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NEKEM LIMITED

BALANCE SHEET

AS AT 31 JULY 2022

Fixed assets
Tangible assets

Current assets

Stacks

Debtars

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one

year
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

The directors of the company have elected not to include a copy of the profit and loss account within the financial statements.

2022

Notes £
5

3] 987,183

1,791,708

992,915

3,771,806

8 (1,747,107)

9

47,233

2,024,699

2,071,932

2,071,932

1
2,071,931

2,071,932

2021

1,258,294
768,312
678,945

2,706,551
(1,289,155}

56,262

1,417,396

1,473,658

(40,046)

1,433,612

1
1,433,611

1,433,612

These financial statements have been prepared and deliverec in accordance with the provisions applicable to companies subject to the

small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 28 April 2023 and are signed on its behalf

by

Mr MJ Duffell
Director

Company Registration No, 6411536




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2022

11

12

13

Accounting policies

Company information

Nekem Limited is a private company limited by shares incorporated in England and Wales. The registered office is North Works
Guilden Sutton Lane, Guilden Sutton, Chester, CH3 7EX.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland” {“FRS 102"} and the requirements of the Companies Act 2006 zs applicable to companies subject to
the small companies regime. The disclosure requirements of section 1A of FRS 102 have been applied other than where
additienal disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these
financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies adopted are
set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group
prepares publicly available cansolidated financial statements, including this company, which are intended to give a true and fair
view of the assets, liabilities, financial positicn and profit or loss of the group. The company has therefore taken advantage of e
xemptions from the following disclosure requirements:

Section 4 ‘Statement of Financial Position’: Reconciliation of the opening and closing number of shares;

Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Carrying amounts, interest
income/expense and net gains/losses for each category of “inancial instrument; basis of determining fair values; details
cof collateral, loan defaults or breaches, details of hedges, hedging fair value changes recognised in profit or loss and in
cther comprehensive income;

Section 26 ‘Share hased Payment’: Share-based payment expense charged to profit or loss, reconciliation of opening and
closing number and weighted average exercise price of share options, how the fair value of options granted was
measured, measurement and carrying amount of liabilities for cash-settled share-based payments, explanation of
modifications to arrangements;

Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Lendlock Grous Limited. These
consolidated financial statements are available from its registered office.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has adequate
rescurces to continue in operational existence for the foreseeable future. Thus the directors continue to adopt the going concern
basis of accounting in preparing Lhe finandal slatements,

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in the normal
course of business, and is shown net of VAT and other sales related taxes. The “air value of consideration takes into account
trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the present value
of the future receipts. The difference between the fair value of the consideration and the nominal amount received is recognised
as interest income.




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2022

1 Accounting policies {Continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliakly, it is probable that the economic
henefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the
transacticn can be measured reliably.

1.4  Intangible fixed assets - goodwill
Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of net assets acquired.
It is initially recognised as an asset at cost and is subseguently measured at cost less accumulated amartisation and accumulated
impairment losses. Goodwill is considered to have a finite useful life and is amartised on a systematic basis over its expected life,
which is assumed to be ten years,

For the purposes of impairment testing, gocdwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount cf the cash-generating unit is
less than the carrying amount of the unit, the impairmeant loss is allocated first to reduce the carrying amount of any goodwill
allacated to the unit and then to the other assets of tha unit pro-rata on the basis of the carrying amount of each asset in the
unit.

1.5 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairment losses.

Depreciation is recognised sc as to write off the cost or valuation of assets less their residual values over their useful lives on the
following bases:

Plant and equipment 20% on reducing balanze
Fixtures and fittings 15% on reducing balance
Computers Straight line over 3 years
Motor vehicles 25% on reducing balance

The gein or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying
value of the asset, and is credited or chargad to profit or loss.

16  Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost caomprises diract materials
and, where applicable, direct labour costs and those overheads that have beenincurred in bringing the stocks to their present
locatien and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost, adjusted
where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its estimated
selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment losses
are also recognised in profit or loss.

L7  <Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other short-term
liguid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
horrowings in current liahilities.




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2022

18

19

Accounting policies {Continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 “‘Other Financial
Instruments Issues” of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transacticn price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement
constizutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted ata
market rate of interest. Financial assets classified as receivable within cne year are not amortised.

Classification of financial liabifities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of its
lizhilities.

Buasic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that are
classifed as debt, are initially recognised at transaction price unless the arrangament constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of interest. Financial
liabilities classified as payable within cne year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or Jess. If not, they are presented
as nor-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured at amaortised
cast using the effective interest method.

Taxation
The tax expense represents the surm of the tax currently payable and deferred tax,

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit
and loss account because it excludes tems of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxahle or deductible. The company’s liability for current tax is calculated using tax rates that have
heen enacted or substantively enacted by the reperting end date.




