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INEOS Manufacturing (Hull) Limited

Directors’ report for the year ended 31 December 2012

The directors present their report and the audited financial statements of the company for the year ended 31 December
2012

Principal activities and review of the business
The principal activity of the company 15 the toll manufacture of chenicals at the site 1n Hull

Turnover for the year was £42,887,000 (2011 £45,401,000) and the profit on ordinary activities before taxation was
£1,328,000 (2011 £759,000} The directors do not recommend the payment of a dividend (2011 £ml), and the profit
for the financial year will be added to reserves

An exceptional credit of £441,000 has been recogmsed 1n 2012 (2011 £nil) relating to the exit of employees from the
UK defined benefit scheme This 1s part of a project to implement pension scheme change 1n the UK A significant
proportion of the UK employees have now been transferred from defined benefit plans into defined contnbution plans
All new employees now join a defined contribution plan

Going concern !
The directors believe that preparing the financial statements on the gowng concern basis 15 appropriate due to the ;
continuing financial support of the group company, INEOS European Holdings Limited  The directors have received

confirmation that INEOS European Holdings Limited intends to support the company for at least one year after these

financial statements are signed

Future outlook

Due to the continuing challenging economic outlook and market conditions, the directors will continue to closely

momtor the business environment and the company remains well placed to take advantage of any opportuties that

may arise in 2013

Fiancial risk management
The company 15 not exposed to any significant financial nsks The financial nisks of INEOS Group Holdings SA,
which includes the company, are discussed in the group’s annual report, which does not form part of this report

Key performance indicators (“KPIs”)

In conjunction with the management of costs and working capital to improve profit the company uses a number of key
performance indicators (“KPIs’ ) to monitor performance These KPls are monitored both on a product-by-product
basis and also for the company as a whole, compared to budget

e EBITDA - earnings before interest, tax, depreciation and amortisation, and exceptional items
*  Sales, vanable costs and margins per tonne of product sold

+  Working capital ratios — these include debtor days — indicating the average length of time 1t takes to receive
cash from a sale, stock turn — indicating the number of times 1n a year that stock 1s turned over, and creditor
days indicating the average length of time 1t takes to pay cash for a purchase !

Principal risks and uncertainties

From the perspective of the company, the principal risks and uncertamties are integrated with the principal risks of the
group and are not managed separately Accordingly, the principal risks and uncertainties of INEOS Group Holdings
SA, which include those of the company, are discussed in the group’s annual report which does not form part of this
report

Directors
The directors who held office duning the year and up to the date of signing this report were as follows

GS Corsi (resigned 10 Apnil 2012)

K Metcaife (resigned 10 April 2012)

G Leask

MJ Maher

JF Gmns (appomted 16 February 2012, resigned 15 June 2012)
TP Crotty (appointed 10 April 2012)

A White




INEOS Manufacturing (Hull) Limited

Directors' report for the year ended 31 December 2012 (continued)

Statement of directors’ responsibihities in respect of the annual report and the financial statements
The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
Directors have prepared the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (Umted Kingdom accounting standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period  In prepanng these financial statements the directors
are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

s prepare the financial statements on the going concern basts unless 1t 15 inappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Compamnies Act 2006 They are alwo responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities

Disclosure of information to auditors

The directors confirm that as far as they are aware, there 15 no relevant audit information of which the company’s
auditors are unaware and that they have taken all steps necessary as directors 1 order to make themselves aware of
any relevant audit informatson and to establish that the company’s auditors are aware of that information

Independent Auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office  The auditors are
deemed 1o be reappomted under section 487(2) of the Companies Act 2006

On behalf of the board

./Q-/Q}&e,-_@

MJ Maher
Director
7 September 2013




INEOS Manufacturing (Hull) Limited

Independent auditors’ report to the members of INEQS Manufacturing (Hull)
Limited

We have audited the financial statements of INEOS Manufacturing (Hull) Limuted for the year ended 31 December
2012 which comprise the profit and loss account, the statement of total recogmised gains and losses, the reconciliation
of movements 1n shareholders’ deficit, the balance sheet, the accounting policies and the related notes The financial
reporting framework that has been applhied 1n their preparation 1s applicable law and United Kingdom accounting
standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsihlities of directors and auditors

