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Strategic and Directors’ Report

Strategic Report
The Directors present their Strategic and Directors’ report on the affairs of the Company, together with the audited
financial statements and Auditor's Report for the year ended 31 December 2020, with comparatives for the 18 months

to 31 December 2019.

The purpose of the Strategic Report is to inform members of the Company and help them assess how the Directors have
performed their duty under section 172 of the Companies Act 2006 (duty to promote the Company).

Business review and principal activities
The Company is a wholly owned subsidiary of Sky UK Limited (the immediate parent company). The ultimate controlling
party of the Company is Comcast Corporation (“Comcast”) and operates together with Comcast’s other subsidiaries as

a part of Comcast Group (“the Group”).

The Company’s principal activities are the production and publication of digital media on digital content and social media
platforms, the management of third-party digital content channels, and the bespoke production of stand-alone content
and commissioned shows. The Directors expect this activity to continue for the foreseeable future.

Financial Review and Dividends

The audited accounts for the year ended 31 December 2020 are set out on pages 11 to 22. Turnover for the year ended
31 December 2020 was £2,088,000 (31 December 2019: £7,531,000) and the operating loss was £1,263,000 (31
December 2019 £2,511,000). The decrease in turnover was due to a decrease in digital advertising revenues and
commissioned productions in the year. Alongside this, the decrease in turnover is due to the 12-month period being
reported for 2020 as compared to 18-months in 2019.

The Balance Sheet shows that the Company's shareholders’ equity at the year ended 31 December 2020 was
(£5,464,000) in deficit (31 December 2019: £4,178,000 deficit). The Directors do not recommend the payment of a
dividend (2019: nil).

Key performance indicators (KPls)
The Group manages its operations on a divisional basis. For this reason, the Company'’s Directors believe that further key
performance indicators for the Company are not necessary or appropriate for an understanding of the development,

performance or position of the Company.

Principal risks and uncertainties

The Company's business is dependent on the quality of programming in its library and its ability to monetise this content
through its efficient and established distribution systems and its network of relationships. The Company's business is
reliant on technology which is subject to the risk of failure, change and development. Management intend to mitigate
these risks by ensuring programming quality through feedback, user comments and viewing figures, and providing secure
server platforms to operate on, safeguarding content. Exposure to external market factors is limited by producing

content at the in-house studios with the latest technology, to remain a competitive agile business.
The Company operates in a highly competitive environment that is subject to rapid change and it must continue to invest

to remain competitive. The failure of key suppliers and customers could affect the Company's ability to operate as a

business. The Group's principal risks and uncertainties are disclosed in the Group's annual report.
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Strategic and Directors’ Report (continued)

The Company’s activities expose it to financial risks, namely credit risk, liquidity risk and foreign exchange risk, including
any fluctuations arising as a result of the UK's decision to exit the European Union. The Company is not exposed to
interest rate risk. '

Foreign exchange risk
The Company's international activities expose it to the financial risks of changes in foreign currency exchange rates.
The Group uses natural offsets, foreign exchange forward contracts and cross currency swaps to hedge these

exposures across the Group.

Credit risk
The Company has intercompany balances and is therefore exposed to credit risk on these balances. The intercompany

balances of the Company are detailed in notes S and 10.

Liquidity risk

The Company relies on the Group Treasury function to manage its liquidity and ensure that sufficient funds are available
for ongoing operations and future developments. The Company has access to an undrawn £3 billion revolving credit
facility with Comcast which is due to expire on 11 January 2024. The Company benefits from this liquidity through intra-

group facilities and loans.

Legislation and Regulation risk

U.K. Exit from the European Union

The telecommunications and media regulatory framework applicable to Sky's business in the United Kingdom may be
subject to greater uncertainty as a result of the UK's withdrawal from the European Union and the end of the transition
period on 31 December 2020, with the possibility of greater divergence between the regulation of Sky's UK business and
that of its other European businesses over time. The Directors are not able to predict the extent of any such divergence
at this point in time. '

Impact of COVID-19
The novel coronavirus disease 2019 (“COVID-19") and measures taken to prevent its spread across the globe have

impacted the business of the Sky Group in a number of ways.

