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Energy for Tomorrow

Strategic Report for the Year Ended 31 December 2018

The Directors present the Strateglc Report. for Energy for Tomorrow (the. Company') for theé year ended 31°
December 2018.

Revrew of the business :
The. Company is limited by. guarantee and does not have a share capital. The liability of the members in the event of
the Company being liquidated is limited to a maximum of £100 per mhember:

The Company is a not-for-profit entity which receives Feed in Tariff (FiT) income from solar PV installations. As a
not-for-profit entity, the Company uses any surpluses to fund future investments through its fund.

In Octobier 2017, the Directors elected to oiitsource the day-to-day operations of the Company 's PV installations, -
Thiough 2018 we have seen offline systems. reduced by 77%, maintenance resolution time falling from 152 days to
32 days, and portfoho availability i mcreasmg to 98. 5%

Principal risks and uncertainties

From the perspective-of the Coriipariy, the principal risks and uncertainties are mtegrated with those. of the Centrnca
pl¢ group (the *Group’) and are not managed separately: The principal risk and uncertainties of the Group, which
include those of the Company; are dlsclosed in the Group s Annual Report and Accounts 2018, which does not form
partof this report.

Exit from the European Union

The UK referendum vote. in June:2016 to leave the European Union has added to the risks and uncertainties faced by
the Company. However, it is considered that the direct impact of these uncertainties on the Company is limited in
the short-term. Many detalls of thé implémentation process continue to remain unclear. Extricating from the
- European Unioi treaties. is a task of immerise complexity: but the Coimpany is well-positionied to manage the possible
markgt impacts, There are also potential tax consequences of the withdrawal and these will continue to be reassessed
at each reporting date to ensure the tax provisions reflect the most likely outcome. following the w1thdrawa|

Key performance indicators (KPIs) :
The Directors of the Group use a nuniber of KPIs fo monitor progress dgainst the Group’s strategy. The
development, performance and position of the Group, which includes the Company, are disclosed in the Group’s
Annuaf. Report and Accounts 2018, which does not form part of thls report The. results of the: Company are
dlsclosed in the Directors' Report of page. 3.

oA
Fufure developments ' :
The Company will use its remaining fund and any surplus FiT income, after paying operating costs, to continue: to
fulfil its aims.

The Compidiy contintes to. seek opportiirities to ifivest in afid contribiite. t6 projects’ that meet: its obJechves aiid
obligations and to explore options to better manage and apply its resources.
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Energy for Tomorrow
Stfategic Report for the Year Ended 31 December 2018 (c‘o’ntix‘me‘di

Approved by the Bodrd on 2% MK 101G and signed on its behalf by:

Saman i toep

By.qrde§=Qf the Board for and on behalf of Centrica Secretaries Limited
Company Secretary '

Company registered in England and Wales, No. 06429580.
Registered office: - .
Millstream

Maidcnhcad Road

Windsor

‘Berkshire

SL4 5GD
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Energy for Tomorrow

Directors' Report for the Year Ended 31 December 2018

The Diréctors presenit-their report and the audited financial statements for the year ended 31 December 2018,
Divectors of thé Company i
The Directors who held office during the year and up to the date of sngnmg of this report were as follows

C.H Morrison (resigned 10 January 2018)-
S Salisbury _

A Robins (appointed | September2018)

R Triffitt.(appointed 5 March 2019)

N Park (appointed 5 March 2019)

Resiilts and dwldends

The résults of the Company are set.out on page 10. The profit fof the fmanmal year ended 31 Déecember 2018 is £nil
(2017: profit £ail); ‘No dividends were paid durmg the year (2017: £nil) and the Directors do -not recommend .
payment of a final dividend in- respect of the. ﬁnanclal year ended 31 December 2018 (2017: £nil.)

The Companys revenue is highly seasonal. &s it is derived from Feed in Tariff paymerts based on electncnty
gerierated by solar paniels. These payments are.receivable for-20 - 25 years from the date of installation and are index
linked. Consequently the Company has a very reliable income stream with which to pursue its objectives. The fund
available to the Company has increased durmg the past 4-5 years as it has made no sngmf jcant investments durmg
that period afid niow stands at £3,438,000, plus retained proﬁts of" £294,000 whnch will also be available for
mvestment, subject to cash flow constraints. .

