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in agcordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

In identifying and assessing the risk of material misstatemeant in respect of irreqularities, including fraud, we:

® obtained an understanding of the nature of the sector, including the legal and regulatory framework that the company
operates in and how the company complies with the legal and regulatory framework;
® inquired of management, and those charged with governance, about their own identification and assessment of the
risks of irregularities, including any known actual, suspected or alleged instances of fraud; and
* discussed matters about non-compliance with laws and regulations and how fraud might eccur including assessment
of how and where the financial statemeants may be susceptible to fraud.
As a resull of these procedures we consider the most significant laws and regulations that have a direct impact on the
financial statements are FRS 102, Companies Act 2006, the company's governing document, compliance with 1S02001
accreditation and relevant tax legislation. We performed audit procedures to detect non-compliances which may have a
material impact on the financial statements which included reviewing the financial statements, including the Dirsctors' report,
remaining alert to new or unusual transactions which may not be in accordance with the governing document.

The most significant laws and regulations thal have an indirect impact on the financial statements are the compliance with
relevant employment law and the UK General Data Protection Regulaticn {UK GDPR). We performed audit procedures to
inquire of management and those charged with governance whether the company is in compliance with these laws and
regulations and inspected correspondence with regulatory authorities.

Wa identified the risk of management override of contrals as the area where the financial statements were most susceptible
to material misstatement due to fraud. Audit procedures performed included, but were not limited to, testing manual journal
entries and other adjustments, evaluating the businzss rationale in relation to significant, unusual transactions and
transactions entered into outside the normal course of business and challenging judgments and estimates.




REFLEX INSTRUMENTS EUROPE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF REFLEX INSTRUMENTS EUROPE LIMITED

Because of the inberent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial staterments, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is availakle on the Financial Reporting Council's website at:
hitps:Hwww fre.org.ukfauditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Kevin Powell FCA
Senior Statutory Auditor
For and on behalf of Knill James LLP 22 March 2023

Chartered Accountants

Statutory Auditor One Bell Lane
Lewes
East Sussex
BN7 1JU




REFLEX INSTRUMENTS EUROPE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2022

Notes £

Turnover 3 5,848,614
Cost of sales (2,983,349}
Gross profit 3,865,265
Administrative expenses (1,891,262)
Other operating income 125,001
Operating profit 5 2,099,004
Interest payable and similar expenses 8 (2,732)
Profit before taxation 2,096,272
Tax on prefit 9 (401,403}
Profit for the financial year 1,694,869

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

2021

6,303,968

(2,476,551)

3,827,417

(1,680,986)

2,146,431
(2,250)

2,144,181

(399.376)

1,744,805




REFLEX INSTRUMENTS EUROPE LIMITED

BALANCE SHEET
AS AT 30 JUNE 2022

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

11

12
13

14

15

19
20

2022

£ £

2,203,209
707,110
1,608,436
379,144
2,694,690

(430,329)
2,264,361
4,467 570
(86,004)

4,381,476

1,000

4,380,476

4,381,476

2021

(94,499
1,765,198
236,221

2,695,918

(724,882)

2,810,249

1,971,036

4,781,285

4,781,285

1,000

4,780,285

4,781,285

The financial statements were approved by the board of directors and authorised for issue on 21 March 2023 and are signed

an its behalf by:

Mr P E House
Director

Company Registration No. 06578405




REFLEX INSTRUMENTS EUROPE LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Balance at 1 July 2020

Year ended 30 June 2021:
Profit and total comprehensive income for the year

Balance at 30 June 2021
Year ended 30 June 2022:
Profit and total comprehensive income for the year

Dividends

Balance at 30 June 2022

Share capitaProfit and loss Total
reserves

£ £ £

1,000 3,035,480 3,036,480

- 1,744,805 1,744 805

1,000 4,780,285 4,781,285

- 1,694,869 1,654,869

10 - (2,094,678) (2,094,878}

1,000 4,380,476 4,381,476




REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies

Company information
Reflex Instruments Europe Limited Is a private company limited by shares incorporated in England and Wales. The
registered office is Unit 4 & 5, Upper Stalls, Iford, Lewes, East Sussex, BN7 3EJ.

1.1  Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has
therefore taken advantage of exemptions from the following disclosure requirements:

Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of shares;
Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;
® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;
Section 26 ‘Share based Payment’ — Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of
options granted was measured, measurement and carrying amount of liabilities for cash-settled share-based
payments, explanation of modifications te arrangements;
® Section 33 'Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Imdex Limited, a company
incorporated in Australia. These consolidated financial statements are available from its office, 2016 Balcatta Road,
Balcatta, Western Australia 6021.

1.2 Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

1.3  Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest income.




REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.4

15

1.6

Accounting policies (Continued)

Revenue from the sale of geods is recognised when the significant risks and rewards of ownership of the geods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Development expenditure is
written off in the same way unless the directors are satisfied as to the technical, commercial and financial viability of
individual projects. In this situation, the expenditure is deferred and amertised over the period during which the
company is expected to benefit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and any
impairment losses.

Depreciation is recognised s¢ as to write off the cost of assets less their residual values over their useful lives on the
following bases:

Plant and machinery 1 - 3 years straight line
Fixtures, fittings & equipment 1 - 5 years straight line
Motor vehicles 5 years straight line
Right of use assets Over the life of the lease

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication thal those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 10 the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment lass subsequently reverses, the carrying ameount of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment less been recognised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss Is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

-10 -




REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.7

1.8

1.9

Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cast comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimatad selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or lass.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party o the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective inlerest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are nat subsidiaries, associates or joint
ventures, are initally measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

11 -




REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for geods er services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transactizn price and
subsequenily measured al amaortised cost using the effective inlerest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

12 -




REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1.10

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled,

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immediately, togethar with any changes in the fair value of the hadged asset ar liability that are attributable to the
hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setiled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liahilities and
the deferred tax assets and liabilities relate 1o taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

-13 -




REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.14

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rewards
of ownership to the [essees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the liability.

For assets held under operating leases the company has departed from the requirements of FRS 102 in respect of
lease transactions in order to recognise leases in line with group policies under IFRS 16.

At the inception of a contract, the company assesses whether a contractis, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Leases are recognised as a right of use (ROU) asset and a corresponding lease liability at the date at which the
leased asset is available for use by the company.

At the lease commencement date a ROU asset is measured at cost comprising the fellowing: the amount of the initial
measuremeant of the leasa liability; any lease payments made at or before the commencement date less any lease
incentives received; any initial direct costs; and restoration costs to return the asset to its original condition.

The ROU asset is depreciated over the shorler of the asset's useful life and the lzase term on a straight-line basis. If
ownership of the ROU asset transfers to the company at the end of the lease term or the cost reflects the exercise of a
purchase optian, depreciation is calculated using the estimated useful life of the asset.

Lease liabilities are initially measured at their present value, which includes the following lease payments: fixed
payments {including in-substance fixed payments), less any lease incentives receivable; variahle lease payments that
are based on an index or a rate; amounts expected to be payable by the company under residual value guarantees;
the exercise price of a purchase opticn if the company is reasenably cerain to exercise that option; payments of
penalties for terminating the lease, if the lease term reflects the company exercising that option; and payments to be
made under reasonably certain extension options.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the
company's incremental borrowing rate is used.

Each lease payment is allocated between the principal and finance cost. The finance cost is charged to the income
statement over the lease period 50 as to produce a constant periodic rate of interest in the remaining balance of the
lease liability for each period. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of

the revision and future periods where the revision affects both current and future periods.

Depreciation

The company exercises judgement to determine useful lives and residual values of plant and equipment. The assets
are depreciated down to their residual values over their estimated useful lives.

3 Turnover

An analysis of the company's turnover is as follows:

2022 2021
£ £
Turnever analysed by class of business
Rental sales 5,371,124 5,190,635
Parts and other sales 1,477,490 1,113,333
6,848,614 6,303,968
2022 2021
£ £
Turnover analysed by geographical market
UK 413,023 267,511
Rest of the world 6,435,591 6,036,457
6,848,614 6,303,968
4 Other operating income
2022 2021
£ £
Income

Other operating income 125,001 -

Other operating income represents research and development cost recovered from the parent company during the
period.
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

5 Operating profit

2022 2021
Operating profit for the year is stated after charging/{crediting): £ £
Exchange differences apart from those arising on financial instruments measured at
fair value through profit or loss (64,884) 85,350
Research and development costs 13,164 -
Research and development costs {Included within wages and salaries (Note 7))
104,466 -
Fees payable tc the company's auditor for the audit of the company's financial
statements 8,250 7,500
Depreciation of owned tangible fixed assets 1,724,945 1,469,872
Loss on disposal of tangible fixed assets 85,019 50,842
Operating lease charges 5,020 4,192
6 Auditor's remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 8.250 7,500
7 Employees
The average monthly number of persons {including directors) employed by the company during the year was:
2022 2021
Number Number
Staff 12 9
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 636,185 441,312
Social security costs 102,575 78,524
Pension costs 17,909 14,738
756,669 534,574

The ahove cost includes £104,466 (2021- £nil} incurred on research and development activities.
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

8 Interest payable and similar expenses
2022 2021
£ £
Other finance costs:
Interest on finance leases and hire purchase contracts 1,803 2,019
Cther interest 929 231
2,732 2,250
9 Taxation
2022 2021
£ £
Current tax
UK carporation tax on profits for the current period 435,151 393,048
Adjustments in respect of prior periods 302 (20,858)
Total current tax 435,453 372,190
Deferred tax
Qrigination and reversal of timing differences {34,050} 27,186
Total tax charge 401,403 399,376