As explained more fully in the statement of directors’ responsibilities set out on page 2 the directors are responsible
for the preparation of the financial statements and for bemng satsfied that they give a true and fair view Our
responstbility 1s to audit and express an opinion on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for audstors

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Compamnies Act 2006 and for no other purpose  We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or
into whose hands 1t may come save where expressly agreed by our prior consent 1n writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addiuon, we read ali the financial
and non-financral information n the Annual Report to 1dentify matenial inconsistencies with the audited financial
statements If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report

Opmion
In our opimon the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of its profit for the
year then ended,

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

e have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given in the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our optnion

¢ adequate accounuing records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

* the financial statements are not 1n agreement with the accounting records and returns, or

¢ certain disclosures of directors’ remuneration specified by law are not made or

s we have not received all the information and explanations we require for our audit

HON

Paul Christian (Senior Statutery Auditor)
For and on behalf of PnicewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Liverpool

27 September 2012




INEOS Manufacturing (Hull) Limited

Profit and loss account for the year ended 31 December 2012

2012 2011

Note £000 £000
Turnover 2 42,887 45,401
Cost of sales before exceptional items (40,701 (42.385)
Exceptional cost of sales 3 441 .
Total cost of sales (40,260) (42,385) I
Gross profit 2,627 3016
Adminstrative expenses 75 77
Operating profit 1 2,702 3,093
Interest recervable and similar income 6 652 28
Interest payable and simlar charges 7 {1,976) (2,317
Other finance costs 16 (1)) (45)
Profit on ordinary activities before taxation 1,328 759
Tax on profit on ordinary activities 8 (506) (274)
Profit for the financial year 15 822 485

All of the activities of the company relate to continuing operations

There 15 no matenal difference between the profit on ordinary activities before taxation and the profit for the financial

year stated above and their historical cost equivalents



INEOS Manufacturing (Hull) Limited

Statement of total recognised gains and losses for the year ended 31 December

2012
2012 2011
£'000 £'000
Profit for the finrancial year 822 485
Actuanal loss recogmsed in the pension scheme (note 16) (1,964) (179
Movement in deferred tax relating to pension hability (note §) 452 45
Total recogrused gains and losses for the financial year (690) 351

Reconciliation of movements in shareholders’ deficit for the year ended 31

December 2012

2012 2011

£°000 £000
Profit for the financial year 822 485
Actuarial loss recogmsed 1n the pension scheme {note 16) (1,964) (179)
Movement 1n deferred tax relating to pension hability (note 8) 452 45
Net (increase)/decrease in shareholders’ deficit (690) 351
Openmg shareholders deficit (304) (655)
Closing shareholders’ deficit (994) (304)




INEOS Manufacturing (Hull) Limited

Balance sheet as at 31 December 2012

2012 2011
Note £°000 £ 000

Fixed assets
Positive goodwill 9 159 175
Negative goodwill 9 _(1,100) (1,191)
Intangible assets 9 (941) (1,016)
Tangible assets 10 20,554 22,641

19,613 21625
Current assets
Stocks 11 1,164 1,347
Debtors 12 10,501 11,358
Cash at bank and in hand 2,385 2,576

14,050 15,281
Creditors — amounts falling due within ene year 13 {32,298) {36,033)
Net current lhabilities (18,248) (20,752)
Total assets less current habilities 1,365 873
Net assets excluding pension hability 1,365 873
Pension hiability 16 (2,359) (1,177)
Net hiabilities including pension liabihty {994) (304)
Capital and reserves
Called up share capital 14 . .
Profit and loss account 15 {994) (304)
Total shareholders® deficit {994) (304)

The notes on pages 4 to 20 form part of the financial statements  They were approved by the board of directors
on 1‘) September 2013 and are signed on its behalf by

M fee

MJ Maher
Director

INEOS Manufacturing (Hull) Limied Registered number 6480046




INEOS Manufacturing (Hull) Limited

Accounting policies

Basis of preparation

These financial statements are prepared on the going concern basis under the histoncal cost convention and 1n
accordance with the Companies Act 2006 and applicable UK accounting standards The principal accounting policies
are set out below and have been apphed consistently The directors believe that preparing the financial statements on
the going concern basis 15 appropnate due to the continuing financial support of the group company, INEOS European
Holdings Limited The directors have received confirmation that INEOS European Holdings Limiuted intends to
support the company for at least one year after these financial statements are signed

