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Anmuel report and consolidated financial statements
31 December 2018

Strategic Report
The directors present their strategic report on the Group for the year ended 31 December 2018.

Principal activities

GWRUK Acquisition Corp Limited Group (“the Group™) is comprised of GWRUK Acquisition Corp Limited,
Guinness World Records Limited, Ripley Entertainment Limited, Guinness World Records Japan KK, Guinness
World Records Consulting (Beijing) Limited and GWR (Branch Operations) Ltd. The Group is engaged in the
publication and licensing of intellectual property created through the adjudication of world records. These activities
include publishing the main “Guinness World Records” book, licensing content for television and other forms of
media, and providing business and brand marketing solutions through consultancy services.

The Group also operated in the attractions business. The Group provided management services to the Ripley’s Believe
It or Not! Museum in London but the contract ended 30 September 2017 was not extended. As a result, the Group
ceased active operations in this line of business and the corresponding results from operations have been presented as
discontinued operations.

Business review

The profit for the year ended 31 December 2018 was £0.4 million (2017: £2.8 million from continuing operations}.
There was a £1.0 million foreign exchange gain in 2017. The profit also includes trademark amortisation of £4.7
million (2017: £4.7 million). Tumover for the year was £27.5 million (2017: £26.6 million) giving an operating
margin/profit of 11.8%/£3.2 million (2017: 16.1%/£4.3 million); a gross margin of 78.0%/£2]1 4 million (2017:
77.3%/£20.6 million); and days sales outstanding of 37 days (2017: 46 days). The movement in days sales outstanding
was ptimarily due to timing of payments of emounts owed by fellow undertakings.

These key performance indicators are in line with directors’ expectation.
Business environment

The Company operates a brand that has a strong history dating back to 1954. The main book sells 2. 3 million
copies worldwide in 25 languages. The publishing market continues to be challenging with bricks and mortar siores
being replaced by online stores, the fastest growing marketplace. Retailers are dedicating less space to books and
shopping habits have changed, which is also having a negative impact. Customers leave it later to do their Christinas
shopping driven by the ease and speed of oniine shopping. Despite these challenges our annual book continues to be
in the Top 10 seller list and the company is committed to retaining sales levels.

In addition to publishing, the Company has developed a strong consultancy business. This business has grown out of
the sales of adjudications and licensing services and Guinness World Records provides consulting services, including
brand and content licensing, to help clients develop marketing and pubtic relations campaigns that leverage world
record attempts and achievements. Guinness World Records is the global leader in collecting, confirming and
presenting World Records

Principal risks and uncertainties

The publishing business is still highly dependent on deing business through traditional bookstores and retailers which
are themselves under threat from the rise of the online marketplace. Following the Brexit referendum, (the decision
by the UK to exit the European economic union), the economic outlook remains uncertain and businesses are more
cautious around investment decisions. The impact of this can be seen on the UK consultancy sales, however growing
overseas consultancy sales have gone some way to negate that impact.

Guinness World Records a subsidiary company, has been involved in a litigation case in India for many years and
despite the strong evidence in the company’s favour, any outcome cannot be ascertained, and therefore the potential
financial impact is unknown. In June 2019, the final hearing took place. The final judgment has not vet been received
and depending on the decision and the value of any settlement awarded, may be appealed by either party.

Guinness World Records Limited has successfully expanded its business geographically over the last few years and
now has offices 1n Japan, China, and the Middle East, in addition to the United Kingdom.
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Strategic Report (continued)
Strategy

The main challenge for the Group is to seek ways to diversify. Publishing revenue has steadily declined over the years
due to the aforementioned reasons, and in 2019, it is expected that publishing turnover will be less than half of the
Company’s tota) tunover. The Group is focused on growing the Records, Licensing and consulting businesses. The
approach that the Group has taken is to restructure internally to put more resources behind these business lines and by
expanding geographically. These businesses are more labour intensive so growth in these areas requires a significant
investment in people and they penerate a lower operating margin (as a percentage of tumover) than the publishing
business.

QOver the last few years, the UK economy has been weak and Sterling has suffered as a result but this has benefitted
the Group in its overseas markets. The approach that the Group has taken to currency risk over this period is via
natural hedging, seeking to cover its foreign debts by bringing in cash in the same currency from foreign debtors. The
weak Sterling may be a benefit as foreign currency sales will be worth more to the Group. The Group will continue
10 monitor foreign exchange risk using a combination of natural hedging and forward contracts.

Future OQutlook

The Group’s future results should remain positive as the Guinness World Records brand is strong and the operations
coutinue to grow throughout the world. The directors feel that by adopting the strategies described, the Group
will continue to retain and grow its market share. Costs increased in prior years as the Group increased its
infrastructure to support new business lines and new geographic areas, and the benefits will be realized in future years.
The economic environment continues to be challenging, however the directors are optimistic about the Group’s ability
to meets its future growth targets.