COVID-19 has had material negative impacts on the Sky Group’s results of operations primarily due to the impacts of
professional sports. We expect the effects of the COVID-19 pandemic will continue to adversely impact our results of
operations over the near to medium term, although the extent of such impact will depend on restrictive governmental
measures, global economic conditions, expanded availability and acceptance of vaccines and consumer behaviour in
response to COVID-19. The most significant effects of COVID-19 began in the latter part of the first quarter of 2020.

Direct-to-consumer revenue has been negatively impacted, and future periods may be negatively impacted, as a result
of lower sports subscription revenue due to the closures and extent of reopening of our commercial customers’
locations. In addition, delays to the start of the 2020-2021 seasons for certain sports, including European football,
resulted in the shift of additional events and the significant costs associated with broadcasting these programmes into
the first and second quarters of 2021 compared to a normal year. We expect the timing of sports seasons to generally
return to a normal calendar beginning in the third quarter of 2021.

Given the nature of the Company’s operations, other than the impacts on the Sky Group as a whole set out above, there
are no significant direct impacts on the Company of COVID-19.
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Strategic and Directors’ Report (continued)

Employment policies

Organisation

Over the past 18 months, the Company has continued in its efforts to make the Company a great place to work. The
Company has continued to place particular focus on leadership capability, looking both at the Company's leaders of

today and future leaders.

The average monthly number of full-time equivalent persons employed by the Company during the year was 34 (2019:
88).

Managing and developing our people

Equal opportunities

At Sky we believe in equal opportunities and that everyone should have full and fair consideration for all vacancies,
promotions, training and development. We work with employees who have disabilities to remove barriers from the

working environment to allow them to maximise their potential.

Inclusion

It's our people that make Sky, Europe's leading entertainment company, and we know that embracing different
perspectives fosters innovation. Having diverse voices contribute to the decisions we take as a business helps us better
anticipate and meet the needs of all our customers. Qur ambition is to become the industry leader for inclusion, both on
screen and behind the scenes. To help us achieve this we are focused on increasing the representation of people from
BAME (Black, Asian, and minority ethnic) backgrounds in our business and remain committed to achieving gender parity.
We are also actively supporting women to develop skills in traditionally underrepresented areas, with initiatives such as
'‘Get into Tech’. We support the aims of the UK legislation requiring organisations to publish their gender pay gap and are
committed to equal pay.

Employee engagement

At Sky we listen to our people and encourage everyone to be involved. We know great ideas come from all corners of our
business and it is part of our ‘believe in better spirit to harness those ideas for the benefit of our customers and our
people. This year we gathered feedback from our teams through our People Survey. We achieved record levels of
participation in the survey and we continue to achieve high levels of engagement, outperforming the 2019 employee

engagement score.

Approved by the board and signed on its behalf by,

T C Richards
Director
Grant Way
Isleworth
Middlesex
TW7 5QD

10 September 2021
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Statement of Directors’ responsibilities

Directors’ Report
The Directors who served during the year are shown on page 1. During the year ended 31 December 2020 no dividend was
proposed (18 months to 31 December 2019: £nil).

The Company has chosen, in accordance with section 414C (11) of Companies Act 2006, to include such matters of
strategic importance to the Company in the Strategic Report which otherwise would be required to be disclosed in the
Directors’ Report.

Going concern

" . The Company’s business activities together with the factors likely to affect its future development and performance are
set out in the Business Review. The Strategic Report details the financial position of the Company, as well as the
Company’s objectives and policies, and details of its exposures to credit risk, liquidity risk, interest rate risk and foreign
exchange risk.

