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BANBURY HEATH LIMITED .
A STRATEGIC REPORT
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Principal activities
The principal activity of the company dunng ‘the year was the sale of pizzas mcludmg collectlon and
delivery. _

' Results for the financial year
The result for the audited financial statements for the period ended 27 December 2020 was a proflt of
£3,815,313 (2019: £2,497,294).

Business review and future developments

-The turnover has remained high at £25,163,548 for the period ended 27 December 2020 (29
December 2019: £23,347,003). The directors expect the tradlng levels of existing stores to continue to
improve. - .

The key financial highlights are as follows:

Period - Period
ended . ended
27 Dec 20 29 Dec 19
€ £
Turnover : . 25,163,548 23,347,003
" Gross profit margin ‘ ' 31.3% - -28.1%

EBITDA = | : : 4,917,429 . 3,543,894 -

COVID-19
The period has been domlnated by the impact of COVID-19 and the business carefully considered all
of our stakeholders in our decision making, working closely with our Master Franchisor.

Dunng March 2020 the Government announced that businesses offering takeaway and delivery
services could remain open, and throughout the COVID-19 pandemic we have remained operational.

The business implemented a range of operational actions to prioritise the safety and well-being of |ts
staff and customers, including (but not limited to) closing all stores for carry out on 24 March,
implementing 100% contact-free delivery service, moving to 100% Cashless Payment rationalising
the menu and increasing hand washing and store hyglene practices. '

As the business has remained open and tradmg throughout the crisis, the business has not had the
need to avail itself of the Government Furlough Scheme for employees

Any increase in operational expenses -due to the crisis, has been partlally offset by the Government's
decision to stop the payment of business rates for.a 12 month period and the awarding of cash grants
(up to £25,000) to quallfylng propertles based on the rateable value of the property.

We are hopeful that the year ahead will. see our lives and the economy slowly return to full activity. We
- .continue to be adaptable and agile, and are well placed to react to any changing circumstances as
required.




| BANBURY HEATH LIMITED
o . STRATEGIC REPORT (continusd)

'PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Risks and uncertainties ‘
The business faces a wide range of rrsks The principal rlsks and how they are mltlgated or managed
is set out below. .

Economic Risk - The company is exposed to any slowdown in the UK economy, arising from level of
employment, disposable income, interest rates and consumer confidence. The risk is mitigated by
maintaining a wide customer base and a competitive offering in the market through managements ’
close relationship with the franchise operator. .

' Regulatory risks - The company's operations require compliance.with a wide range of regulations:
such as health and safety and hygiene procedures. The company has implemented a rigorous regime
of standards and safety checks (including food) to ensure each store is operatlng at the hlghest of
standards.

Consumer taste - Any material change in the consumer taste of the pizza delivery industry could
adversely affect the company. The company works alongside the franchise operator at assessing
demographic trends, ensuring innovation and fresh products are avarlable to customers.

_qumdlty risks - In order to marntarn liquidity to ensure sufficient’ funds are’ available for ongomg
operations and future developments, the company uses a mixture of long term and. short term debt
finance.

The company does not in general expose itself to fluctuations in changes in foreign currency
exchange rates. Due to the nature of the business, there is little exposure to credit risk erther and
therefore no specific policies are required i in respect ‘of trade receivables.

This report was approved by the board of directors on 23[0(1/ 2«‘ ...... . and signed on behalf of the
board by: . .

S S Grewal
Director

Registered office:
12 North Bar
Banbury
OX160TB - . . i




BANBURY HEATH LIMITED
" DIRECTORS' REPORT |
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

The directors present their -report and the fmancnal statements of the company for the period ended
27 December 2020 .

Directors
The directors-who served the cc')mpany during the period were as follows:

S S Grewal
D Xhemali

Dividends
Particulars of recommended dividends are detailed in note 12 to the financial statements.
Employment of disabled pel;sohs

Applications for employment by disabled persons are always fully considered, bearing in mind-the

. abilities of the applicant concerned. In the event of staff members become disabled, every effort is.
made to ensure that their employment with the company continues and that appropriate training is
arranged. It is the policy of the company-that the training, career development and promonon of
disabled persons should, as far as possible, be identical to that of other employees.

Employee involvement

Our committed teams are a key asset of our business. We recognise the importance of creating and
maintaining a positive working environment. The directors receive regular updates on.matters related
to its workforce including reports on health and safety and other matters on workforce engagement.
We engage with our employees regularly and provide training and communications through a
dedicated platform, regular team meetings and annual awards ceremonies. Their views are taken into
~account when the directors considered the company's strategy and plans and the approach to
ensuring the safety, wellbeing and ongoing support for employees during the COVID- 19 pandemic in
our stores, offices and workmg remotely.

Qualifying indemnity provision

The company has granted an indemnity to one .or more of its directors against liability in reseect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006.

