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Strategic and Directors’ Report

~ Strategjc Report _ )
The Directors present their Strategic and Directors’ report on the affairs of the Company, together with the financial
statements and Auditor's Report for the period from 1 April 2017 to 30 June 2018.

The purpose of the Strategic Report is to inform members of the Company and help them assess how the Directors have
performed their duty under section 172 of the Companies Act 2006 (duty to promote the Company).

Business review and principal activities

Diagonal View was acquired by Sky cnt 30 March 2017. The financial statements cover the period 1 April 2017 to 30 June
2018. The Company is a wholly-owned subsidiary of Sky Limited (formery Sky plc) ("Sky™) and operated together with
Sky's other subsidiaries as a part of the Sky Group (“the Group”). On 9 October 2018 the offer by Comcast Bidco Limited,
an indirect wholly-owned subsidiary of Comcast Corporation, to acquire the entire issued and to be issued share capital
of Sky plc became wholly unconditional. As a result, and as of that date, the ultimate controlling party of the Companyis -
now Comcast Corporation, »

The Company's principal activities are the production and publication of digital media on digital content and social media
platforms, the management of third-party digital content channels, and the bespoke production of stand-alone content
and commissioned shows. The Directors expect this activity to continue for the foreseeable future,

The audited accounts for the period 1 April 2017 to 30 June 2018 are set aut on pages @ tc 21. The Directors consider
turnover and operating profit to be key performance indicators of the Company. Turnover for the period end ed 30 June
2018 was £5,01,000 (1 April 2016 to 31 March 2017: £3,696000) and the operating loss was (£797,000) (1 April 2016 to
31 March 2017 loss: (E283,00())). The increase in turnover was due to an increase in digital advertising revenues and
commissioned productions in the period. Operating Profit was higher in the period as headcount costs moved to Sky UK
Limited.

The balance sheet shows that the Company’s shareholders' equity at the period ended 30 June 2018 was (£1,626,000). '
The Directors do not recommend the payment of adividend. There have been no significant events since the period end.

Key performance indicators (KPIs)

The Group manages its operations on a divisional basis. For this reason, the Company’s Directors believe that further key
performance indicators for the Company are not necessary or appropriate for an understanding of the development,
performance or position of the Company.

Principal risks and uncertainties

The Company's business is dependent on the quality of programming in its library and its ability to monetise this content
through its efficient and established distribution systems and its network of relationships. The Company's business is
reliant on technology which is subject to the risk of failure, change and developiment. Management i_nterld to mitigate
these risks by ensuring programiming quality through feedback, user comments and viewing figures, and providing secure
server platforms to operate on, saéc,'éf,Uardihg content. Exposure to external market factors are limited by producing
content, at the in-house studios, with the latest technology, to remain a competitive agile business.
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Strategic and Directors’Report (continued)

The Company operates in a highly competitive environmentthat is subject to rapid change and it must continue to invest
to remain coinpetitive. The failure of key suppliers and customers could affect the Company's ability to operate as a
business. The Group's principal risks and uncertainties are disclosed in the Group's annual report. The Company's

activities expose it to a number of financial risks including foreign exchange risk, credit risk and liquidity nsk. .

Foreign exchange risk

’

The Company's international activities expose it to the financial risks of changes in foreign currency exchange rates.

Credit risk } .
The Casnpany has no significant concentration of credit tisk, with ex posure spread over alarge number of counterparties
and customers.

Liquidity risk A

The Company relies on the Group Treasury function to manage its»liquidityand ensure that sufficient funds are available
for ongoing operations and future developments. The Group has access to a £3 billion revolving credit-facility, which was
undrawn at 30 June 2018. The facility'is due to expire on 11 January 2024. The Company benefits from this liquidity
through intra-group facilities and loans.

By Order of the Board,

MHeiman

" Director

Grant Way '
Isleworth
Middlesex
TW7 5Q0

2.2 March 2019
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Strategic and Directors"Report (continued)

Directors’ Report
The Directors who served during the period are shown on page 1. The Directors do not recommend a dividend for the
period 1 April 2017 to 30 June 2018.