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 2,096,272 2,144,181
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% {2021: 19.00%) 398,292 407,394
Tax effect of expenses that are not deductible in datermining taxable profit 146 -
Gains not taxable 12,354 9,660
Adjustments in respect of prior years (1) -
Permanent capital allowances in excess of depreciation 20,761 (44.,853)
Pensions 101 {11)
Deferred tax (34,050) 27,186
Other adjustments 3,800 -
Taxation charge for the year 401,403 399,376
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

10

"

12

Dividends

Interim paid

Tangible fixed assets

Cost

At 1 July 2021
Additions
Disposals

At 30 June 2022

Depreciation and impairment
At 1 July 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

2022 2021

£ £

2,094,678 -

Plant and Fixtures, Motor Right of use Total

machinery fittings & vehicles assets
equipment

£ £ £ £

9,596,135 64,433 25,282 93,680 9,779,530
1,088,270 21,185 - 141,209 1,258,664
{812,082) (9,853) - 199,087) (921,022)
9,680,323 75,765 25,282 135,802 10,117,172
6,822,822 52,518 25,282 68,658 6,969,280
1,678,626 7,925 - 38,394 1,724,945
(672,674) (9,853) - (97,735) (780,262)
7,828,774 50,590 25,282 9,317 7,913,963
2,051,549 25175 - 126,485 2,203,209
2,773,313 11,814 - 25,022 2,810,249

As disclosed in note 1.14 the company has departed from FRS 102 in regard to lease recognition in line with the rest of

the group. The leases capitalised under that accounting standard are shown as right of use assets above.

Stocks

Finished goods and goods for resale

2022

707,110

2021

694,499
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

13 Debtors
2022 2021
Amecunts falling due within one year: £ £
Trade debtors 1,305,995 1,512,743
Other debtors 149,501 170,322
Prepayments and accrued income 69,687 33,170
1,525,183 1,716,235
2022 2021
Amounts falling due after more than one year: £ £
Deferred tax asset (note 17) 83,253 48,963
Total debtors 1,608,436 1,765,198
14 Creditors: amounts falling due within one year
2022 2021
Notes £ £
Obligations under finance leases 16 40,962 26,249
Trade creditors 54,347 87,456
Amounts owed to group undertakings 25492 427,409
Corporation tax 61,368 90
Other taxation and social security 53,551 13,648
Other creditors 132,832 76,356
Accruals and deferred income 61,777 93,674
430,329 724,882
15 Creditors: amounts falling due after more than one year
2022 2021
Notes £ £
Obligations under finance leases 16 86,094 -
16  Finance lease obligations
2022 2021
Future minimum lease payments due under finance leases: £ £
Within one year 40,962 26,249
In two to five years 86,094 -

127,056 26,249
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

16  Finance lease obligations

(Continued)

As disclosed in accounting policy note 1.14 the company has departed from FRS 102 in regard to lease recegnition in
line with the rest of the group. The leases capitalised under this accounting standard are shown as right of use assets
in note 10. The average lease term is 2 years. All leases are con a fixed repayment basis and no arrangements have

been entered into for contingent rental payments.

17 Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to de se. The following

is the analysis of the deferred tax balances (after offsat) for financial reporting purposes:

Balances:

Decelerated capital allowances

Movements in the year:

Assctat 1 July 2021
Credit to profit or loss

Asset at 30 June 2022

18 Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Assets
2022

83,253

2022

17,909

Assets
2021

48,963

2022

(48,963)
(34,290)

(83,253)

201

m

14,738

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme

are held separately from those of the company in an independently administered fund.
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REFLEX INSTRUMENTS EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

19

20

21

22

23

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 1,000 1,000 1,000 1,000
Reserves

Profit and loss reserves
The profit and loss accaunt represents cumulative profits and losses net of dividends and other adjustments.

Operating lease commitments

Lessee

As disclosed in note 1.14 the company has departed from FRS 102 in regard of lease recognition in line with the rest of
the group. Consequently, the commitments under leases at the balance sheet date are shown in note 15.

Related party transactions

The company has taken advantage of the exemption in FRS 102 Section 33 from the requiremant to disclose
transactions with group companies on the grounds that consclidated financial statements are prepared by the ultimate
parent company.

Ultimate controlling party

The company is ullimalely conlrolled by Imdex Limiled, a company incorporaled in Auslralia, who own the entire issued
share capital of Reflex Instruments Asia Pacific Pty Limited, a company incorporated in Australia, who in turn own the
entire issued share capital of Reflex Instruments Eurcpe Limited. Capies of its consolidated accounts, which include the
results of the company, are available from Imdex Limited, 216 Balcatta Road, Balcatta, Western Australia 6021.
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