Such qualifying 'third party indemnity provision remains in force during the financial perlod and as at

_ the date of approving the directors’ report
Disclosure of information in the strategic report

The company has chosen in accordance with Companies Act 20086, s. 414C(11) to set out in the
-company's strategic report information required by Large and Medium-sized Companies and Groups
{(Accounts and Reports) Regulations 2008, Sch. 7 to be contained in the directors’ report.-It has done
so0 in respect of future developments and financial risk management




BANBURY HEATH LIMITED
' DIRECTORS' REPORT (contmued)
"PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020 . .

Statement of dlrectors responsibilities in respect of the funanmal statements

The directors are responsible for preparing the Annual Report and the financial. statements in
accordance with appllcable law and regulations. .

Company law reqwres the directors to prepare financial statements for each nnancral 52 week period.
Under that law the directors have prepared the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising
FRS 102 "The Financial Reporting Standard applicable in the United Kingdom and Republic of
Ireland”, and applicable law).- Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss of the company for that period. In preparing these financial statements,
the drrectors are requnred to:

¢ select suitable accountlng policies and then apply them consrstently, ‘

. ‘_state whether " applicable United Kingdom Accountlng Standards comprising FRS 102, have
been followed subject to any material departures dusclosed and explained in the financial
statements; )

. make judgments and accounting estimates that are reasonable and prudent

*  prepare the financial statements on the going concern basis unless it is mappropnate to presume
that the company wull continue in business. :

They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detectlon of fraud and other irregularities.

The directors are responsible for keeplng adequate accountmg records that are suffrcrent to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the flnanmal statements-comply with the
Companies Act 2006.

Directors-' confirmations
In the case of each director in ofﬁce at the date of the directors' report is approved:

¢ so far as the director is aware, there is no relevant audit information of which the company'’s
auditors are unaware; and

e - they have taken all the steps that they dught to have taken as a director to make themselves
aware of any relevant audlt information and to estabhsh that the company's auditors are aware of
- that mformatlon




BANBURY HEATH LIMITED
DIRECTORS' REPORT (continued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

This report was approved by-the board of directors on \2’.310"1/2.1 and signed on behalf of the
board by: : ‘ ) : . ‘

SS Grewal
Director

Registered office:
.12 North Bar

Banbury

OX16 0TB




Independent auditors’ report to the
members of Banbury Heath Limited

Report on the audit of the financial statements

Opinion

In our opinion, Banbury Heath Limited's financial statements: . -

e give atrue and fair view of the state of the company’s affairs as at 27 December 2020 and of its profit for the period from
30 December 2019 to 27 December 2020;

e have been properly prepared in accordance with United Klngdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law);
and .

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), which
comprise: the statement of financial position as at 27 December 2020; the statement of comprehensive income and the statement of
changes in equity for the period then ended; and the notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion
We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“iSAs (UK)) and applicable law. Our responsibilities

under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. . . ) .

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the company'’s ability to continue as a going concern for a period of at least twelve months from
when the financial statements are authonsed for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of
the financial statements is appropriate. )
However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company’s ability to
continue as a going concemn. '

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant sections of this
report. : .

Reporting on other information

- The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’ report
thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other




information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this repon; any form
of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If we identify an apparent material inconsistency or. material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Dlrectors report, we also considered whether the disclosures required by the UK Compames Act
2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and matters
as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the mformahon given in the Strategic report and Directors' report for
the period ended 27 December 2020 is consistent with the financial statements and has been prepared in aocordance with applicable legal
requirements.

In light of the knowledge and understandlng of the company and its environment obtained in the course of the audit, we did not identify any
material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the fi nanclal statements

As explained more fully in the Statement of directors’ responsibiliites in respect of the fi nanclal statements, the directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such intemal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concem,
disclosing, as applicable, matters related to going concem and using the going concem basis of accounting unless the directors either -
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so. :

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material mlsstatemem
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud. or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the baS|s of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in-line with our
. responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
- procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and regulations
related to health and safety regulations, tax legislation and employment laws, and we considered the extent to which non-compliance might
have a material effect on the financial statements. We also considered those laws and regulations that have a direct impact on the financial
statements such as the Companies Act 2006. We evaluated management's incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks were related to posting inappropriate
journal entries to artificially enhance financial performance. Audit procedures performed by the engagement team included:

o . Having discussions with senior management including consideration of any known or suspected instances of non-compliance with laws
and regulation or fraud; '

s Obtaining an understanding of the entities policies and procedures on compliance with laws and regulations; .

e Reviewing minutes of meetings of those charged with govemance;




e Performing procedures to address the risk of management override of controls, including testing journal entries and other adjustments
for appropriateness, in particular testing journals posted with unusual account combinations which credited revenue or expenses;

e Reviewing financial statement disclosures and testing these through to supporting documentation to assess compliance with applicable
laws and regulations; . ’

o Performing unpredictable audit procedures which focused on transactions relating to Covid-19 to ensure that these transactions were
recorded correctly, had evidence to support them, and the correct procedures and compliance with these arrangements were being
followed; . . )

e Assessing accounting eétimates within the financial statements, and substantively testing those with a material risk to the accounts.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-compliance
with laws and regulations that are not closely related to events and transactions reflected in the financial statements. Also, the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibiliﬁés for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report.

