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JCB FINANCE HOLDINGS LIMITED
COMPANY NUMBIER: 06545339

REPORT OF THE DIRECTORS FORTHE YEAR ENDED 31 DECEMBER 2018

“

The directors present their annual report and the financial statements of the Company for the year ended 31
December 2018,

1. BUSINESS REVIEW
The principal activity of the Company is that of s holding Company. The Company is a joint operation established

between BNP Paribas ease Group Ple (30.1%) and JCB Financial Solutions UK Limited (49.9%).

The Company controls two directly held subsidiaries, one in the UK and one in France. The French subsidiary has
three branches operating in Germany. ltaly and Spain.

The Company reported it profit after 1ax for the vear of £3.343k (2017: £3.672k) as shown in the statement of
comprehensive income. The results for the year are considered sitisiactory.

Key performance indicators are not considered necessary for an understanding of the development. performance or
position of the business of the Company.

There are limited risks and uncertaintics faced by the Company which are associated with its activities since all
casts incurred are on behalf of related parties and are reimbursed by those related companics.

Further details regarding risk can be found in note 16,

2. MRECTORS AND THEIR INTERESTS

The directors of the Company who served during the year, and up to the date of signing the financial statements.
were as follows:

D Brown

D. Delestre - Restened 8" February 2019

D. Dolbear

12, Ghistandi

C. Murat

J. Rawlings

R. Gendreau — Appointed 8" February 2019

No dircctor of the Company has at any time had any interest in the shares ol the Company.
3. DIVIDENDS

A dividend of £3.998k was paid in the year. No dividends were paid in the year 2017.

4STRATEGIC REPORY

In accordance with Section 4 1413 Companics Act 2006. Strategic report: small companics exemption, no strategic
report his been presented.

S.DIRECTORS’ AND OFFICERS® LIABILITY INSURANC

During the year. the Company maintained Directors and Officers Liability insurance.
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JCB FINANCE HOLDINGS LIMITED
COMPANY NUMBER: 06545359

REPORT OF THE DIRECTORS FORTHE YEAR ENDED 31 DECEMBER 2018 (continucd)

6. AUDITORS

Mazars LLP will continuc to hold office in accordance with Scection 487 of the Companies Act 2006,

7. GOING CONCERN
The dircctors have a reasonable expectation that the Company have adeqguate resourees to comtinue in operational
existence for the toresceable future. Thus they continue to adopt the going concern basis in preparing the financial

statements.,
8. DISCLOSURE OF INFORMATION TO THE AUDITOR
Each Director contirms that:

(1) so far as they are wware, there is no eelevant audit intormation of which the Company’s auditors are
unaware: and

(b they have taken ald the steps they onght 1o have wwiken as a dircctor in order to make themselves aware of
any relevant audit information and to establish that the Company s auditors are aware of that information,

9. THE IMPACT OF BRENIT

The directors have evaluated Brexit on the most prudent basis i.e. a withdraw from the European Union with no deal

and concluded that the impact on the business is not material.

HLSTATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Directors” Report and the financial statements in accordance with

applicable Taw and regulations.

Company law requires the directors to prepare financial statements for cach financial vear, Under that faw the
directors have clected 10 prepare the linancial statements in accordance with International Financial Reporting
Stanclards (C1FRST) as adopted by the European Union and applicable kv, Under company Law the directors must
not approve the inancial statements unless they are satistied that they give o true and Gair view ol the state ol afTairs

of the company and of the protit or loss of the company for that period.
In preparing these financial sticments, the directors are required to:

e sclect suitable accounting policies and then apply them consistently:

o make judgements and accounting estimates that are reasonable and pradent:

o stute whether 1FRS as adopted by the BEuropean Union have been followed subject o any material
departures disclosed and explained in the financial statements:

o provide additional disclosures when compliance with specific requirements in 1FRS s insuflicicat to
enathle users to understand the impact of particular transactions, other events and conditions on the entity’s
financial position and financial performance:

o prepare the financial statements on the going concern basis unless it is inappropriate 10 presume that the

company will continue in business.
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“AUDITORS® REPORT TO THE MEMBERS OF
JOCB FINANCE HOLDINGS LIMITED

Opinion

We have audited the financial statements of JCB Holdings Limited (the “company™} Tor the vear ended 31
December 2018 which comprise the Statement of Comprehensive Income. the Statement of Financial Position. the
Statement of Changes in LEquity. the Statement of Cash flows and notes 1o the financial statements. including a
summary ol significant accounting policies. The financial reporting framework that has been applicd in their
preparation is applicable law and International Financial Reporting Standards (1IFRS) as adopted by the European
Union.

