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BL Sainsbury Superstores Limited

- STRATEGIC REPORT
for the year ended 31 March 2017

- Strateglc report

. The dlrectors, in prepanng this Strateglc Report have complred with s414C of the Compames Act 2006.

. This Strategrc Report has peen’ prepared for the group as a whole and therefore gives emphasis to those matters whlch are»‘
" .sugnlf icant to BL Samsbury Superstores lelted and its subsidiary undertakmgs o

Buslness rewew and principal activities

BL Salnsbury Superstores Limited ("the company") and its subsidiaries (together "the group") operates as a jomt venture between‘
. Linestair, Limited, a subsrdrary of The British Land Company PLC, and Sainsbury Property Investment Limited, a subsndrary of J
Sainsbury PLC. i . .

The group's principal actlvrty is property investment, in the United Kingdom. .
'As shown in the group's consolldated income statement on page 6, the group's revenue was £49.1m (2016 £55 2m) and loss on

ordinary activities' before taxation was £27.8m (2016: £6.2m loss). The loss was drlven by a-valuation’ loss on the groups s

' 4.|nvestment property of £46.0m (2016 valuation loss of £36.4m).
) 'The consolidated balance sheet on page 8 shows the group had net assets of £401.0m at 31 March 2017 (2016: £538 am)

Thé value of investment properties held as at 31 March 2017 has decreased by 18.7% dunng the year then ended as shown in

. note 7 to the consolidated balance sheet. The decrease is predominantly due to the disposal of two investment properties during . .

the year and decreases in the value of the standing investment portfolio. The investment properties were sold for net proceeds of
£134. 7m resultmg in a gain of £3.4m. The decrease in value of the standing investment portfolio was £46.0m. .

- The companys balance sheet on page 10 shows the company having net assets of £387.9m at 31 March 2017 (2016: £404 Om)

The expected future developments of the company are determined by the strategy of the group. There areno future developments
-outside of the: company ’s current operatlons planned.

. Prmclpal risks and’ uncertainties
This group is a large property mvestment group The fundamental underlying risks for this group are as dlscussed below

~.-The group generates returns to shareholders through Jong-term investment decisions requiring the evaluatnon of opportunmes.
- arising in the following areas: -

- demand for space from occupiers agamst available supply.
- differential pricing. for premlum locations and buitdings;
~alternative use for buildings;-
demand for returns from mvestors in property, compared to other asset classes;

_“economic cycles, including their impact on tenant covenant quality, interest rates, infiation and property values
price differentials for capital to finance the business; . . .
leglslatlve changes, including planning consents and taxation; and
construction prrcmg and programmlng

These opportumtles also- -represent risks, the most significant being change to the value of the property portfolio. This nsk has high ~
visibility to the-directors of the company and is considered and managed on a continuous basis. The directors use their knowledge
and experience to knowmgly accept a measured degree of market risk. S .

The: group s preference for prime assets and their secure long term contracted rental mcome primarily wnth upward only rent Teview
clauses presents Iower nsks than many other property portfolios. .

. "Credit risk is the risk that one party to a financial instrument will fail to dlscharge an obllgatlon and cause the other. party to incura
financial loss. In order to manage this risk, management regularly monitors all amounts that are owed to the company to ensure .
that amounts are paid in full and on time. - '

"quu1d|ty risk is the: risk that the entlty wull encounter difficulty in raising funds to meet commitments associated with ﬁnanual
liabilities. This risk.is managed through -day to day monitoring of future cash flow requirements to ensure that the oompany has ’
. enough resources to repay all future ‘amounts outstanding. . .

‘The group ﬁnances its operatlons by a mlxture of equity and public debt issues. The group borrows m Sterllng at ﬁxed rates of
' interest, which limits its exposure to interest rate risk. . .

A'Thrs ' _,port was approved by the Board on :Lq/g_a /a01~pnd signed by the order of the board by:

‘ “Bntlsh Land Company Secretarlal lelted
’ Secretary



" BL Sainsbury Superstores Limited

_ DIRECTORS' REPORT
.. for the year ended 31 March 2017

: The dlrectors present their report on the affairs of the company. and the group, together with the audlted ﬁnancral statements and
lndependent auditors' report for the year ended 31 March 2017. .

: Directors . 1. .
' The dlrectors who were in off ice- dunng the year and up to the date of signing the financial statements were:

. M Burke

. .D Clegg
G Cowen .

B Grose.(resigned 19 October 2017)
B Lewis {resigned 19 October 2017)
S Moore (resigned 25 November 2016) -
D O'Loan (resigned 22 December 2016)
H Shah .

"~ W Atkinson (appointed 19 October 2017)

L Francis (appointed 19 January 2017)
J Honeyman (appointed 19 October 2017)
" S Nelson (appointed 22 December 2'016)

Statement of dlrectors responslbllltles o

" The, dlrectors are responsrbie for prepanng the Annual Report and the financial statements in accordance with appllcabte Iaw and
regulatlons . . .

Company law requures the dlrectors to prepare f nancial statements for each financial year Under that. law the durectors have
prepared the group financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union, and the parent company financial statements in accordance with Financial Reporting Standard 101 Reduced
Disclosure -Framework. Under company law the directors must not approve the financial statements unless they. are satisfied that
they give a true and fair view of the state of affairs of the group and the company and of the profit or loss of the company and group
for that period. | .

In prepanng these ﬁnancial statements, the directors are required to;

* . select suitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that are reasonable and prudent;

e .state whether IFRSs as adopted by the European Union.and Financial Reporting Standard 101’ Reduoed Dlsclosure
. Framework have been followed, subject to any material departures dlsclosed and explained in the group and parent company-
- financial statements respectively; and- .
e prepare the financial statements on the going concern basis unless it is lnappropnate to presume that the company will
“continue.in business. . . .

. The directors are responsible for keeping adequate accountmg records that are sufficient to show and explam the companys, -
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure -
that the ﬁnancral statéments .comply with Companies Act 2006. They are also responsible for safeguarding the.assets of the . -
company and the group and hence for taking reasonable steps for the prevention and detection of fraud and other |rregu|ant|es

: Dlvrdends

4 D|V|dends of £108 7m (2016: £19. 3m) were pald inthe year

.'Slgniﬂcant ‘events since the balance sheet date '
Detalls of sngmﬁcant events since the balance sheet date, if any, are contained in note 17.
Gomg concern N ’

. The drrectors consrder the company and the group to be a gomg concern and the accounts are prepared on thls basns Detanls of
thrs are shown in note 1 of the ﬁnancna! statements . .



