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KOHLER HOLDINGS LTD.

STRATEGIC REPORT

The directors present their strategic report on the group for the year ended 31 December 2021. These financial statements
for the year ended 31 December 2021 are based on FRS 102, the Financial Reporting Standard applicable in the UK and
Republic of Ireland.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

Following the disposal of all its trading subsidiaries in Aprit 2017, the group’s operation has only been non-trading activities,
consisting principally of carning interest on intercompany loans.

The group’s profit of $3,921,000 for the year is solely due to net finance income on intercompany loans together with foreign
exchange differences thereon.

The directors do not expect there to be any further changes to the group’s operations in the foreseeable future.
KEY PERFORMANCE INDICATORS

The Kohler group is managed on a divisional basis rather than by legal entity, based on financial information prepared under
US GAAP. Hence the KPI's used internally to manage the business are not relevant to an understanding of these financial
statements, which are prepared under FRS 102. The directors believe that the key measure relevant to these financial
statements is profit for the financial year, as discussed above.

PRINCIPAL RISKS AND UNCERTAINTIES

The group is now only exposed to the risk of the irrecoverability of its financial investments and intercompany reccivables.
There are currently no indicators of impairment of these balances, but the directors will periodically assess whether this risk
changes.

Approved by the Board of Directors
and signed on behalf of the Board

S g1 ,,

T G Adler
Director
Date: 5 Oclober 2022

[



KOHLER HOLDINGS LTD.

DIRECTORS’ REPORT

The directors present their annual report and the audited consolidated financial statements of the group and company for the
year cnded 31 December 2021.

FUTURE DEVELOPMENTS

The group’s business activities, together with the factors likely to affect its future development, performance and position, are
set out in the Strategic Report.

RESULTS AND DIVIDENDS

The group profit for the financial year was $3,921,000 (2020 — $6,727,000).
The directors do not propose a dividend (2020 — $nil).

DIRECTORS

The directors of the company, who were in office during the year and up to the date of signing the financial statements, are
shown on page 1.

DIRECTORS LIABILITY INSURANCE

Qualifying third party indemnity insurance was in place for all directors during the year and continues to be in place at the
date of the approval of these financial statements.

FINANCIAL RISK MANAGEMENT
The group has specific policies and guidelines to manage financial risks and these policies are implemented by the group’s

finance department. Following the disposal of the trading subsidiaries in 2017, the group’s financia!l risks now relate only to
the recoverability of intercompany loans, foreign exchange and interest rate exposure thereof.

GOING CONCERN

These financial statements are prepared on the going concern basis. The group and company only generate cash through
interest and repayments of intercompany loans and are therefore dependent on the ability of other companies within the
Kohler Co. group to make such payments. The Kohler Co. group remains financially very strong, despite the general global
economic downturn caused by Covid-19, and therefore after careful consideration, the directors have a reasonable
expectation that the company will have adequate resources to continue to meet its debts as they fall due for the foreseeable
future. Accordingly, they continue to adopt the going concern basis in preparing the financial statements.

DISCLOSURE OF INFORMATION TO AUDITORS

In the case of each of the persons who are directors of the company at the date when this report is approved:

s 5o far as each of the directors is aware there is no relevant audit information of which the gronp and company’s auditors
are unaware: and

s ¢ach of the directors has taken all the steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the group and company’s auditors are aware of that information.

INDEPENDENT AUIMMTORS

PricewaterhouseCoopers 1P have expressed their willingness to remain in office going forward.
/
Approved by the Board of Pirectors
arﬁp;_ignmed behaff Board
7 i

i s
T G Adler 7/

Director
Date: 5 October 2022




KOHLER HOLDINGS LTD.

Statement of directors’ responsibilities in respect of the financial
statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulation,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the group and company financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company and of the profit or loss of the group and company for that period. In preparing the financial statements, the
directors are required to:
*  select suitable accounting policies and then apply them consistently;

e  stale whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed, subject
to any malerial departures disclosed and cxplained in the financial statements;

¢  make judgements and accounting estimates that are reasonable and prudent; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group and
company will continue in business.