In our opinion. the financial statements:

e give atrue and fair view of the state of the Company™s affairs as at 31 December 2018 and of its profit for the
year then ended:

o have been properly prepared in accordance with IFRS's as adopted by the European Union: and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and applicable
L. Qur responsibilities under those standards are further desceribed in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant o our audit of the linancial stements in the UK, including the FRC's Ethical
Standard and we have fultilled our other ethical responsibilitics in accordunce with these requirements. We believe
that the audit evidence we have obtained is sufticient and appropriate o provide a basis for our opinioa.

The impact of uncertainties duce to Britain exiting the Ewropean Union on our audit

The Divectors™ view on the impact of Brexit is disclosed on page .

The terms on which the United Kingdom may withdraw from the European Union are not clear, and it is therefore
not currently passibie to evaluate all the potentiad implications to the Company's trade, customers. suppliers and the
wider cconomy., We considered the impact of B3rexit on the Company as part of our audit procedures. applving a
standard firm wide approach in response 10 the uncertiiny associated with the company™s future prospects and
performance. However. no audit should be expected to predict the unknowable lactors or all possible implications
tor the Company and this is particularly the case in refation 10 Brexit

Conclusions relating to going concern
We have nothing o report in respect of the fotlowing matters in relation to which the 1SAs (UK) require us 1o repont

1o you where:

o the dircctors” use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate: or

o the directors have not disclosed in the financial statemems any idemitied material uncertainties that niy casi
signiticant doubt about the company’s ability 1o continue 1o adopt the going concern basis of accounting lor o
period ofat teast twvelve months from the date when the financial statements are authorised for issuc.

Other information

The directors are responsible for the other information. The other informamion comprises the information included in
the directors report and financial stateients other than the financial statements and our auditor™s report thereon. Our
opinion on the linancial statements does not cover the other nformation and. except to the extent otherwise
explicitly stated in our report. we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is 10 read the other information and. in
doing so. consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears 1o be materially misstated. 17 we idemtify such material
mnconsistencies or apparent material misstatements, we are required 1o determine whether there is o material
misstatement in the financial stinements or a manerial misstatement of the other information. {1 basced on the work
we have performed. we conclude that there is a material misstatement of this other information. we are required ©
report that fact.

We have nothing to report in this regard.
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Opinion on the other matter prescribed by the Companies Act 20006

In our opinion. based on the work undertaken in the course of the audit:

o the information given in Directors” Report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and

e the Directors™ Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not idemified material misstatements in the Directors™ Report.

We have nothing 1o report in respect of the following matters where the Companies Act 20006 requires us to report to

vou if. in our apinion:

o adequate accounting records have not been kept by the company. or returns adequate for our audit have not been
received from branches not visited by us: or

o the financial statements are not in agreement with the accounting records and returns: or

e certain disclosures of directors' remuneration specitied by law are not made: or

e we have not received all the information and explanations we require for our audit.

o the dircctors were not entitled to take advantage of the small companies™ exemption in preparing the Directors’
Report and front the requirement to prepare a Strategic Report.

Responsibilities of Directors

As explained more fully in the directors” responsibilities statement set out on page - the directors are responsible
tor the preparation of the financial statements and tor being satisfied that they give a true and fair view, and lor such
internal control as the directors determine is necessary to enable the preparation of financial stitements that are free
from material misstatement. whether due to fraud or error.

o preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing. as applicable. matters related 10 going concern and using the going concern basis of
accounting unless the directors cither intend 1o liquidate the company or to cease operations. or have no realistic
alternative but to da so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due 10 fraud or crror, and (o issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conducted in accordance with
I1ISAs (LK) will abways deteet a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individoally or in the aggregate. they could reasonably be expected to influence the
ceonomic decisions of users taken on the basis of these linancial statements.

