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Kent PFI Company 1 Limited

Directors' Report
for the year ended 31 March 2019

The directors present théir report with the financial statements of the company for the year énded 31 March 2019,

PRINCIPAL ACTIVITY

The principal activity of the company is the provisiori of construction and maintenance services to three secondaty schools for pupils .
across Kent under a PRI contract signed in October 2008. The schools are Thamesview School, Northfieet Technical College and St
Johns Catholic Comprehenswe School. The operational phase started in July 2010 with the conitract expiring on 31 August 2039.

REVIEW OF BUSINESS
The statement of comprehensive incoine is set out on page 6 and shows a profit on ordinary activities before taxation of £321,000

(2018: £287,000).

The directors consider the performance of the company during the year, the financial position at the end of the year and its prospects
for thé future to be satisfactory.

DIVIDENDS .
The directors authorised payment of an interim dividend of £273,000 (2018: £197,000).

The directors' report has been prepared in accordance with the provisions applicable to companies entitled to the small companies’
exemption.

DIRECTORS
The directors shown below have held office during the whole of the period from | April 2018 to the date of this report.

3 A Hansen
A ) Trow'
D C Ward

Other changes in directors holding office are as follows:

C M Head - resigned 27 April 2018
J L Lee - appointed 27 Aprii 2018

PRINCIPAL RISKS AND UNCERTAINTIES

The management of the business and the.execution of the company’s strategy are subject to a number of risks. The key business risks
affcctmg the coinpany are considered to relate to cash flow management, facility mandgement compliance and review of the
insurance cover and lifecycle profile. The company is exposed to inflation risk as some of its opcrational costs are RPI linked. This
risk is mitigatéd as an elément of the company's availability income is also linked to RPIL The board formally reviews risks and

appropriate processes are put in place to mitigate thém.

POST BALANCE SHEET-EVENTS
There'have been no material post balance sheet events which would require disclosure or adjustment to these financial statements,

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The directors who held office af tlie date of approval of this directors’ report confirm that, so far as they are each aware; there is no
relevant audit informatiori of which the company's auditor is unaware; and each director has taken all the steps that he/ she bught to
have taken as a director to make himself/ herself aware of any relevant audit information and to establish that the company's auditor

is aware of that informiation,

AUDITOR o

Pursuant to section 487 of the Companies Act 2006, the auditor will be deecmed to be reappointed and KPMG LLP will therefore
continue in office.

ON BEHALF OF THE BOARD:

..........

AJTrow - Director

Date: 6} / 0-7 /Iq “
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Kent PI't Company 1 Limited

Statement of Directors' Respousibilities
for the year ended 31 March 2019

The dircictors ‘ate responsible for prepariiig the Directors' Report and the financial statemenifs iri accordfance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial ycar. Under that law the directors have élected
to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted
Accounting Practice), inéluding FRS 102 The Financiai Reporting Standard applicable'in the UK and Republic of Ireland.

Undeicompany law the directors must hot apprové thie. financial ‘statemeits unléss they are Sitisfied that they gnve g true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. I preparing these fi nancial
statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- - make judgeineits dnd estimates that are reasonable aiid prudent;

- state whether apphcable UK Acobummg Standards have been followed, subjecl to any material departures disclosed and
explained.ini the financial statements;

- assess the company s ability to continud as a going concern, disclosing, as applicable, matters refated to going concem; and

- use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have no

realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements- comply with the Companics Act 2006, They are responsible for such intemal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or ervor,
and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities, <
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Report of the Indépenderit Auditor to the Mcmbcrs of
Kent PFI Company 1 Limited

Opinion

We have audited the financial statements of Kent PFI Company 1 Limited for the year ended 31 March 2019 which comprise the
stateinent of coniprehensive income, balance sheet, statément “of changes in equity and related niotes, including the accounting
policies in note 1.