The Company has chosen, in accordance with section 414C (1) of Companies Act 2006, to include such matters of
strategic importance to the Company in the Strategic Report which othenwise would be required to be disclosed in the
Director's report

Going concern

The Company's business activities, together with the factors likely to affect its future development and performance are
set out in the Business Review. The Strategic Report details the financial position of the Company, as well as the
Company's objectives and pclicies, and details of its exposures to credit risk and liquidity risk.

After making enquinies, the Directors have formed a judgement at. the time of approving the financial statements that
the Company will have access to adequate resources to continue in existence for the foreseeable future. In making this
decision the Directors have considered the net current liability position of the Company, and confirmations received from
each of the companies with which there are intercompany payables, for atleast 12 months from the date of sighing these
financial statements, they will not demand payment of any amounts owed to them by the Company where such
repayment would prevent the Company from continuihg to settle its third party liabilities as they fall due. Accordingly,
they continue to adopt the going concern basis in preparing the financial statements.

Auditor
in acocordance with the provisions of Section 418 of the Companies Act 2006, each of the persons who are Directors of
the Company at the date of approval of this report confirms that:

. so far as the Director is aware, there is no relevant audit information (as defined in the Companies Act 2006) of
which the Company’s auditor is unaware; and .

. the Director has Laken all the steps that hefshe cught to have taken as a Director to make himselffherself aware
of any relevant audit information (as defined) and to establish that the Company's auditor is aware of that

. . ™
information:

Deloitte LLP have expressed their willingness to continue as auditor and a resolution to reappeint them was approved
by the Board of Directors onZ&March 2019,

By Order of the Board,

M Heiman ‘ 4%_—\ -

Director

Grant Way
Isleworth
Middlesex
TW7 5QD
2% March 2019
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Strategic and Directors’ Report (continued)

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable

law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must
not appr'ovelthe financial statements unless they are satisfied that they give a-true and fair view of the state of affairs
of the company and of the profit or loss of the company for that period. In preparing these financial statements, the
directors are required to: V

o select suitable accounting policies and then apply them consistently:
e Inake judgements and accounting eétimates that are reasonable and prudent;
" e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable s teps for the prevention and detection of fraud

and other irregularities.
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Auditors’ report

Independent Auditor’s réport to the members of Diagonal View Limited
Report on the audit of the financial statements

Opinion
in our opinion the financial statements of Diagonal View Limited (the ‘company):
* give a true and fair view of the state of the company’s affairs as at 30 June 2018 and of its profit for the period
then ended; '
¢ have been properly prepared in accordance with United Kingdom Generalky Accepted Accounting Practice,
induding Financial Reporting Standard 102 “The Financial Reporting Standard appllcable in the UKand Republic
of Ireland™ and
e have been prepared inaccordance with the reguirements of the Companies Act 2006.

We have audited the financial statements which comprise:
« the profit and loss acoount; ‘
s the balance sheet;
o the statement of changes in equity and
o therelated notes 1to 15

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, induding Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the
UK and Republic of ireland” (United {(fngdom Generallv Accepted Accounting Practice).

Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (15As (UK)) and applicable law. Qur
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the fi inan cial
statements section of cur report

We are independent of the company in accordance with-the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the ‘FRC's") Ethical Standard, and we have
fulfilled our other ethical responsibilities in accotdance with these requirements. We believe that the audit evidence we
have obtained is sufficient arnd appropnate to provide a basis for our opinion. '

Concluslions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
~ e thedirectors’ use of the going concem basis of accounting in preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months fro the date when the financial statements are authotised for issue.

We have nothing to report in respeact of these matters.
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Auditor's report (continued)

Other information .