A further description of our responsibitities for the audit of the financial statements is located on the Financial
Reporting Council’s website at wwaw fre.org.uk/anditorsresponsibitities. This description forms part of our auditor’s
report.

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required (o state o them inan auditor’s report and for no other purpose. To the fullest extem
permitied by L, we do not aceept or assume responsibility to anvone other than the company and the company’s
members as i body for our audit work, for this report, or tor the opinions we have formed.

& 17 Jone V019

Greg Simpson (Senior Statutory Auditor)
For and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
Tower Bridge House

St Katharine's Way

London E1W IDD




STATEMENT OF COMPREHENSIVE INCOME

JOCB FINANCE HOLDINGS LIMITED

COMPANY NUMBER: 06545339

FORTUHE YEAR ENDED 31 DECEMBER 2018

CONTINUVING OPERATIONS

Dividend Income

Other Incame

TOTAL INCOME

(Costs) / Income rom Operations
PROFIT BEFORE TANX
Taxation

PROFIT FORTHE YEAR
Attributable to Equity Holders

Revaluation of Investment

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The accompanying notes on pages 1210 24 are an integral part ol this statement.

Notes

9

2

2018 2017
£°000 £7000
3,294 36004
62 03
3,356 3,677
(1 2
3355 3.679
(12) (7)
3.343 30672
(387) n'a
2,756 3.672




SCIINANCI UILING LIMLLLY
) MBI 08880

LALLM DECEMBER 201

Nifan 018 2017
L4000 § 000
ASSRTS
Non Current assets ]
t 16402 16,288

Investnrngs

16,412
TR YR

Cuvrent Assets }
Cashoand Cash Biuivalents 1,849 V37

Awmounts reveivable fhom Group Undertakings Y 288 203
TRTTI N
TOTAL ASSETS ' 27,836 AR08
EQUITY AND LIABILITIES
Capital and Reserves
Share Capital 13 6,168 0,168
Share Premium 10,118 H)._I ?N
Retainad Barnings 11,039 LG
Revahation of investments reserve 147 -
TOTAL EQUITY 1an 27,980
Current Liabilities
Amounts pavable w0 Geoup Underakings (1) 80
Other pavables t 1 7
Total Current Liabilities 64 3
TOTAL EQUITY AND LIABILITIES TSN 38037

The accompanying notes on pages 12 o 24 are an integral part ol this statement.

These financial statements were approved by the Board of Direetors an 3™ June 2019 and signed onits behalf,

Director




JCRB FINANCE HOLDINGS LINITED
COMPANY NUMBER: 06545359

STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 31 DECEMBER 2018

Ordinary  Share Retained  Revaluation #Total
shares premium - carnings  Reserve
Noie £7000 £°000 £000 £1000 £°000

Balance at ) January 2017 6.168 018 $.022 - 24.308
Total comprehensive income for the - - 3.672 - 3.672
vear
Transactions witly owners:
Dividends puid Tor the year - - - - -
Balance at 31 December 2017 6.168 10,118 11.694 - 27.980
Changes in Equity for 2018
Changes on initial application of i2 ) 734 754
IFRS9 a1 January 2018
Total comprehensive income for the - - 3.343 35343
year
Fair Value through OCH for the year h (387 (387)
Transactions with owners:
Dividends paid for the vear - - (3.998) - (3.998)

Balance at 31 December 2018 0.168 10.118 11,039 147 27472

* As aresult of the changes on initial application of TFRS 9. the revaluation reserve was restated 1o £734k o |
January which meant that the retained carnings became £12 428k and the 1otal equity balance at 1 January 2018
hecame £28. 714 (see note 12).