In our opiiion the financial statéments:
- give a true and fair view of the state of the company’s affairs as at 31 March 2019 and of its profit for the year then ended;

- have been propérly prépared in accordance with UK: aceounting standards, including FRS 102 The Financial Reporting:Standard
applicable in the UK and Republic of Ireland; and
-+ have been prepared in dccordance with the requiréinents of the Conipanies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internationsl Staridaids on Audmng (UK) ("ISAs (UK)") and applicable law: Our
responS|b|Imes are described -below, We have fulfilled our ethical responsibilities under, and are independent of the company in
dccordance with, UK ethical requiréments, mcludmg the FRC Ethical Standard. We belicve that the audit evidence wé havié obtained

is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the company or to
cease its operations, and as they have concluded that the company's financial position means that this is realistic. They have also
concluded that there are no material uncertainties that could have cast significant doubt over its ability to continue as a going concern
for at least a year from the date of approval of the financial statements ("the going concern period"):

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate or there
is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least a year from the
date of approval of the financial statements. In our evaluation of the dircctors' conclusions, we considered the inherent risks to the
company's business model, including the impact of Brexit, and analysed how those risks might affect the company's financial
resources or ability to continue operations over the going concermn period. We have nothing to report in these respects.

Hoivever, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent
with judgements that were reasonable at the time they were made, the absence of reference to a material uncertainty in this auditor's
report is not a guarantee that the company wiil continue in operation.

Directors' report

The directors are responsible for the directors' report. Qur opinion on the financial statements does not cover that report and we do
not express an audit opinion {hereon.

Our responsibility is to read the directofs' report and, in doing 'so, consider whcther based on our financial statements audit work, the
information therein. is materially misstated or inconsistent with-the financial statements or our audit knowledge. Based-solely on that
work; ’

- we have not identified material misstatemenits in the directors' report;

- inour opxmon the information given in that report for the financial year is copsistent with the financial statements; and

- i our opinion that report has been prepared in accordance with the Comparies Act 2006.

Matters an which we are required to report by exception

Under thie Comipanies Act 2006 we are requited to repott to you if, in our opinion:

- adequate accounting records have not been kepi, or retums adequaté for our -audit have iiot been received from btanches not
visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or.

- certain disclosures of direétors’ remuneration specified by law are not mide; or

- we have not received all the information and explanations we require for our audit; or

- the diréttors wére not eniitled to take advantage of the small conipanies exemption from the regiiireinent (0 prepare a strategic
report.

We have nothing:to report in thesé respects.

Directors' responsibilities

As explained more fully in their statement set out on’ page 3, the directors are responsible. for: the preparation of the financial
statements #nd for being satisfied that they give a true and fair view; siich internal control as they determine is necessary to enablé
the preparation of financial .statements that are free from material tnisstatement, whether due to: fraud. or emor} assessmg the
company's ability to continue as a going concem, disclosing, as applicable, mafters rcldted to going concern; and using the going
concern basis of accounting unless they either intend to liquidate the ‘company or to cease operations, or have no realistic altemative

but to do so,
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Report of the Independent Auditoi to'the Members of
“Kent PF! Company 1 Limited RO

Auditor's responsibilities
Our objectives arc -to obtain reasonable assurance about- whether the financial ‘statements as a whole are fréc from material

misstatement, whether due to fiaud or error, and to issue our opinjon in an auditor’s report. Reasonable assurance is a high level of
assufance, but does not guirantee thaf an. audit conducted in accordance wuh 1SAs (UK) will alwadys detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered mateial if, individually or in aggregate,: they could
reasonably be expected to influence the econainic decisions of users taken on the basis of the financial statements.

A fuller description .of our responsibilities is provided on the FRC's website at www.frc.org.uk/auditorsresponsibilities,

The purpose of our audit work-and to whom we owe our responsibilities

This report is made solély to the éomipany's members, as a body, in dccordance with Chapter 3 of Part 16:0f the Companies. Act 2006.
Our audit work has been undertaken so that-we might state to the company’s members those matters we are réquired to'state to them
in an auditor's report and for no other-purpose, To the fullest extent permitted by law, we do not accept or assume responsnbnhty to
anydne othef than the compariy-arid the corpany's members, as a body, for our audit work, for this report, or for the' opinions we

have formed.