By order of the board
"
/7%/?/7‘@/0/77/!/

o C' 12™ Floor South Quay Building, 189 Marsh Walt,
Alison Ozanrie London E14 9SH
Director
19 September 2019



Directors’ report

The directors present their directors’ report and consclidated financial statements for the year ended 31 December
2018,

Dividends

On 28 March 2018 the Company paid interim dividends to its parent, Jim Pattison Entertainment Ltd., of £3.75 million
(2017: £2.0 million).

Directors

The directors who held office during the year and at the date of this report were as follows;
A, Ozanne

A. Richards (appointed on 26 March 2018)

J. Paddock (resigned on 26 March 2018)
R. Barrington-Foote

Change of business

The directors have reported on the change in the Group's business in the Strategic Report. The Group has exited in
2017 its management services contract with its franchisee that operates the Ripley Museum in London.

Political contributions

Neither the Company nor any of its subsidiaries made any political donations or incurred any political expenditure
during the year (2017: £ml).

Disclosure of information to auditors

The directors who held office at the date of approval of this directors” report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that he/she cught to have taken as a director to make himself/herself aware of any relevant audit
information and to establish that the Company’s auditor is aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant events which have occurred
since the end of the financial year have been included in the Strategic Report on pages 1-2.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board
//%ﬂﬂ sl
12 Floor South Quay Building, 189 Marsh Wall,
Alison Ozanné London E14 9SH
Director

19 September 2019



Statement of directors’ responsibilities in respect of the Strategic report, the Directors
report and the financial statements

The directors are responsible for preparing the Strategic Report the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the group and parent company financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that period. In
preparing each of the group and parent company financial statements, the directors are required to:

*  select suitable accounting policies and then apply them consistently,
» make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

¢  assess the group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

s use the going concern basis of accounting unless they either intend to liquidate the group or the parent company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error, and have general responsibility for taking such
steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and other
irregularities.




Independent Auditor’s Report to the Members of GWRUK Acquisition Corp Limited
Opinion

We have audited the financial statements of GWRUK Acquisition Corp Limited (“the company”) for the year ended 31
December 2018 which comprise the Consolidated Profit and Loss Account and Other Comprehensive Income,
Consolidated Balance Sheet, Company Balance Sheet, Consolidated Statement of Changes Equity, Company Statement
of Changes in Equity, Consolidated Cash Flow Statement and related notes, including the accounting policies in note 1.

In our opinian the financial statements:

¢ give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2018
and of the group’s profit for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Treland; and

»  have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)™) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent
of the group in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challenge the reasonableness of estimates made by the directors, such as appropriateness of the going
concern basis of preparation of the financial statements. All of these depend on assessments of the future economic
environment and the group’s future prospects and performance.

Brexit is one of the most significant economic events for the UK. and at the date of this report its effects are subject to
unprecedented levels of uncertainty of outcomes, with the tull range of possible effecis unknown. We applied a
standardised firm-wide approach in response to that uncertainty when assessing the group’s future prospects and
performance. However, no audit should be expected to predict the unknowable factors or atl possible future implications
for a company and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
group or the company or to cease their operations, and as they have concluded that the group and the company s financial
position means that this is realistic. They have also concluded that there are ne material uncertainties that could have
cast significant doubt over their ability to continue as a going concern for at least a year from the date of approval of the
financial statements (“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for
a period of at least a year from the date of approval of the financial statements. In our evaluaticn of the directors’
conclusions, we considered the inherent risks to the groups business model, including the impact of Brexit, and analysed
how those risks might affect the group and company’s financial resources or ability to continue operations over the going
concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor's report is not a guarantee that the group or the company will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.



Independent Auditor’s Report to the Members of GWRUK Acquisition Corp Limited
(continued)

Strategic report and directors’ report {(continued)

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work. the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

*  we have not identified material misstatements in the strategic report and the directors” report;

* in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

+ in our opinion those reports have been prepared in accordance with the Companies Act 2006,
Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

s the parent company financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the
financial statements and for being satistied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error; assessing the group and parent company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and using the going concern basis of accounting unless they either intend to liquidate
the group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a
high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www .ir¢.org.uk/auditorsresponsibilitics.