Exposure in terms of | prlce risk, credit risk, liquidity risk and cash flow. risk

The Directors haye- established objectives and policies for managing financial risks to enable the Company to
dchievie its long-térm, shateholdet value growth targets within ‘a ‘prudent risk nianagément framework. “These
obJectlves and policies are regularly reviewed. Exposure to -counterparty credit risk and liquidity risk arises in the
niormal course of the Company’s business. Cashi forecasts ldentlfymg the liquidity requiréments of the Company are
produced frequently and reviewed regularly: anuldxty risk is managed through funding arrangements with Group -
undertakings. The Conipariy dld iiot take part.in hedgmg of any kind. -

Future developments
Future developments are discussed in the Stxateglc Report:on pages I to 2.

G'omg concern

The financial statements liavé béen prepared-on a going concern basis as- Centrica pl¢, the ultimate parérit company,
cutrently intends to support the Company to ensure it can meet its obligations as they fall due, provided the
Company remains a member -of the Group. The Directors have received confirmation that Cenirica plc intends to
support the Company for at least one year after the financial statéments were.avthorised for issue.:

Events aftef the reportmg penod
- Thefe were iio events after the reportmg perlod that matenally affect the’ ﬁnancxal statements.
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Energy for Tomorrow
 Directors' Report for the Year Ended 31 December 2018 (continued)

Directors' and officers' liabilities :
Directors’ and officers” liability insurance has been: purchased by the ultimate parent company, Centrica plc, and

was in place throughout the yéar. The insurance does not-provide cover in the event that the Diréctor is proved to
have acted fraudulently.

Disclosure of information to the auditors

Edch of the Directors who held office at the date of approval of this Directors’ Report confirm that S0 far as they are
aware, there is o relevant audit information of which the¢ Company’s auditors are:unaware, and that they have taken
all steps that they. ought to have taken as Directors to make themselves aware of ; any relevant audit information and
to €stablish that the Compariy’s auditors dre awaré of that information. This confirmation is given and should be
interpreted in accordance with. the provisions of 5418 of'the Cormipanies Act 2006.
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Energy for Tomorrow

Directors' Report for the Year Ended 31 December 2018 (continued)

.

Statemeiit of Directors' Responsibilities

‘The Du’ectors are responsible for preparing the Strategxc Report, Dlrectors Report and the financial statements in
‘dccordance-with applicable UK law and regulations.

Cotipany law requires the Directors to prepare financial statements for each financial year. Under that law the.
Directors have elected to prepare. the financial statements in accordance with apphcable law and United ngdom,
Accountmg Standards (United Kingdom Generally Atcepted Accounting Practice), including Financial Réporting
Standird 101 'Reduced Disclosure. Framework' (FRS 101'). Under company law the Directors must not approve the
financial statemients unless they are satisfied that they give a true and fair view of the state of affairs of the Company’
and of the profit or loss of the Company for that period: In preparing these financial statémerits; the Directors ate
required to:

» select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that: are reasonable and prudent;

+ state whether applicable UK Accounting Standards including FRS 101, have been followed, subJect to any
_ miaterial departures’ disclosed and explained in the financial statements; and

» preparé the financial statenierits on thé going concern basis unless it is mappropnate to presume that the
Company will continue in business.

The Directors are responsible for keepmg adequate accounting records that are sufficient to show and explain the
Company's: transactions and disclose with réasonable aécuracy at any tifne the financial posmon of the Company and,
enable them to eiisure that the financial statements comply with the Compames Act 2006. They are.also responsible.
for safeguarding the assets of the Company and hence for takmg reasonable steps. for the prevention: and detection of
fraud and other irregularities. ' ,

[
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Energy for Tomorrow
Directors' Report for the Year Ended 31 December 2018 (continued)

Auditors

In accordance with séction 487 of the Companies Act 2006 the auditors will be deemed to be reappointed and
Deloitte LLP will tl\_erpfqre cgmmuc in office: .