J racky (Senior Statutory Auditor) Date: 5‘&]«“320‘%
for and on behalf of KPMG LLP, Statutory Auditor

Chaitered Accountants

One Snowhill

Snow Hill Queensway

Bimmingham

B4 6GH
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Kent PFI Company 1 Liniited . e

Statement of Coinprehensive Incone
foi the year ended 31 March 2019

2019 2018

Notes £'000 £'000
TURNOVER 3,698 3,245
Cost of sales (3,482) (3,040)
GROSS PROFIT 216 205
OPERATING PROFIT 3 216 ‘ 205
Interest recejvable.and simiilar income 4 4,400 4,539
Interest payable and similar expenses 5 -(4,295) {4.457)
PROFIT BEFORE TAXATION ‘ 321 287
Tax on profit 6 (61 (54)
PROFIT FOR THE FINANCIAL YEAR 260 233
OTHER COMPREHENSIVE INCOME
Change in fair value of cash flow hedge - 3,430
Income tax relating to other comprehensive
income - (583)
OTHER COMPREHENSIVE INCOME FOR
THE YEAR, NET OF INCOME TAX . - 2,847
TOTAL COMPREHENSIVE INCOME FOR
THE YEAR 260 3,080

The notes form part of these financial statements
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Kent PFI Compaity ! Limited (Registéred number: 06523340) L

Bnlance Sheet
31 March 2019

2019 2018

Notes £'000 £'000
CURRENT ASSETS o N
Debtors 8 70,723 73,338
Cash at bank 3,171 - 3,052

73,894 _ 76,390

CREDITORS . . _
Amounts falling due within one year 9 (8;812) ) (8,486)
NET CURRENT ASSETS 65,082 67,904
TOTAL ASSETS LESS CURRENT
LIABILITIES 65,082 67,904
CREDITORS
Amounts falling due after more than one year 10 (61,947) (64,756)
OTHER FINANCIAL LIABILITIES
AND PROVISIONS 12 (17,593) (17,593)
NET LIABILITIES 114!458) ( l4£445)
CAPITAL AND RESERVES
Challed up share capital i3 10 10
Cash flow hedging reserve 14 . (14,602) (14,602)
Retained earnings 14 134 147
SHAREHOLDERS' DEFICIT !14!458) £l4,445)_

‘The financial statements were approved by the Board of Directors on b'/o——)llq and were signed on its behalf by:

The notes form part of these financial statements
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Kent PFI Company 1 Limitéd

Statement of Changes in Equity
for the year ended 31 March 2019

Balance at 1 April 2017
Chatiges in equity
Dividends

Total comprehensive income

Balance at 31 March 2018
Changes in equity
Dividends

Total comprehensive income

Balance at 31 March 2019

Called up Cash flow
share Retatned hedging Total
capital earnings réserve €quity
£'000 £'000 £'000 £1000
10 11l (17,449) (17,328)
- (197 - (197
- 233 2,847 3,080
10 147 (14,602) (14,445)
- (273) - (273)
- 260 - 260
10 134 (14,602) (14,458)

The notes torm part of these financial statements
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Kent PFl Company 1 Limited

Notes to the Finantial Statements
for the year ended.31 March 2019

ACCOUNTING POLICIES

Basis-of preparing thé financial statements
Kent PFI Company | Limited (the*Company") is a company limited by shares and mcorpora(ed and domiciled in the UK.

These financial statements were prepared in-accordance with Finaicial Repomng Standard 10Z. The Financial Reporting
Standard applicable in the UK and. Republic of Ireland ("FRS 102")as issued.in August 2014. The presentauon currency oft
these financial statemiénts is stériing, which is the functional curfency of the company: All amounts in the financial
statemients have been rounded to the nearest £1,000.

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are stated at
their fair value: derivative financial instruments.

The Company's parent undertaking, Intemational Public Partnerships Limited Partnership includes the Company -in its
consolidatéd financial stateménts. The consolidated financial -statemenits of International Public Partnerships Limited
Pannershnp are prepared in accordance with IFRS and efe available to the pubhc and may be obtained from 3 More London
Riverside, London, SE! 2AQ. In these financial statements, the company is considered to be a qualifying entity (for the
purposes of this FRS) and has applied thie exemptions available under FRS 102 in respect of the following disclosures:

- Reconciliation of the number of shares outstanding fromi the beginning to end of the period;
- Cash Flow Statement and related notes; and
- Key Management Personnel compensation.

As the consolidated financial statements of International Public Partnerships Limited Partnership include the equivalent
disclosures, the Company has also taken the exemptions under FRS 102 available in respect of the following disclosures:

- The disclosures required by FRS 102,11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument Issues in
respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of Schedule 1.