The directors are responsible for the other information. The otherinformation comprises the information included in the
annual repori, other than the finandal statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, excent to the extent otherwise explicitly stated inour report; we
do not express any form of assurance condusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material m'tsstaéements, we are required to detenmine whether there is a material misstatement in the
financial statements or a matenal misstatement of the other information. If, based on the work we have performed, we,
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such intemal control as the
directors determine is necessary to emable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the compaﬁy’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but tedo so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or errar, and to issué an auditor's report that indudes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK will always detect a material misstatement when it exists. Misstatements can arise.from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to infiuence the economic
decisions of users taken on the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at;

ilities. This description forms part of our auditor's report.
Report on otherlegal and regulatary requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
» the information given in the strategic report and the directors’ report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements. ’
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Auditor’s report (continued)

Inthe light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not.been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
e thefinandial statements are not in agreement with the accountmg records and returns; or
*  certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies

Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we'are

required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
" not accept or assume responsibility to anyone other than the company and the companys members as a body, for our

audit work, for this report, or for the opinions we have formed

30\7_/?

Jon Young FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP *
Statutory Auditor )
London, United Kingdom

23 March 2019
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Profit and Loss Account
For the period 1 April 2017 €0 30 June 2018

Period from Period from

1April 2017 1April 2016

to 30 June to 31March

) 2018 2017

Note £000 £'000

Turnover , 3 5,101 " 369
Cost of sales ‘ (1.726) (1678)
GrossProfit B 3375 208
Administrative expenses . (4.172) : (2301

‘Loss on ordinary activities before tax (797) (283)
Finance cost (29) 3,

Operating Loss on ordinary activities before tax - 4 (826) (286)

Tax on loss ) 7 - -
Loss for the financial period e wn . (826). o e (286).

iy

The accompanying notes are an integral part of this Profit and Loss Account.

For the period 1 April 2017 to 30 June 2018 and period’ ended B1-March 2017, there are no items of other.
comprehensive income. Accordingly, o statement of othe rcomprehensive income is presented.

Turnover and operating profit are all derived._frain continuing operations:
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Balance Sheet

As at 30 June 2018
Period from Period from
1April 2017 1April 2016
 Note to 30 June to 31 March
! 2018 2017
£'000 £'000
Fixed assets _
Tangible assets 8 " el 55
Investment in associates - 9 : - -
61 - 55
Current assets
Debtors 10 3,597 426
Cash at bank and in hand N ,729‘ - -
! 4,326 , 426
Creditors: Amounts falling due within one year ] (5.867) (1135)
Total assets less current llabilities ' - - (1,480) (654)
Creditors: Amounts fafling due after one year 12 : (_146) 146)
Net li_abilities. ’ . 1,626) 800
‘Capital and reserves
Called up share capital 13 - -
Share premium $08. 3908
Profit and loss account ’ (25349) (1,708)
_+(1626) _ (800)

The accompanying notes are an integral part of this Balance Sheet.

The financial statements of Diagonal View Limited (registered number 06515277) were approved by the Board of
Directors and authorised forissue m}g March 2019 and were signed on its behalf by:

Director

: gg'nhar‘chzms

M Heiman
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Statement of Changesin Equity
For the year ended 30 Jure 2018

Note Profit
Share . Share andloss
capital  premium  account Total
£000 £'000 £000 £000
_At 31 March 2016 _ - 879 (1422) _ (543)
Loss and total conprehensive income for the year 4 - - (286) ' {(286)
Shares issued during the year - 1 - 2
At 31 March 2017 o . ‘ - 908 . (1708)  (800)
Loss and total comprehensive income for the period 4 - - (826) (826)
_At30June2018 ' - 908 (2534) (1.626)
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Notes to the financial statements

1. Generalinformation )

Diagonal View Limited (the “Company”} is a limited liability Company, limited by shares, incorporated in the United
Kingdom under the Companies Act 2006 and registered in England and Wales. The address of the registered office is
Grant Way, Isleworth, Middlesex, TW7 5QD and registered number is 06515277. The address of the registered ofiice is
given on page 1. The nature of the Company's operations and its principal activities are set out in the strategic report.
on pages 2to 3. ‘

These financial statements are presented in pounds sterling because that is the currency of the primary economic
environment in which the Company operates.