Given the integrated nature of the Group's financial planning and treasury functions, the impact of COVID-19 on the
Company's operations and funding requirements has been assessed at the Group level. The Directors expect that the
businesses will continue to generate adequate cash flow from operating activities and believe that these cash flows,
together with the Company’s existing cash, cash equivalents and investments, and available borrowings under its
existing credit facilities, including the £3 billion revolving credit facility with Comcast, will be sufficient for the Company
to meet its current and long-term liquidity and capital réquirements. We further highlight that the Company has received
confirmation that Comcast intends to support the Company for a period of at least 12 months from the date of signing
of these financial statements.

As a result, after making enquiries, the Directors have formed a judgement at the time of approving the financial
statements that the Company will have access to adequate resources to continue in existence for the foreseeable
future. Accordingly, they continue to adopt the going concern basis in preparing the financial statements.

Auditor
In accordance with the provisions of Section 418 of the Companies Act 2006, each of the persons who are Directors of
the Company at the date of approval of this report confirms that:

U so far as the Director is aware, there is no relevant audit information (as defined in the Companies Act 2006) of
which the Company’s auditor is unaware; and
. ~ the Director has taken all the steps that they ought to have taken as a Director to make themself aware of any

relevant audit information (as defined) and to establish that the Company’s auditor is aware of that information.
Deloitte LLP have expressed their willingness to continue as auditor and a resolution to reappoint them was approved
by the Board of Directors on 10 September 2021.

Approved by the board and signed on its behalf by,

T C Richards
Director

Grant Way
Isleworth
Middlesex
TW7 5QD

10 September 2021
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Strategic and Directors’ Report (continued)

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”. Under company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the

profit or loss of the Company for that period. In preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgments and accounting estimates that are reasonable and prudent;

s state whether applicable UK Accounting Standards, comprising FRS 102, have been followed, subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements cofnply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.
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Auditor’s report

Independent Auditor’s report to the members of Diagonal View Limited
Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Diagonal View Limited (the ‘Company’):
e give atrue and fair view of the state of the company’s affairs as at 315t December 2020 and of its loss for the
" year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including UK GAAP including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Repubilic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

e the profit and loss account;

e the balance sheet;

e the statement of changes in equity; and
e therelated notes1to13.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report. ‘

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the ‘FRC's") Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of

. accounting in the preparation of the financial statements is appropriate.
Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going

concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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Auditor’s report (continued)

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’'s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we

are required to report that fact.
We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www frc.org uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including ffaud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company's industry and its control environment, and reviewed the company's

documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management and internal audit about their own identification and assessment of the risks of irregularities.
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Auditor’s report (continued)

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified

the key laws and regulations that:

e had adirect effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, pensions legislation and relevant tax legislation; and

e do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty. These included Employment Law, the Data Protection
Act 2018 and the Bribery Act 2010

We discussed among the audit engagement team including relevant internal specialists such as tax and IT specialists
regarding the opportunities and incentives that may exist within the organisation for fraud and how and where fraud

might occur in the financial statements.

As aresult of performing the above, we identified the greatest potential for fraud in revenue recognition, and we varied
the nature, timing and extent of our procedures to address this risk, including procedures specifically designed to
. address the risk of fraud.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant

transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

¢ enquiring of management internal audit and in-house legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance and reviewing internal audit reports.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e theinformation given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e thestrategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the

-audit, we have not identified any material misstatements in the strategic report or the directors’ report.
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Auditor’s report (continued)

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

s

Jon Young FCA (Senior Statutory Auditor) For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom

10 September 2021
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Profit and Loss Account
For the year ended 31 December 2020

12 months to 18 months to

31 December 31 December

2020 2019

Notes £'000 £'000
Turnover 3 2,088 7,531
Cost of sales (295) (2200)
Gross Profit : 1,793 5331
Administrativé expenses (3,056) (7.842)
Operating Loss before tax (1.263) (511
Interest payable and similar expenses (23) “én
Loss before tax 4 (1,286) (2552)
Tax on loss 7 - -
Loss for the financial year (1,286) (2552)

The accompanying notes are an integral part of this Profit and Loss Account.

For the year ended 31 December 2020 and 18-month period ended 31 December 2019, there are no items of other
comprehensive income. Accordingly, no statement of other comprehensive income is presented.