The purpose of our audit work and to whom we owe our responsibilities

This repert is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume respensibility to anyone other than the company and the company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed.

rﬂ,(,c)[" ' Wﬂf-'l,

Frederic Caharel (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London, UK

El14 5GL

19 September 2019
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Consolidated Profit and Loss Account and Other Comprehensive Income
Jor the yeur ended 31 December 2018

Note 2018 2017 2017 2017
Con- Dis- Total

tinving  continued
£000 £000 £000 £000
Group Turuover 2 27,452 26,635 - 26,635
Cost of sales (6,050) (6,039 - (6,039)
Gross profit 21,402 20,596 - 20,5%6
Selling, marketing and distribution costs (1,215) {1,226) 552 (674)
Administrative expenses (16,961) (15,073) {13 {15,086)
Group operating profit 3,226 4,297 539 4,836
Interest receivable and similar income 6 12 968 - 968
Interest payable and similar expenses 7 (1,264) (1,135) (3) (1,138)
Profit before taxation 3 1,974 4130 536 4,666
Tax on profit 8 (1,546) (1.346) (226) (1,572)
Profit after taxation 428 2,784 310 3,094

There are no recognised gains or losses other than those stated above, therefore no separate statement of other
comprehensive income has been presented.

There is no difference between profit and the retained profit for the year stated above and their historical cost
equivalents.

The notes on pages 14 to 30 form part of these financial statements.



Consolidated Balance Sheet
As at 31 December 2(18

Fixed assets
Intangible assets
Tangible fixed assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabllitles

Creditors: amounts falling due afler more than one year

Provisions for liabilities

Net assets

Capiltal and reserves
Called up share capital
Share premium

Foreign exchange reserve
Profit and loss account

Shareholders’ funds

Note

10
11

13

4

16

17,18

ig

20

GWRLUK Acquisition Corp Limited (Company #6503311)

Arnnual report and consolidated financial statements

£000

358
3,870
18,775

23,003
(7,399)

The notes on pages 14 to 30 form pant of these financial statements,

2018
£000

23,446
561

24,007

15,604

39,611
(24,607)

3,421)

11,583

29,217
108
80
(17,822)

11,583

31 December 2018

2017
£000 £009

28,136
722

28,858

580
4,782
16,421

21,783
(6,597

15,186

44,044
(25,607)

(3,585)

14,852

29,217
108

These financial statements were approved by the board of directors on 19 September 2019 and were signed on its

behalf by:

b Gerrs

Alison Ozanne  /
Director




GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and consolidated financial statements
31 December 2018

Company Balance Sheet
As at 31 December 2018

Note 2018 2017
£000 £000

Fixed assets
Investments i2 58,214 58,214
Current assets
Debtors 14 183 175
Cash at bank and in hand 1,486 1,111
Creditors: amounts falling due within one year 16 {1,010) (1,000)
Net current assets 659 286
Total assets 58873 58,500
Creditors: amounts falling due after more than one year /7,18 (24,607) {25,607)
Net assets 34,266 32,893
Capital and reserves
Called up share capital 20 29,217 29217
Share premium 108 108
Profit and loss account 4,941 3,568
Shareholders’ funds 34,266 32,893

The notes on pages 14 to 30 form part of these financial statements.

These financial statements were approved by the board of directors on 19 September 2019 and were signed on its
behalf by:

/ /M#? ?-%ﬂ’“ =

Aligon Ozanne
Director
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Consolidated Statement of Changes in Equity
for the year ended 31 December 2018

Note Called up

Share capital

Balance at 1 January 2017 29,217
Profit for the year -
Dividends paid -
Foreign currency translation on consolidation -
Capital contribution 26 -
Balance at 31 December 2017 29,217
Profit for the year -
Dividends paid -
Foreign currency translation on consolidation -
Balance at 31 December 2018 29217

The notes on pages 14 to 30 form part of these financial statements.

Share
premium

108

Foreign
exchange
reserve

80

(53)

27

53

80

Profit and Total Equity

loss account

(16,430)
3,094

(2,000

B36

(14,500)
428
(3.750)

(17,822)

12,975
3,004
(2,000)
(33

836

14,852
428
(3,750)

53

11,583

10
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Company Statement of Changes in Equity
Jor the year ended 31 December 2018

Called up Share  Profit and Total Eguity

Share capital premium loss account

Balance at 1 January 2017 29217 108 2,565
Profit for the year - - 3,063
Dividends paid - - {2,000)
Balance at 31 December 2617 29,217 108 3,568
Profit for the year - - 5,123
Dividends paid - - (3,750)
Balance at 31 December 2018 29,217 108 4,941

The notes on pages 14 to 30 form part of these financial staternents.