Turnover

Tumnover represents the sales value of goods and services supplied to customers during the year excluding Value
Added Tax and simular sales based taxes Turnover 1s recogrused at the point at which title passes or services have
been provided

Tangible fixed assets and depreciation

Tangible fixed assets are stated at hustoric purchase cost less accumulated depreciation  Cost includes the original
purchase price of the asset and the cost attributable to bringing the asset to its working condition for its intended use
Depreciation 1s calculated to write off the cost of tangible fixed assets, less their residual values, over their expected
useful lives using the straight line basis  The expected useful lives of the assels to the business are reassessed
pertodically m the light of expenence

The typical effective hives of assets are

Freehold builldings - 30 to 50 years
Plant and machinery

e  Major items of plant - 10 to 20 years
»  Major plant overhauls - 2 to 4 years

s  Motor vehicles - 10 years

s  Fixtures, fithings and equipment - 5 to 10 years
» Computer hardware and major software - 2 to 10 years

Freehold land 1s not depreciated
Precious metals are not normally depreciated, but are subject instead to an annual impairment review

Any impairment in the value of tangible fixed assets, calculated by discounting estimated future cash flows, 1s dealt
with 1n the profit and loss account 1n the year to which the impairment relates

Intangible fixed assets

When the fair value of the separable net assets 1s less than the fair value of the consideration for acquired trade and
assets the difference s treated as goodwill and 15 capitalised and amortised through the profit and loss account on a
stratght-line basis over its estimated useful life, which 1s typically 15 years

Negative goodwill anises when the fair value of the separable net assets 1s greater than the fair value of the
consideration for acquired trade and assets The amortisation process 1s the same as for goodwaill

Stocks
Stocks are valued on a first in, first out basis and are stated at the lower of cost and net realisable value Where
necessary provision 1s made for obsolete, slow moving, and defective stocks




INEOS Manufacturing (Hull) Limited

Accounting policies (continued)

Pension costs

The company participates mn a defined benefit pension scheme providing benefits based on final pensionable pay and
the assets of this scheme are held separately from those of the company The pension scheme 1s a mult-employer
pension scheme for employees of the company and INEQOS Enterprises Limited, INEQS ChlorVinyls Limited and
INEOS Technologies Limited

The current service cost of pension prowvision and any costs of benefits relating to past service are charged against
operating profit for the year A charge equal to the increase n present value of the pension scheme habihities and a
credit equal to the long-term expected return on pension scheme assets at the start of the vear are included as ‘other
finance income” 1n the profit and loss account  Actuarial gains and losses are recognised in the statement of total
recogmsed gains and losses The surplus or deficit 1n the pension scheme, net of any related deferred tax, 1s shown n
the balance sheet

The method used to sphit the defined benefit pension scheme results between the company, INEOS Enterprises
Limited, INEOS ChlorVinyls Limited and INEOS Technologies Limited 1s consistent with the approach used in the
financial statements of the other participating companies and 15 as follows
s the total active habilities have been split based on the proportion of their respective payrolls versus the
payroll of the Fund in total As INEOS ChlorVinyls Limited constitutes the largest percentage of the
Fund s labilities, the inactive members” Liabilities are allocated to INEQOS ChilorVinyls Limited
e the plan assets are allocated between the entrties based on the allocation of the Liabilities between the
various entities
o the expected 2012 service cost has been allocated between the various entities based on the ratio of the
respective active liabilities versus the total active Liability for the Fund
¢ the split of the actual 2012 contributions was either provided by the entities or reasonable assumptions
were made to sphit these between the various entities  As all pensioner habilities are allocated to INEOS
ChlorVinyls Limited, all benefit payments are assumed to be paid by INEOQS ChlorVinyls Limited

The company also participates in a defined contribution scheme The assets of the scheme are held separately from
those of the company 1n independently administered funds The amounts charged to the profit and loss account
represent the contributions payable to the plans m respect of the accounting period

Deferred taxation

Deferred tax 15 recogrused as a hability or asset in respect of all iming differences which have oniginated but not
reversed at the balance sheet date 1f transactions have occurred at the balance sheet date which give rise to an
obligation to pay more taxation in future, or a right to pay less taxation in future An asset s not recognised to the
extent that the transfer of economic benefits in future 15 uncertain  Deferred tax 1s measured at the average tax rates
which are expected to apply in the years dunng which the tming differences are expected to reverse, based on the tax
rates and laws which are 1n place at the balance sheet date Deferred 1ax assets and habilities are not discounted