Approved by 'theBoard onL mwc'\tQ%ndsngned on its behalf by:

s vsan T HOAD

By order of the Board for and on behalfof Centrica Secretaries Limited
Company Secretary :

Company reglstered in England and Wales, No. 06429580

Registered office:

Millstream

Maidenhead Road : :

Windsor .
Berkshire '

SL4 5GD
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Energy for Tomorrow

Ilidependent Auditors' Report to the Mémbers of Energy for Tomorrow

Report on the audit of the financial statements
- Opinion ‘
In our opinion, the financial statements of Energy For Tomorrow (the 'Company'):

¢ give a true and fair view of the state of the Conipany's affairs as at-3] December 2018 and of its resuit for the
. year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice '
including Financial Reporting Standard 101 'Reduced Disclosure Framework'; and

* have béen prepared in accordance with the requirements of the _(_Zompamcs Act:2006.
We have audited the financial statemerits of the Cpmp‘an'y, which comprise:

+ the Income Statement; 4

+ the Statement of Comprehiensive Income;

« the Statemeént of Findncial Position;

« the Statement of Changes in Equity; and

+ the reldted notes 1 to 13.

The financial reportinig framework that has been applied in their preparation is applicable law and Umted Kingdom
Accounting’ Standards, including Financial Reporting Standard 101 'Reduced Disclosure Framework' (United
Kingdom Generally Accepted Accountmg Practice),

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)") and appllcable
law. Our responsibilities under those standafds are fiirther described in the Auditor’s responsibilities for the audit of
the financial statements section of our report.

We are independent of the Company in accordance with the ethical requiremerits that aré relevant to our dudit of the
financial statements in the UK; including the Finan¢ial Reporting Council’s (the 'FRC'sY) Ethical Standard, and we
have fulfilled our other ethical responsxbxhhes in dccordance with these requuemems We believe that the audit
evidence we have obtamed is sufficient and appropriate to provide a basis for our opinion.

Conclusions related to going concern o
Weare required by 1SAs (UK) to report in respect of the follawing matters whiere:

¢ the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropnate or

+ the Directors hiave riot disclosed in the financial statements. any identified material uncertainties that may cast
significant doubt about the Company’s ability to contiriue, 16 adopt. the going concem basis of dccounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

‘We have nothing to report in respect of these matters. .
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Energy for Tomorrow
Independent Auditors' Report to the Members of Energy for Tomorrow (continued)

Other information

The Directors are responsible for the other mformatlon The other information compnses the information inchuded in
the Annual Report, other than the financial statements and our auditor’s, report thereon. Our oplmon on the financial
statemerits does not cover the other information and, except to the extent. otherwise explicitly stated in our report, we
do not express any form of assurance conclusnon thereon.

In connection with our audnt of the financial statements our respons:bnhty is to read the ottier inforniation and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtfained in the audit or otherwise appears fo be matenally misstated. If we ldenllfy such material
inconsistencies or apparent material misstatements, we are requu'ed to determine whether there is a niaterial
misstatement i the financial statements or a material misstatément: of the other information. If; based on'thé work
we have performed, we conclude that there is a material migstaternent of this other informalion, we are required to
. reportthat fact. .

We have nothirig to report in respect of these matters.

Respons:bllmes of Directors

As explained more fully in the directors® responsnblhtles statement, the directors are respon5|ble for the preparation
of the financial statements and for bemg satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are respon‘sible for assessing the company’s ability to continue as
a going concern, disclosing; as applicable, matters related to going concern and using the going concern' basis of
accounting uniiess the directors either intend to llqmdate the company oOf to ceéase operations, or have no realistic
altemative but to do so.

Auditors' résponsibilities for the aiidit of the financial statements

Our objectives are to obtain reasonable assiirance about whéther the financial statements as a whole dre free from
material misstaterient; whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a’ guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and -are considered material if; mdwndually or in the dggregate, they could reasonably be expected to-influence the
economic decnsxons of users takén on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Fiiaricial
Reporting Council’s website at: www.frc.org;uk/auditorsresponsibilities. This descrlptton foms part of-our auditor’s
teport.