31.830
3,063

(2,000)

32,893
5,123

(3,750

34,266

11



Consolidated Cash Flow Statement

for the year ended 31 December 2018

Cash flows from operating
activities

Profit for the financial year
Adjustments for:

Depreciation of property, plant and
equipment

Amortization of intangible assets
Interest rcccivable and  similar
income

Interest payable and similar expenses
Taxation

Decrease/(increase) in trade and
other receivables
Decrease/{increase) in inventories
Increase/(decrease) in trade and other
payables

Cash from operations

Interest received
Interest paid
Income taxes paid

Net cash generated from operating
activities

Cash flows from investing
activities

Purchases of property, plant and
equipment, net

Net cash used In investing activities

Cash flows from (financing
activities

Change in provision for liabilities
Change in creditors (long-term)
Dividends paid

Cumulative translation adjustment

Net cash wused in financing
activitles

Note

13

11

19
17
21

GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and consolidated financial statements
31 December 2018

2018 2017 2017 2017
Con- Dis- Total

tinuing continued
£000 £000 £000 £000
428 2,784 310 3,094
250 217 - 217
4,690 4,690 - 4,690
ax (968) - (968)
1,264 1,135 3 1,138
1,546 1,346 226 1,572
1,069 (1,933) 71 (1,862)
222 ©7 - 1))
802 (3.935) (592) 4,527
10,259 3,239 18 3,257
12 968 - 968
(1,264) (1,135) 3) {1,138)
(1,703} (1,011) - (1,011}
7,304 2,061 15 2,076
(81) (339
(81) (339)
(164) 13)
(1,000) (1,000)
(3,750) (2,000)
45 (53)
(4,869) (3.,066)

12



Consolidated Cash Flow Statement (continued)

for the year ended 31 December 2018

Net increase/{decrease) in cash
and cash equivalents

Cash and cash equivalents,
beginning of year

Cash and cash equivalents, end
of year

Components of cash and cash
equivalents

Cash
Overdraft
Cash equivalents

Note

GWRIUK Acquisition Corp Limited (Company #6503311)
Annual report and consclidated financial statements

2018

£060

The notes on pages 14 to 30 form part of these financial statements.

31 December 201 8

2017

£000

(1,329)

17,750

16,421

16,421

16,421

13
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Notes

1 Accounting policies

GWRUK Acquisition Corp Limited (the “Company™) is a private company incorporated, domiciled and registered in
England in the UK. The registered number is 6503311 and the registered address is 12th Floor South Quay Building,
189 Marsh Wall, Loadon, England, E14 9SH.

These Group and parent company financial staterents were prepared in accordance with Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 7/02"}). The presentation
currency of these financial statements is sterling. All amounts in the financial staternents have been rounded to the
nearest £1,000.

The parent company is included in the consolidated financial statements, and is considered to be a qualifying entity
under FRS 102 paragraphs 1.8 1o 1.12. The following exemptions availabie under FRS 102 in respect of certain
disclosures for the parent company financial statements have been applied:

¢  The reconciliation of the number of shares outstanding from the beginning to the end of the period has not been
included a second time;

o No separate parent company Cash Flow Statement with related notes is included; and
= Key Management Personnel compensation has not been included a second time.

* (Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not failing within the fair value accounting rules of Paragraph
36(4) of Schedule 1.,

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

1.1 Going concern

The Group’s business aciivities, together with the factors likely to affect its future development, performance and
Pposition are set out in the Strategic Report on pages 1-2. The Group has considerable financial resources together with
a diverse customer base across different geographic areas. As a consequence, the directors believe that the Group is
well placed to manage its business risks successfully despite the current uncertain economic cutlook. The directors
have a reasonable expectation that the Group has adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concern basis in preparing the annual financial statements.

12 Basis of conselidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings
made up to 31 December 2018. A subsidiary is an entity that is controlled by the parent. The results of subsidiary
undertakings are included in the consolidated profit and loss account from the date that control commences until the
date that control ceases. Control is established when the Company has the power to govern the operating and financial
policies of an entity so as to obtain benefits from its activities. In assessing control, the Group takes into consideration
potential voting rights that are currently exercisable.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit
and loss account.

The Company has provided a statement of guarantee that its subsidiary undertakings listed below are exempt from the
requirements of the Companies Act 2006 relating to the audit of individual accounts by virtue of section 479A of the
Companies Act 2006.

e  Guinness World Records Limited

¢ GWR (Branch Operations) Limited

14
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Notes (continued)

1 Accounting policies (continued)
1.2 Basis of consolidation (continued)

» Ripley Entertainment Limited

In the parent financial statements, investments in subsidiaries are carried at cost less impairment.
L3 Significant estimates and assumptions

The preparation of the financial statements in conformity with generally accepted accounting principles requires the
use of estimates and assumptions that affect the reporied amount of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Although these estimates
are based on management’s best knowledge of the amount, event or actions, actual results may ultimately differ from
those estimates.

14 Foreign currency

Transactions in foreign currencies are translated to the Group companies” functional currency at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance shect date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated vsing
the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated al fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined. Fereign exchange differences arising on translation are recognised in the profit and loss
account.

LS Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recogmsed initially at transaction price plus attributable transaction costs. Subsequent to imitial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. Ifthe arrangement constitutes a financing transaction, for exampie if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
instrument for a similar debt instrument,

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

Interest-bearing borrowings classified as basic financial instruments

Immediately after issue, debt is stated at the fair value of the consideration received on the issue of the capital
ipstrument after the deduction of issue costs. The finance cost of the debt is allocated to periods over the term of the
debt at a constant rate on the carrying amount.