The directors are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsibie for keeping adequate accounting records that are sufficient to show and explain the group
and company's transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006.



KOHLER HOLDINGS LTD.

Independent auditors’ report to the
members of Kohler Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, Kohler Holdings Limited’s group financial statements and company financial statements (the “financial statements”):

* give a true and fair view of the state of the group’s and of the company’s affairs as at 31 December 2021 and of the group’s profit
and the group's cash flows for the year then ended;

¢ have besn properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Repotting Standard applicable in the UK and Republic of Ireland”, and
applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, inciuded within the Annual Report and Consolidated Financial Statements (the “Annual
Report™), which comprise: the consolidated and company statements of financial position as at 31 December 2021, the consolidated
statement of comprehensive income, the consolidated statement of cash flows, and the consolidated and company statements of
changes in equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) ("ISAs (UK)") and applicable law. Our
responsibilities under 1ISAs (UK} are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Conclusions relating to going concern
Based on the weork we have performed, we have not identified any material uncertainties relating to events or conditions that,

individually or collectively, may cast significant doubt on the group's and the company's ability to continue as a going concem for a
period of at least twelve months from when the financial statements are authorised for issue.

in auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's and the
company's ability to continue as a going concem.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our cpinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except o the extent ctherwise explicitly stated in this report, any
form of assurance thereon.



KOHLER HOLDINGS LTD.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstaterment, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a matenal
misstatement of the other information. If, based on the work we have performed, we conciude that there is a material misstate ment of
this other information, we are required to repert that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the UK Companies
Act 2006 have been inciuded.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors'
report for the year ended 31 December 2021 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirerants.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fuily in the Statement of directors’ responsibilities in respect of the financial statements, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true
and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of accounting unless
the directors either intend to liquidate the group or the company or to cease operations, or have ne realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with tSAs (UK} will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstaternents in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws and reguiations
related to UK tax legistation, and we considered the extent to which non-comgpliance might have a material effect en the financial
statements. We also considered those laws and regulations that have a direct impact on the financial statements such as the
Companies Act 2008. We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of averride of controls), and determined that the principal risks were related to posting inappropriate journal entries
at a Group level. Audit procedures performed by the engagement team included:

+ Discussions with management and internal audit to enquire of any known instances of non compliance with Laws and regulations
and Fraud;

» Reading board minutes for evidence of breaches of regulations and reading relevant correspondence;,

« Testing journal entries upon cansolidation;

» Testing the tax provision to ensure it is based on relevant UK tax legislation.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and fransactions reflected in the financial statements. Also,

6



KOHLER HOLDINGS LTD.

the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc,org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter
3 of Part 16 of the Companies Act 2006 and for no cther purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

o we have not obtained all the information and explanations we require for our audit; or

s adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

= certain disclosures of directors’ remuneration specified by law are not made; or

¢« the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Rt

Paul Nott (Senior Statutory Auditor)

for and on hehalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

& October 2022



KOHLER HOLDINGS LTD.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2021

Note 2021 2020

$000 $000

TURNOVER - -
Other operating (expenses)/income 5 (1,179) 1,117
Finance income 7 4,645 8,796
Finance costs g (16} (2,081
PROFIT BEFORE TAXATION 3,450 7,832
Tax on profit 9 471 (1,105)
PROFIT FOR THE FINANCIAL YEAR 3,921 6,727
Other Comprehensive Income - -
Total Comprehensive Income 3,921 6,727

Total Comprehensive Income Attributable to:
Owners of the parent 3,921 6,727

Non-controlling interests - -

3,921 6,727




KOHLER HOLDINGS LTD.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

As at 31 December 2021 As at 31 December 2020
Note
$°000 $°000 $000 $°000

CURRENT ASSETS
Trade and other receivables
- amounts due in one year 11 197,721 287,066
- amounts falling due after one year 12 95,886 -
Cash 2,344 5,648

295,951 292,714
TRADE AND OTHER PAYABLES:
AMOUNTS FALLING DUE WITHIN 13 - (684)
ONE YEAR
NET CURRENT ASSETS 295,951 292,030
TOTAL ASSETS LESS CURRENT 295,951 292,030
LIABILITIES
NET ASSETS 295,951 292,030
EQUITY
Called up share capital 16 198,364 198,364
Share premium account - 48,306
Retained earnings 97,587 45,360
TOTAL EQUITY ATTRIBUTABLE TO
OWNERS OF THE PARENT 295,951 292,030
TOTAL EQUITY 295,951 292,030

The notes on pages 14 to 22 are an integral part of these financial statements.