C BL Sai‘nsb‘urv Supérstorgs Limited

' DIRECTORS' REPORT (CONTINUED)
_ for the year ended 31 March 2017 .

‘Dlsclosure of 1nformat|on to auditors
Eachof the persons who is a director at the date of approval of this report. confrms that:
' 'i.'(a) so far ds the dlrector is aware, there is no relevant audit mformat:on of which the company 's auditors are unaware and

(b) the director has taken all the steps that he/she cught to have taken as a director in order to make himse!flherself aware of any' L
relevant audit.information and to estabhsh that the company's auditors are aware of that information. .

" This confi rmatlon is given and should be mterpreted in accordance with the provisions of s418 of the Compames Act 2006
. lndependent audvtors ’ ‘

‘ The auditors, PricéwaterhouseCoopers LLP, ‘have indicated their wﬂlmgness to continue in office and a resolutlon concemmg thevr' .
re-appomtment will be proposed at the next Board meetnng . )

Thls report was approved by the Board on 443 lu/zo.‘}-]and signed by the order of the board by

British Land Company Secretarlal lelted
Secretary




BL Sainsbury Superstores Limited

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
- .- BL SAINSBURY SUPERSTORES LIMITED
for the year ended 31 March 2017

" Report on the financial statements
-Our opinion ’_ '
“In our oprnron

«  BL-Sainsbury Superstores Ltmrteds group financial statements and parent company financial statements (the “ﬁnancral
statements") give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March 2017 -
and of the group's. loss and cash flows for the year then ended; -

e the group's financial statements have been properly prepared in accordance with’ !nternatrona] Frnancral Reportrng ;

© Staridards ("IFRSs") as adopted by the European Union; - .

 ."the parent company financial statements have been properly prepared in accordance with Umted Krngdom Generally -

.- Accepted Accounting Practice; and :

" s .the financial statements have been prepared in accordance with the requirements of the Companres Act 20086,

What we have audrted
“The ,ﬁnancral statements, included within the Annual Report and Accounts (the “Annual Report”), comprise:

the Consolidated Balance Sheet as at 31 March 2017; : o T S
the Company Balance Sheet as at 31 March 2017, :

the Consolidated Income Statement and Consolidated Statement of Comprehensrve Income for the year then ended

‘the Consolidated Cash Flow Statement for the year then ended; X

the Consolidated Statement of Changes in Equity for the year then ended;

the Company Statement of Changes in Equity for the year then ended; and

the notes to the fi nancral statements which include a summary of significant accounting policies and othér explanatory' :
information. - .

The financial reporting framework that has been applied in the preparation of the group financial statements is IFRSs as adopted ’
by the European Union, and applicable law. The financial reporting framework that has been applied in the preparation of the
parent company financial statements is United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework®, and applicable law (United Kingdom Generally Accepted Accounting Practice). .

in -applying the financial reporting framework. the directors have made a number of subjective judgements, for example in respect
of signiﬁcant accounting estimates. in making such estimates, they have made assumptions and considered future events.

-Opinion on other matter prescribed by the Companies Act 2006

- In our opinion, based on the work undertaken in the course of the audit:

.. the information given in the Strategic Report and the Drrectors Report for the financial year. for which the financial .
statements are prepared is consistent with the financial statements; and T
* the Strategic Report and the Directors' Report have been prepared in accordance with app!rcable legal requrrements

In- addltron in light of the knowledge and understanding of the group, the parent company and their environment obtained: in the
-course of the audit, we are required to: report if we have identified-any matenal misstatements in the Strateglc Report and the
Directors' Report. We have nothing to report in this respect. .

' Other_rnatters on whreh we are req_urred to report by exception
Adequacy of accounting records and information and explanations received
‘Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the rnformatron and explanations we require for our audrt or o

" adequate. accounting records have not been kept by the parent company, or returns adeguate for our audrt have not been o
“received from branches not visited by us; or

s .. the parent company ﬁnancral statements are not in agreement with the accountrng records and returns

K We have no exoeptrons to report ansrng from this responsibility.

Drrectors remuneratlon

'Under the Companles Act 2006 we are requrred to report to you if, in our opinion, certain disclosures of drrectors remuneratlon“'
specrﬁed by law are not made. We have no- exceptrons to report arising from thrs responsibility. . R



BL Sainsbury Superstores Limited

"'INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF -
. BL SAINSBURY SUPERSTORES LIMITED (CONTINUED)
: for the year ended 31 March 2017

4 Respd‘nsibiliti'es for the financial statements and the audit
. Our responsrbllltres and those of the directors )
As explamed more fuIIy in the Statement of Directors’ Responsibilities set out ‘on page 2, the dlrectors are responsible for thef .

o preparatron of the ﬁnancral statements and for being satisfied that they give a true and fair view.

Our responsrbrlrty is to audlt and express an opinion on the financial statements in accordance with applrcable Iaw and Internatlonai

" Standards on Auditing (UK and Ireland) (“ISAs (UK & lreland) ). Those standards require us to comply wrth the Audrtlng Practlces .

Board (] Ethrcal Standards for Auditors.

This report, |nclud|ng the opinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006:and for no other purpose. We do not, in giving these opinions, accept or. assume’,
responsibility for any other purpose or.to any other person to whom this report is shown ar into whose hands it may come save
“where expressly agreed by our prior consent in writing. : . . )

What an audit of fnanclat statements Involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit rnvolves obtaining evrdenoe about the amounts and -
disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from materlal
-mlsstatement whether caused by fraud or error. This includes an assessment of; . .

e whether the accountlng polrmes are appropriate to the groups and the parent companys crrcumstances and have been .
. .consistently applied and adequately disclosed; . :
_ the reasonableness of significant accounting estimates made by ‘the directors; and

o | the overall presentation of the ﬁnancral statements. :

We: primarily focus our work in these areas by assessing the directors' judgements against available evrdence fonmng our_own
: ;udgements and evaluatlng the d|sclosures in the ﬁnanclal statements. . .

We test and examine information, using sampling and other auditing technlques to the extent we consider necessary to provrde a
reasonable basis for Us to draw conclusions. We obtain audit evidence through testing the effectiveness of controls substantlve‘ .
prooedures or a'combination’ of bath.