Report on other legal and regulatory requirements
Opmlons on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the-audit:

« the information given in the Strateg;c Repoit arid the Directors’ Report for the financial year for whlch the
financial statements are prepared-is consxstent with the financial statements;.and

< the Strategic Report and the Directors’ Report have been prepared in accordance wnh apphcable legal
requirements. .

\
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Energy for Tomorrow
.Iﬂdepe'ndent-Audito,rs' Report tq the‘~Mem_bers of Energy for Tomorrow (continugd)

In the light of the knowledge and understanding of the Company and its environment obtamed in the course of the
audlt we: have notidentified any material misstatements in the Strateglc Report.or the Directors’ Report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are. -required to report in respect of the following mattérs if; in-our opinion:’

s adequate accounting records have not been kept, or returns adequate. for our audit have not been received from . .
" branches not visited by us; of

+ the financial statements are not in agreement with the accounting records and retumns; or
+ certain disclosures of Directors’ remuneration specified by law are not made; or

= e have not réceived all the information and explanations we require for our audn

We have nothmg to fepiort in respect of these matters:

Usé of aui réport :

This report is made solely to the Company s members; as a body, in accordance with Chapter 3 of Part 16 of the
Companiés Act2006. Our. audit work his been undertaken so that we might state to the Company s membeis those
maiters we are reqiiired to staté to thefi in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we' do riot accept or asstime responsibility to anyone other. than the. Company and the Company’s
members as a body, for our audit work, for thns report, or. for the opinions we have formed:

D. N | f\S‘I:cme

Daryl Winstone (Senior statutory auditor)
For:and on behalf of Délaitte LLP
Statutory Audltor

London ‘

United Kingdom

Date?.?wmQ(Q" 2004
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Energy for Tomorrow

Income Statement for the Yeii Ended 31 December 2018

Note
Reveriug o L3
Cost of sales
Gross profit
Operating costs
Exceptional items - provision for impairment of accrued income 5
Operating result before taxation
Tax on result ‘ . . 7

Result for the firiancial year

The above results were derived from continuing operations.

The.niotes onpages 14 to 21 form.an integral part of these financial statements.

Page 10

2018 2017
£000 £000
804 677
(109) (240)
695 437
(683) (239)
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Energy for Tomorrow .

\

Statement of Comprehensive Income for the 'Ye‘ar' Ended 31 December 2018

2018
Note £000

Result for the financial year-

2017
£ 000

Othier comprehensive income

Total comprehensive income for thé financial year

The notes on pages 14 to 21 form'an integral part of these financial statements.
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Energy for Tomorrow

Statement of Financial Position as at 31 December 2018

S v

2008 . 2017
Notg_ £000 £ 000
Non-current assets . ,
Property, plant and equipment : 8 129 136
Prepayments A 9 E09 640
' 138 776

C'ur..rentfassets' ; . _
Trade.and other receivables 9 137 © 318
Cash and cash equivalents. : : 4451 ... 3470

4,588 - 3,788

Total assets ' ' ‘ ' ' 5326 4564
C‘ur_rent.liab-ili(iés A | .
TFrade and other payables 10 o 64594 L (1,46T)
_ ‘ _(L,594) . (1,467)
Total a;’sét;_lqss current liabilities 3732 3,097

'Noni-current liabilities .
Provisions for other liabilities and charges - ‘ 11 (3,438) (2,803): .

Total liabilities o D ey (a270)
Net assets . 294 294

Equity , ‘ _ ‘
. Retained earnings ) _ - 294 294

Total equity . ) 294 294

‘The financial statements on pages.10 t6 21 were approved and authorised for issue by the Board of Directors on
28‘“0&(&((/\20‘{ and signed on its behalf'by:

S Sas:bury‘,
Director .
Company niumber 06429580

The:notes on'pages 14 10’21 form an integral part of these financial statements.
. apage, ‘2 .



Energy for Tomorrow
Statement of Changes in Equity for the Year Ended 31 December 2018

Refained Total
earnings equity
. -£000 £000
At 1 January 2018 : ‘ . 294 294
Result for the financial year - ‘ ' . .
Otier comprehensive income ) L =

Total comprehensive income ' e . -

At 31 December 2018 : , - 294 294 °

‘ Refained’ Total

0 earnings equity

£000 £ 000
At | January 2017 ‘ 294 294
Result for. the financial year - -
Other comprehensi_ve income _ . e e =

Total comprehensive incorie _ - -

At31 December 2017 , ' ' . 294 294

The: notes. on pages 14 to 21 form an iiitegral part of these finaricial statements.
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Energy for Tomorrow.