16 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses, Tangible
fixed assets include investment property whose fair value cannot be measured reliably without undue cost or effort.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings,

Leases in which the entily assumes substantially all the risks and rewards of ownership of the leased asset are classified
as finance leascs. All other leases are classified as operating leases.

The company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated uscful lives of each
part of an item of tangible fixed assets. Leased asseis are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

¢  Fixtures, fittings and equiprnent 3 —10 years

¢ Computcr equipment 3 years
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Notes (continued)

1 Accounting policies fcontinued)
L6 Tangible fixed assets (continued)

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits.

1.7 Intangible assets

Intangible assets that are acquired as part of an acquisition are stated at cost less accumulated amortisation.
Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimated usefui lives of intangible assets.
Intangible assets are amortised from the date they are available for use. The estimated useful lives are as follows:
e  Trademarks are amortised to nil by equal annual instalments over their useful cconomic life of 10 years in
accordance with FRS 102

1.8 Discontinued operations

Discontinued operations are components of the group that have been disposed of at the reporting date and previously
represented a separate major line of business or geographical area of operation or were subsidiaries acquired
exclusively with a view to resale.

They are included in the profit and loss account in a separate column for the current and comparative periods, including
the gain or loss on sale or impairment loss on abandonment.

19 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based on the
first-in first-out principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition.

1180 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

One of the group’s subsidiaries operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The amount charged to the profit and loss
account represents the contributions payable to the scheme in respect of the accounting period.

117 Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive obligation as a result
of a past event, that can be reliably mcasured and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the obligation at
the reporting date,

The provision for returns represents management’s estimates for future returns of publications end merchandise and
is based on historical return rates and current market conditions.

112 Turnover

Turnover is measured at fair value of consideration received or receivable and represents amounts receivable for good
and services provided by the Group in the normal course of business net of discounts, returns and value added tax.
Revenue from the sale of publications is recognised as goods are shipped to customners. Turnaver is stated net of
deductions and expecied returns are based on management judgement and historical experience. Revenues from
television programme sales, royalty revenues from licenses granting publication, trademark usage and other rights and
net fees from exhibition are recognized on a receivable basis. Licence fees earned from programme content are
recognised on the later of the start date or delivery of the associated programme. Revenue from adjudication services
provided is recognized as it is eamed. Revenues from ticket sales are recognized at the time of sale. Revenues from
sales of combined attraction tickets, sales to third party ticket vendors and sales of seasonal passes are recognized
when earned.
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1 Accounting policies (continued)
113 Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in Hne with expected general nflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives recerved are recognised 1n profit and loss over the term of the lease as an
integral part of the total lease expense.

Interest receivable and Interest payvable

Interest payable and similar expenses include interest payable, finance expenses on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and nei foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting
policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains,

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.

Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

1.14 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised mn the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries,
[associates, branch, joint ventures] to the extent that it is not probable that they will reverse in the foresecable future and
the reporting entity is able 1o control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding amount
that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax,

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date.

1.15  Comparative information

Certain of the information presented for comparative purposes has been reclassified to conform to the financial
statement presentation adopted for the current year
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2 Analysis of turnover

By geographical market:
United Kingdom

Rest of Europe

United States

Japan

China

Middle East

Rest of World

By class of business:
Publishing and other
Consultancy sales
Television

3 Expenses and auditors’ remuneration

Included in profit and loss before taxation are the following:
Amortisation of trademark

Depreciation and other amounts written off owned tangible fixed assets
Operating lease rentals

Auditors” remuneration:

Aaudit of these financial statements
Other services relating to taxation

2018
£000

5,595
5,678
4,069
2,919
4,279
1,504
3,408

27,452

13,943
12,741
768

27,452

2013
£000

4,690
250
750

£000

141
9

2017
£000

6,678
4,943
4,627
2,229
3,584
1,204
3,370

2017
£000

4,690
217
743

£000
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4 Remuneration of directors
2018 2017
£000 £000
Directors’ emoluments 718 624
Company contributions to money purchase pension schemes 40 42

The aggregate of emoluments and amounts receivable under long term incentive schemes of the highest paid director
was £506,000 (2017: £514,000), and Company pension contributions of £34,000 (2017: £34,000) were made to a money
purchase scheme on his behalf.

Onme director did not receive any remuneration in respect of lus services to the Group in the current period or prior year
None of the directors have any shares or options in the Group.