- In addition, we read all the fi nancral and non-f nancial information in the Annuat Report to identify material rnconsrstencres wrth ‘the
audited financial statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any apparent material -
misstatements or inconsistencies we consider the implications for our report. With respect to the Strategic Report and Dlrectors
‘Report, we consider whether those reports include the disclosures required by apphcable legal requirements.. . :

_' John aters (Senlor Statutory Auditor)
" Ferénd on behalf of PricewaterhouseCqopers LLP-

' _ Chartered Accountants and Statutory Audltors
London

M DQ.CLMbLf 20127— o o R




‘BL Sainsbury Superstores Limited

.CONSOLIDATED INCOME STATEMENT

for the year ended 31 March 2017

Note
'-I'R_g\)e.nu‘e . 2
Prcn.per't\,{dutgoingsl i
I‘G.r_oss 4Prof;“|t. Lo
. .Ad;ninis'tr'atlive v_e‘xpenhées :
Operating prqﬁt o
) Rroﬁt on'disposél of investment pr‘operti_es; . : -7
_Revaluation of investment prép’érﬁeé 7.
Profit oh ‘ordinary a;:!ivitigs before lntel;esf and taxation
Ihtierest receivablé and similar income 5
Interest payable and similar charges 5
l;-oss; 'on 6rdih$ry activities before ta;atldn '\ . , 3
Taxon ioss‘ on ordi.n_ary:aétivities | 6

. ,Loés for f_he year after taxation atﬁ’ibutable to shareholders of the company

2017 -

2016

550

49

@64

01 .

) Em‘ : ,.;'Em..
491 - 551'
0. (02

49.0 s
" ©8) “ e
" 48.4 543"

3.4 4

(46.0)

5.8 2.8
et - o

@37) o (29.0)
(27:8) . (62)

(1.3) ey

© s

(esf"

furnbver and results are déi'ived from éontihuing operations within the United Kingdom. The group has ohly one significant class c}f ..

business,. tha_t_ of property investment.

The npies on pages 13 to-25 form.part of'these financial statements.



BL Samsburv Superstores Limited

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2017

2017 . 2016
“Em © £m
T Lossﬁir the year : . - ' o o (29.1) .. 85y
" Yotal cohﬁrehensive e'xpéﬁsé f§r the year - . ' : S (28

85

The notes on pages 13 to 25 form part of these financial statements.



. BL Sainsbury Superstores Limited

CONSOLIDATED BALANCE SHEET
. for the year ended 31 March 2017

Note 2017 2016

_ - Em. - . - fm -

" .ASSETS. - . n
Non-current assets T : . ] . e
Investme‘nt properties : T . 7 : 769:1 ' 946.4
Total non current assets. - T ‘_ . . ‘ i '769.'1 o _-946.4.

‘Currentassets B . . .‘ .
“Trade and other receivables ’ : . ) 9 'S 04 .
Cash and deposits . ' ' ' ‘ 72 0 803
Total currentassets . ' : 17.3 .. 807
Total assets - - - : o 7864  :1,027.1
'LIABILITIES

Current liabilities . . o . i B

Trade and other payables ' : 10 41.2) - - (70.2)
Total current liabilities . ° N . @1.2). - (10.2)
Non-current liabilities . . SR L
Financial !iabilitjes : _ ‘ . 1" (344.2) . ‘ (418.1)
Total non-current liabilities ' ] : ’ (344.2) ' . (418.1)

. Total liabilities . - . T . . @Essa) . (4883
NET ASSETS - . S ‘ . . 4010 - 5388
EQUITY . ' : :

Called up share capltal - L 13 : ) - e s
Share premium ' : . ’ . 2856 . 3606
- Retained earnings ) ST e : o . 154, - 178.2

TOTALEQUITY T o . 4010 . 5388

' The financial statements of BL Samsbury Superstores Limited, company number 06514226, on pages 6 to 25 were approved by
the Board of Directors and authonsed for issue ong,q/,leﬂand signed on its behalf by: .

- - Director . ‘
- . Company. number 06514226 :

‘*~s rhw

: s The notes on pages 13to 25 form part of these financial statements.



. BL Samsburv Superstores Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
: ‘ . for the year ended 31 March 2017

Balance as at 1 Aprll 2016

Loss for the year

. "‘ Tpfal"comprehenéwe income for the year
= Dividends
: ASh'a_ré premium teduction

Balance at 31 March 2017

Balar;éé as at1 April 2015
T Loss for the year ’
N Total comprehenswe income for the year '
_DlVldends o

‘Balance at 31 March 2016 .

. The notes on lpag'es 13.to 25 form part of these financial statements.

“Total- -

Sliare' REE
premium Retained | .
Share capital account . earnings " equity -
£m £m : €m0 Em
- 3606 i782. - 5388
. . (@) (280
. . '(29.4) (29.4). -
. . (108.7) . (108.7)
- (75.0) 75:0 '
5 285.6 15,4 - 401.0
Share o
premium Retained Total
Share capital account - earnings .equity
£m Em | £m - - £m
- 360.6 "206.0 566.6
. ; (8.5) (8.5) -
- - (8.5), (8.5)
- (19.3) (19.3) .
- 360.6

178.2

‘5388




" ."BL Sa_insbury‘ Superstores Limited

- COMPANY BALANCE SHEET
as at 31 March 2017

Note 2017 2007 © . 2016 2016 -

o £m £m . £me T Em
.. Fixed assets . S _ ' ‘ [
Jnvestments. . - ' e 8 . 214 - 03214
214 3214
Current assets . o _ : i o -
. Debtors . ‘ T 9. 106.9 A : 1102 -
Cash and deposits . . . : 2.9 : 1.0
, ‘ 109.8 S22
. Creditors due within one year. - - 10 ‘ (43.3) .. (28.6)
Nét’chrr‘_ent assets - - S ' ' ) : 66.5 oo 828
. Tota! assets iesé current liabilities . . © 387.9 ' 4Q4.0
Net assets : . SR ‘ 387.9 e 404.0
. .Capital and.reserves :
- Called up share capital . L 13 - N .
Share premium - . 285.6 C .~ 3606
- Retained earnings o R ' - 1023 v 434
Total equity’ . A o o . 387.9 - . .. 4040

" The company has-not presented its own income statement as permﬂted by Section 408 of the Companies Act 2006. The- proﬁt on
ordlnary activities after taxatlon for the financial year was £92.6m (2016: £8.7m profit). .