Turnover and operating profit are all derived from continuing operations.
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Balance Sheet
As at 31 December 2020

Notes 31 December 31 December
2020 2019
£'000 £'000
Fixed assets
Tangible assets 8 29 82
29 82
Current assets
Debtors 9 2,813 541
Cash at bank and in hand 690 965
3,503 6,376
Creditors: Amounts falling due within one year 10 (8,996) (10,636)
Total assets less current liabilities (5.464) (4178)
Net liabilities (5.464) (4178)
Capital and reserves
Called up share capital i - -
Share premium 908 908
Profit and loss account (6,372) (5,086)
(5.464) (4178)

The accompanying notes are an integral part of this Balance Sheet.

The financial statements of Diagonal View Limited (registered number 06515277) were approved and authorised for issue
by the Board of Directors on 10 September 2021. They were signed on its behalf by:

/—

T C Richards

Director

10 September 2021
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Statement of Changes in Equity
For the year ended 31 December 2020

Profit

Share Share andloss
Note capital premium  account Total
£'000 £000 £000 £000
At 1July 2018 - 908 (2,534) (1.626)
Loss for the period 4 - - (2552) (2552)
At 31 December 2019 - 908 (5.086) (4,178)
Loss for the Year 4 - - (1,286) (1.286)
At 31 December 2020 - 208 (6.372) (5.464)

The accompanying notes are an integral part of this Statement of Changes in Equity.
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Notes to the financial statements

1. Generalinformation

Diagonal View Limited ("the Company") is a private limited liability company, limited by shares, incorporated in the
United Kingdom and registered in England and Wales under Companies Act 2006. The address of the registered office
is Grant Way, Isleworth, Middlesex, TW7 5QD and registered number is 06515277. The nature of the Company’s
operations and its principal activities are set out in the Strategic report.

Statement of compliance

These financial statements are separate financial statements. The Company is taking advantage of s401 under the
Companies act, meaning it is exempt from preparing consolidated accounts as it is included in the Group accounts of
Comcast. The Group accounts are available to the public and can be obtained as set out in note 13.

The individual financial statements of Diagonal View Limited have been prepared in compliance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland” (“FRS 102") and the Companies Act 2006.

These financial statements are presented in pounds sterling because that is the currency of the primary economic

environment in which the Company operates.

2. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

a) Basis of accounting

The financial statements have been prepared on the historical cost basis and in accordance with Financial Reporting
Standard 102 (FRS 102) issued by the Financial Reporting Council. The Company meets the definition of a qualifying
entity under FRS 102 and has therefore taken advantage of the disclosure exemptions available to it in respect of its
financial statements. Exemptions have been taken in relation to financial instruments, presentation of a cash flow

statement, intra-group transactions and remuneration of key management personnel.
b) Going concern

The financial statements have been prepared using the going concern basis of accounting. For further details of the
directors’ assessment of the going concern basis of accounting please refer to the Directors’ Report on page 5.

¢) Investments

Investments in associates are accounted for at cost less, where appropriate, provisions for impairment.

d) Turnover

Turnover represents amounts receivable for advertising revenue, channel management fees and production services
net of VAT.

Turnover from advertising is recognised in the month the revenue occurred, with actuals trued-up in the month after

the revenue occurred.

Turnover from a production commissioned or contracted by broadcasters is recognised as turnover in proportion to
the stage of completion of the production at the relevant date. The stage of completion of a production is determined
based on the proportion of costs incurred for work performed to date to total expected production costs.
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Notes to the financial statements

2. Significant accounting policies (continued)
d) Turnover (continued)

Distribution turnover from programmes or formats distributed by third parties and other ancillary turnover is
recognised once the Company has been notified of the sums due to it. Non-refundable advance payments received
from third parties are recognised as turnover on execution of a contract. Any fees received in advance, which do not

meet all the above criteria, are included in deferred income until the above criteria are met.
e) Foreign currencies

Transactions in foreign currencies are recognised at the rates of exchange prevailing on the dates of the transactions.
At each balance sheet date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are translated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. Exchange
differences are recognised in profit or loss in the year in which they arise.

f) Taxation

UK corporation tax is provided at current amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date, where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance sheet date. A net deferred tax asset is regarded as recoverable
and therefore recognised only when, on the basis of all available evidence, it can be regarded as more likely than not
that there will be suitable taxable profits against which carried forward tax losses can be offset and from which the

future reversal of underlying timing differences can be deduced.