Use of this report . ) .

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our
prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

e certain disclosures of directors’' remuneration specified by law are not made; or

e 'the financial statements are not in agreement with the accounting records and retums.

" We have po exceptions to report arisjpg from this responsibility.

Mark Foster (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

29 September 2021




BANBURY HEATH LIMITED.

‘STATEMENT OF COMPREHENSIVE INCOME

PERIOD FROM 30 DECEMBER 2019 TO .27 DECEMBER 2020

Turnover

Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payable and similar expenses

Profit before taxation

Tax on profit

~ Profit for the financial period and total comprehenéive income

" All the activities of the company are from continuing operations.

Period from Period from.

30 Dec 19to 31 Dec 18 to

Note

n

10

1

27 Dec 20 29 Dec 19
£ I
25,163,548 23,347,003

(17,278,687) (16,790,763)
7,884,861 6,556,240

(3,459,707) . (3,466,154)
296,075 35,700

4,721,229 3,125,786 -

| (3,488) (12,107)
4,717,741 - 3,113679

(902,428)  (616,385)
3,815,313 . 2,497,294

The notes on pages 12 to 28 form part of these financial statements.

-9.-



BANBURY HEATH LIMITED

STATEMENT OF FINANCIAL POSITION

27 DECEMBER 2020

Note
Fixed assets
Intangible assets 13
Tangible assets 14
Current assets
Stocks 16
Debtors 17
Cash at bank and in hand
Creditors: amounts falling due
within one year _ 18
Net current assets
Total assets less current liabilities
Creditors: amounts falling due after
more than one year 19
Net assets
Capital and reserves
Called up share capital 23
Profit and loss account 24

Total shareholders’ funds

These financial statements were approved by the bog
2.3/ /2.).., and are signed on behalf of the kqa

oot

S S Grewal
Director

Company registration number: 06438785

27 Dec 20
£ £
11,687
1,297,814
1,309,501
84,585
7,833,798
5,580,684
13,499,067
(3,637,863)
9,861,204
11,170,705
(110,034)
11,060,671
1,000
11,059,671
11,060,671

d o

29 Dec 19
£ £
18,437
1,419,815
1,438,252
102,878
9,317,641
875,586
10,296,105
(2,584,265)
7,711,840
9,150,092
(144,734)
9,005,358
1,000
9,004,358
9,005,358

The notes on pages 12 to 28 form part of these financial statements.

directors and authorised for issue on

\.

-10 -
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~ BANBURY HEATH LIMITED

-STATEMENT OF CHANGES IN EQUITY

PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBEﬁ 2020

'At 31 December 2018

Profit for the period

. Total coniprehénsive income for the period .

_Dividends paid and payable

Total investments by and diétributions to owners
At 29 December 2019

- Profit for the period

Total comprehensive income for the period

Dividends paid and payable

Total investments by and distributions to owners

At 27 December 2020

Profit and

Called up " total .
Shjare 0SS shareholders’

-capital - account funds

ot £ £

1,000 7,467,064 7,468,064

- 2,497,294 . 2,497,294

— 2,497,294 2,497,294

12 - (960,000) (960,000)
—  (960,000)  (960,000)

1,000 9,004,358 9,005,358

- 3815313° 3815313

- 3815313 3,815,313

12 - (1,760,000) (1,760,000)
— (1,760,000) (1,760,000)

1,000 11,059,671 11,060,671

The notes on pages 12 to 28 form part of these financial statements.

TR



BANBURY HEATH LIMITED
] NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

General information

"The company is a private company'lirhited by shares, registered in England and Walés, The
address of the registered office is 12 North Bar, Banbury, OX16 0TB.

Statement of compliance

The principal activity of the company during the year was the sale of pizzas mcludmg collection
and delivery.

These finanoial statements have been preparéd in accorddnce with the Companies Act 2006 and
~ applicable accounting standards including Financial Reporting Standard 102, 'The Financial -
Reporting Standard applicable in the United Kingdom and Republic of Ireland’ (‘FRS 102

Accounting policies

Basis of preparation

The financial stateme_nts have been prepared on the historical cost basis.