The financial statements of BL Samsbury Superstores Limited, company number 06514226, on pages 6 to 25, were approved by.
the Board of Dlrectors and authonsed for issue on MIQI&"and srgned on its behalf by: )

o Drrector . ’
Company number 06514226 i

CH-swAH

._ The notes on pages: 13:to 25 form p'art’of these financial statements.



B'L Sainsbury Superstores Limited

o 'C'OMF"ANY STATEMENT OF CHANGES IN EQUITY

for the year ended 31 March 2017

Share

_Em."

926

3879

£m .

Share  premium _ Retained ~ Total
capital ~account  earnings - ~equ1ty '
' _ ‘ £m £m £m- :
Balance as at 1 April 2016 . : . 360.6 434 4080
" Profitfof the year : S o . . e28 - i 926
' Total comprehensnve mcome for the year . a - - 926
DlVldends o R ‘ - . . (108.7) '(108.7)
" Share premu]m redub.tio'ﬁ : - - : (75.0) 75.0 .
Balance at 31 March 2017. . ‘ - 12856 102.3
Share - .
Share premium Retained Total
capital account . earnings equity
£m £m £m
Balance as at 1 April 2015 : S 360.6 840 . 4146
."Prof't for the year - L R . - 8.7 8.7,
Total comprehenswe |ncome for the year . ' © - - - 87 - 8.7.
’ DlVldends ‘ o ' R . - (193) (19:3)
3606

434

14040 -

'Balanceat31 March 2016 o 4 -

_The notes on pages 13 to 25 form part of these financial statements.

As a result of the lnvestment properties dlsposal £134.7m of cash was pa|d to BL Sainsbury Superstores Limited in August 2016
After repayment of debt break costs and deal costs, £75m of share premium was transferred to Retained earnmgs ’

11



. :‘BL Sainsbury Superstores Limited

- CONSOLIDATED CASH FLOW STATEMENT
for the year ended 31 March 2017

' Em - Em
Cash. genératéd from operating échvnties’ . . L .
Cash gererated from operatmg actlvmes . ) o A 474 © . . 5486
interest received . , . . 041 o -
Interest paid- ) . ’ ) (22.0) o (243)
UKcorporationtax =~/ " - - - v ) - (1.0) R ) I
' o ‘282 . 282
- Cash flows from mvestlng actlvmes o . S . o .
.Dlsposal of mvestment propertles - : ) o 1347 - 631
C 13a7 . 631
_Cash flows used in financing activities ' = ' o . ' .
Dividend paid - . B ‘ ' ’ (108.7) ST (18.3) -
Redemption of bonds. , : . . . - (95.9) .. .{16.4)
. Break costs on sale of mvestment propertles _ (17.4) ‘-
‘ (2220) . (3BT
. Net(decrease)llncrease in cash . ' .(63.1) ‘ 556
Cash and cash equivalents at the begrnnmg of the year ) 80.3 - 247
Cash and cash equivalents at the end of the year ) . - . ‘ 17.20 _ 80.3
Notes to the Cash Flow Statement .
Reconciliation of operating profit to cash generated from operatibns L .
' 2017 2016
£m o £Em
" Operating profit o B _ 484 | 543
. 'Net decrease in debtors o 0.7 - ’ 08
. Netdecrease in creditors- . ’ . (200 - (05) -
Cash. generated from operations . . R ' . ' 471 ,': 54.6
. The notes on pages 13 to 25 form part of these financial statements . - T

12

2017 . 2016 - -



BL Sainsbury Superstores Limited

NOTES TO THE FINANCIAL STATEMENTS
" - for the year ended 31 March 2017

_ j1.A' ~ Accounting poltcies

Group'f‘ nanc’iat statements,
_Basrs of preparatxon

. BL Sainsbury- Superstores Limited ("the company") is a company rncorporated and domiciled in the Unrted Klngdom under.A o
: Companres Act 2006 The address of the registered office is York House, 45 Seymour Street, London, W1H X

The pnncrpal accounting policies adopted by the directors are summarised below. They have been applled consrstently throughout
- the curTent year and previous year. ; . :

The group fi nancral statements have been prepared and approved by the drrectors in accordance wrth Internatlonal Frnancrat '
Reporting Standards as adopted by the EU (“Adopted IFRSs"). .

Measurement conventuon

. The fi nancral statements are prepared on the historical cost basis except investment property which is stated at. fair. value.

Non-current assets and dlsposal groups held for sale are stated at the lower of prewous carryrng amount and fair value Iess costs
to seil. . .

Going concern

These financial statements have been’ prepared on the going concern basis. The group is in a net asset posrtron Havmg revrewed
the company's forecast working capital and cash flow requirements, in addition to making enquiries and examining areas,
_ described within the risk management section of the Strategic Report, which could give rise to financial exposure, the directors
have a reasonable expectation that the company has adequate resources to continue its operations for thé foreseeable future.-As a

result they continue to adopt the gorng concern basis in preparing the financial statements.
Critical accountlng judgments and key sources of estimation uncertainty

- The key source of. estimation-and uncertainty relates to the valuation of the property portfolio, where an external vatuatron is -
_ obtained. The potential for management to make judgements or estimates relating to these that would have a-signifi cant rmpact on
~ thefinancial statements is conS|dered by the nature of group business, to be limited. . ..

. Adoption of new and revised standards

* A number of new standards and amendments to standards and interpretations have been issued but are not yet effectrve for the A'
" current penod None of these are expected to have a material impact on the ﬁnancral statements of the group .

Consolrdatron .
_ The consolrdated ﬁnancral statements lnclude the results of the company and all subsidiaries.
. Investment propertles o

Properties are externally valued on an open market basis at the balance sheet date. Investment and devetopment propertles are
recorded at fair value. . '

Any surplus or defi cit arlsmg on revalunng investment properties is recognised in the income statement

' 'Drsposals are recognised on comptetzon profits and losses arising are recognised through the income statement the. proﬁt on‘
. disposal is determined as the difference between the sales proceeds and the carryrng amount of the asset at the commencement' o
) of the ‘accounting year plus capital expendlture in the period. .

In determining whether leases and related properties represent operatmg or finance leases, consrderatron is grven to whether the»
tenant or tandtord bears the risks and rewards of ownership. .