These financial statements are separate financial statements. The Company is taking advantage of sA00 under the
Companies act, meaning itis exempt from preparing consclidated accounts as it is induded in the Group accounts of
Sky Limited (“Sky"). The Group accounts of Sky are available to the public and can be obtained as set out in note 14.

2. Significant accounting policies

Basis of accounting ) ‘

The financial statements have been prepared on the historical cost basis and in accordance with Financial Reporting
Standard 102 (FRS 102) issued by the Financial Reporting Council. The Company meets the definition of a qualifying
entity under FRS 102 and has therefore taken advantage of the disclosure exemptions available to it in respect of its
financial statements. Exemptions have been taken in relation to financial instruments, presentation of a cash flow
statement, and intra-group transactions. Note it's a long period from T April 2017 to 30 June 201 8,that has beendone
to align year-end with the Sky group and so year on year comparisons are not entirely comparable.

The principal accounting poficies adopted are set out below.

Going concern

The financial statements have been prepared using the going concem basis of accounting For further details of the
directors’ assessment of the going concern basis of accounting please refer to the Directors’ Iéeport on page 4,

Fixed asset investments
Investments in subsidiaries are accounted for at cost less, where appropriate, provisions for impairment.

Turnover

© Turnover represents amounts receivable for advertising revenue, channel management fees and production services
net of VAT,

Turnover from advertising is recognised in the month the revenue occurred, with actuals trued-up in the month after
the revenue occurred.

Tumover from a production commissioned or.contracted by broadcasters is recognised as turnover in propottion to
the stage of completion of the productionat the relevant date. The stage of completion of a production is determined
based on the proportion of costs incurred forwork perf’ormed to date to total expected production costs.

Distribution turnover. from programmes or formats distributed by third parties and other. ancillary turnover is
recognised once the Company has been notified of the sums due toit. Non-refundable advance payments received
from third parties are recognised as turnover on execution of a contract. Any fees recenved in advance, which donot
meet all the above criteria, are included in deferred income until the above criteria are met.

12 DIAGONAL VIEW LIMITED



Notes to the financial statements

2. Significant accounting policies (continued)

Foreign currencies

Transactions in foreign currencies are recognised at the rates of exchange prevailing on the dates of the transactions.
At each balance sheet date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are translated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated. Exchange
differences are recognised in profit or loss in the period in which they arise.

Taxation
UK corporation tax is provided at current amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantivety enacted by the balance sheet date.

Deferred tax is recognised in respact of all timing differences that, have originated but not reversed at the balance
sheet date, where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance sheet date. A net deferred tax asset is regarded as recoverable
and therefore recognised only when, on the basis of all available evidence, it can be regarded as more likely than not
that there will be suitakle taxable profits against which carried forward tax losses can be offset and from which the
future reversal of underlying timing differences can be deduced.

Deferred tax is measurad at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse based on tax rates and laws that have been enacted by the balance sheet date.
Deferred tax is measured on a non-discounted basis. '

) Tangible fixed azsets .

- Tangible fixed assets are stated at historic purchase cost less accumulated depreciation. Cost includes the original
purchase price of the asset and the costs attributable to bringing the asset toits working condition for its intended
use.

Depreciation is provided at the following annual rates in order to write off each asset over its estimated usefullife.

Short leasehold - ower the term of the lease

Plant and machinery - Straight-line over 3-20 years

Fixtures and fittings - straight-line over 3-20 years
Leasing commitments _
Rentals paid under operating leases are charged to the Profit and Loss Account on a straight-line basis over the
penod of the lease.

Financial instruments

(i) Cash and cash equivalents
Cash and cash equivalents include cash in hand, bank accounts, deposits receivable on demand and deposits with
maturity dates of three months of less from the date of inception. Bank overdrafts that are repayable on demand
and which form an integral part of the Company’s cash management are also included as a component of cash
and cash equivalents. )

13 DIAGONAL VIEW LIMITED



Notes to the financial statements

2. Significant accounting policies (continued)
Financial instruments (continued)

(ib Borrowings ‘
Borrowings are recorded as the proceeds received, net of direct issue costs. Finance charges, including any premium
payable on setdemenit or redemption and direct issue costs, are accounted for on an accruals basis in the income v
statement using the effective interest method and are added to the carrying amount of the underlying instrument
towhich they relate, to the extent that they are not settled in the period in which they arise.