The financial statements are prepared in sterling, \_/vhich is the functional ourrency of the entity.
Monetary amounts in these fmanmal statements are rounded to the nearest pound

The sugnmcant accountlng policies applied in the preparation of these financial statements are
set -out below. These policies- have been conS|stentIy applied to all years presented unless
otherwise stated.

Going concern

After reviewing the company's forecasts and projections, the directors have a reasonable
expectation that the company has adequate resources to continue in Gperational existence for
the foreseeable future. The company therefore continues to adopt the going concern basis in
preparing its financial statements.

The impact of COVID-19 has been considered when performing the going concern assessment.
Given the limited impact on business operations and mitigating steps taken by management, the
going concern basis of accounting remains appropriate, as stated above.:

Disclosure exemptions

The entity satisfies the criteria of being a qualifying entity as defined in FRS 102. lts financial
statements are consolidated.into the financial statements of KL Ventures Limited which can be
obtained from Companies House, Crown Way, Cardiff CF14 3UZ. As such, advantage has been
taken of the following disclosure exemptions available under paragraph 1.12 of FRS 102:

(a) No cash flow statement has been presented for the combany.
" (b) Disclosures in respect of financial instruments have not been presented.
(c) No disclosure has been given for the aggregate remuneration of key management personnel.

- 12 -



BANBURY HEATH LIMITED
' NOTES TO THE FINANCIAL STATEMENTS (continued)
" PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Accounting policies (continued)
) Consolidation - ‘

The entity has taken advantage. of the exemption from preparing consolidated financial

~ statements contained in Section 400 of the Companies Act 2006 on the basis that it is a

" subsidiary undertaking and its immediate parent undertaking is established under the law of an
EEA State. ‘ o

-+« 13 -



BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Accounting policies (continued)
Judgements and key sources of estimation uncertainty

In applying the Company's accounting policies, the directors are required to make judgements,
estimates and .assumptions in determining the carrying amounts of assets and liabilities. The
directors' judgements, estimates and assumptions are based on the best and most reliable
evidence available at the time when the decisions are made, and are based on historical
experience- and other factors that are-considered to be applicable. Due to the inherent
subjectivity involved in maklng such judgements, estimates and assumptions, the actual results
- and outcomes may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the revision
affects only that period, or in the period of the revision and future periods, if-the revision affects
both current and future periods.

Critical judgements in applying the Company's accounting policies

The critical judgements that the directors have made in the progress of applying the Company ]
accounting . policies that have the most significant effect on the amounts recognlsed in the .
statutory financial statements are discussed below.

(i) Assessing indicators of impairment

In assessing whether there have been any indicators of impairment of assets, the dlrectors have
considered both internal and external sources of information such as market conditions,
counterparty credit ratings and experience recoverability. There have been no |nd|cators of
impairments identified during the current financial period.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty, that
have a significant risk of causing a material adjustment to'the carrying amounts of assets and
Ilabllmes within the next financial period are discussed below.

(i) Estimating value in use

Where an indication of impairment exists the directors will carry out an |mpa|rment review to
determine the recoverable amount, which is the higher of fair value less cost to sell and value in
use. The value in use calculation requires the directors to estimate the future cash flows
expected to arise from the asset or the cash generatlng unit and a suitable d|scount rate in order
to calculate present value. :

(ii) Determining useful economic lives of property, plant and equipment

The company depreciate tangible assets over their estimated useful lives. The estimation of the
useful lives of assets is based on historic performance as well as expectatuons about future use
and: therefore requires estimates and assumptions to be applied by management. The actual
lives of these assets can vary depending on a variety of factors, including technological
innovation, product hfe cycles and malntenance programmes.

Turnover
Turnover is measured at the fair value of the consideration received or receivable and represents

the amount receivable for goods supplied, net of returns, discounts and rebates allowed by the
company and value added taxes. .

-14 -



BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Accounting policies (continued) -
Turnover (continued)

The company operates pizza stores for the production and sale of pizzas. Sales of pizzas are
recognised when the significant risks and rewards of ownership have transferred to the buyer.
" This is on sale to the customer, which is considered the point of delivery. Retail sales are usually
by cash, credit or payment card.

Income tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in’
other comprehensive income or directly in equity, respectively. .

Current’ tax is recognised on taxable profit for the current and past periods. Current tax is
measured at thé amounts of tax expected to pay or recover using the tax rates and laws that
have been enacted or substannvely enacted at the reporting date. .

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved
tax losses and other deferred tax assets are recognised to the extent that it is probabie that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.

-

Operating leases.

Leases that do not transfer all the risks and rewards of ownersh|p are classified -as operating
leases. Rentals payable under operating leases are charged to the profit and loss account on a
" straight-line basis over the period of the lease. The aggregate benefit of lease incentives is
recognised as a reduction to expense over the lease term, on a straight-line basis.

- 15 -



BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Accounting policies (continued)
Business combinations and goodwill
"Business combinations are accounted for by applying the purchase method.