“Investments

: Frxed asset lnvestments are stated at the lower of cost and the underlying net asset value of the |nvestments '

13



BL Samsburv Superstores lelted

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
’ for the year ended 31 March 2017

1. Accounting policies (conttnued)

Interest payable and recelvable

Interest payable and receivabie is recognlsed as incurred under the accruals concept. Interest payable includes f inancing charges
which are spread over the period to redempnon using the effectlve interest method. Commntment fees on non- utlhsed facnmes are.
) also mcluded W|th|n mterest payable

Financial assets and Ivabllmes

" Head Ieases

. Where an mvestment property is held under a head lease it is initially recognised as an asset as the sum “of the premium pald on ]
acquisition and the present value of minimum ground rent payments. The corresponding rent hablhty to the head Ieaseholder is -
included in the balance sheet as a finance lease obllgataon :

Trade and other recelvables

Trade and other receivables are recogmsed initially at fair value. Subsequent to initial recognition they are measured at amomsed
cost using the effective mterest method, less any impairment losses.

Trade and other payables

"Trade and other payables are recogmsed initially at fair value. Subsequent to initial recognition they are measured at amortlsed :
cost usmg the effective interest method .

Inveslments )
Investments.in joint ventures, associates and subsidiaries are carried at cost less impairment.

" - Cash and cash equivalents

‘Cash equuvalents are limited to mstruments with a maturity of Iess than three months Cash and cash equwalents comprlse cash
“balances. . .

Interest- beanng borrowmgs

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial recognition,
- interest-bearing borrowings are stated at amortised cost using the effective interest method. . -
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BL Sainsbury Superstores Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2017

1. Accountmg pollcles (contmued)

. .Revenue recognmon

"Rental income is recogmsed on an accruals basis. A 'rent adjustment based on open market estimated rental value is recognlsed R

" from’ the rent review date in relation to unsettled rent reviews. Where a rent-free period is included in a lease, the rental income ~ -
foregone is allocated evenly over the: penod from the date of lease commencement to the earliest termination date. : :

‘Rental income from fixed and mlmmum guaranteed rent reviews is recognised on a stralght-hne basis to earliest termmatuon dale N

Where such rental income is recognised ahead of the related cash-fiow, an adjustment is made to ensure the carrymg value of the -
related property including the accrued rent does not exceed the external valuation. :

initial dlrect costs incurred in negotlatlng and arranging a new lease are amortised on a straight-line basls over the penod fram the”
_date of lease commencement to the earhest termination date. '

" Wherea lease mcentwe payment, mcludlng surrender premiums pald does not enhance the value of a property it is amomsed on -

" a straight-line basis over the period from the date of lease commencement to the earliest termination date. Upon receipt of a - o ‘

surrender premium for the early determination of a lease, the profit, net of dilapidations and non-recoverable outgomgs relating to
the Iease concemed is lmmedlately reﬂected in income. .

] Taxatlon : el

Current tax is based on taxable profit for the year and is calculated using tax rates that have been enacted or substantively enacted ..
at the balance.sheet date. Taxable loss-differs from net loss as reported in the income statement because |t excludes items of .
mcome or expense- that are not taxable (or tax deductible). ; ) L

Aln par!lcular the group (lncludmg this company) became a REIT on 1 January 2007 and income and gains on qualifying assets are’
now exempt from taxation. On 26 March 2008, the sale of 50% of the group to a non-REIT entity resulted in now only 50% of the
" income and galns on qualifying assets belng exempt from taxation.

Deferred tax.is prowded on items that may become taxable at a {ater date, on the difference between the balance sheet value and .
tax base value, on-an undiscounted basis. On business' combinations, the deferred tax effect of fair value ad)ustments is
incorporated in, the consolldated balance shest. . .



Bt. Sainsbury Superstores Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
’ for the year ended 31 March 2017

1. Accountmg polrcres (contrnued)

' 'COmpany fi nanclal statements

. Basis of | preparatron

The financial statements have been prepared under the htstoncal cost convention.

. The separate company financial statements were prepared in accordance with Financial Reportrng Standard 101 Reduc:ed'
. Dlsclosure Framework ("FRS 101").

In preparing these financial statements the company applies the recognition, -measurement and drsclosure requrrements of. -
.. International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs"), but makes amendments where necessary in
order to comply wrth Companles Act 2006 and has set out below where advantage of the FRS 101 disclosure exemptrons has been

taken. .
_ The company has taken advantage of the following dusc!osure exemptions under FRS 101:

(a) The requirements of IAS 1 to provide a Balance Sheet at theé beginning of the year in the event of a prior year adJustment
(b) The requirements of IAS 1 to provide a Statement of Cash flows for the year; )
(c) The requirements of IAS 1 to provide a statement of compliance with IFRS;
(d) The requirements of IAS 1 to disclose information on the management of capital; '
(e) The requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estrmates and Errors to_
. disclese new IFRS's that have been issued but are not yet effective;

() The requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or more

members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member; :

(@) The requirements of paragraph 17 of IAS 24 Related Party Disclosures to disclose key management personnel compensatron
()] The requirements of IFRS 7 to disclose financial instruments; and. ]
(i) The requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement to disclose information of fair value valuation

o techniques and inputs.

) ‘:'Investments -

" ‘Investments in subsrdranes are stated at cost less provision for impairment.
Current taxation :

Current tax, including UK corporatron tax and forergn tax, is provrded at amounts expected to be pald (or recovered) usmg the tax
rates and laws that have been enacted or substantlvely enacted by the balance sheet date. .

‘ Prof‘ t for the- year attributable to the members of BL Sainsbury Superstores Limited .
"+ The company has taken advantage of section 408 of the Companijes Act 2006 and consequently an income statement for the . .

company alone is not presented The proﬁt of the parent company for the year was £92.6m (2016 £8.7m prof t).
2. Revenue

A ‘Revenue represents rental income and is wholly attributable to the principal actrvrty of the group which operates solely in the Umted -
-ngdom : ‘ oL e

2017 - 2016
"L Em - - Em
' Rentalincome - . ) o . B ' 552

_‘Totalrevenue o - ' . - g&‘t o 552
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BL Sainsbury Superstores Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. " for the year ended 31 March 2017

'3. b, ' Prof‘t](loss) on ordlnary actlvmes before taxation

. A charge of £66 600 for the group is payable to PrrcewaterhouseCoopers LLP in respect of the audit of the ﬁnanclal statements for. . B

. the year ended 31 March 2017 (2016 £70 ,600).