(iii) Debtors
Trade and other debtors are stated at their recoverable amount. A provision is made when the amount receivable
is not considered recoverable and the full amount is written off when the probability for recovery of a balance is
assessed as being remote.

(iv) Creditors
Trade and other creditors are non-derivative financial liabilities and are measured at amortised cost using the
effective interest method. Trade and other creditors with no stated interest rate are measured at the original
invoice amount if the effect of discounting is immaterial. - '

Critical accounting policies and the use of judgement and estimates

Certain accounting pdlicies are considered to be critical to the Cormpany. An accounting pdlicy is considered to be
critical if its selection or application materially affects the Company’s financial position or results. The Directors are
required to use their judgement in order to select and apply the Company’s critical accounting policies. Below is a
summary of the Company’s ¢ritical accounting policies and details of the key areas of judgement and estimates that
are exercised in their application. -

() Revenue (see note 3)
-  Selecting the appropriate timinhg for, and amount of, revenue to be recognised requires judgement. This may
involve estimating the fair value of consideration before it is received.

(ii) Tax (see note 7)

- The Company's tax c!harge is the sum of the total current and deferred tax charges. The calculation cf the
Company's total tax charge necessarily involves a degree of estimation and judgement in respect of certain items
whose lax treatment cannot be finally determined until resclution has been reached Jwith the relevant tax
authority or, as appropriate, through a formal legal process.

- Accruals for tax contingencies require management to make judgements and estimates in relation to tax audit
issues and exposurds. Amounts accrued are based on management's interpretation of country-specific tax law
and the likelihood of settlement. Tax benefits are not recognised unless it is probable that the tax positions will
be sustained. Once considered to be probable, managenient reviews each material tax benefit toassess whether
a provision should be taken against full recognition of the benefit on the basis of the likely resolution of the issue
through negotiation and/or litigation.

The amounts recognised in the financial statements in respeét of each matter are derived from the Company's
best. estimation and judgement, as described above. However, the inherent uncertainty regarding the outcome
of these items means the eventual resolution could differ from the provision and in such event the Company
wotulld be required to make an adjustment in a subsequent period which could have a material impact on the
Company's profit and loss and/or cash position.
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"Notes to the financial statements

2. Significant accounting policies (continued)
Financial instruments (continued)

* (iii) Property, plant and equipment (see notes 8)

- The assessment of the useful economic lives of these assets requires judgement Depreciation and amortisation

is charged to the income statement based on the useful economic life selected, which requires an estimation of

the period and profile over which the Company expects to consume the future economic benefits embodigd in
the assets. The Company reviews its useful economiclives on at least an annual basis.

~ Determining whether the carrying amount of these assets has any indication of impairment also requires

judgement. If an indication of impaimment is identified, further judgement is required to assess whether the

carrying amount can be supported by the net present value of future cash flows forecast to be derived from the

asset. This forecast involves cash flow projections and selecting the appropriate discount rate.

Assessing whether assets meet the required criteria for initial capitalisation requires judgement. This requires a

determination of whether the assets will result in future benefits to the Company. In particular, internally

generated intangible assets must be assessed during the development phase to identify whether the Company

has the ability and intention to complete the development successfully.

3. Turnover

The whole of the coimpany's turnover is. attributable to its principal activity.

4. Profit 1 (Loss) on ordinary activities before taxation

Profit on ordinary activities before taxation has been arrived at after charging:

Perlod from Period from

1 April 2017 1April 2016

to 30 June - to31March

2018 2017

£'000 £'000

Net foreign exchange (losses) / gains o 16
Depreciation of tangible fixed assets (se¢ note 8) 57 40 .