5 Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year, analysed by category,

was as follows:
Number of employees

2018 2017
Publishing 22 22
Television 2 2
Ccensultancy 70 63
Other - support 52 48
Total - T
146 135

The aggregate payroll costs of these persons were as follows:
2018 2017
£000 £000
Wages and salaries 7,710 7,160
Social security costs 953 869
Pension costs 308 298
8,971 8,327

The amounts charged for pension costs represent the contributions paid to the defined contribution scheme in respect
of the accounting period.



Notes (continued)

6 Interest receivable and similar income

Bank interest received
Foreign exchange gain

7 Interest payable and similar charges

Interest paid to fellow undertakings

Bank fees, foreign exchange and other charpes

8 Taxation

Current tax
Current tax on income for the year

Adjustment in respect of previous years

Permanent difference

Total current tax

Deferred tax

Origination and reversal of timing differences

Change in tax rates

Total deferred tax {(note 15)

Total tax

GWRUK Acquisition Corp Limited (Company #6503311)
Annual teport and consolidated financial statemenits
31 December 2018

2018
£000

2018
£000

1,061
203

2017
£000

961

968

2017
£000

1,089
49

1,138

2017
£000

1,713
(187
(189)

1,337

242
M

235

1,572
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8 Taxation (coniinued)

Total tax analysed as.

2018 2017
Cuorrent Deferred Total tax Current tax Deferred Total tax
1ax tax tax
£000 £000 £000 £000 £000 £000
Recognised in Profit and loss 1,555 (9) 1,546 1,337 235 1,572

account

The current tax charge for the year is higher (207 7- higher) than the standard rate of corporation tax in the UK effective
for the year 15.00% (2017 19 259%). The differences are explained below.

2018 2017

£000 £000
Profit before tax 1,974 4,666
Profit multiplied by the rate of 19.00% (2017: 19.25 %) 375 898
Effects of-
Capital allowances for year less than depreciation 13 16
Expenses not deductible for tax purposes (income not taxable) 365 (317
Other permanent differences 493 903
Rate differences in other jurisdictions 2 24
Allocation of losses for group relief 267 264
Losses surrendered by other group companies for nil payment (267 (264)
Adjustment in respect of previous years 307 {187)
Deferred tax credit charge (9) 235
Total tax expense included in profit (see above) 1,546 1,572

Factors that may affect future current and total tax charges

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18% (effective 1
April 2020) were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April
2020} was substantively enacled on 6 September 2016. This will reduce the company's future current tax charge
accordingly.

9 Profit of the Company

Under section 408 of the Companies Act 2006 the Company is exempt from the requirements to present its own profit
and loss account. The Company’s profit for the year amounted to £5,123,000 (2017: £3,063,000), after receiving
dividends of £6,500,000 (2017: £4,250,000) from its subsidiary Guinness World Records Limited.
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Notes (continued)

10 Intangible assets
The Group

Cost at beginning and end of year

Amortisation
At beginning of vear
Charge for year

At end of year

Net book value
At 31 December 2018

At 3! December 2017

GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and consolidated financial statements
3! December 2018

Trademarks Total
£000 £000

55,172 55,172
27,036 27,036

4,690 4,690

31,726 31,726
23,446 23,446
28,136 28,136

Trademarks represent the value attributed to the Guinness World Records brand and arose when GWRUK Acquisition
Corp. acquired Guinness World Records Limited. The trademarks have 5 years remaining of useful economic life.
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Notes (continued)

1 Tangible fixed assets
The Group

Cost

At 1 January 2017
Additions

FX translation

At 31 December 2018

Depreciation

At | January 2017
Charge for year
FX trapslation

At 31 December 2018

Net book value
At 31 December 2018

Ai 31 December 2017

GWRUK Acquisition Corp Limited (Company #6503311)
Annual report and consolidated financial statements
3] December 2013

Fixtures, fittings Fotal
and equipment
£000 £000
2,865 2,865
81 81
25 25
2,971 2,971
2,143 2,143
250 250
17 17
2,410 2,410
561 561
722 722
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12 Investments
The Company
Sheres in Total
group undertakings
£000 £000
Cost
At beginning and end of year 58,214 58,214
Registered Priuncipal Class and
address activity percentage
of shares
hefd
Guinness World Records Limited 12% Floar South Publication and licensing of Ordinary
Quay Building, 189 intcllectual property 100%
Marth Wall,
London, E149SH,
United Kingdom
Ripley Entertainment Limited 12 Floor South Management and operation of a Ordinary
Quay Building, 189 museum-attraction. The Company 106%
Marsh Wall, ccased active operations in
London, E149SH, October 2017.
United Kingdom
Guinness World Records Japan KK DT Gaien bldg,, 2~ Sales Ordinary
4-12, Jingumae, 100%
Shibuya-ku,
Tokyo, Japan
Guinness World Records .
Consulting (Beijing) Limited B621, Gehua Tower Sales Ordinary
No. 1, nglong 100%
Hutong, Dongcheng
District, Beijing,
100007 China
GWR (Branch i Ltd. ;
¢ ch Operations) 12% Floor South Sales Ordinary
Quay Building, 100%
189 Marsh Wall, )
London, E1498H,
United Kingdom
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12 Investments (continued)

The closing reserves of Guinness World Records Limited at 31 December 2018 are £5,518,000 (2017: £7,737,000)
and the profit for the year ended 31 December 2018 is £4,281,000 (2017: £6,945,000).