‘ No non-audit fees wererpald to PncewaterhouseCoapers LLP.

4. - Staff numbers and costs

. No d|rectors or employees received- remuneration from the group during the current or comparative year The remuneratlon of .
_" . directors was borne by another company, for which no apportionment or recharge was made. L

'Average number of employees, excludrng directors, of the group during the year was nil (2016‘ nil).

' 5. Finance costs

2017

. 2016
, £m E£m
"Interest payable on .
Bank loans and overdrafts . ) - ) . (0.9) . (1.0)
Bonds . : ‘ A {20.1) L23.2)
Break costs on sale of mvestment propertles . (12.6)- . (4:8)

‘ . (33.6) " (29.0)
Amortisation of issue costs . : . ‘ " (0.1) 01
Total interest‘payabie : = o : ' ] . . (35-7»" ’ (29.1)'
-'|nterest receivable on’ . _ ) S
Deposuts secuntres and liquid lnvestments . 01 . © 0.1

- . Total interest recelvable . : . ' R X '.
6. Taxation on loss on ordinary actjﬁti‘es
2017 2016
: ; - £m £m
Current tax E 4 A ] : )
- . UKcorporationtax. o ' . : L 13 L23.
"rovtalta'xatian.char'ge'_ T ‘ ' IR R  '2.3‘

' 'The tax assessed for the year dnffers from the standard rate of corporation tax in the UK. The differences are éxplain’eﬁ o,ri,tne' o

followrng page
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BL Sainsbury Superstores Limited

NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2017

6. - Taxation on loss on ordinary activities (éontinued) _

-Tax reconciliation .’

’ Loss on ordinary activities before taxatlon

Tax on Ioss on ordinary activities at UK corporatlon tax rate of 20% (2016: 20%),

- Effects of.
REIT exempt i mcome and gains
.Expense not deductible/(income not taxable) for tax'purposes. '
Decrease in fair value of investment property

Total tax charge .

s

© 2017

2016 .

CEmo

62 .

£m
©. (27.8)
.. '(5.'6_)‘ ~‘ (1:2) :
w8 . . (28
. (o)
85 73
1.3 23

Reductlons in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and 18% (effective 1 April 2020) were
. substantively enacted on 26 ‘October 2015. A further reductions to 17% (effective from 1 April 2020) substantively enacted on 6
- 'September 2016. These rate reducttons have been reflected in the calculation of deferred tax at the Balance.Sheet date where

: relevant

" - 7. " Investment properties

‘Group
Atvaluation -
-1 April 2016
.:Additions
Disposals.” :
" Movement in lease incentives and rent review recelvables
Revaluatlon defi cut |ncluded in consohdated Income Statement

31 March 2017

- 1 Apnl 2015
* Disposals -
_-Movement in lease mcentwes and rent review receyvables
. Revaluatlon deﬁmt included in consohdated Income Statement

31 March 2016

g »Ana!ysis of cost and valuation .
31 March 2017
Cost"

Revaluatlon.

' Net book value

©. 1 April 2016

Cost |
Revaluation

. Netbook value .

long

Freehold " leasehold Total .
£m ' £r_|_1 S fm
588.2 358.2 846.4

- 0.1 04
(62.0) T (69.3). . . (131.3)

. (0.1) (0.4)
(28.9) ©(17.9) (46.0)
497.3 271.8 769.1
614.3 4246 1,038.9

- (56.0) (56.0)

. (©.1) (0.1)
(26.1) (10.3) (36.4)
588.2 358.2 946.4
546.9 . '286.8 8337
(49.6) - (15.0) - (64.8)
497.3 2718 . 7,6f9.1 '
597.6 3406 : ~~‘9382 ).
(9.4) 176 82
588.2 3582 9.46;4” :




BL Samsburv Superstores Limited

NOTES TO THE FINANCIAL STATEMENTS' (CONTINUED) '
. for the year ended 31 March 2017

7. Investment properties (continued) -
' , 'The»djfferent valuatfon rnetnod levels are defined below:

g Level 1:. Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 “ Inputs other than quoted prices included within Level 1 that are observable for the asset or habmty elther drrectly (n e. as
.. prices) or indirectly {i.e. denved from prices). S

Level 3: Inputs for the asset or Ilabmty that are not based on observable market data (unobservable inputs).

"~ These Ievels are specnﬁed in accordance with IFRS 13 ‘Fair Value Measurement'. Property valuations are mherently subjectlve as =

" they are made on the.basis, of assumptions made by the valuer which may not prove to be accurate. For those reasons; we have
classified the valuations of our propeity portfolio as Level 3 as defined by IFRS 13. Some of the inputs to the valuatrons are deﬁned
as "unobservable by IFRS 13 and the significant inputs are analysed in the table below. .

lnvestment propemes are valued by adopting the "investment method” of valuation. This approach involves applymg caprtalxsahon

yields to current and estimated future rental streams net of income voids arising from vacancies and rent-free periods and o

associated running costs. These capitalisation yields and rental values are based on comparable property and leasing transactions
in the market, using the valuers' professional judgement. Other factors taken into account in the valuations include the tenure.of the
property, tenancy details and ground and structural conditions.. Properties were valued as at 31 March 2017 by nght Frank LLP

" Properties valued at £761.6m (2016: £938. 4m) were charged to secure the borrowmgs of BL-Superstores- Fmance PLC BL»
.:'Superstores Flnance PLCi is a subsidiary within the group. .

. Information about fair value measurements using unobservable inputs (Level 3):

Fair value at , o ERV persq ft .  Equivalent yleld
31 March Valuation L .
12017 methodology . :
" £m . .. Average : © - Average '
. O ) " Investment £ - - %
UK Retail " ~ 769.1 methodology . 21 o 55

) lnformatlon about future aggregate minimum rentals receivable under non-operating leases

The.group leases out all of its investment properties under operating leases. The future aggregate minimum’ rentals recervab!e
under non- cancellable operating leases are as follows: .