Foreign currencies

The reporting currency of INEOS Manufacturing (Hull) Limated 1s the local currency of 1its principal operating
environment Transactions in other currencies are translated at the exchange rate ruling at the date of the transacuion
Monetary assets and habilities in the balance sheet are translated at the prevailing exchange rate at the end of the vear
All translation gans or losses on the settlement of monetary assets and hiabilities are included 1n the determination of
profit for the year

Leases
Costs 1n respect of operatmg leases are charged to the profit and loss account on a strazght hne basis over the lease
term

Cash flow statement and related party disclosures

The company 1s a wholly-owned subsidiary of INEOS Group Holdings SA and 1ts results are included 1n the
consolidated financial statements of INEOS Group Holdings SA, which are available to the public  Consequently, the
company has taken advantage of the exemptions from preparing a cash flow statement under the terms of Financial
Reporting Standard | (revised 1996) Also, under the terms of Financial Reporting Standard 8 the company 1s exempt
from disclosing related party transactions with entities that form part of the INEOS Group Holdings SA group and the
company has taken advantage of this exemption




INEOS Manufacturing (Hull) Limited

Notes to the accounts
1  Operating profit

Operating profit 1s stated after charging/(crediting):

2012 2011
£'000 £ 000

Auditors’ remuneration
Audit fees 20 19
Other services - -

Depreciation 2,349 2,817
Amortisation of goodwill (75) (73)

Rentals payable under operating leases
Other than plant and machimery 2,984 3,101

2  Segmental information

All turnover (both by ongin and destination), operating profit and total assets less current liabilities 1s derived from
UK activity

3 Exceptional income

2012 2011
£000 £°000
Exceptional atems included 1n cost of sales:
Penston scheme change 441 -
Total exceptional mcome 441 -

The defined benefit pension schemes of the UK based employees have been under review and a project to implement
pension scheme change commenced 1in 2010 As part of this project, certain employees exiting from the UK defined
benefit schemes into a defined contribution scheme have received transition payments  Exceptional costs include
curtailment gains associated with the reduction 1n pension Liabilities as a result of employees exiting the defined
benefit schemes

4 Directors’ emoluments

The directors did not recerve any emoluments n respect of their services to the company (2011 £ml)




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

5  Staff numbers and costs

There are no persons holding service contracts with the company  All employees are employed by another Group
company, INEOS Enterprises Lumited, and their costs are recharged in full to INEOS Manufactuning (Hull) Limited

The average monthly number of people recharged to the company (including directors) during the year was as follows

Analysis by function 2012 2011
Number Number
Production 42 40
Administration 2 2
44 42
The aggregate payroll costs of these people were as follows
2012 2011
£000 £000
Wages and salanes 2,349 1,870
Social secunty costs 304 181
Defined benefit pension costs 45 325
Defined contnibution pension costs 195 -
2,893 2,376
6 Interest receivable and similar income
2012 2011
£000 £000
Other nterest and similar income - 28
Exchange gains 652 -
652 28
7 Interest payable and similar charges
2012 2011
£000 £000
Interest payable on loans from group undertakings 1,975 2,274
Other interest and simular charges 1 -
Exchange losses - 43
1,976 2,317




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

8 Tax on profit on ordinary activities

{a) Analysis of the charge for the year 2012 2011
£'000 £ 000
UK corporation tax - current year 786 913
UK corporation tax — prior year {1,391) (63)
Current taxation credit/(charge) (605) 850

Deferred taxation

Ongimaton and reversal of iming differences {457) (740)
Current year rate change 28 43
Adjustments 1n respect of prior years 1,540 121
Deferred taxation 1,111 (576)
Tax charge on profit on ordinary activities 506 274

{b) Factors affecting the tax charge for the year

The tax assessed for the year 1s lower (2011 higher) than the standard rate of corporation tax 1in the UK The
differences are expiained below