Notes to the Financial Statements for the Year Ended 31 December ,20_,_18 o

General information

Energy for Tomorrow (the ‘Company‘) is a private company limited by guarantee incorporated and domiciled.in the
Unrted Kingdom and registered in England and Wales. .

The registered office and pringipal place of busmess is Milistream, Mardenhead Rozad, Wmdsor, Berkshire SLA4
5GD.

The nature of the Company’s operations and its principal activities arc.sét out:in the Stratégic Report on pages | to
2. : ' :

Accounting policies

Basis of preparation

The Company financial stateménts have been prepared in accordance with Financial Réporting Standard 101
Reduced Disclosure Framework: (‘FRS 101°). In preparing these financial statements the Company applies the
recognition, measurement and disclosure requirements of lntematronal Financial Reporting Standards as adopted by
the EU (‘ Adopted IFRSs’), ‘but makes amendments where neceéssary in order to comply with Companiés Act 2006
and has set out’ below where advantage of the FRS 101 disclosure exemptions has been taken.

From | January 2018, the following standards and amendments are effective in the Company’s Fmancnal :
Statements. Théir first time adoption did not have a matérial imipact on the financial staterients:

IFRS 9: ‘Financial Instruments’
IFRS 15: 'Revenue with contracts from customers'

Thie key changes to thé accouniting policies are disclosed below.

IFRS 9: ‘Financial Instruments’
The Company adopted IFRS 9; ‘Financial liistriménts’ from | January 2018, ln accordance with: the transition
provisions in the Standard, comparatives haye not been restated

Classification of ﬁnancral assets

IFRS 9 requires the use of two criteria to determine the classification of financial assets; the éntity’s business model-
for the financial assets and the contractual cash flow characteristics of the financial assets. The Standard goes-on to
identify three categories. of financial assets - amortised cost; fair value through proﬁt or loss (FVTPL); and fair value
through other comprehensive income (FVOCI).

Impairment

IFRS 9 mandates the use of-an expected credit loss model to calculate lmpau'ment losses rather than an incurred loss
model, and therefore it is riot iecessary for a credit evént to have occurred beéfore credit losses are recognised, The
ngw impairment’ model appllcs to the Company’s financial assets and loan commitments. No changes to the
impairment provisions were made on transition to IFRS 9 as these are not considered material.
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Energy for Tomorrow

’

Notes to the Finaricial Statements for the Year Ended 31 December 2018 (continued)

Accounting policies (continued)

IERS 15; 'Revenue with contracts from customers'

The primary impact of application is the revision of Accounting policies to refléct the ﬁve -step -approach to revenue
recognition required by IFRS 15. All revenue for this Comipany has:been assessed to be ‘energy supply to business
custoriers”. ’I‘hls resulted in no changes to amounts previously. recognised in-the ﬁnaucual statements.

in, these financial statements; the Company has applied the exemptions available under FRS 101 in respect of the
following disclosures: :

s therequiréments of IAS 7 Statement of Cash Flows

* theistatement of compliance with Adopted IFRSs;

+ theeffects of'new but.not yet effective IFRSs; A

« * prior year recongciliations for property; plant and equipment and intangible assets;

+- the prior year reconciliations in the number of shares outstanding at. the beginning and at the end 6f the year for
sharg. capltal

« disclosurés in réspect of related:party transactions with wholly-owned subsidiaries in a group;

_» disclosures in respeci of the compensation of key. management personnel, and

«  disclosures in respect of ¢apital managernent.

As the consolidated financial statemients of the Centrica. plc group (the ‘Group’), which are available from its

registered office, include the equivalent disclosures, thé Company has also taken the exemptions under FRS lOl
available in respect of the following disclosures:

« ceftain disclosirés required by IAS 36 ‘Impairment of Assets’ in respect of the |mpaument of goodwill and,
indéfinite: life intangible assets.certain disclosures required ‘by 1AS 36 ‘Impairiient ‘of Assets’ in respect of t.he
impairment of goodwill and indefinite life intangible assets.