Staff costs (see note 6) 3,407 1958

Operating lease rentalst® 110 140

Write down of inventory charged to operating expensest® 7 -

Defined contribution pension scheme cost - 1

{3 Rental of office space
(i) Write down of bad debt

5. Auditor's remuneration

Fees payable to Deloitte LLP and their associates for the audit of the Company's annual accounts were £25,000
(2017: Undertaken by Crowe Clark Whitehall LLP £12750). No amounts for other services have been paid to the

auditor (2017: Enil).
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Notes to the financial statements

6. Staff costs

Their aggregate remuneration comprised:

Wages and salaries
Sodial security costs
Pension costs (see note 14)

Period from Period from
1 April 2017 1 April 2016
to 30June to 31 March
2018 . 2077

£'600 £'000
3.0607 1,770

. 285 186

115 1

3,407 1,958

The average monthly nuraber of full-time equivalent persons (including executive directors) employed by the

Group during the year was as follows:

Technology
Director

7. Tax on profit on ordinary activities

The tax charge comprises:

Current tax on profit on ordinary activities

UK corporation tax
Double tax relief
Foreign tax

. Total current tax
Deferred tax

Total tax on profit on ordinary activities

Period from ' Period from
1April 2017 1 April 2016
to 30 June to 31 March
2018 2017

£'000 £000

77 59

4 4

81 63

Period from Pericd from
1 April 2017 1 April 2016
to 30 June to 3t March
2018 2017

£'000 £'000

The tax expense for the period is lower (2017: lower) than the expense that would have been charged using the
standard rate of carporation fax in the UK of 19% (2017: 20%) applied tc profit befote tax. The differences are

explained below:
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Notes to the financial statements

7a. Tax on profit on ordinary activities (continued)

The differences between the total tax charge shown above and the amount calculated by applying the standard rate

of UK corporation tax to the profit before tax is as follows:

Profit / (Loss) on ordinary activities before tax

Tax at the UK corporation tax rate of 19% (2017: 20%)

Tax effect of expenses that are not deductible in determining taxable
profit

Deferred tax not recognised
Group relief surrendered for no consideration

Share baged paymenis
Prioryear adjustiments

Total tax charge / credit for period

Period from Period from
1April 2017 1 April 2016
. t0 30 June to 31 March
2018 2017
£'000 £000
(826) (236)

s7) 67)

1" 7

6 112

140 -

- (62)

At June 30% 2018 there was an unrecognlscd deferred tax asset of £346, 000 QO£ 346 ,000) rélating to tradmg

losses and fixed asset temporary differences.

Deferred tax assets have not been recognised on the basis that management do not conclude it probable that there

will be sustainable taxable profits again to which thesé assets can be utilised.
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Notes to the financial statements
8. Tangible Fixed Assets

Property,
plant and
equipment.
£'000
)
Cost or valuation '
At1 April 2016 _ ' 160
Additions ' » 36
At 31 March 2017 ' - ’ . 196
/ .
Additions B 63
At 30 June 2018 ‘ f 259
Accumulated depreciation
At April 2016 : 101:
Chafge for the year 4o
At 31March2017 “ | - 141 ~
Charge for the period ' -
At 20 June 2018 ' - _‘ | 198
Carrying amount
At31 March 2016 ' : _ —5S
At 31 March 2017 ) 55
At30 June 2018 &
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Notes to the financial statements

9. Investments in associates

Period from Period from
1 April 2017 1April 2016
to30June’  to31March

2018 2017
£ £
Investment in associated undertaking
Cost : .
At1 Aprit 2017 and at 30 June 2018 » 425 45
Carrying amount &s 30 June .. 425 . 425
Name Country of Description and proportion of Principal activity
) . __incorporation  sharesheld (%) ‘
Direct holdings .
Po cbm United 2 ordinary shares of £1.00 each - Distribution and
PPCe : Kingdom 100% Licensing

At 30 June 2018 the company owned 42.5% of the issued ordinary share capital of Popoorn Digital Limited ("PDL")

10. Debtors
eriod from

1April  Period from
2017¢630  April 2016 to
Amounts falling due within one year: June 2018 ¥ March 2017
' £'000 £000
frade debtors : : ) 455 70
Amounts owed by group undertakings(a) . 2,086 =
VAT 52 -
Other debtors ‘ ' 7 -
Prepayments and accrued income o87 356
3,597 . 426

a) Amounts owed by group undertakings

There are amounts receivable from other group undertakings totalling £2,096,000, (2017; £nil); these balances are
non-interest: bearing and repayable on d_emgmd.