The accounting policies set-out below have, unless otherwise stated, been applied consistently to all periods presented in
these financial staleinents,

Related Party Transactions

As the compaiy is a. membor of ‘the Intemational Public Partnerships Limited Partnership Group, it has taken advaritage of
the exeniptiori contained in FR§102 Section 33.1A not to-disclose transactions between two or more members of a group
provided that a subsidiary which is a party to. the transaction is wholly owned by such.a member:

Going concern

The directors have reviewed the cash flow forecast and taking inito account reasonable possible risks in operations to the
Company lhey heljeve that the.Company will be dble to settle its liabilitics as they fall.due for the foreseeable future and
therefore it is appiopriate to prepare thesé financial staternents on the going concen bagis. The company is in a net liabilities
position caused by the Swap liability; this is a non cash item and does not affect the cashflows of the company and the

liability will be unwourid over the life of the project,

Turnover
Income received in respect of the service concession is allocated between revenue and capltal repayment and interest income

on the PFI financjal asset using the effective interest rate method. Service revenue is recognised as on -non-pass:through
opemtmg ‘and maintenance cost$ plus a margm

Revenue and.éxpenses are reécognised on an acctinals basis, i.e. when the actual flow of the related goods and services. occurs,
regardl&ss of when the resulting monetary or financial flow arises. Revenue is measured at the fair vilue of the consideration
received, nét of discounts and taxes..

Page 9




Kem PF1 Company 1 Limited

Notés to the Finincial Statements - continued
for the year ended 31 March 2019

ACCOUNTING POLICIES - continued
Taxation
Tax on the profit or loss for the year comprisés current and deferved tax. Tax is recoghiséd in ‘the prom -and loss dccouit

except to the extent that it relates to items recognised dnreclly in equity or othier comprehensive income, in which case it is
recognised directly in equity or othcr comprehensive income,

Current tax is the expected tax payable or receivable on the taxable income or loss for the year; using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustiment {0 (ax payablé in respéct of previous years.

Deferred fax is provided on timing differences which drise from the inclusion of income and expenses in tax assessments in
périods different from those in which they are recognised in-the financial statenients.

Deferred tax is measured at the tax rate that is expected to apply to the revérsal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tix losses and other defesred tax assets are recoghised only to the exteiit that is it probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Interest-bearing loans and borrowings

All interest-bearing loans and borrowings which are basic financial instruments are initially recognised at the present value
of the future payments discounted at a market rate of interest for a similar loan. After initial recognition, interest bearing’
loans and borrowings are subsequently measured at amortised cost using the effective interest method,

Short term debtors and creditors

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded at trénsaction price.
Any losses arising from impairment are recognised in the Statement of comprehensive income in administrative expenses

Derivative instruments and hedging

The company used derivative financial instruments in the form of interest rate swaps to reduce its exposure to interest rate
fluctuations on the company's floating rate bank loan. The company has determivied that its interest rate swap qualifies for
hedge accounting under FRS 102. Accordingly the effective portion of the gain or loss on the interest rate swap is recognised
directly in other comprehensive income in the casliflow hedge reserve, with the ineffective portion recognised in profit or
loss. The hedging gain or loss accumulated in the cash flow hedge reserve is reclassified to the income statemient when the
hedged item is recognised in profit or loss or when the hedged future cash flows are 5o longer expected to occur.

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered
into and are subsequently reasured at fair value.

Derivatives are carfled as assets when the fair value is positive and liabilities when the fair value is.negative. The fair volue
of ‘interest rate swap contracts is detemiined by calculating the present value of the estimated future cashflows based on

observable yield curves,

Service concession - financial assets

The Company has taken advaritage of the exemption contained within 35.10(i) 6f FRS 102 riottd dpply 34,121 - 34.16A to ifs
PFI service concession arrangement (the finance .debtor). Accordmgly the service concession arrangement has continued to
be ad¢counted for using the same accounting policies that applied at the date of transition to FRS 102.

Specifically the finance debtar is accounted for as a financial asset at amortised-cost-using the effective interest rate method,
whereby the asset related unitary charge is allocated between repayment of the finance debtor-and finance incorie at the
property specific.rate.

Interest recelvable and interest payable
Interest paydble and similar charges-include interest payable, finance charges on shares classified as liabilities and finance
leases recognised in profit of loss using the effective interest method, unwinding of the discount on provisions.