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2022

Accounting policies {Continued)

Deferred tax

Deferred tax liahilities are generally recognised for all timing differences and deferred tax assets are recognised tc the extent
that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits, Such
assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other assets
and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated
at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is
charged or credited in the profit and loss account, except when it relates to items charged or credited directly to ecuity, in which
case the defarred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the rompany has a legally
enforceable right to offset current tax assets and liakilities and the deferred tax assets and liakilities relate to taxes levied by the
same tax authority,

Employee benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Government grants

Goveriment grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance that
the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions s recognised in income when the performance conditions are met. Where a grant
does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A grant
received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At ezch reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are included in
profit or loss.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of Ireland’, not to disclose related party transactions with wholly owned subsidiaries
within the group.

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Total 13 13




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2022

3 Operating profit

2022 2021
QOperating profit for the year is stated after charging: £ £
Fees payable to the company's auditor for the audit of the company's financial statements
13,000 7,650
Depreciation of owned tangible fixed assets 12,712 15,801
4 Intangible fixed assets
Goodwill
£
Cost
At 1 August 2021 and 31 July 2022 3,727,111
Amortisation and impairment
At 1 August 2021 and 31 July 2022 3,727,111
Carrying amount
At 31 July 2022 -
At 31 July 2021 -
5 Tangible fixed assets
Plant andlixtures and fittings Computers  Motor vehicles Total
equipment
£ £ £ £ £
Cost
At 1 August 2021 256,008 58,780 20,732 38,834 374,354
Additions - 1,793 1,890 - 3,683
At 31 July 2022 256,008 60,573 22,622 38,834 378,037
Depreciation and impairment
At 1 August 2021 219,650 48,771 18,803 30,868 318,052
Depreciation charged in the year 7,081 2,127 1,513 1,991 12,712
At 31 July 2022 226,731 50,898 20,316 32,859 330,804
Carrying amount
At 31 July 2022 29,277 9,675 2,306 5,975 47,233
At 31 July 2021 36,358 10,009 1,929 7,566 56,262




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2022

6 Stocks
Stocks
7 Debtors

Amounts falling due within one year;

Trade debtors
Amounts owed by group undertakings
Other debtors

Prepayments and accrued inccme

8 Creditors: amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Corporation tax

QOther taxation and social security
QOther creditors

Accruals and deferred income

9 Creditors: amounts falling due after more than one year

Bank loans and overdrafts

Other creditors

Other creditor - Financial Instruments

10

2022 2021

£ £
387,183 1,258,284
2022 2021

£ £
727,614 504,261
1,052,564 -
- 248,413

11,530 16,608
1,791,708 769,312
2022 2021

£ £

35,002 46,667
319,834 309,805
1,066,916 386,030
155,355 147,242
55,752 130,695
73,804 105,424
40,444 163,262
1,747,107 1,289,155
2022 2021

£ £

- 35,001

- 5,045

- 40,046

The Company entered into an interest rate collar agreement in order to manage the risk of exposure to variable intarest rate
maoavements an a loan for rates cutside of the collar interest rates. The term of the agreement expires on April 2023 with a flcor
rate of 4.5% and a cap rate of 6%, The objective is to limit undue counterparty exposure, ensure sufficient working capital exists

and monitor the management of risk.




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2022

10

11

12

Loans and overdrafts

2022 2021

£ £

Bank loans 35,002 81,668
Payable within one year 35,002 46,667
Payable after one year - 35,001

Thease debts are secured by way of:

1. Corporate cross guarantee between all companies within the group headed up by Lendlock Group Limited dated April 2008,

2. Muitgege debenture given by Lthe Cumpany dated April 2008.

Audit report information

As the income statement has been omitted frem the filing copy of the financial statements, the following information in relation
to the audit report on the statutory financial statements is provided in accordance with s444({5B) of the Companies Act 2006:

The auditer's report was ungualified.

Senior Statutory Auditor: Mr Peter Alcock
Statutory Auditor: Sedulo Audit Limited

Parent company

The controlling party is Lendlock Group Limited,

The company's ultimate parent undertaking and controlling party is Lendlock Group Limited. The results of the Company are
consolidated at Lendlock Group Limited and the consclidated financial statements of this g-oup are available from the following
address:

Guilden Sutton Lane
Chester

United Kingdom
CH3 7EX




NEKEM LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2022

13

14

Related party disclosures

As a wholly owned subsidiary of Lendlock International Limited, the sole subsidiary of Lendlock Group Limited, Nekemn Limited has
taken advantage of the exemption allowed by Financial Reporting Standard 102, "Related Party Transactions” {FRS 102 1z}, notto
disclose any transactions with entities that are included in the consclidated financial statements of the ultimate parent
undertaking.

The following companies are related parties to the company as they are all members of the same group:

Specialist Anodising Cempany Limited
Lendlock International Limited

Scott Closures International Limited
FL-Plastics Limited

GTL Plastics Limited

The company has also chosen not to disclose transactions with subsidiaries as these transactions have been carried out under
normgzl market conditions,

Within Other creditors, a balance of £6,614 (2021: £6,614) is incluced regarding money owed to the Director's Loan Account. No
interest is charged on the balance and it is repayable on demand.

APB ethical standard - provisions available for small entities

In common with many other businesses of our size and nature we use our auditors to prepare and submit returns to the tax
authorities and assist with the preparation of the financial statements.




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