The financial statements on pages 8 to 22 were authorised for issue by the board of directors on 5 October 2022
and were s%ncd on its belalf.

R j /QZ
ﬂ% MY,
T G Adler ‘

Director

Kohler Holdings 1.td.
Registered No. 04107833



KOHLER HOLDINGS LTD.

COMPANY STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

As at 31 December 2021 As at 31 December 2020
Note

$°000 $000 5’000 $°000
FIXED ASSETS
Investments 10 204,633 204,633

204,633 204,633

CURRENT ASSETS
Cash 2,129 2,130

2,129 2,130
TRADE AND OTHER PAYABLES: AMOUNTS
FALLING DUE WITHIN ONE YEAR 13 - ()
NET CURRENT ASSETS 2,129 2,128
TOTAL ASSETS LESS CURRENT LIABILITIES 206,762 206,761
NET ASSETS 206,762 206,761
EQUITY
Called up share capital 16 198,364 198,364
Share premium account - 48.306
Retained earnings/(accumulated losses) 8,398 (39,909)
TOTAL EQUITY 206,762 206,761

No income statement is presented for Kohler Holdings 1.td., as permitted by s408 of the Companies Act 2006. The result for
the year is a profit of $1,000 (2020: $68,607,000).

The notes on 14 to 22 are an inlegral part of these financial statements.

The financial statements on pages 8 to 22 were authorised for issue by the board of directors on 5 October 2022
and were signed on its behalf.

u#z

T G Adler
Director

Kohler Holdings 1td.
Registered No. 04107833
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KOHLER HOLDINGS LTD.

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2021

Called up Share Retained Total Equity TFotal equity
share capital premium earnings attributable
account to the owners
of the parent
$°000 $°000 $°000 $%000 $°000
Balance as at 1 January 2020 198,364 48.306 38,633 285,303 285,303
Profit and total - - 6,727 6,727 6,727
comprehensive income for
the financial year
Balance as at 31 December 198,364 48,306 45,360 292,030 292,030
2020
Balance as at 1 January 2021 198,364 48,306 45,360 292,030 292,030
Profit and total - - 3,921 3,921 3,921
comprehensive income for
the financial year
Capital reduction - (48,306) 48,306 - -
Balance as at 31 December 198,364 - 97,587 295,951 295,951

2021




KOHLER HOLDINGS LTD.

COMPANY STATEMFENT OF CHANGES IN EQUITY

Year ended 31 December 2021

Balance as at 1 January 2020
Profit for the financial year
Balance as at 31 December 2020

Balance as at 1 January 2021
Profit for the financial year
Capital reduction

Balance as at 31 December 2021

Calted-up Share premium Retained Total equity
share capital account earnings/
{Accumulated
losses)

$°000 5’000 $'600 $’000

198,364 48,306 (108,516) 138,154

- - 68,607 68,607

198,364 48,306 (39,909) 206,761

198,364 48.306 (39.909) 206,761

- - 1 !

- (48,306) 48,306 -

198,364 - 8,398 206,762

12



KOHLER HOLDINGS LTD.

CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2021

Net cash used in operating activities
Taxation paid
Net cash generated used in operating activities

Cash flow from investing activities

Interest income received

Net movement in loans to group undertakings

Net cash (used in)/generated from investing activities

Cash flow from [inancing activities

Interest expense paid

Net movement in loans from group undertakings
Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Net (decrease)/increase in cash and cash equivalents
Exchange adjustments

Cash and cash equivalents at the end of the year

Note

14

2021 2020
$°000 $°000
82 (488)
(1,137 (1,339)
(1,055) (1,827)
392 33
(2.847) 102,642
(2,455) 102,675
(16) (2.081)
- (93,365)
(16) (95,446)
(3,526) 5,402
5,648 246
(3,526) 5,402
221 -
2,343 5,648

The company is a qualifying entity per the purposes of FRS 102 and has elected 1o take the exemption under FRS 102, para

1.12(b} not to present the Company Statement of cash flows.