The cost of a business combination is the fair value of the consideration given, liabilities incurred
or assumed and of equity instruments issued plus the costs directly attributable to the business
combination. Where control is achleved in stages the cost is the consideration at the date of each
transactlon

Contingent consideration is mltlally recognised at estimated amount where the consideration is
probable and can be measured reliably. Where (i) the contingent consideration is not considered
probable or cannot be measured but subsequently becomes probable and measurable or (ii)
contingent consideration previously measured is adjusted, the amounts are recognised as an
adjustment to the cost of the business combination.

Goodwill purchased from the acquisition of a new store is capitalised. and written off on a straight‘
line basis over its useful economic life, which is the lesser of the trading property lease period or
the period of the franchise agreement.

H|ve -ups

When the controlllng interest of shares are purchased, the company recognises the investment in
the entity as an investment for the fair value of consideration paid. No goodwill is recognised.

Where the underlying trade and assets of the entity are then subsequently 'hived up’, it is
deemed that a business combination has occurred as the initial investment in shares was
represented by the underlying trade and assets' at the time of acquisition. Differences between
the purchase consideration and the trade and net assets recogmsed is recognlsed as goodwul
(upon acquisition).

Any differences between the goodwill recognised and the initial mvestment in the entity are
written-off to the profit and loss account -

Intanglble assets

Intangible assets are initially recorded at cost, and are subsequently stated at cost less any
accumulated amortisation and impairment Iosses

: Intang|ble assets acquired as part of.a business comblnatlon are recorded at the fair value at the f
acqunsmon date. .

- Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows:

Goodwill : - 10% pe_r annum straight line basis -
Franchise fee oo Straight line basis over the term on the franchise
agreement ’

- 16 -



BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued) = .
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

. Accounting policies-(continued)

Amortisation (continued)

If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation. is revised prospectively to reflect the new
estimates. : . .

Tangible assets

Tangible assets are initiélly recorded at cost, and subsequently stated at cost less- any
accumulated depreciation and impairment losses. ‘ : ‘
Depreciation

Deprematlon is calculated so as to write off the cost or valuation of an asset, less its. re5|dual
vaIue over the useful economic I|fe of that asset as follows:

Leasehold improvements - Stralght Ime basis over the terrn of the trading propeny :
. lease period
Fixtures and fittings - 10% straight line - see also changes in accounting
estimates note

Motor vehvicle's. . - 25% Reducing balance basis .
Changes in accounting estimates »

During 2020 the company did a review of the expected useful life of fixtures and fittings. Fixtures
and fittings, which management had previously expected had a useful life of 5 years, are now
* expected to remain in use for 10 years. This is believed to better reflect the life of the assets and
the time over which we expect to receive benefit from those assets. The adjustment was made
. from 30 December 2019. Under the prior year estimate the value of the fixtures and fittings would
have been £367,747. Under the new estimate, the value of the fixtures and fittings is £51 6, 071 a.
reduction in the depreciation expense for the current perlod of £1 48 324. '

Investments in subsidiaries

Investments in subsidiaries are accounted for at.cost less any accumulated impairment losses.

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments. are also reviewed for
possible reversal at each reporting date.

For the purposes of impairment testing; when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset-belongs. The cash-generating unit is the smallest
identifiable group of assets that includes the asset and generates cash |nflows that Iargely
mdependent of the cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business .combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the
company are assigned to those units.
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BANBURY HEATH LIMITED
) ,NOfES TO THE FINANCIAL STATEMENTS (continued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Accounting policies (continued)
Stocks

" Stocks are measured at the lower of cost and estimated selling price less costs to complete and
sell. Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing
the stock to its present location and condition. .

Government grants

Government grants are recogmsed at the fair value of the asset received or receivable. Grants
are not recognised until there is.reasonable assurance that the company will comply .with the
conditions attaching to them and the grants will be received. .

_Government grants are recognised using the accruals modél.

Under the accruals model, government grants relating to revenue are recognised on a systematic
basis over the periods in which the company recognises the related costs for which the grant is
intended to compensate. Grants that are receivable as compensation for expenses or losses
"already incurred or for the purpose of giving immediate financial support to the entity with no
- future related costs are recognised in income in the period in which it becomes receivable and. |s
included within other operating mcome . :
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BANBURY HEATH LIMITED |
NOTES TO THE FINANCIAL STATEMENTS (corinuéd)
" PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Accounting policies (continued)
-
Financial instruments'

The company has chosen to adopt sectlons 11 and 12 of FRS 102 ‘in respect of financial
instruments. )

Basic financial assets, which include trade and other receivables and cash and bank balances,
are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future recelpts
dlscounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the ¢arrying-amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. The impairment loss is recognised in profit or loss.