Deferred tax. is measured at the average tax rates that are expected to apply in the years in which the timing
differences are expected to reverse based on tax rates and laws that have been enacted by the balance sheet date.

Deferred tax is measured on a non-discounted basis.
g) Tangible fixed assets

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation. Cost includes the original
purchase price of the asset and the costs attributable to bringing the asset to its working condition for its intended
use.

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life.
Fixtures and fittings - straight-line over 3-20 years
h) Leasing commitments

Rentals paid under operating leases are charged to the Profit and Loss Account on a straight-line basis over the year

of the lease.
i) Financial instruments
(i) Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank accounts, deposits receivable on demand and deposits with
maturity dates of three months or less from the date of inception. Bank overdrafts that are repayable on demand
and which form an integral part of the Company’s cash management are also included as a component of cash and

cash equivalents.
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Notes to the financial statements
2. Significant accounting policies (continued)

i) Financial instruments(continued)

(ii) Borrowings

Borrowings are recorded as the proceeds received, net of direct issue costs. Finance charges, including any premium
payable on settlement or redemption and direct issue costs, are accounted for on an accruals basis in the income

statement using the effective interest method and are added to the carrying amount of the underlying instrument
to which they relate, to the extent that they are not settled in the year in which they arise. '

(iii) Debtors

Trade and other debtors are stated at their recoverable amount. A provision is made when the amount receivable is
not considered recoverable and the full amount is written off when the probability for recovery of a balance is

assessed as being remote.
(iv) Creditors

Trade and other creditors are non-derivative financial liabilities and are measured at amortised cost using the
effective interest method. Trade and other creditors with no stated interest rate are measured at the original invoice
amount if the effect of discounting is immaterial.

j) Critical accounting policies and the use of judgement and estimates

Certain accounting policies are considered to be critical to the Company. An accounting policy is considered to be
critical if its selection or application materially affects the Company’s financial position or resuilts. The Directors are
required to use their judgement in order to select and apply the Company’s critical accounting policies.

Below is a summary of the Company’s critical accounting policies and details of the key areas of judgement and
estimates that are exercised in their application.

(i) Turnover (see note 3)

Selecting the appropriate timing for, and amount of, revenue to be recognised requires judgement. This may involve
estimating the fair value of consideration before it is received.

(ii) Tax (see note 7)

The Company’s tax charge is the sum of the total current and deferred tax charges. The calculation of the Company’s
total tax charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax
treatment cannot be finally determined until resolution has been reached with the relevant tax authority or, as

appropriate, through a formal legal process.

Accruals for tax contingenciés require management to make judgements and estimates in relation to tax audit issues
and exposures. Amounts accrued are based on management’s interpretation of country-specific tax law and the
likelihood of settlement. Tax benefits are not recognised unless it is probable that the tax positions will be sustained.
Once considered to be probable, management reviews each material tax benefit to assess whether a provision should

be taken against full recognition of the benefit on the basis of the likely resolution of the issue through negotiation
and/or litigation. The amounts recognised in the financial statements in respect of each matter are derived from the
Company's best estimation and judgement, as described above. However, the inherent uncertainty regarding the
outcome of these items means the eventual resolution could differ from the provision and in such event the Company
would be required to make an adjustment in a subsequent year which could have a material impact onthe Company's

profit and loss and/or cash position.
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Notes to the financial statements

2. Significant accounting policies (continued)
j) Critical accounting policies and the use of judgement and estimates (continued)
(iii) Property, plant and equipment (see notes 8)

The assessment of the useful economic lives of these assets requires judgement. Depreciation and amortisation is
charged to the income statement based on the useful economic life selected, which requires an estimation of the
year and profile over which the Company expects to consume the future economic benefits embodied in the assets.