The siccompanying notes on pages 12 10 24 are anintegral part ol this statement,
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JOB FINANCE HOLDINGS LINTTED

COMPANY NUMBER: 06543359

STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Movements in working capital

Increase in amounts due from /7 payable to Group Undertakings
Increase / (Decrease) in other payables

Cash flow from operating activities hefore tay
Corporation tax paid

Net cash inflow from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividends Paid

Net cash used in financing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash cquivalents at end of perind

The accompanying notes on pages 12 to 24 are an integral part of this statement.

2018

£000

3,355

(12)

3,300

(3.998)

(3.998)

(698)

1,547

10,849

2007

£000

3,679

{148)




JCB FINANCE HOLDINGS LIMITED
COMPANY NUMBER: (065453359

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 31 DECEMBER 2018

GENERAL INFORMATION

JCB Finance Holdings Limited (the Company) is a company incorporated in the United Kingdom under the
Companies Act. The address of the registered office is on page 3. The nature of the Company’s operations and its
principal activitics are that of a holding company. The Company is a joint operation established between BNP
Paribas Lease Group Ple (30.1%) and JCB Financial Solutions UK Limited (49.9%).

These financial statements are presented in pounds sterling because that is the currency of the primary cconomic
cnvironment in which the Company operates. The Company controls two directly held subsidiaries. one in the UK
and one in France. and in addition, has three branches operating in Germany . Italy and Spain.

These separate financial statements comain information about the Company. as an individual company. and do not
contain consolidated financial information as the parent of & group. The Company has taken advantage of the
exemption under EAS 27 “Consolidated and Separate Financial Statements’ from the requirement 1o prepare
consolidated financial statements as it and its subsidiaries are included by tull consolidation in the consolidated
financial statements of its ultimate parent company BNP - Paribas SA. who prepares consolidmed  financial
statements in accordance with IFRS. which are made available to the public. as stated in note 19.

1. ACCOUNTING POLICIES

Basis of Preparation of Financial Statements

These financial stnements have been prepared under the historical cost convention and in accordance with
International Financial Reporting Standards as adopted by the European Union (1FRS) and the Companies Act 20006
as applicable 1o companies reporting under IFRS. '

The Company's management has made an assessment of its ability to continue as a going concern and is saustied
that it has the resources o continue in business for the foresecable futare. Nanagement are not aware of any
material uncertaintics that may cast signiticant doubt on the Company's ability to continue as a going concern. The
tinancial statements have therelore been prepared on o going concern basis.

Sienificant Accounting Policies

The accounting policies set out below have been applicd consistently o all periods presented in the financial

statements,

Financial Assets - Loans and Receivables

Loans and receivables are Ninancial assets with fixed or determinable payvments that are not quoted in an active
market. Loans and receivables are initially recognised at fair value, plus direetly attributable transaction costs. and
subscquently measured at amortised cost using the eftective interest vate method. less any impairment losses.

For 2007 Impairment was ncasured by identitving indicators o impairment that had occurred at the balance shect
date and assessing the recoverability of the asset.

For 2018 The lmpairment of foans and receivables is now accounted for under IFRS 9 *Financial Instruments’
Loans and receivables comprise loans due from customers, loans duc from Group Uindertakings. other receivables
and cash and cash equivilents, Financial assets are managed within the business model whose objective is to hold
financial assets in order to colleet cash Nows through the collection ol contractual payments over the life of the

instruiment.

Cash. Cash Equivalents and Financing

Cash and cash cquivalents comprise cash on hand. deposits hebd at call with banks. other short-term highly liquid
investments with original maturities of three months or less. Where applicable. bank overdrafts are included within
borrowings in current fiabilities of the Statement ol Financial Position. The company is financed through
intercompany tunding.




JOB FINANCE HOLDINGS LINMITED

COMPANY NUMBER: 06543359

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 31 DECEMBER 2018 (continued)

1. ACCOUNTING POLICIES (continued)

Jnvestuuents

For 2017 lnvestments in subsidiaries were valued at cost less provision for impairment of permanent diminution in
value. At cuch balance sheet dite the company reviewed the carrying amounts of its investments to determine
whether there was any indication that those investments have sattered an impairment loss. I such indication exists.
the recoverable amount of the investment is estimated based on its asset value and value in use. Where the
recoverable amount of the investiment is less than the carrying value an impairment loss was recognised as an

expense.