2012 2011
£°000 £'000
Profit on ordmary activities before taxation 1,328 759
Profit on ordinary activities before taxation muitiplied by the «tandard rate of 325 201
corporation tax i the UK of 24 5% (2011 26 5%)
Effects of
Capital allowances 1n excess of depreciation 572 742
Expenses not deductible for tax purposes 4 5
Pension timing differences (115) 20
Group relief not paid - (55)
Adjustments mn respect of prior years (1,391) {63)
Current tax charge for year {605) 850

(¢) Factors which may affect future tax charges

A reduction 1n the UK corporation tax rate from 26% to 25% (effective from 1 Apnl 2012) was substantively enacted
on 5 July 2011, and further reductions to 24% (effective from | Aprnil 2012) and 23% (effective from 1 April 2013)
were substantively enacted on 26 March 2012 and 3 July 2012 respectively This will reduce the company's future
current tax charge accordingly The deferred tax asset at 31 December 2012 has been calculated based on the rate of
23% substantively enacted at the balance sheet date

The March 2013 Budget announced that the rate wall further reduce to 20% by 2015 1n addition to the planned
reduction to 21% by 2014 previously announced 1n the December 2012 Autumn Statement It has not yet been
possible to quantify the full anticipated effect of the announced further 3% rate reduction, although this will further
reduce the company's future current tax charge and reduce the company’s deferred tax asset accordingly




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

8 Tax on profit on ordinary activities (continued)

(d) Deferred Taxation

The amounts provided in respect of the deferred tax assets are as follows

2012 2011
Provided Provided
£°000 £ 000
Arising from accelerated capital allowances 1,051 2,024
Pensions {note 16) 706 392
Total 1,757 2416
Deferred tax asset relating to pension deficit
2012 2011
£000 £000
At 1 January 392 368
Deferred tax charge n profit and loss account (138) D
Deferred tax credited to the statement of total recognised gamns and losses 452 45
At 31 December 706 392

The deferred tax asset of £706,000 (2011 £392,000) has been deducted in amving at the net pension deficit on the

balance sheet

Movements during the year tn respect of total deferred tax were as follows

2012
Provided
£:000

At 1 January

Ansing during the year

2,416
(659)

At 31 December

1,757

The directors consider that 1t 1s more likely than not that there will be sufficient taxable profits in the future such as to

reahse the deferred tax asset, and therefore the asset has been recogmsed 1n these financial statements




INEOS Manufacturing (Hull) Limited
Notes to the accounts (continued)

9 Intangible assets

Positive Negatve Total
Goodwll Goodwill
£'000 £000 £°000

Cost
At | January 2012 234 (1,528) (1,294)
Additions - - -
At 31 December 2012 234 (1,528) (1,294)
Accumulated amortisation
At 1 January 2012 59 (337) (278)
Charge/{credit} for the year 16 {(91) {75)
At 31 December 2012 75 (428) (353)
Net Book Value
At 31 December 2012 159 (1,100) {941)
At 31 December 2011 175 (1,191) (1,016) :
10 Tangible assets

Land and Plant and Total

buildings machinery )

£°000 £000 £'000

Cost
At | January 2012 1,418 28,405 29,823
Additions - 262 262
At 31 December 2012 1,418 28,667 30,085
Accumulated depreciation
At | January 2012 17 7,165 7,182
Charge for year 16 2,333 2,349
At 31 December 2012 33 9,498 9,531
Net book value
At 31 December 2012 1,385 19,169 20,554
At 31 December 2011 1,401 21,240 22,641 |

Included within Land and buildings 1s £962,000 (2011 £962,000) 1n relation to land which 1s not depreciated There
1s no difference between the book value and market value of Land and buildings




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

11 Stocks
2012 2011
£°000 £000
Raw matenals and consumables 1,164 1,347
12 Debtors
2012 2011
£'000 £ 000
Amounts falling due within one year
Amounts owed by group undertakings 4,278 6,267
Deferred taxation (note 8) 1,051 2,024
Other debtors 1,820 1,629
Prepayments and accrued income 3,352 1,438
10,501 11,358
13 Creditors — amounts falling due within one year
2012 2011
£000 £°000
Trade creditors 91 3,768
Amounts owed to group undertakings 23,818 27,288
Group relief payable 2,384 2,989
Accruals and deferred income 6,005 1,988
32,298 36,033
14 Called up share capital
Ordmary shares of £1 each 2012 2012 2011 2011
Number £ Number £