Basic financial liabilities, which include trade and other payables, other loans from third parties
and loans from other related entities, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest

Debt instruments are subsequently carried at amortised cost using the effective tnterest rate
method.

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary .course of business from suppliers: Accounts payable are classified as current liabilities if
payment is due within one year of less. If not, then they are presented as non-current liabilities.
Trade payables are recognised initially at transaction price and subsequently measured at
amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the
contractual obligation is discharged, cancelled or expires.

Employee benefits

Short term benefits, including holiday pay and other similar non-manetary- beneflts are
recognised as an expense in the period in which the service is received.

~

Defmed contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which
the related service is provided.
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BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

f Accounting policies (continued)
Share capital

- Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
- new ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

bistributions to equity holders

Dividends and other distributions to the company's shareholdefs are recognised as a liability in
the financial statements in the period in which the dividends and other distributions are approved
by the shareholders. These amounts are recognised inthe statement of changes in equity. -

Turnover

Turnover arises from: . . .
: . ‘Period from Period from
30 Dec.19to 31 Dec 18to

27 Dec20 29 Dec 19
. ) : - : £ .. £
Sale of goods =~ . . : ’ 25,163,548 23,347,003

The whole of the turnover is attributable to the principal activity of the company whoIIy
undertaken in the United Kingdom.

Other operating income
Period from Period from

~ 30Dec 19to 31 Dec18to -
27 Dec20 29 Dec 19

o . £ A )
Rental income . ) 21,075 35,700 |
Gover’nmen.t grant income - . . ' o 275,000 -

296,075 . 35,700

4

‘See also note 22 Government grants.‘
Operatlng proflt v

Operatlng profit or loss is stated after charglng/credltlng :
. . Period from Period from
30 Dec 19 to 31 Dec 18to

" 27Dec20 29Dec19

' £ B
Amortisation of intangible assets , - ' -~ 8,750 48,548
Depreciation of tangible assets ’ . 189,451 370,100
Loss/(gains) on disposal of tanglble assets 3,673 (540)

Government grants » ' ) . (275,000)
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BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (connnued)
PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

7.

10.

Auditors' remuneration ol

" Period from Period from
30 Dec 19to 31 Dec 18to
27Dec20 29 Dec 19
‘ . £ £ -
Fees payable for the audit of the financial statements 16,937 14,481

Staff costs

The average monthly number of persons employed by the company durlng the period, lncludmg
the directors, amounted to:
. 27Dec20 29 Dec 19
" “No. . No.

Operativés o - L 550 . 506 :

e JR—

The aggregate payroll costs incurred dunng the period, relating to the above, were:
Period from Period from -
30 Dec 19 to 31 Dec 18 to
27Dec20 29 Dec 19

. A : .. e £

‘Wages and salaries T ) 6,530,005 6,325,915
Social security costs ) o 385,444 - 337,962
Other pension costs . ' 192,020 -+ 91,456

"~ 7,007,469 6,755,333

DII'eCtOI'S remuneratlon

No remuneratlon has been paid to the durectors during'the current or previous year.

Interest payable and similar expenses

Péri_bd,from Per_i6d from .
30 Dec 19to 31 Dec 18 to
27 Dec 20 = 29 Dec 19

: £ £
Interest on banks.loans and overdrafts ’ » 561 1,255
~ Other interest payable and similar expenses , . 2,927 10,852
o 3,488 12,107 .
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BANBURY HEATH LIMITED’
NOTES TO THE FINANCIAL STATEMENTS (continued)
'PERIOD FROM 30 DECEMBER 2019 TO 27-DECEMBER 2020

1.

Tax on profit
Méjor components of tax expense

Period.from Period' from
30 Dec 19 to 31 Dec 18to
27 Dec20 29 Dec 19

‘ £ £

Current tax: . ) ) .

UK current tax expense . ’ o - 888,016 614,079

Adjustments in respect of pnor perlods S (1,143) -

Total current tax R ' 886,873 614,079

Deferred tax: : . ‘ ) .

Origination and reversal of timing dlfferences ' . . . 15555 - 2,306
- Tax on profit ST o 902,428 616,385

Reconciliation of tax expense

The tax assessed on the proflt on ordinary activities for the penod is higher than (2019 higher 4
than) the standard rate of corporation tax in the UK of 19% (2019: 19%). '

Period from Period from )
30 Dec'19to 31 Dec 18to
27 Dec20 29 Dec 19

. : - £ £
Profit on ordinary activities before taxation 4,717,741 3,113,679
Profit on ordinary activities by rate of tax 896,371 591,599

. Adjustment to tax charge in respect of prior periods ] (1,143) o -
Effect of expenses not deductible for tax purposes 14,565 17,421
Adjustment to opening deferred tax to average rate ©.(7,365) . -
Adjustment to closing deferred tax to average rate o - 7,365
Tax on profit BT " ; o 902,428 616,385

A reduction in fhe UK corporation tax rate from 19% to 17% (Effective from 1 Ap}il 2020) was
substantively enacted on 6 September 2016. A change in the UK corporation tax rate,

- announced in the Budget on .11 March 2020, was substantively enacted on 17 March 2020. The
. rate applicable from 1 April 2020 now remains at 19%, rather than the previously enacted

reduction to 17%. The deferred tax asset at 27 December 2020 has been calculated at 19%
(2019: 17%).