IFor 2018 The company made an irrevocable election for the non-traded consolidated equity instroments to be held
at Fair vadue through the other comprehensive income. Dividends will continue 1o be recognised in the profit and
foss but gains and losses are not reclassilicd to the profit and loss upon derecognition and impairment is not

recognised in the income statement,

Dividend Income

Dividend Income from investments in subsidiaries are recognised when the companies right to receive payment is

established.

Financial Liabilitics and Equity

Financial liabilitics and equity instruments are classified according to the substance of the contractual arrangements
entered o, An equity instrument is any contract that evidences o residual interest in the assets of the Company
after deducting all of its liabilities.

Financial liabilities measured at amortised cost comprise amounts due to Group Undertakings and other payables.

Dividends Paid
Dividends are recognised when they become legally payvable. this is when declared by the divectors,
Taxation

The charge for taxation is based on the profit for the year and takes into account deferred taxation. The liability for
curremt tax is calculated using tax rates that have been enacted or substantively enacted by the reporting date.

Deterred income tay is provided in full. using the Hiability method. on temporary differences arising between the s
bases of assets and liabilities and their carrying amounts in the financial statements, The ax rates used i the
determination of deferred income tax are the rates which are expected 10 apply when the asset is realised or the
liability scttled. based on the tax rates that have been substantially enacted at the reporting date of that period. They

are nol discounted.

Deferred tax assets are recognised o the extent that it is prabable that future taxable profit will be available against
which the temporiary dilterences can be utilised.

Group Undertakines

The immediate parent company is BNP Paribas Lease Group Ple. which is incorporated in England and Wales and
owns 30.1% of the share capital. The ultimate parent Company is BNP Paribas SA. which is registered in France.
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JCB FINANCE HOLDINGS LIMITED
COMPANY NUMBER: 06545339

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 31 DECEMBER 2018 (continued)

7. TANXATION

The anatysis ol 1ax (chargeleredit tor the vear s as follows:
) E 3

Current ‘Fax
UK corporation tax on profit for the year
Adjustment in respect ol prior vears

Current Tax Charge

Corporation tax is calculited at 19.00% (2017: 19.25%)

The charge for the year can be reconciled 1o the profit per the income statement as follows:

Profit before tax

Tax charge caleulaed at UK corporation tax rate of 19.00% (2017:19.25%)

Tax effect of income that is not taxable
Current tax Charge for the year

b REVALUATION OF INVESTMENTS

Mowvement in respect ol assets held at tair vatue through other comprehensive income

9. AMOUNTS RECEIVABLE FROM GROUP UNDERTAKINGS

Amounts receivable from Group Undertakings

10, OTHER PAYABLES

Caorporation Tax Payable

2018 2017
£'000 £7000
(12) (7)
(12) (7)
2018 2017
£000 £7000
3358 3.679
(637) {708)
625 701
(12) (7)
2018 2017
£000 £7000
(587) n/a
2018 2017
£000 £000
235 203
2018 2017
£7000 £000
1 7
11 7




JCB FINANCE HOLDINGS LIMITED
COMPANY NUMBER: 06343339

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 31 DECEMBLER 2018 (continued)

I INVESTMENTS
2018 2017
£7000 £°000
Investments in subsidiaries designated at Cost i
Investments in subsidiaries designated at FVOCI 16.285 n/a
First Time Adoption of 1FRS 9 (see note 12) 734 n‘a
I January 2018 revised opening balance 17.019 na
IFair Value Revaluation (587) n/a

16,432 16.285

JCB Finance Holdings Limited owns 100% of the share capital of JCB Finance SAS. which is incorporated in
France. The principal activity is the provision of finance by way of finance leasing and loans in four European

countrivs.

JCB Finance Holdings Limited owns 100% of the share capital of JOB Finance Management Services Limited,
which is incorporated in England and Wales, The principal activity of JCB Finance Management Serviees Limited
is the provision of management services for the Company and its subsidiaries.

tn accordance with IFRS 9 the company has made an irrevocable election o present in other comprehensive income
the subsequent changes in the fair value of the investments. This classification has alsa been applicd retrospectively
by way of a tirst time adoption through reserves.