‘Other interest receivable and similur income include interest receivable on funds invested. Interest income and interest
-payable are recognised in profit or:loss as they accrue, Dividend income is recognised in the profit and loss account on the

ddte the company's right to réceive payments is established.
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Kent PE1 Company | Liniited

Notes to the Financial Statements - continued
for the year ended 31 March 2019

[ ACCOUNTING POLICIES - ¢outinged
Judgements and key sour'cés of estimation uncer(ainly
The preparation of the financial statements requires management to make. Judgemems, estimates and assumptions that -affcct
the amount reported for assets and liabilities as at the balance sheet date and the amounts réported for revenues and expenses-
duiring the year. However; the nature of estimation means that actual outcomes could differ from tHose ¢stimates.
There are no sighificant accounting éstimates or judgemeiits required in the preparation of these financial statcingits.

2, EMPLOYEES AND DIRECTORS

There were no employees during the year (2017 none). The directors have no contract of service with the company (2017:
none).

3. OPERATING PROFIT

The following costs were incurred during the year:

2019 2018
£'000 £'000
Auditor’s remuneration - audit of these financial statements ' 10 10
4, INTEREST RECEIVABLE AND SIMILAR INCOME
2019 2018
£°000 £'000
Deposit account interest 17 17
Finance debtor interest 4,383 4,522
4,400 4,539
S. INTEREST PAYABLE AND SIMILAR EXPENSES
2019 2018
£000 £'000
Bank borrowings 3,405 3,591
Amounts owed to shareholders - 856 866
4,261 4,457
6. TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
2019 2018
. £000 £000
Current tax; .
UK. corporation tax 61 54
Tax. on profit -61 54

UK corporation tax has been charged at 19% (2018 - 19%).
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Kent PF1 Company 1 Limited - e

Notes to the Financipl Statéments - continued
for the yesir ended 31 March 2019

6. TAXATION - continued

Reconiliation of total tax charge included in profit and loss
Tlhic tax assessed for the year is the same as the standard rate of corporation tax in the UK.

2019 2018
£'000 £'000
Profit beforetax ’ 321 287
Profit imultiplied by ihe standsid rate of torporation tax in the UK of 19% (2018 -
19%) 61 55
Effects of:
Expenses not deductible for tax purposes - 1)
rates ’
Total tax charge : 61 54
Tax effects relating to effects of other comprehensive income
There were no tax effects for the year ended 31 March 2019,
2018
Gross Tax Net

£000 £'000 £'000

Change in fair value of cash flow hedge 3,430 (583) 2:847

Factors affecting the tax charges in future years

A reduction in the UK corporation tax rate from 19% to 18% (effective | April 2020) was substantively enacted on 26
October 2015 and an additional reduction to 17% (effective | April 2020) was substantively enacted on 6 September 2016.
The defeired tax asset at 31. March 2019 has been calculated based oh these rates. This will reduce the company's future
current tax charge accordingly.

7 DIVIDENDS

2019 2018

£000 £'000
Ordinary shares of £1 each
Final 273 197

8. DEBTORS
2019 2018

£1000 £'000
Arounts falling due withiii one year:
Trade debtors 22 398
Amounts receivable in respect of financial assets 2,400 2,251
Prepayments and accrued income 858 847

3,280 3,496
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Kent PiF) Company 1 Limited

Notes to the Financial Statemeits - continuéd
for the year ended 31 March 2019
8. DEBTORS - coatinued

Amounts falling due after more than one year:
Arnounts receivable in réspect of financial assets
Deferred tax asset

Aggregate arhounts

Deferred tax asset consists of:

Fair value of cash flow hedge
9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafis (see note 11)
Trade creditors

Amounts owed 10 group undertakings
Corporation tax

Accruals and deferred income

10. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Bank loans (see note 11)
Amounts owed 16 group undertakings
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Ként PFI Company 1 Lim_it‘e':d . e -

Notes to the Finan¢ial Statements - continued
foi the year ended 31 March 2019

11,

LOANS

An analysis of thé maturity of the bank Igan is givén below:

_ 2018
2019
£'000 £000
Repayment scliedule of the bank Toan:.
Wholly repayable within five years 13,322 13,231
Not wholly repayable within five years 44,991 47,602

58,313 - 60,833

As at 31 March 2019, £58,313,000 (2018: £60,833,000) has been drawn, comprising the senior term loan, Loan issue costs in
respect of this facility have been deducted from the gross proceeds of the bank borrowings and an effective interest rate is
used to calculate finance costs. in accordance with the provisions of Section 11. There was an effective interest rate
adjustment of £690,000 (2018: £707,000) on these loans outstanding at the year end.