Allotted, 1ssued and fully pard 1 1




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

15 Profit and loss account

2012 2011

£000 £000
At 1 January (304) (655)
Profit for the financial year 822 485
Actuanal loss 1n pension scheme (note 16) (1,964) (179)
Movement in deferred tax relating to pension hiabihty 452 45
At 31 December (994) {304)

16 Retirement benefits

The Company participates 1n a defined contnbution pension scheme The pension cost charge for the year represents

contributions payable by the Company to this scheme and amounted to £195,000 (2011 £mul)

The majority of the employees participate in the INEOS Chlor Pension Fund (* The Fund™) The Fund 1s admimistered
by a group of trustees with assets being held separately from the company Members receive defined benefit pensions

that are based on their length of service and average final remuneration with the company

The most recent actuarial valuation of the fund was carrted out as at 31 December 2010 (updated to 31 December
2012) The valuation of the scheme used the projected unit method and was carmed out by Towers Watson LLP,

professionally qualified actuaries The principal assumptions made by the actuanes were

2012 2011 2010 2009
% pa % pa % pa % pa
Price inflation 3.0 31 36 36
Discount rate for scheme habihues 417 50 55 57
Rate of increases 1n salaries 3.0 41 46 46
Rate of increase of pensions in payment 28 29 35 35
Rate of increase for deferred pensioners 2.3 21 29 35
Material demographic assumptions
2012 2011
years years
Expected future lifetime at age 65 for a male currently aged 65 23.0 204




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

16 Retirement benefits (continued)

The assets and habilities 1n the scheme and the expected rates of return were

31 December 2012

31 December 2011

31 December 2010

Expected Fair Expected Fair Expected Fair
rate of Value rate of Value rate of Value
return return return

% pa £°000 Y pa £000 % pa £000
Equities 7.2 4,687 81 1,413 81 1.420
Bonds 3.8 932 48 302 51 167
Property - 7
Other 7.2 1,176 81 265 43 327
Total fair value of assets 6,802 1,980 1914
Actuarial value of scheme habilities (9,867) (3,549) (3,228)
Deficit 1n the scheme (3.065) (1,569) (1,314)
Related deferred tax asset 706 392 368
Net pension hability (2,359) (1,177) (946)
Reconciliation of present value of scheme Liabilities 2012 2011

£000 £000

At 1 January 3,549 3,228
Interest cost 177 178
Current service cost 45 25
Actual member contributions 1 5
Actual benefits paid (52) -
Loss/(gain) on change on assumptions 1,112 (48)
Expenience loss/(gain) 5,476 (139)
Curtailments {441) -
At 31 December 9.867 3,549




INEOS Manufacturing (Hull) Limited
Notes to the accounts (continued)

16 Retirement benefits (continued)

Reconciliation of fair value of scheme assets 2012 2011
£'000 £'000
At | January 1,980 1,914
Actual company contnbutions 122 204
Actual member contributions 1 5
Actual benefits paid (52) -
Expected refurn on plan assets 127 133
Actuanal gamn/(loss) 4,624 (366)
At 31 December 6,802 1.980
Analysis of the amount charged to operating profit 2012 2011
£°000 £000
Current service cost 45 325
Total operating charge 45 325
Analysis of the amount charged to other finance costs 2012 2011
£°000 £°000
Expected return on pension scheme assets 127 133
Interest on pension scheme liabilities (177 (178)
Net charge (50) (45)

The expected return on scheme assets 1s determined by considering the expected returns available on the assets

underlying the current mvestment pohcy




INEOS Manufacturing (Hull) Limited
Notes to the accounts (continued)

16 Retirement benefits (continued)

Analysis of amounts recogmsed 1n the statement of total recogmised gains and 2012 2011
losses £000 £7000
Actual return less expected return on pension fund assets 4,624 (366)
Expenence (losses)/gains arising on fund habilities (5,476) 139
(Losses)/gains on change of financial and demographic assumptions (1,112) 48
Actuanal loss recogmsed 1n the statement of total recogmsed gains and losses (1,964) (179)
Movement in deficit during the period 2012 2011
£000 £ 000

Deficat in the fund at beginning of period (1,569) (1,314)
Contributions paid 122 294
Current service cost (45) (325)
Curtailment gain 441 -
Other finance costs {50) (45)
Actuanal loss (1,964) (179)
Deficit in the fund at end of period, before allowance for deferred tax (3,065) (1,569)
History of experience gains and losses 2012 2011 2010
Difference between the actual and expected return on fund assets