13



KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. GENERAL INFORMATION

The company is a private company limited by shares and is incorporated and domiciled in the United Kingdom.
The address of its registered office is Whaddon Works, Cromwell Road, Cheltenham, Gloucestershire GL52 SEP.

2. STATEMENT OF COMPLIANCE

The group financial statements of Kohler Holdings L.td. have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in
the United Kingdom and the Repubtic of Ireland’ (‘FRS 102") and the Companies Act 2006.

3. ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of thesc consolidated and separate financial statements
are set out below. These policies have been consistently applied to all the years presented, unless otherwise stated.
The preparation of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the s accounting policies
of the group and the company.

The accounting policies adopted, which have been applied consistently throughout the current and the prior reporting
period, are described below.

Basis of preparation

These financial statements are prepared on a going concern basis, under the historical cost convention.

Going concern

These financial statements are prepared on the going concern basis. The group and company only generate cash
through interest and repayments of intercompany loans and are therefore dependent on the ability of other companies
within the Kohler Co. group to make such payments. The Kohler Co. group remains financially very strong, despite
the general global economic downturn caused by Covid-19, and therefore after careful consideration, the directors
have a reascnable expectation that the company will have adequate resources to continue to meet its debts as they
fall due for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the
financial statements.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain exemptions.

The company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from preparing a company
statement of cash flows,

14



KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

3.

ACCOUNTING POLICIES (continued)
Basis of consolidation

The group financial statements conselidate the financial statements of Kohier Holdings Ftd. and all its subsidiaries
made up to 31 December 2021. A subsidiary is an entity controlled by the group. Control is the power to govern the
financial and operating policies of an entity to obtain benefits from its activities.

Where a subsidiary has different accounting policies to the group, adjustments are made to those subsidiary financial
statements to apply the group’s accounting policies when preparing the consolidated financial statements. The results
of subsidiaries acquired or sold are consolidated for the periods from or to the date on which control passed.
Acquisitions are accounted for under the acquisition method.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.
Audit of subsidiaries
Through the issue by Kohler Holdings L.td. of an irrevocable and unconditional guarantee relating to their liabilities,

the following subsidiary is exempt from the requirement relating to audit of financial statements under S479A of the
Companies Act 2006:

Company Company Registration number
Powerwave Energy Limited 06537397

Functional and presentational currency
The company’s presentational currency as well as its functional currency is US dollars.
Foreign currency

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates
of the transactions. At each period end, foreign currency monctary items are translated using the closing rate.
Noen-monetary iterns measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate when fair valuc
was determined. Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the income statement except when deferred in other comprehensive income as qualifying cash flow
hedges. Foreign exchange gains and losses are presented in the income statement within ‘Other operating costs’.

The trading results of group entities are translated into the presentational currency at the average exchange rates
for the period. The assets and liabilities of overseas entities, including goodwill and fair value adjustments arising
on acquisition, are translated at the exchange rates ruling at the period end. Exchange adjustments arising from the
retranslation of opening net investments and from the translation of the profits or losses at average rates are
recognised in ‘Other comprehensive income’ and allocated to non-contrelling interest as appropriate.

Borrowing costs

All borrowing costs ar¢ recognised in profit or loss in the period in which they are incurred.

Investments - Company

Investment in subsidiary company is held at cost less accumulated impairment losses.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid

imvestments with original maturities of three months or less and bank overdrafts. Bank overdrafts, when applicable,
are shown within borrawings in current liabilities.

15



KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

3.

ACCOUNTING POLICIES (continued)
Financial instruments
The company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Such assets are subsequently carried at
amortised cost using the effective interest method.

Other financial assets are initially measurcd at fuir value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are settled,
or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party or (c) control
of the asset has been transferred to another party who has the practical ability to unilaterally sell the asset to an
unrelated third party without imposing additional restrictions.