« certain disclosures required by IFRS 13 'Fair Value Measurement' and the disclosures requued by IFRS 7
*Financial Ifistruments; Disclosures' have not been provided apart from those which are relevant for the. fi nancnal
instruments which are held at fair value;

_ Measiirement ¢onvention
The firiancial statements have been prepared on the hlstorlcal ¢ost basis.

Going concern . ‘
The financial statements.have been prepared on a going concern basis as.Centrica plc, the ultimate parent company,
-currently mtends to support the Company to ensure lt can meet its obhgatlons as they fall due, provnded the

support the Company for at least one year after the ﬁnancnal statements were authorxsed for issue..

Summary of sxgmficant aceountmg pollcxes and key accounting estimafes :
The principal-accounting policies applied’in the preparation of these financial statements are. set out below, These
policies have been consistently applied to all the years presented, unless otherwise stated.

Page 15



Energy for Tdmo'rrow

Notes to the Financial Statements for the Year Ended 31 Décéember 2018 (continued)

Accounting policies '(c‘o"rit,ihu,e‘d)’

Revenue rccognition

The Company adopted IFRS 15: ‘Revenue from contracts with customers’ from 1 January 2018. The primary unpact
of dpplication is the revision of accounlmg pohcxes to réflect the ﬂve-step approach to reyénue recognition required
by IFRS 15. All revenue for this Company has been asgessed to be 'energy supply to busmess customers'. This
resulted in.no-changes to amounts previously recognised in the financial.statements. ,
Révénue comprises the: fair value of the consideration received or receivable for the Feed in Tariff 'Generation
Tariff oii power generated by the compariy's' installations' and for the 'Export Tariff on, the supply of power to the
grld by the Solar. PV installations which have been funded by the Company in the ordifidry course of its activities,
and is recognised to the extent that it is probable that the econoric benefits. will flow to the Company and the.
fevenue can be measured or estimated relxably The contracts have onc performance obligation-which is to sell the
-energy generated. Revenue is recognised over time after energy. is:generated.

Revenué described as 'Energy supply to business customers' is e estimated value of electricity supplied free of -
charge to schools'in lieu of rent for the roofspace on which the PV installations are sited. This arrangement applies
only to systems installed during;the year as older installations are the property of the schools and ro-rent is payable,

Revenue is recognised on the basis of ¢nergy generated and/or supplied during the year: All revenué arises in the
United Kingdom.

Cost-of sales

contnbuuons to.other prOJec(s in furtherance of its objecnves durmg the year.

Exceptional items -
Exceptionial items are those itens that, in the Jjudgement of the Dxrectors need to'be disclosed separately by virtue:of
their nature, size or incidence: To ensure: the business performance reflects the underlying results of the Company,
these excepnonal items are disclosed separately in the income statement. Items which may be considered
exceptional in natire include disposals of busmesses busmess réstructurings; sngmﬁcant onérous corntract charges
and assét wnte-downsllmpalrmems

Property, plant and equlpment (‘PP&E')

PP&E is included in the Statément of Financial Posmon at cost; Iess accumulated deprectatlon and any provisions
for impairment. The initial. cost-6f an asset.comprises its purchase price. or construction cost and any costs directly
attributable to bringing the asset into operanon The: purchase price or construction cost is the aggregate amount pald .
and the fair value of any othier consideration given to acquire the asset

Depreclatlon of PP&E

‘Dépreciation is charged so0-as follows::

Asset classes Depreciation methad and rate
Plant, equipment and vehicles Straight line; up.to 20-years
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'Ener_gy- for Tomorrow

Notes to the Financial Statements for the Year End'ed 31 December 2018 (continued)

Accounting policies (continiied)

Provisions .