Factors that' may affect future tax expense

- A further changeé in the UK corporation tax rate was announced in the Budget on 3 March 2021.

The main rate of corporation tax will be increased to 25% from 1 April 2023. ThIS will increase the
company's future current tax charge accordingly.
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BANBURY HEATH LIMITED |

NOTES TO THE FINANCIAL STATEMENTS (continued) -

PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBEF;'l 2020 |

12,

13.

14.

Dmdends

Dlwdends paid dunng the period (excluding those for wh|ch a Ilablllty eX|sted at the end of the

prior period):

Intangible assets

Cost

At 30. December 2019 and 27 December 2020

Accumulated amortisation
. At 30 December 2019

Charge for the period
At 27 December 2020

Carrying amount
At 27 December 2020

At 29 December 2019

Tangible assets

- Cost

At 30 December 2019

. Additions
Disposals

‘At 27 December 2020 °

Accumulated depreciation
At 30 December 2019 .
Charge for the perlod
Dlsposals

At 27 December 2020

Carrying amount -
At 27 December 2020

At 29 December 2019

-Equity dividends on ordinary shares: £1',760 per share (2019: £960)

Goodwil

£

1,462,006

1,462,006

1,462,006

—_—

’ _Leasehold Fixtures and
improvements fittings
£ £
1,868,426 2,057,227
4,700 68,237
- (349,866)
1,873,126 1,775,598 -
978,175 . 1,528,086
" 113,525 75,820
- (344,379)
1,091,700 1,259,527
781,426 516,071 -
890,251 529,141

27 Dec 20 29 Dec 19
. £ £ :
1,760,000 960,000
'Franchise »
fees Total
£ £
- 123,750 1,585,756
105,313 1,567,319
. 6,750 6,750
112,063 - 1,574,069
11,687 - 11,687
18,437 18,437
Motor
vehicles Total
£ £
1,300 3,926,953
- 72,937
- (349,866) -
1,300 3,650,024 .
877 2,507,138
106 189,451
- (344,379) ..
983 2,352,210
317 1,297,814
423 ' .1,419,815
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BANBURY HEATH LIMITED

NOTES TO'THE FINANCIAL STATEMENTS (continued)

PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

15.

16.

17.

Investments

Cost

At 30 December 2019 and 27 December 2020

Accumulated |mpa|rment

ACarrying amount

At 27 December 2020
At 29 December 2019

Subsidiaries, associates and other investments '

Subsidiary undertakings
Sedona (UK) Ltd

~ Sedona (UK) Ltd is dormant.

At 30 December 2019 and 27 December 2020

Class of share

Ordinary

- Shares in

group

undertakings
¢

.© 2,293,341

2,293,341

Percentage
of shares
held

100

.

The address of the registered'offi_ce of Sedona (UK) Ltd is 12 North Bar, Banbury OX16 0TB.

Stocks

Raw materials and consumables

£

84,585

' 27Dec20 29 Dec 19

£
102,878 -

The difference between purchase price of stocks and their replacement cost is not material.

' Debtors

Trade debtors
Amounts owed by group undertakings

* Deferred tax asset .
" Prepayments and accrued income

Directors loan account
Amounts owed by other related entmes
Other debtors

27Dec20 29 Dec 19

£ €
2,956 4,692
4,383,482 5,113,482
47,0571 62,606
145,094 184,708
- 200,000
3,176,945 ° 3,706,945
78,270 - 45,208
7,833,798 9,317,641
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, - BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
_ PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

17.

18.

19.

Debtors (continued)’

Included in trade debtors are amounts totalllng £2, 956 (2019 £3,961) due from other réléted
entities. '

Amounts owed. by group undertakings and 6ther related entities are receivable on demand. h
Creditors: amounts falling due within one year o

27Dec20 29 Dec 19

D £ £
Other loans ' { : ) : 34,700 34,700
Trade creditors ' , : 296,368 . 565,425
Amounts owed to group undertakmgs . 2 -2
Accruals and deferred income : o - 922,406 591,469
Corporation tax - - 554,378 524,930
Social security and other taxes® ‘ : - 1,424,989 420,685.
Director loan accounts , . - 400,000 -
Amounts owed.to other related entmes A - 330,000
Other creditors : ' - 5,020 117,054

. . S 3,637,863 2,584,265

lncluded in trade cred|tors are amounts totalling £31 207 (2019: £54 051) due to other related
entities. .