The Company reviews its useful economic lives on at least an annual basis.

Determining whether the carrying amount of these assets has any indication of impairment also requires judgement.
If an indication of impairment is identified, further judgement is required to assess whether the carrying amount can
be supported by the net present value of future cash flows forecast to be derived from the asset. This forecast

involves cash flow projections and selecting the appropriate discount rate.

Assessing whether assets meet the required criteria for initial capitalisation requires judgement. This requires a
determination of whether the assets will result in future benefits to the Company. In particular, internally generated
intangible assets must be assessed during the development phase to identify whether the Company has the ability
and intention to complete the development successfully.

Key sources of estimation uncertainty

There are no areas identified for which there are major sources of estimation uncertainty at the reporting year end,
that have a significant risk of causing a material adjustment to be made to the carrying value amounts of assets and
liabilities within the next financial year.

By contrast, areas where estimation is applied primarily in the context of applying critical accounting policies and
judgements, have been discussed in the preceding section above.

3. Turnover
The whole of the company’s turnover is attributable to its principal activity.

4. Loss on ordinary activities before taxation

Loss on ordinary activities before taxation has been arrived at after charging / (crediting):

2020 2019

£'000 £'000

Net foreign exchange losses / (gains) 41 (22)
Depreciation of tangible fixed assets (see note 8) 53 92
Provision for bad and doubtful debts 59 338
Staff costs (see note 6) 1,950 5,488
Operating lease rentals® - 4)

@ Rental of office space

5. Auditor’'s remuneration
Fees payable to Deloitte LLP and their associates for the audit of the Company’s annual accounts were £25,000
(2019: £25,000). No amounts for other services have been paid to the auditor (2019: £nil).
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Notes to the financial statements
6. Staff costs

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs (see note 12)

The average monthly number of full-time equivalent persons (including executive directors) employed by the

Group during the year was as follows:

Technology
Director

The Directors did not receive any remuneration during the year (2019: £nil) in respect of their services to the

Company.

Administrative services are provided by employees of other Group companies with no charge being made.

7. Tax on Loss on ordinary activities

The tax charge comprises:

Current tax on Loss on ordinary activities
UK corporation tax
Total current tax

Deferred tax expense

Origination and reversal of temporary differences
Adjustment in respect of change in tax rates
Deferred tax not recognised

Adjustment in respect of prior years

Total deferred tax

Total tax on loss on ordinary activities
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2020 2019
£°000 £000
1,632 4,721
204 513
114 254
1,950 5,488
2020 2019
30 84

4 4

34 88
2020 2019
£000 £:000
a7 8)
47) 1
122 7
(58) -




Notes to the financial statements
7. Tax on Loss on ordinary activities (continued)

The tax expense for the year is lower (2019: lower) than the expense that would have been charged using the
standard rate of corporation tax in the UK of 19% (2019: 19%) applied to profit before tax. The differences are

explained below:

2020 2019
£'000 £'000
(Loss) on ordinary activities before tax . (1.286) (2552)
Tax at the UK corporation tax rate of 19% (2019: 19%) (244) (485)
Tax effect of expenses that are not deductible in determining taxable
profit 1 4
Deferred tax not recognised 122 7 '
Group relief surrendered for no consideration 226 473
Adjustment in respect of change in tax rates (47) 1
Adjustments in respect of prior years (58) -

Total tax charge / credit for year - -

At 31 December 2020 there was an unrecognised deferred tax asset of £475,000 (2019: £353,000) relating to trading
losses and fixed asset temporary differences. -

Deferred tax assets have not been recognised on the basis that management do not conclude it probable that there
will be sustainable taxable profits against which these assets can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the periods in which
they reverse. The rate enacted for the relevant periods of reversal is 19% (2019: 17%). On 3 March 2021 the Chancellor
announced that the government would legislate to increase the corporation tax rate to 25% from 1 April 2023. This
change had not been enacted or substantively enacted at the Statement of Financial Position date and is not
therefore reflected in these financial statements. The impact of the rate change on the unrecognised deferred tax
asset is expected to be an increase in the region of £150,000.
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8. Tangible Fixed Assets