2017 2016

£m . £m
Less than one year ' o : ‘ Coar2 . 528
Between orie and five years - ) : : - 1888 2113
Greater than five years . . L _ . 2654 . 5063
CTotal S ‘ ' 5014 7‘70.4’_'_*

- The' group dlsposed of two Superstores occup|ed by Sainsbury's at Ch|swmk and Croydon.on 23 August 2016. The sales were forA-‘
.net proceeds of £134.7m resultlng in a gain of £3.4m. . : ’
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ZOdmm TO THE _..._Z>ZO_>P STATEMENTS AOOZ.H_Zch

8 Investments

no:_um.é

for the year ended 31 March 2017

" At cost or ::am:i:o net mmmm” <m_:m on _:<mm.3m2

.+ "BLSSP (PHC 21) Limited,

- BLSSP (PHC 32) Lin

* 1 April-2016

31 _sm:": No:

,, v3<_m_o: *oﬂ underlying net asset n:m:mm

d >u_.__ mcim

*31 March 2017

Atcost” ' .
31 March 2017

31 March 2016

m._uw.a.m_.._mm

d..m principat ::am:m

London, W1 I 7LX.

Company name -

Pencilscreen Limited *

BLSSP’ _uqoum_é Holdings Limited *-
BL Superstores, Finance Plc

. BLSSP (Lending) Limited .
BLSSP (Cash Management) Limited

BL m_.__umqmﬁoqmm (Funding) _._3=ma
BLSSP (PHC 1) Limited

‘BLSSP (PHC 2) Limited

BLSSP (PHC 3) Limited
BLSSP (PHC 4) Limited **
BLSSP (PHC 5) Limited

'BLSSP (PHC 6) Limited **

BLSSP (PHC 9) Limited **
BLSSP (PHC 10) Limited.
BLSSP (PHC 11) Limited **
BLSSP (PHC 12) Limited

..m_.mm_u.%:ngs:a_an,

- BLSSP (PHC 15) Limited
.- -BLSSP(PHC 17) i
..m_.mmveu:oé.r

g+

BLSSP (PHC 20) Limited -

BLSSP (PHC 22) Limited

* . BLSSP (PHC 23) Limited

BLSSP (PHC 24) Limited

. - 'BLSSP (PHC 25) Limited -
BLSSP (PHC 26) Limited **

BLSSP (PHC 28) Limited - -

Principal activity
Investment holding

Investment holding
Finance

-« Finance

' Cash Management

Finance )
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Property. investment
Property investmeént
Dormant
Property investment
Property investment
Property investment
Property investment -
Property investment
Property Investment
Property investment
Dormant
Property investment

20

Country

United _A_:mao_.: :

United Kingdom
United Kingdom
United Kingdom

United Kingdom

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

“United Kingdom
. United Kingdom

United Kingdom
United Kingdom

United Kingdom -

United Kingdom
United Kingdom

United Kingdom -

United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom
United Kingdom

’ w.:.m_.mm in,
subsidiaries
. Em

3214

- 3214

1]

gs of BL Sainsbury Superstores Limited at 31 _.<_m_‘o: 2017, all of which are wholly owned and included in
. .the consolidated financial statements, are shown below. The registered office of each company is York House, 45 Mm<305 Street,

- Io_n_zm -of

ordinary uzv_,om
100%
100%
100%
100%
100%

100%

100% .

100% - .

100%
100%

100%
* 100%.

100%

100%
100%

100% -

- 100%

100%
100% .
100%

. 100%

100%
100%
100%
100% . .
100% *
100%
100%
100%




BL Samsbug{ Sugerstores L|m|ted
NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)

for the year ended 31 March 2017

8. Investments (continued)

’ Company name . .
) ‘BLSSP (PHC 33) Limited .
. BLSSP (PHC 34) Limited
- BLSSP (PHC 36) Limited
BLSSP (PHC 1 2010) Limited
-BLSSP (PHC 2 2010) Limited **
" BLSSP (PHC 2012 1) Limited
British Land Superstores (Non-Securitised) Limited

" " BLS.Non-Securitised 2012 2 Limited .

~ BL Non Securitised 2012 1 Limited .

" Sélected Land and Property Company (Unlimited)
Clarendon Property Company (Unhmlted) .

* VMyson (Unlimited) :

Ten Fleet Place (Unlimited)

BL Crawley (Unlimited)

o The'bshares are directly owr'ted by the:company.

** Investment properties disposed subsequent to year end.

. 9. -Trade and other receivables - current’

-Group
Prepayments and accrued mcome

Company
Amounts owed from group compan:es

Principal activity
Property investment
Property investment
Property investment
Property investment
Property investment
Property investment
Investment holding
Dormant

Property investment
Dormant

Dormant

Dormant

Dormant

" Dormant

. 'Holding o

. Country o ordmary shares
United Kingdom . .100%
United Kingdom. ~ 100%
United Kingdom =~ .° 100%
‘United Kingdom T 100% -
United Kingdom 100%
United Kingdom 100%.
United Kingdom 100% .-
United Kingdom 100%
United Kingdom - 100%
United Kingdom "100%
United Kingdom 100%
United Kingdom 100% -
United Kingdom 100% . -
~ United Kingdom 100%
2017 -, . 2016
- €m . Em
0.1 . T 04
04, . 04
2017 2016 | .
1069 1102

] The dlrectors consider that the carrylng amount of trade and other receivables apprOXImates to their fair value As at 31 March”
2017 there were no trade and other recetvables outside their payment term provided for (2016: ml) " .
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BL Sainsbury Superstores Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
) for the year ended 31 March 2017

- 10., Trade-and other payébies - current

Group
" Bonds (see note'11)
- Corporationtax =~ - :
Other taxation and social security
: Accruals and deferred mcome

Company

Amounts owed to group compames current account-
Corporation tax

Accruals and deferred income

2017, - 2016 .
- Em . o Em
224 44.1
0.6 0.3
2.3 126
159 232
41.2 70.2
2017 2016
£m ‘ £m
427 28.2
0.4 0.2
0.2 0.2
43.3. 28.6




Mo

BL Sainsbury Superstores Limited ‘

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. for the year ended 31 March 2017

11, 'Non-current liabilities - Net. debt
‘Group .
.:S'ecured t‘)ovndsA

2017 2016

: fm - . _ " €m o
Cliss A2 4.482% Bonds due 2030 -© .- , S v qm28 L 2189
Class B2 5.270% Bonds due 2030 - -~ ’ ’ . 1454 .~ 1952 . .
Class B3 5.578% Bpnds due 2030 ’ . . ' © 49.0° .. 490 -
e ‘ ' S 3672 4631
- Capitalised borrowing costs’ S i _ (08 .. (09
 Gross debt R 3666 462.2
_Cash and short-term deposits | L L : ' (17.2) (80.3) -
© Netdebt .. " I ' , ) 3s4 . 3819
A Matunty analysis of net debt
Group
) 2017 . 2008 -
" £m e £m
Repayabl'e within one year ' . ‘ ' : - 224 . 449 -
Due: one to two years R [ 240 260
two to five'years o h ; o - 83.00 - 89.8
-.after five years : o . : ‘ : : C.2312 302.3
' o . 3as2 41871
. Gross debt o T ‘ ' 3666 4622
Cash and short-term deposits - . L , , o (17.2) . - (80.3)..