The closing deficit of Ripley Entertainment Limited at 31 December 2018 is £93,000 (2017: £72,000) and the loss for
the year ended 31 December 2018 is £21,000 (2017: profit of £310,000).

The closing reserves of Guinness World Records Japan KX at 31 December 2018 are £840,000 (2017: £334,000) and
the profit for the year ended 31 December 2018 1s £506,000 (2017: £95,000).

The closing reserves of Guinness World Records Consulting (Beijing) Limited at 31 December 2018 are £2,903,000
(2017: £1,985,000) and the profit for the year ended 31 December 2018 is £918,000 (2017: £1,048,000).

The closing reserves of GWR (Branch Operations) Ltd. at 31 December 2018 are £2,846,000 (2017: £2,018,000) and
the profit for the year ended 31 December 2018 is £828,000 (2017: £574,000).

13 Stocks
The Group 2018 2017
£000 £000
Work in progress 159 118
Finished goods and goods for resale 199 462
358 580

Included in cost of sales for the year ended 31 December 2018 are amounts relating to stocks of £4,516,000 (2017:
£4,150,000).

14 Debtors
The Group 2018 2017
£000 £000
Trade debtors 2,814 3,352
Otber debtors 189 233
Amounts owed by fellow undertakings - 534
Prepayments and accred income 442 395
Corporation tax 303 155
Deferred tax asset (note 15) 122 113
3,870 4,782

The amounts owed by fellow undertakings represent balances owed by Guinness World Records North America Inc.
and Ripley Entertainment Inc. Amounts owed by group companics are repayable on demand and no interest is charged
on these amounts.

The Company 2018 2017
£000 £000
Corporation tax 183 175
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Notes (continued)

15 Deferred tax

The Group
Deferred tax assets are attributable to the following:

Accelerated capital allowances
Short-tcrm timing differences

16 Creditors: amounts failing due within one year

The Group

Trade creditors

Other creditors

Amounts owed to fellow undertakings
Amounis owed to parent

Accruals and deferred income

GWRUK Acquisition Corp Limited {Company #6503311)
Annual teport and consclidated financial statements
31 December 2018

2018
£000

2018
£000

555
133
2,386
21
4,304

2017
£000

(38)
151

113

2017
£000

690
201
1,139
12
4,555

6,597

The amounts owed to fellow undertakings represent balances owed to Ripley Entertainment Inc., Guinness World
Records North America Inc. and Great Pacific Switzerland GmbH. Amounts owed to Ripley Entertainment Inc. and
Guinness World Records North America Inc. are repayable on demand and no interest is charged on these amounts.
Amounts owed 1o Great Pacific Switzerland GmbH represent the current portion of long-term non-revolving foan

(notes 17 and 18).

The Company

Amounts owed to fellow undertakings
Amounts owed to parent

2018
£000
1,000
10

1,010

2017
£000
1,000

1,000

The amounts owed to fellow undertakings represent the current portion of long-term non-revolving loan owed to Great

Pacific Switzerland GinbH (notes 17 and §8).
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17 Creditors; amounts failing due after more than one year
The Group & Company
2018
£00¢
Amounts owed to fellow undertakings 25,607
Less: amounts falling due within one year (note 16) (1,000)
24,607

2017
£000

26,607
(1,000)

25,607

The amounts owed to fellow undertakings represent a non-revolving term loan owed to Great Pacific Switzerland
GmbH, fellow subsidiary undertuking of Jim Pattison Ltd. The term loan is repayable in quarterly instalments of

£250,000, secured by a promissory note, bearing interest at 4%, and maturing on June 30, 2020.

18 Interest hearing loans and borrowings
2018
£000
The Group & Company
Creditors falling due after more than one year 24,607
2018
£000
The Group & Company

Creditors falling due within one year 1,000

207
£000

25,607

2017
£000

1,000
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19 Provisions for liabilities
The Group

At 1 January 2018
Utilised during period
Additional amounts provided

At 31 December 2018

GWRUK Acquisition Corp Limited (Company #6503311})
Annual report and consolidated financial statements
31 December 2018

Returns Other
provisions  provisions
£000 £000
1,714 1,871
1,714) -
1,550 -
1,550 1,871

Total

£000

3,585
(1,714)
1,550

3,421

The provision for returns represents management’s estimates for future returns of sold publications and merchandise
and is based on historical sales and return rates, as well as current market conditions. The majority of the other
provisions relate to a [itigation case in India referred to in the Strategic Report.