Property,
plant and
equipment
£'000
Cost or valuation
At 1July 2018 259
Additions 13
At 31 December 2019 : 372
Additions -
At 31 December 2020 372
Accumulated depreciation
At 1July 2018 198
Charge for the period 92
At 31 December 2019 290
Charge for the year 53
At 31 December 2020 : 343
Carrying amount
At 30 June 2018 ’ ' 61
At 31 December 2019 : 82
At 31 December 2020 29
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9. Debtors

Amounts falling due within one year: 2020 2019
£'000 £'000
Trade debtors® 13 130
Amounts owed by group undertakings(®) 2,800 3371
VAT . - 13
Prepayments and accrued income - 1897
2,813 5,411
a) Trade debtors
2020 2019
£'000 £'000
Trade debtors 410 468
Provision for Doubtful Debts (397) (338)
' 13 130
b) Amounts owed by group undertakings
These are amounts receivable from other group undertakings totalling £2800,000 (2019: £3,371,000); these
balances are non-interest bearing and repayable on demand.
The directors believe that carrying amount approximates the fair value under FRS 102.
10. Creditors
Amounts falling due within one year: 2020 2019
£'000 £'000
Trade creditors 104 158
Amounts payable to the parent company® 8,853 9,808
Accruals - 521
Deferred Income - 149
VAT 39 -
8,996 10,636

a) Amounts payable to the parent Company

There are amounts payable to the parent company totalling £8,853,000 (2019: £9,808,000); On 21 September 2017
Diagonal View Limited entered a loan agreement of £521,896 with Sky UK Limited, whereby Sky UK Limited was lender

and Diagonal View Limited was borrower. In addition, on 25 May 2017 Diagonal View Limited entered into a £400,000

RCF agreement with Sky UK Limited. This loan is interest bearing at Libor plus 2% per annum and repayable on

demand. The remaining balances are non-interest bearing and are repayable on demand.

Diagonal View Limited also has trade payable balances with Sky Limited of £nil (2019: £nil), these balances are non-

interest bearing and are repayable on demand.

The directors consider that carrying amount approximates the fair value.
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11. Share capital

2020 2019

Allotted, called-up and fully paid

35,325 (2019: 35,325) Ordinary shares of £0.01 each 353
482 (2019 - 482) Ordinary Non-voting shares of £0.01 each 5
665 (2019 - 665) Ordinary A Non-voting shares of £0.001each 1

359

The Company has one class of ordinary shares which carries equal voting rights and no contractual right to receive
payment.

12. Retirement benefit schemes

The Company operates defined contribution retirement benefit schemes for qualifying employees. The assets of the
schemes are held separately from those of the Company in funds under the control of trustees. Where there are
employees who leave the schemes prior to vesting fully in the contributions, the contributions payable by the

Company are reduced by the amount of forfeited contributions.

The total cost charged to income of £114,000 (2019: £254,000) represents contributions payable to these schemes

by the Company at rates specified in the rules of the plans.

13. Uitimate controlling party

The Company is a wholly owned subsidiary undertaking of Sky UK Limited (the immediate parent company), a
company incorporated and registered in England and Wales. The Company’s ultimate parent company and the largest
group in which the results of the company are consolidated is Comcast Corporation (“Comcast”) Corporation, a

company incorporated in Pennsylvania, United States.

The Company is ultimately controlled by Comcast and operates together with Comcast's other subsidiaries, as a part
of the Comcast Group (the “Group”). The only group in which the results of the Company are consolidated is that

headed by Comcast.

The consolidated financial statements of the Group are available to the public and may be obtained from Comcast
Investor Relations at Comcast Corporation, One Comcast Center, Philadelphia, PA 19103, USA. Or at:

https://www.cmcsa.com.
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