(i) Financial liabilities

Basic financial liabilities, including trade and other payables and loans from fellow group companies, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument
is measured at the present value of the future receipts discounted at a markel rate of interest. Debt instruments are
subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business. Accounts payable are classified as current liabilities if payment is due within one period or less.
Financial Habilities are derecognised when the lability is extinguished, that is when the contractual obligation is
discharged, cancelled or expires.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the income statement, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case tax is also recognised in other comprehensive income or directly in equity
respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the period or prior periods. Tax
is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date excepl [or certain exceptions. Unrelieved
tax losses and other deferred tax assets are only recognised when it is probable that they will be recovered against
the reversal of deferred tax liabilitics or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period end
and that are expected to apply to the reversal of the timing difference.

16



KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

3. ACCOUNTING POLICIES (continued)
Related party transactions
The group discloses transactions with related parties which are not wholly owned with the same group.
Critical accounting judgements and estimates

The preparation of the financial statements requires management to make judgements and estimates in applying the
group’s accounting policies. There were no key judgments identified in the preparation of these financial statements.

There are no estimates considered significant in the context of these financial statements that are likely to materially
alter the carrying value of assets and liabilities in the next twelve months.

4. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors were the only employees of the company during the current and prior reporting period. No remuneration
was paid to the directors during the current or prior reporting period; however, remuneration was paid to the directors
by Kohler Co., of which they are also directors, for services to the group as a whole. It is not practicable to allocate
remuneration between companies of which they are directors.

5. OTHER OPERATING (EXPENSES)INCOME
Year Year
ended 31 ended 31
Dec 2021 Dec 2020
$°000 50600
Other Operating {Expenses)/Income is stated after (charging)/crediting
(Loss)/gain on foreign exchange (1,179 1,117
The analysis of Auditors’ remuneration is as follows:
Year Year
ended 31 ended 31
Dec 2021 Dec 2020
$°000 $°000
Fees payable to the company’s auditors and their associates for the audit
of the parent company and the Group’s consolidated financial statements 10 17
Total audit fees 10 17

6. EMPLOYEES AND BIRECTORS

There were no employees in the group during the year ended 31 December 2021 nor the year ended 31 December
2020.

The directors receive their emoluments from Kohler Co. Their emoluments are deemed to relate primarily to the
services provided to Kohler Co., with their services to the company being non-executive in nature.
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KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

7. FINANCE INCOME

Interest receivable from group entities

8. FINANCE COSTS

Interest payable to group entities
Other interest

Year
ended 31
Dec 2021

$000

4,645

4.645

Year
ended 31
Dec 2021

$'000

16

16

Year
ended 31
Dec 2020

5000

8,796

8,796

——————

Year
ended 31
Dec 2020

$000

2,081

2,081

——————
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KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 Pecember 2021

9. TAX ON PROFIT

The tax (credit)/charge comprises:

Current tax

UK corporation tax

Adjustments in respect of prior periods
- UK corporation tax

Foreign tax
Total current tax

Total tax on profit

Year Year
ended 31 ended 31
Dec 2021 Dec 2020

$°000 $°000

268 1,094
(145) 11
124 1,105

(595) -

A7) 1,105

471) 1,105

The difference between the total tax shown above and the amount calculated by applying the rate of UK corporation

tax Lo the profit before taxation is as follows:

Profit before taxation

Profit multiplied by the standard rate of tax in the UK of 19% (2020 — 19%)

Effects of:

Expenses not deductible for tax purposes
Foreign taxes paid recoverable
Adjustments in respect of prior periods
Group relief received for no consideration
Tax (credit)/charge for the year

Year Year
ended 31 ended 31
Dec 2021 Dec 2020

£000 $°000

3,450 7,832

656 1,488
3 335

(595) -

(145) 1i

(390) (729)

(471) 1,105

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26 October
2015) and Finance Bill 2016 (on 7 September 2016). These include reductions to the main rate to reduce the rate to
19% from 1 April 2017 and to 17% from 1 April 2020. Deferred tax at the balance sheet date have been measured

using these enacted tax rates and are reflected in these financial statements,

On 17 March 2020, Finance Bill 2020 was substantially enacted and reversed the rate reduction referred to above,
leaving the main rate at 19%. All deferred assets/liabilities are now recognised at 19%. In March 2021, the
government announced & proposed increase in the standard rate of UK tax to 25% from 1 April 2023. This change

has not been reflected in the measurement of deferred tax.
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KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