Amount £4,624,000 {£366,000) £121,000

% of fund assets at end of period 68.0% (18 5%) 53%
Expernence (losses)/gams on fund liabilies

Amount {£5,476,000) £139,000 £ml

% of fund labihties at end of period 55 5% (3 9%) -




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

17 Commitments and contingent liabilities

(a)  Annual operating lease commitments

At 31 December 2012 the Company had annual commitments under non-cancellable operating leases for assets
expiring as follows

Other Other
2012 2011
£°000 £000
Leases which expire
Within one year 756 546
Between one and two years - -
Between two and five years - -
756 546

(b)  Other contingent habilities

The Company 1s party to a Semor Secured Term Loans agreement dated 27 April 2012 (as amended) The total
outstandmg indebtedness under the Sentor Secured Term Loans agreement at 31 December 2012 was €2,278 9 million
(2011 €ml million) The Company 1s a guarantor under the Senior Secured Term Loans agreement These
obligations are secured by fixed and floating charges over the assets of the Company The Senior Facilities
Agreement (2011 €3,170 0 million) was fully repaid during the year

The Company 1s party to the Senior Secured Notes due 2015 Indenture dated |2 May 2010 (as amended), the Senior
Secured Notes due 2019 Indenture dated 10 February 2012 (as amended) and the Senior Secured Notes due 2020
Indenture dated 4 May 2012 {as amended) The total outstanding indebtedness under the Senior Secured Notes at 31
December 2012 was €2,573 4 milhon (2011 €740 3 rmllion)} The Company 15 a guarantor under the Semor Secured
Notes Indentures These obligations are secured by fixed and floating charges over the assets of the Company The
Semor Secured Notes due 2015 were redeemed 1n full on 15 May 2013

The Company 1s party to the Senior Notes Indenture dated 7 February 2006 (as amended) The Senior Notes compnse
the €1,532 | million 7 875% Senior Notes Due 2016 and the $677 5 mallion 8 5% Senior Notes Due 2016 The totat
outstanding indebtedness under the Seruor Notes at 31 December 2012 was € 2,044 5 mullion (2011 €2,055 4
mullion) The Company 1s a guarantor under the Senior Notes Indenture These guarantees are on an unsecured semor
subordinated basis The 8 5% Semor Notes Due 2016 were redeemed 1n full on 15 May 2013, and €500 0 milhion of
the 7 875% Senior Notes due 2016 were redeemed n full on 5 June 2013

In May 2013 the Group increased the size of the Senior Secured Term Loans by $640 mullion and €350 million
respectively and 1ssued $678 mullion and €500 million of Senior Notes due 2018 The proceeds of the refinancing
were used to redeem the Senior Secured Notes due 2015 and partially redeem the Serior Notes due 2016




INEOS Manufacturing (Hull) Limited

Notes to the accounts (continued)

18 Related party transactions

Related parties compnise parent companies and their subsidiaries that are not included within the consolidated
financial statements of INEOS Group Holdings SA, the smallest and largest group that conschdate the Company’s
financial statements

INEOS AG owns and controls a number of subsidiaries that are not included in the consolidated financial statements
of INEOS Group Holdings SA group, including the Kerling ple group

Matenal transactions with related parties dunng the year were

Related party Sales and cost Purchases Balance owed
recoveries to/(from) the
company at 31
December
Kerling PLC and subsidianies combined 2012 £3 289,000 2012 £l 2012 (£630,000)
2011 £ml 2011 £l 2011 £ml

19 Ultimate parent company and ultimate controlling party

The Company's immed:ate parent undertaking 1s INEOS European Holdings Limited, a company registered in
England and Wales The Company s ultimate parent company 15 INEOS AG, a company registered in Switzerland

The smallest and largest group that consolidates the Company’s financial statements 1s INEOS Group Holdings SA, a
subsidiary of INEOS AG  The consolidated financial statements of INEQS Group Holdings SA are available to the
public and may be obtained from the Company Secretary at Hawkslease, Chapel Lane, Lyndhurst, SO43 7FG, Untted
Kingdom

The Directors regard Mr JA Ratchffe to be the ultumate controlhng party by virtue of his shareholding in INEOS AG

20