Provisions are recognised when the Company has a present obligation (legal or constructive) s a résult of a past
event, that can be measured rehably, and it is probable that the Company will be requu'ed to settle that obligation.
Provisions are measured at the best estimate of the expendlture required to settle the obllgatxon at the, repomng date,
and are discounted to present. value where the effect is material: Where dlscounnng is used, the increase in the
provision due to the passage.of time is recognised in the Income Statement within interest expense:

‘Finangial instruments )
Financial assets and financial liabilities are recogmsed in the Company ’s. Statement of Fmanclal Position, when the
Company becomes a party to the contractual provisions of the instrument. Findncial assets are de-recognised when
the Company no longer has thé rights to cash flows, the risks and rewards of ownership or conitrol of the asset.
Fmanclal liabilities dre de-recognised when the obligation under the liability i is discharged, cancelled or expires.

Trade:and other receivables

Trade receivables are initially recogmsed at fair value, Wthh is usually the original invoice amount; and are
subsequently held at amortised cost using the effecuve interest method less an. allowance. for |mpamnent lossés:
Chariges- in theé Company’s impairment policy as a resuit of the apphcanon ‘of IFRS 9 did riot result in any material
changes. Balances are written off when recoverablllty is assessed as being remote. If collection is due in one year or
less, receivables are classified as current assets. If not they are presented as non-current assets.

Trade and other payables

Trade payables are initially recogmsed at fair value; which is usually the ongmal invoice amount aid are
subsequently held at amortised cost using the effective interest method. If payment is due: within one year or less,
payibles are classified ds current liabilities. If riot, they'are presented as non-current liabilities.

Cash and cash equivalents o
(Cash and cash: e'qu'ivalents-comprise cashon hand and‘in bank..

Critical. accountmgjudgements and keéy sources of es(imation uncertainty .
In the appllcatlon of the Company S accounlmg pohcnes the Directors are required to make judgements, .estimates
and assurptions. about the carrying amounts of assets and liabilities that aré not readily apiparerit from other sources.

* The estimates and associated assumptiods are ‘based on historical éxperience and ather factors that are considered to
be relevant: Actual results may differ from these €stimates.

The estimates: and underlying assumptions are: reviewed on an ongoing basis. Revisions to accountmg estirnates are
’ recogmsed in the period in which the estimate is revised if the; revision affects only that perlod, gr in the periad of
revision.and future periods if the revision affects both ciirrerit and future periods.

Key sourcés of éstimation uncertamty

The key assumiptions concerning the future, and other key sources of estimation. uncertainty -at the reportmg date,
that have a significant risk of causing a material adjustment to thé cartying amounts of‘assets and liabilities within
the next financial year, are discussed below.
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Energy for Tomorrow

‘Notes to the Financial Stateménts for the Year Ended 31 December 2018 (continued)

Accounting policies (continued)

Accried income
Where up to date meter reads are fiot available for any solar installations, an estimate is made of generation between
the last meter rcad date and the reportmg date. The key information used for this estimate is obtained from. external
data sources related to mscallatlon type, solar generation volumes and FiT rates.
lmpalrment of accrued income
A review of the income accrued at the end of 2018 has reveated that £211,000 (20]7 198,000) of this may never be .
received and therefore a provision has béen created against this income. The provxsuon is calculated as 100% of the
2018 accrued income not received as cash by March 2019, The provnsxon basis is the same as the prior yéar. The
total remaining accrucd income of £340,000 (2017: £516, 000) is shown in note 9.

\
lmpaxrment of PV installations '
During 2016 tlie Company installed photo-voltaic systems at six schools. Changes in desngn, leading to lower FiT
income and higher costs than originally anuclpated, together with late completion (again reducing FiT rates)
suggesled that an assessment of the value in use: should be performed. '

The value in use was determined by. calculation of the net present value of the forecast FiT recenpts less antncnpated
maintenance costs; which amounted to £145,000. FiT rates are index linked and account has been taken of likely
componerit replacement réquirements.as well as planned niainténance costs; management believe that no reasonably

possible charige in‘the key assumptiohs would cause the carrying value of any “iitstallation to materially exceed its
value in use.