10, INVESTMENTS

Company
Subsidiary entity
$000
Cost and net book value
At I January 2021 204,633
As at 31 December 2021 204,633
Subsidiary entity Country of incorporation Class of Nature of
Name of company and registration Share/quota %  business
held
Powerwave Fnergy Limited United Kingdom Ordinary 100  Holding company
Whaddon Works
Cromwell Road
Cheltenham
Gloucestershire
GL52 5EP

11. TRADE AND OTHER RECEIVABLES: AMOUNTS FALLING DUE WITHIN ONE YEAR

At 31 Dec 2021 At 31 Dec 2020
Group Company Group Company
$°000 $000 5’000 $*000
Amounts falling due within one year:
Amounts owed by group undertakings 195,802 - 286,300 -
Other receivables 1,919 - 766 -
197,721 - 287,066 -

Amounts owed by group entities falling due within one year are unsecured, attract interest at rates of between 1.4%
and 1.5%, have no fixed date of repayment and are repayable with notice periods of between 10 days and 6 months.

12, TRADE AND OTHER RECEIVABLES: AMOUNTS FALLING DUE AFTER ONE YEAR

At 31 Dec 2021 At 31 Dec 2020
Group Company Group Company
$000 $'000 5’060 5000
Amounts falling due after one year:
Amounts owed by group undertakings 95,886 - - -
95,886 - - -

Amounts owed by group entities falling due after more than one year are unsccured, attracted interest at the balance
shcet date of 1.5% and had notice periods of 12 months.
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KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

13. TRADE AND OTHER PAYABLES: AMOUNTS FALLING DUE WITHIN ONE YEAR

At 31 Dec 2021 At 31 Dec 2020
Group Company Group Company
5000 $000 $ 000 $°000
Amounls owed to group undertakings - - 2 2
Corporation tax payable - - 682
- - 684 2

The amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

14. NET CASH USED IN OPERATING ACTIVITIES

Cash flow from operating activities

Year ended Year ended

31 Dec 2021 31 Dec 2020

$°000 $°000

Profit for the financial year 3,921 6,727
Adjustments for:

Tax on profit (471) 1,105

Net interest income (4,629) (6,715)

Foreign exchange loss/(gain) 1,179 (1,263)

- Decrease/(increase) in trade receivables 75 (344)

- Increase in (rade payables 7 1

Net cash generated from/(used in) operating activities 82 (488)

15. FINANCIAL INSTRUMENTS
The group has the following financial instruments:

At 31 Dec At 31 Dec

2021 2020

£000 $°000

Financial assets measured at undiscounted amount receivable 295,048 292,727

Financial assets 295,048 292,727

Financial liabilities measured at undiscounted amount payable - 696

Financial liabilities that are debt instruments measured at amortised cost - -

Financial liabilities (excl. tax) - 696
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KOHLER HOLDINGS LTD.

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

16. CALLED UP SHARE CAPITAL

Ordinary shares of £1 each Group and Company
At 31 Dec
2020 and
2021
Number $°600

Allotted and fully paid
153,164,845 (2020 - 153,164,845) 153,164,845 198,364

‘There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the repayment
of capilal.

During the year the company completed a capital reduction by cancelling the entire share premium of $48,306,000.
17. RELATED PARTY TRANSACTIONS

The company is exempt from disclosing related party transactions as they are with other companies that are
wholly owned within the Kohler Co. group.

18. POST BALANCE SHEET EVENTS
A dividend of $152,000,000 was paid in June 2022,
19. IMMEDIATE AND ULTIMATE PARENT COMPANY AND CONTROLLING PARTY
The company’s immediate parent and ultimate parent company and ultimate controlling party is Kohler Co., which

is also the parent of the largest and only group for which consolidated financial statements are prepared. These
financial statements are not publicly available. Kohler Co. is registered in Wisconsin, USA.
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