20 Called up share capital
The Group & Company

Allotted, cailed up and fully paid
29,217 Ordinary shares of £1,000 each

21 Dividends
The aggregate amount of dividends comprises:

Interim dividends paid in respect of the current year

2017
£000

29,217

2017
£000

2,000

On 28 March 2018 a cash dividend of £3.75 million was approved and paid to Jim Pattison Entertainment L.td.

The aggregate amount of dividends proposed and not recognised as liabilities as at the year-end is £nil (2017; £nil).
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22 Operating Lease Commitments
At 31 December 2018, the Group had total commitments under non-canceliable operating leases as follows:

2018 2017

Land and Land and

Buildings Buildings

£000 £000

Within one year 471 543
Between one and five years 1,392 1,669
More than five years 574 1,148
2,437 3,360

23 Related Party Transactions
The Group
The Group is a wholly owned subsidiary of Jim Pattison Entertainment Ltd.

During the vear, the Group received £4,069,000 in sales included in turnover (2017: £4,627,000) from Guinness World
Records North America, Inc. and Ripley Enteriainment Inc., fellow subsidiaries undertaking of Jim Pattison Led.

During the year, the Group paid £1,968,000 in marketing and sales services included in cost of sales (2077:
£1,553,000) to Guinness World Records North America, Inc., fellow subsidiary undertaking of Jim Pattison Ltd.

During the year, the Group paid £1,049,000 (2017: £1,089,000) in interest included in interest payable and similar
charges to Great Pacific Switzerland GmbH, fellow subsidiary undertaking of Yim Pattison Ltd.

During the year, the Group paid £318,000 in management fees included in administrative expenses (2017 £262,000)
to Great Pacific Capital Corp., fellow subsidiary undertaking of Jim Pattison Litd.

Duting the year, the Group paid £554,000 (20[7: £509,000) in key management compensation included in
administrative expenses.

At 31 December 2018, the Group owed £1,247,000 included in creditors, to Guinness World Records North America
Inc,, fellow subsidiary undertaking of Jim Pattison Ltd. {(note 16).

At 31 December 2018, the Group owed £139,000 (2017 £139,000) included in creditors, to Ripley Entertainment
Inc,, fellow subsidiary undertaking of Jim Pattison Ltd. (note 16).

At 31 December 2018, the Group owed £21,000 included in creditors to its parent, (2017 £12,000) Jim Pattison
Entertainment Ltd. (note 16}

At 31 December 2018, the Group owed £25,607,000 included in creditors, (20/7: £26,607,000) to Great Pacific
Switzerland GmbH, fellow subsidiary undertaking of Jim Pattison Ltd. (note 17).

At 31 December 2018, the Group was owed £nil (2017: £534,000) included in debtors, from Guinness World Records
North America Inc., fellow subsidiary undertaking of Jim Pattison Ltd. (note 14},
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23 Related Party Transactions (continued)
The Company

The Company is a wholly owned subsidiary of Jim Pattison Entertainment Ltd.

During the year, the Company paid £1,049,000 in interest (2017: £1,089,000) to Great Pacific Switzerland GmbH,
fellow subsidiary undertaking of Jim Pattison Ltd.

During the year, the Company paid £318,000 in management fees (2077: £262,000) to Great Pacific Capital Corp.,
fellow subsidiary undertaking of Jitn Pattison Litd.

The Company has taken advantage of the exemnption available under FRS 102 from disclosing transactions with other
group undertakings that form part of the wholly owned Group.

24 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of Jim Pattison Entertainment Ltd. which is the immediate parent company.
The ultimate parent company is Jim Pattison Ltd. whose registered office is situated at 18% Floor, 1067 West Cordova
Street, Vancouver, British Columbia, Canada V6C 1C7.

The largest group in which the results of the Company and its group are consoclidated is that headed by Jim Pattison
Entertainment Ltd, whose registered office is situated at 18% Floor, 1067 West Cordova Street, Vancouver, British
Columbia, Canada V6C 1C7. No other group financial statements include the results of the Company. The
consolidated financial statements of these groups are not available to the public.

25 Subsequent events

Cn 16 April 2019 the Company paid a dividend to its parent Jim Pattison Entertainment Ltd. of £2,750,000.

26 Discontinued operations

The Company decided not to extend its management services agreement ending in September 2017 which related to
the operation of the Ripley museum in London. As at September 30, 2017, the Company owed £836,000 to Ripley
Entertainment Inc. for funding the operating costs of the Ripley musenum. In December 2017, the Company and Ripley
Entertainment Inc. agreed to terminate the loan by way of forgiveness of debt. The gain on termination of debt had
been presented in the Consolidated Statement of Changes in Equity and the resuits of operation from this line of
business had been presented in discontinued operations in 2017.
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