The directors believe that carrying amount approximates the fair value under FRS 102,
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Notes to the financial statements

11. Creditors
Period from Period from
, ) 1 April 2017 1April 2016
Amounts falling due within one year: - %o 30 June to 31 March
2018 2017
£'000 E£'000
Bank overdraft - 58
Trade creditors 304 190
Amounts payable to the parent companyt® 5,158 521
Accruals 402 mn
Cther 3 155
5,867 1135

a) Amounits payable to the parent Compary

There are amounts payable to the parent company tetalling £5158,000 (2017: £521.000); On 215t September 2017
Diagonal View Limited entered aloan agreethent of £521,896 with Sky UK Limited, whereby Sky UK Limited was lender
and Diagonal View Limited was borrower. In addition, on 25 May 2017 Diagonal View Limited entered into a £400,000
RCF agreement with Sky UK Limited. This loan is‘int:—;:rest bearing of Libor plus 2% per annum and repayable on

demand, The remaining balance are non-interest bearing and are repayable on demand.

Diagonal View Limited also has trade payable balances with Sky Limited of £304,000 (2017: £190,000), these
balances are nor-interest bearing and are repayable on demand.

The directors consider that carrying amount approximates the fair value.

12. Creditors
Period from Period from
) 1April 2017 1 April 2016
Amounts falling due after one year: to 30 June tfc_» 31 March
2018 2017
£°0C0 E'000
Other Creditors 146 146
146 146
13. Share capital
. Period from Period from
1 April 2017 1April 2016
to 30 June to 31 March
2018 ~ 2007
€ £
Allotted, called-up and fully paid
35,325 (2017: 35,325) Ordinary shares of £0.01 each 353 353
482 (2017 - 482) Ordinary Non-voting shares of £0.01 each 5 5
665 (2017 - 665) Ordinary A Non-voting shares of £0.001 each 1 1
359 359
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Notes to the financial statements
14. Retirement benefit schemes

The Company operates defined conlribution retirement benefit schemes for qualifying employees. The assets of the
schemes are held separately from those of the Company in funds under the control of trustees. Where there are
employees who leave the schemes prior to vesting fully in the contributions. the contributions payable by the
Company are reduced by the amount of forfeited contributions.

' The total cost charged to income of £115,000 (2017: £1,000) represents contributions payable to these schemes by
the Company at rates specified in the nules of the plans.

15, Ultimate controfling party

The Company is a wholly-owned subsidiary undertaking of Sky Limited (formerty Sky Plc) ("Sky”), a Company
incorporated in the United Kingdom and registered in England and Wales. As at 305 June 2018, The Company was
ultimately controlled by Sky plc (now renamed Sky Limited) (*Sky") and operated together with Skys other
subsidiaries, as part of the Group. As at 30th June 2018, Sky plc (now renamed Sky Limited) was the largest and
smallest group of which the cormpany was a member and for which group finandal statements were prepared,

The consolidated financial statements . of the Group are available to the public and may be obtained from the
Company Secretary Sky Limited, Grant Way, Isleworth, Middlesex, TW7 5QD.

16. Post Balance Sheet Event
On 9 Cctober 2018 the offer by Comcast Bidco Limited, an indi}ectwr'aolly'-(mned subsidiary of Comcast Corporation,~

to acquire the entire issued and to be issued share capital of Sky Limited became wholly unconditional. As a result,
and as of that date, the ultimate controlling party of the Company is now Comcast Corporation.
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