IFRS 9 “FINANCLAL INSTRUDMENTS™ AND IFRS 153 “REVENUE FROM CONTRACTS Wil
CUSTOMIERS”

On | January 2018 the Company adopted 1FRS 15 and IFRS 9.

As permitied. the company is not restating comparatives on initial application. Instead the classification and
measurcment and impairment requirements is applicd retrospectively by adjusting the opening batance sheet

12

January 2018,
The following table presents the balance sheet reclassification and remcasurement impacts of the company

transitioning:

IAS 39 IFRS 9 transitional adjustments IFRS 9
Carrvine Classification Carrving
Mceasurement - _ ying
Catesory aount at and Measurement amount at
T 31 Dec 2017 measurement Category I Jan 2018
£7000 £°000 £7000
. Iair value through
Investments Amonised other compr 'hcn;i\'-
snents Cost 16.283 734 €FCOMPIEACHNIVE 17.019
ncome
Tash g “ast Amortise - . . -
C .l.\h .l"d Cash \mf.’_”md 11.347 - Amaortised Cost 11,547
Equivalents Cost
Amounts Receivable
from group N/A 205 - N/A 205
undertakings
Total assets - 28.037 734 - 28,771
Total liabilities - 57 - - 57
Total equity - 27,980 734 - 28,714

IFRS 15 “Revenue from Contracts with Customers™ has been applicd without any significant change to the balance

sheet.

18




JOCB FINANCE HOLDINGS LIMITED
COMPANY NUMBER: 06343359

DED 31T DECEMBER 2018 (continued

13, SHARE CAPIT

Allotted, catled-up and fully paid

2018 2m7
£000 L£o00

A7 Orcdinary shares ol £1 cach 3.078 3.078
‘B Ordinary shares of £ cach 3.090 3.090

6.168 6.168

*AY Shares
No resolution of the members 10 remove from office a director shall be effective unless a poll is taken and. in
respect ol any such resolution, the members holding A" shares shall be entitled to cast ten votes in respect of cach

*A7 share held.

1 any member holding A “shares is not present in person or by proxy when a pollis taken, the votes exercisable on
that poll in respect of the *A” shares 1 be increased so that the “A” shares held by the members present in person
or by proxy when the poll is taken shall wgether entitle such members to the total aggregate number of voles
xercisable in respect of all the *A” shares.

No resolution o amend these exceptions shall be effective unless a poll is taken and. in respect of any such
resolution, the members holding *A” shares shall be entitled to cast ten voltes for every “A” share held.

*B* Shares
No resolution ol the members to remove from oflice any "B7 Director shall be efTective unless a poll is taken and, in
respueet of any such resolution, the members holding “B* shares shall be entitled 1o cast ten votes in respect of each

13 share held.

I any member holding “B” shares is not preseat in person or by proxy swhen i poll is taken, the votes exercisable on
thaat poll in respect of the *I37 shares shall be increased so that the *B7 shares held by the members present in person
or by proxy when the poll is taken shall together entitle such members to the total aggregate number of voles

exercisuble i respeet of all the *B* shares.

No resolution to amend these exceptions shall be effective unlbess @ poll is taken and. in respeet of any such
shall be entitled 1o cast ten votes for every "B share held.

resolution. the members holding *B” shar
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ANCE HOLDINGS LINITED
" NUMBER: 06545359

JCB I
COMPS

OTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 31 DECEMBER 2018 (continued)

14, RELATED PARTY TRANSACTIONS

The accounts reflect the tollowing transactions with refated partie

28 2017

£°000 £7000
BNP Paribas London Branch - Interest Rec 62 30
n -

BNP Paribas London Branch - Bank charges

1
Amounts receivable from .
2018 2017
£2010 £7000
JCB Finanee Management Services Limited 255 203
BNP Paribas London Branch - Cash and Cash Equivalems 10,849 11547
11,104 11.752
Amounts payable to Group lindertakings
2018
L1000 £000
33 S0

BNP Paribas Leasing Solutions Limited

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received. No

provisions have been made for doubifut debts owed by retated partics

with all administration carricd out by BNP Paribas

The Company does not cmploy any staft direetly
se Group Ple. which in trn is ultimately owned

Solutions Limited. wholly owned subsidiary ol [
by BNP Paribas SA.