Amounts owed to group undertakings and other related entities are repayable oh deménd. ’
Creditors: amounts falling due after more than one year

- 27Dec20 29 Dec 19
£ £

Other loans S : ‘ ' 110,034 144,734

Included within creditors: amounts félling due after more than one year is an amount of £22,984
(2019: £44,184) in respect of liabilities payable or repayable by instalments which fall due for
payment after more than five years from the reporting date.

Other loans are repayable by instalments over the period of the loans until 1 January 2027. The
interest rates on the other loans are either interest free or 3% per annum-over the LIBOR.
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, BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

20.

21.

22,

23.

24,

" Recognised in other operating income:

- Ordinary shares of £1 each ' 1,000 1',000 . 1,000 1,000

PERIOD FROM 30.DECEMBER 2019 TO 27 DECEMBER 2020

Deferred tax

The deferred tax included in the statement of flnanC|aI posmon is as follows: .
. 27 Dec 20 29 Dec 19
£ £

Included in debtors (note17) . ‘ ) ' ) ‘47,051 62,606

The deferred tax account con5|sts of the tax effect of timing drfferences in respect of:
"27Dec20 29 Dec 19

- . - £ -
Accelerated capital allowances’ ’ - . 46,425-. = 61,863
Other short term timing differences . 626 743

47,051 62,606'
Employee benefits - ) _ ' : : .

Defined ¢ontribution plans

The amount recognised in profit or I(oss as an expense in relation to defined contnbutron plans
was £92,020 (2019: £91,456). :

Government grants
The amounts recognised in the flnanmal statements for government grants are as follows:

" . . 27 Dec20 29 Dec 19
£ £

Government grants recognised directly in income - ' 275,000

Government grant income, mcludes £275,000 receivable under the Retail, Hospltallty and Leisure
Grant Scheme.

-Called up share capital

Issued, cali‘ed up and fully paid

27 Dec 20 ' " 29Dec 19’ .
No. S -~ No. B

Reserves

Profit and loss account - this reserve records retained earnings and accumulated losses.
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.BANBURY HEATH LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

25,

26

27.

PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Operatmg leases

The total future minimum lease payments under non-cancellable operatmg leases are as follows
27 Dec 20 . 29 Dec 19

. ] _ £ £
Not later than 1 year 327,142 384,664
Later than 1 year and not later than 5 years ) : .996,688 1,102,486

Later than 5 years . 875,331 1,093,955
' ’ 2,199,161 2,581,105

.In addition to the above the company will be ‘making annual payments of £110,900 (2019

£44, 150) in respect of operating leases that have not been finalised yet.

The amount recognised in the proflt ‘and loss account as an expense in relatlon to operating
leases was £468,498 (2019: £456,988).

Directors' advances, credits and guarantees

During the périod the company made an advance to a director amounting to £Nil (2019:

' 2200,000). Repayments of £200,000 (2019: £Nil) were made during the period.

Related party transactions

Informatlon about related party transactions and outstandlng balances are outlined below:
. 27 Dec 20 - 29 Dec 19

£ £
Sales to entities with control over the company 959
Purchases from entities with control over the company . 8,568 4,099 -
Amounts owed to entities with control over the company ’ . 1577 293
Amounts due from entities with control over the company . 4,383,482 .5,113,482
Amounts owed to entities over which the entity has control - 2. 2
Purchases from entities that provide key management personnel - 41,123 27,034
Assets purchased from entities that provide key managemeént :
personnel . ) - . 7,380
Amounts owed to entmes that provide key management personnel 8,606 2,526
Sales to other related parties . ) 17,160 33,214
Purchases from other related parties: 1,102,278 430,606
Assets purchased from other related parties . 4,700 45,422
Management charges from other related parties . 586,595 408,833
Amounts owed to other related parties - . © 21,023 381,232
Amounts due from other related parties - N Co 3,179,901 - 3,710,906
Amounts owed to key management personnel : 400,000 -

There is an intercompany bank guarantee between the corﬁpany and KL Ventures Limited.
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BANBURY HEATH LIMiTED T
o NOTES TO THE FINANCIAL STAfEMENTS (continued) .

28.

PERIOD FROM 30 DECEMBER 2019 TO 27 DECEMBER 2020

Controlling party

The immediate and-ultimate parent company is KL Ventures Limited, a company ihcorporated in
England and Wales. ' : ’ :

"KL Ventﬁres Limited heads the smallest and largest group to prepare consolidated financial

statements which include Banbury Heath Limited. The consolidated financial statements of KL
Ventures Limited can be obtained from Companies House, Crown Way, Cardiff CF14 3UZ.

¢
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