Rev‘e,nu'_c
‘Thé analysis of thie Company's revenue for the year from continuing operations is as follows:

2018 2017
£000 £000,
Feed in Tariff income . 804, . 677

- Employees' ¢osts

The emoluments of the Directors are not paid to-them in their capacity as Directors of the Company, but-are payable
for services wholly attributable to other Centnca plc group undertakmgs Accordingly, no details in respect of any.of
the Directors’ emoluments have been included in these financial statements

The Company had no employees ;’!uring the year ended 31 DecemberQO 18(2017: nil)

Exceptional items:

The following exceptional iteris were récognised in arfiving at operating profit of thé reporting péfiod:
2018 2017
| £000 £000
Provision for impairment of accrued income * : ' - (12) _ (198).
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Energy for Tomorrow

Notes to the Financial:Statements for the Year Endéd 31 December 2018 (continued)

5 Auditors' rémuneration
The Company paid the following amounits to its. auditors.in respect of the audit of the Financial Statéements provided.
to the Company
2018 2017
A _ £000 - £000 -
Audit.of the financial statéments _— 7 7.

The Company has taken advantage of the exeiiiptionnot to disclose amounts paid for non- audlt servuces a$ these are
disclosed in the Group financial statements of its ultimate: parent Centrica plc. The auditors” reimitinération is borme
by the ultimate parent company, Centrica ple. :

Income tax

" The Company has a tax charge of £nil (2017 £nil) as the Company, with certain provxsos is only subject to tax-on ifs
inciden(al investmerit incoriie.

8 Property, plant and equipment

Plant,
€quipment and |
) vehicles Total ,
£000 £000
Cost or valuation
At 1 January 2018 o ) : 236, . 236
At 31 December 2018; o L el 236 236
Depreciation and impairment losses : ) : .
At'1 January 2018 . : (fooy (100)
Depreciation chairge for the year ' ' - R V) I (1))
- At31 Décémber 2018 (107) (107)
Carrying amount '
At 31 December 2018 . : 129 129
At 31 December 2017 4 . 136 - 136
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Energy for Tomorrow

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

9 Trade and other receivables .
' A 2018 ’ 2017
Current Non-current ~ Current ‘Non-current
. . £000 £000 £000 £000,
Prepayments: . - 609 - 640
Other receivables ' 8 v - . -
Accrued income . 340 - - 516 .
Provision for impairment of accmed , |
income ' ey - (198) -
3 137 . 609- 318 . 640
10 ‘Trade and other payables
2018 2017
Current - Current
: ~ : £000 £.000:
Trade payables B ' 49 -
Accrued expenses o 20 -
. Amounts owed to Group undertakings , o i 525 1 467.
1 594 L 467
The amounts owed to Group-undertakings are interest-free, unsecured and repayable on demand.
1 Other provisions .
. Qt}ler ‘
provisions Total
_ £000 £000
At | January-2018 : . ‘ : 2,803 2,803
Charged to the income 'statement - : _ 635 635
At 31 December 2018 : o A 3 438 3,438

Thié provision telates to a. constructive obhgatlon requiring that any excess revenue over costs will. be spent fo
achieve the stated ob_;ectxves of the Company Any such excess €ach year is transferred to this provision by way-of a
charge to the income statement.. The provision is utilised as costs. dre incuired, fundmg mvestmc:nts and

© pr ogrammes
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Energy for Tomorrow

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

i2 Contmgenl llabllmes

The Company committed. £2.5m (2017 £nil) of funds ta a Local Energy Market trial (LEM) which is currently
takmg place in Comwall, and due to run for several years, The LEM is a collaborative pro;ect lnvolvmg the
Company and other Group entities and.is receiving significant funding from the Departiment for Communities and
Local Government under the European Regional Development Framework. A clear framework for ﬁlture

deploynient of fiinds has been déveloped and will launch in 2019; ’

13 Parent and ultimate parent undertaking

" The immediate parent: undertaking is' GB Gas Holdings Limited, a company registered in England and Wales.

“The ultirnate parent and controlhng party is Ceitrica plc, a company cegistered in, England and Wales, which is the
only company o include these financial statements in its consolidated finaricial statements. Copies of the Centrica
Plc consolidated financial statements may be obtamed from www.centrica.com. .

-

The address of Centrica plc is Millstréam, Maidenhead Road, Windsor, Berkshire SL4 SGD

»
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