1" Paribas |.

ersonned

Transactions with kev management

The directors are considered 1w be key management personnel. No remuneration has been paid to the directors off

the Company in the current or prior ye:

D CONTINGENCIES

COMMEIMENTS A

15, CAPITAL

neivs at 31 December 2018 (2017

There were no capital commitments and contir

20



CE HOLDINGS LINITED
NUMBER: 06543359

JCB FIN
COMPA

ANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018 (continucd)

TOTHE 1]

NOT

TANAGEMENT OBJECTIVES AND POLICIES

16. FINANCIAL INSTRUMENTS AND RISK

Financial risk_management

Overview

The Company has exposure to the following risks from its use of financial instruments:
o Creditrisk
o Interest rate risk
o Foreign currency risk

to cach of the above risks. the Company s objectiv

This note presents information about the Company s exposu
policies and processes Tor measuring and managing risk. and the Company’s management of capital.

Risk management framework

The Board of Dircctors has overall responsibitity for the establishment and oversight ot the Company’s risk
management framework. The Company’s risk management policies are established to identify and mnalyse the risks
faced by the Campany. to set appropriate risk limits and controls. and o monitor risk and adherence to limits,

Credit risk

Credit risk is the risk of financial loss o the Company i@ customer or counterparty to a financial instrument

meet its contractual obligations,

The Company’s maxinwim exposure (o credit risk is the carrying value of the financial assets held at the reporting

date £E1.104.000 (2017 £11.752,000)
The company has assessed this maximum exposure 1o credit risk at the reporting date and determined that since this

arises principally from the Companies receivables from within the BNP Paribas Group. the assets held at the
reporting date are stage Fwith a low probability of defiultas a result firther analysis is not disclosed as itis not

material.

Adoption of IFRS Y
The impairment madel Tor credit risk is based on expected losses. the caleulation of which is conducted in two sieps:

First the company places facilitics in one of three “stages” to determine the scope ol application.

- Stage U (Performing) where, at the reporting date. the credit visk represented by the facility has notincreased
niticantly since its origination

- “Stage 27 (Underperforming) where, ot the reporting date, the eredit risk represented by the facility has deteriorated
ignificantty but the facility is not credit impaired.

- “Stage 37 (Credit Impaired) where, at the reporting date. there are confirmed losses.

Secondly. the Expeeted Credit Loss (ECL) is caleulated. The ECL is determined by projecting the probability off
detault (PD). Exposure at default (EAD) and Loss Given Default (LGD) for cach future month and for cach
collective segment.

leulated. Faciliti

For “Stage 1™ a one year ECL is calealated and for “Stage 27 a lifetime
covered by specific provisions which correspond to litetime L.

This general model is applicd to all instruments within the scope of IFRS 9 impairment
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JOCB FINANCE HOLDINGS LIMITED
COMPANY NUMBER: 06543339

NOTESTO TN
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16. FINANCIAL
(continued)

Maturity profile of financial liabifities

The tables below summarises the matarity profile of the Company's financial iabilities based on contractual
undiscounted payments.

Less 3-n2 Lo s Over s Total
than 3 months years
maonths
At 31 December 2018 £900 £000 £000 £000 £°000
Amounts pavable 1o Group Undertakings 53 - - - S3
A3 December 2017
Amounts payable 10 Group Undertakings S0 ~ - - - 30

Year ended 31 December 2018

Non Cash 2018
Changes

Short term borrowings £7000 £1000 £1000 £'000

2017

Amounts payable to Group Undertakings S0 3 - 33
Year Ended 31 December 2017
2016 Cash Non Cash 2017
Nows Changes
Short term borrowines L1000 £000 €000 £7000
Amounts payable 1o Group Undertakings S0 - - Y
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