The senior debt repayments commenced on the 31 March 2011 and the debt will be repaid at six monthly intervals with the
final repayment being due on the 2 February 2035, Interest is charged on amounts drawn under the facilities based on
floating LIBOR.- The conipany has entered into interest hedging agreements to be applied to the expected future borrowings
under the variable rate debt facilities. The hedging agreements in respect of these loans fix the interest rate at 4.585% until
2 February 2035, They are also secured by way of a floating charge over the whole of the charged assets being the whole of
the property (including uncalled capital) which is or may be from time to time comprised in the property and undenakmg of

the chargor.

An analysis of the maturity of the group loan is given below:

2018
2019
£000 £'000
Repayment schedule of the group loan:
Wholly repiyable within five years ' 676 679
Not wholly repayable within five years _6,420 6,524
7!096 7,203

Amounts owed to group. undertakings comprise loan stock of £7,096,000 (2018: £7,203,000) from Kent PFI Holdings
Company 1 Limited. These borrowings bear jitérest at 12% per annum and are repayable i instalments on or before 30
September 2035, There wis £425,000 (2018: £431,000) of accrued mterest on these loans outstanding at the year end.

OTHER FINANCIAL LIABILITIES
AND PROVISIONS

2019 2018
£'000 £000
‘Other provisions '
Swap liability 172593 17,593
Swap
Liability
£000
Balance at | April 2018 17,592
Change in fair value -
Balance at 31 March 2019 17,592
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Kent PFI Company 1 Limited ' 7 e

Notes to the Financial Statements - continued
for the year ended 31 March 2019

12. OTHER FINANCIAL LIABILITIES AND PROVISIONS - continued

Interest rate swaps are valued at the present value of futuré cash flows cstimated and discounted based on the applicible
yield curves derived from quotéd interest rates.

The interest rate swap.settlés on a bi-annuaj basis. The floating rate on the interest rate swap is six months LIBOR. The
project will settle thedifference between the fixed and floating interest rate on a net basis.

The faii value of these financial instruments at 31 March 2019 was a liability of £17,593,000 (2018: £17,593,000). No gain
or loss (2018 gain of"£3,430,000) was recognised in other comprehensnve income and gains of £nil (2018; gams of £nil) in
éxcess of the faif value of the hedging instruments ovér the chiangé in the fair value of expected cash flows were recognised
in profit or loss. £nil (2018: .£nil) was reclassificd to profit or loss for the period.

13. CALLED UP SHARE CAPITAL

Allotted and issued:

Number: Class: Nominal 2019 2018
value:: £'000 £'000

10,000 Ordinary £1 10 10

The holders of ordinary shares are entitled to receive dividends as dectared from time to time and are entitled to one vote per
share al meetings of the company

14. RESERVES

Retained Hedging
earnings Reserve Totals
£'000 £1000 £'000

At | April 2018 147 (14,602) (14,455)
Profit for the year 260 - 260
Dividends (273) - (273)
Effective poition of changes in féir value of cashflow hedge - - -
At 31 March 2019 134 (14,602) (14,468)

13, PARENT UNDERTAKINGS

The directors regard Kent PF] Holdings Company | Limited, an entity incorporated in Enigland and Wal¢s as the iminediate
parent undertaking and controllmg party and International Public Partnerships Limited, a company registered in Guernsey as
the ultimate parent undertaking angd controlling party. Copies of the consclidated financial statéments of International Public
Paﬂnerthps Limited Partnership, the smallest and largest group of which the company is a member and for which group
financial statemenis are prepared, can be cbtained from the registered address at 3 More London Riverside, London, SE|

2AQ.
16. RELATED PARTY DISCLOSURES.
The company hés taken advantage of exemption, under the terms of Financial Reporting Standard 102 ‘The Financial

Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose refaied party transactions with wholly-
owned subsidiaries within the group.
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