Netdebt .- ' - C o 3e94 - 3819

“At 31-March 2017 there were o floating rate bonds. The bonds amortise between 2008 to 2025, and are secured of the '
- properties of the group valued at £761.6m (2016: £938.4m). The weighted average interest rate of the bonds is 4.94% (2016
4. 93%) The weighted average matunty of the bonds is 5.90 years (2016: 6.54 years). .

3

' ‘In Aprit 2016 £24 Om of bonds were repald relating to the disposal of an investment property in the prior year .
; _In October 2018 £52 9m of bonds were repald relatmg to the dlsposal of two investment propemes dunng the: year o
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- BL_Sainsbury Sugerstores Limited

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
: for the year ended 31 March 2017

1. . 'No‘n-ourrent liabilities - N_et debt (é‘ontinued)

-Comparison of market values and book values and fair value hierarchy
Group - g ' ‘
Companson of market values and book values and fair value hierarchy.

: The table below provrdes a companson of market value and book value along with the classification per the falr value hlerarchy
-The different levels are defined as follows:

Level 1: Quoted pnces (unadjusted) in actlve markets for |dent|ca| assets or liabilities.

. “Level 2: Inputs cther than quoted prices |ncluded within Level 1 that are observable for the asset or liability, elther dlrect|y (| e as
prices) or mdrrectly (. e. derived from prices). - -

Level 3: Inputs for the asset or liability that are not based on observable market d‘ata (unobservable inputs).

Level 2017 2017 2016~ ..2016

Market Book Market = Book

value . "value | value - value

, £gm £m  fm - Em’
Secured bonds " * R 2 424.1 3666 5140: 4622

424.1 3666 - 5140 4622

The fair values of the bonds have Been established by obtaining quoted market prices from brokers..

. 12.. Financial instruments

Risk Manageme‘nt
Caprtal risk management

The group finances its operatlons by a mixture of eqmty and public debt issues-to ensure that finance. is avanable to support the
* property strategy of the group.

~ The approach adopted has been to engage in debt financing WIth long term matunty dates and as such the bonds lssued are due
between 2025 and 2030. Including debt amortisation 64.7% (2016: 65.4%) of- the total borrowmgs is due for payment after 5 years
There are no immediate debt refinancing requirements.’

" The group maintains an undrawn _revoiving hqmdlty facility which provrdes fnancna! liquidity. At 31 March 2017 thls facility was . -
£115.0m (2016: £115.0m). . . ’

Details ~ of bond covenants are outined in  The Bonds = Offering  Circular, * accessible  via
- http; //www bntlshland com/lnvestorslstrateglc-partnershlpslbl -superstores-finance.aspx. i . o

: Credlt risk:

_“Credit risk i |s the risk that one party to a financial rnstrumem will fail to dlscharge an obligation and cause the other pany to incur a ».'
financial loss. The carrying amount of financial assets recorded in the financial statements represents the companys maximum’
;exposure o credlt risk without taking account of the value of any collateral obtained.

. Cash and deposns at 31 March 2017 amounted to £17.2m (2016: £80.3m) and were placed with a UK fi nancial. mshtutlon wrth a
.- BBB+ creditrating. At'31 March 2017, prior to taking account of any offset arrangements, the largest comblned credrt exposure toa
' single counterparty ansrng from money market deposits and derivatives was £nil (2016: £nil). .

STt

- In“order to manage this risk; management regularly momtors all amounts that are owed to the group to-énsure that amounts are.
_pald in full and" on time. Co
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. BL Sainsbury Superstores Limited

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 March 2017

12'. Financial instruments (continued)

- Liquidity risk is the risk that the -entity wrll encounter diffi iculty in raising funds to meet commitments assocrated W|th fi nancral
" liabilities: This risk is managed through.day to day monitoring of future cash flow requirements to ensure that the group has enough
resources to repay all future amounts outstandlng . .

Interest rate risk: '

The group borrows in Sterllng at f xed rates of interest, thus the exposure to unterest rate volatlllty is limited.-
13 Share capltal

2017 2016

A lssued share capital - allotted called up and fully pard ' o . Co R R

A shares of £1 each issued to Sarnsbury Property Investments Limited - 1,000 . . 1,000

. B shares of £1 each issued to Linestair Limited ) . 1,000 1,000

. C shares of £1 each.issued to Linestair Limited . ) . 2,200 2,200
.. Balance as at 1 April and as at 31 March: 4,200 shares : , 4,200 4200 °

14, Capital commitments

- The company had capital commitments contracted as at.31 March 2017 of £nil (2016: £nil).

15. Contlngent lrabilrtres

BL Sainsbury Superstores errted British Land Superstores (Non—Secuntlsed) and its subsidiaries are part of the same VAT group
and are jomtly liable for all monies fallrng due under this reglstratron

716 Related parties

Related party disclosures” noted below are in respect of transactrons between the group and its related parlres as defined by ) '

- lnternatronal Accounting Standard 24.

o Durlng the year rent recerved from Sarnsburys Supermarkets lerted a subsrdrary of J Sainsbury PLC amounted to £49. 1m
(2016: £55.2m). .

Management fees of £0 3m (2016:-£0.3m) were paid to British Land Property Management Limited durlng the year. Admlnrstratlon
fees of £0.2m (2016 £0. 2m) were paid to The British Land Company PLC during the year. .

. 17 Subsequent events
On24 May 201 7 six rnvestment propemes of the group were sold to third partres for £138. Bm
On 1 December 2017 one rnvestment property was sold to a third party for £36 3m.

18. lmmedrate parent and ultimate holdlng company

" BL Sarnsbury Superstores Limited. is a jomt venture between Linestair Limited, whrch is a wholly owned subsrdrary of The Brltrsh
Land Company PLC, and Sarnsbury Property Investments Limited, whrch is a wholly owned subsrdlary of J Samsbury PLC ‘which !
" are |ncorporated in Great Bntam N . ]
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