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Arrow Industrial Holdings Limited

Directors’ Report for the year ended 30 September 2010

The directors present their repert and audited financial statements for year ended 30 September
2010

Principal Activities
The principal activity of the Company in the year under review was that of a holding company

The Company I1s a private imited company and 1s incorporated and domiciled in the UK The
registered number of the company 1s 06407922

Return of share capital

Duning the year the company cancelled 500,000 £1 'A’ redeemable preference shares and returned
the capitat to the relevant shareholder This represented 9 3% of the total 1Issued share capital of
the company

Directors

The directors of the Company, who served duning the year and up to the date of signing of the
financial statements unless otherwise indicated, are as follows

D A Horner
N B Olwer
M E Thistlethwayte
J R Thistiethwayte

Statement of directors’ responsibilities

The directors are responsible for preparng the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Unmon  Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

+ select suitable accounting policies and then apply them cons:stently,

e make Judgements and accounting estmates that are reasonable and prudent,

+ state whether applicable International Financial Reporting Standards (IFRSs) as adopted by
the European Union have been followed, subject to any material departures disclosed and
explained in the financial statements, and

+ prepare the financial statements on the going concern basis unless it 1s Inappropriate to
presume that the company will continue 1in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reascnable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties




Arrow Industrial Holdings Limited

Directors’ Report for the year ended 30 September 2010 (continued)
Disclosure of information to auditors

As far as the directors are aware
« there 1s no relevant audit information of which the company’s auditor 1s unaware and,

o the directors have taken all the steps which ought to have been taken as a director in order to
make ourselves aware of any relevant audit information and to establish that the Company’s
auditor 1s aware of that information

Basis of preparation

This report has been prepared in accordance with the special provisions relating to small companies
within Part 15 of the Companies Act 2006

Approved by the board of directors on and signed on behalf of the
board by

-

Director




Independent auditors’ report to the members of
Arrow Industrial Holdings Limited

We have audited the financial statements of Arrow Industnal Holdings Limited for the year ended
30 September 2010 which comprise the Statement of Total Comprehensive Income, the Balance Sheet, the
Cash Flow Statement, the Statement of Changes in Equity and the related notes The financial reporting
framework that has been apphed in their preparation 1s apphcable law and Intemational Financial Reporting
Standards (IFRSs) as adopted by the European Unton

Respective responsibilities of directors and auditors
As explaned more fully in the Statement of directors’ responsibilibies set out on page 3, the directors are
responsible for the preparation of the financial statemenis and for being satisfied that they give a true and
fair view Our responsibiity 1s to audit the financial statements in accordance with apphcable law and
International Standards on Auditng (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

This report, including the epiniens, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, In
giving these opinions, accept or assume responsibiity for any other purpose or to any other person to
whom this report is shown or into whose hands i may come save where expressly agreed Dy our pnor
consent in wnting

Scope of the audit of the financial statements

An audit involves cobtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estmates made by the directors, and the overall presentation
of the financial statements

Opinion on financial statements
In cur opinion the financial statements

« give a true and farr view of the state of the company's affairs as at 30 September 2010 and of its
profit and cash flows for the year then ended,

« have been properly prepared in accordance with IFRSs as adopted by the European Union, and
* have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006
in our opinion the information given in the Directors Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies A¢t 2006 requires us to
report to you if, in our opimion

+ adequate accounting records have not been kept, or retums adequate for our audit have not been
receved from branches not visited by us, or

+ the financial statements are not 1 agreement with the accounting records and returns, or
« certain disclosures of directors’ remuneration specified by law are not made, or

« we have not received all the information and expianations we require for our audit

Jason Clarke BSc ACA (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

EQ?WMA o, 74




Arrow Industrial Holdings Limited

Statement of Total Comprehensive Income
for the year ended 30 September 2010

2010 2009

Note £ £
Revenue - Dividends received from subsidiary companies 425,000 475,000
Adrministrative expenses 1 - (34,091)
Finance costs - redeemable preference share dividends 13 {404,858) (424,890)
Profit before income tax 20,142 16,019
Income tax expense 15 - 9,545
Profit for the year 20,142 25,564
Total Comprehensive Income for the year 20,142 25,564
Profit and Total Comprehensive Income
Attributable to.
Equity holders of the company 20,142 25,564

The results relate to conbinuing operations

The company has nc items of other comprehensive income and as such the statement of total

comprehensive income for the year agrees to the profit for the year

The notes on pages 10 to 20 are an integrat part of these financial statements




Arrow Industrial Holdings Limited

Registered Number: 06407922

Balance sheet
As at 30 September 2010

Note 2010 2009
£ £

Assets
Non-current assets
Investments in subsidianes 5 3,850,414 3,850,414
Trade and other receivables 6 1,043,915 1,623,773
Total assets 4,894,329 5,374,187
Equity attnibutable to equity shareholders
Ordinary shares 7 95,000 95,000
Retained earmings 8 30,218 10,076
Total equity 125,218 105,076
Liabilities
Non-current habilities
Borrowings - Redeemable preference shares 10 4,752,500 5,252,500
Current liabilities
Trade and other payables 9 16,611 16,611
Total labilities 4,769,111 5,269,111
Total equity and liabilities 4,894,329 5,374,187

The notes on pages 10 to 20 are an integral part of these financial statements

The finapcial statements were approved and authorised for issue by the board on
and wgre signed on Its behalf by

N iver
Director




Arrow Industrial Holdings Limited

Cash flow statement
for the year ended 30 September 2010

2010 2009
Note £ £
Cash fiows used in operating activities 16 - (36,849)
Cash flows from investing activities
Dividends recetved from subsidiary companies 425,000 475,000
Settlement of loans advanced to subsidiary companies 479,858 -
Loans advanced to subsidiary companies - (25,250)
Net cash generated from mvesting actibes 904,858 449,750
Cash flows from financing activities
Repayment of borrowings — reduction of preference shares {500,000) -
Interest paid — redeematle preference share dwvidends {404,858) (424.,890)
Net cash used in financing activities (904,858) (424,890
Net increase / (decrease) In cash and cash equivalents - (11,989)
Cash and cash equivalents at the beginming of the period - 11,089

Cash and cash equivalents at the end of the period

The notes on pages 10 to 20 are an integral part of these financial statements




Arrow Industrial Holdings Limited

Statement of changes in equity
for the year ended 30 September 2010

Ordinary
share Retained
capital earnings Total
£ £ £
Balance at 1 October 2008 95,000 (15,488) 79,512
Comprehensive income
Profit for the year - 25,564 25,564
Balance at 1 October 2009 95,000 10,076 105,076
Comprehensive Income
Profit for the year - 20,142 20,142
Balance at 30 September 2010 95,000 30,218 125,218

The notes on pages 10 to 20 are an integral part of these financial statements




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010

1. General Information
Arrow Industnal Holdings Limited is a holding company

The Company 1s a private hmited company and 1s incorporated and dommciled in the UK The
registered office 1s 930 Hedon Road, Hull, HU9 5QN

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below These policies have been consistently applied to all the perods presented, unless otherwise
stated

21 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs as adopted by the EU), IFRIC interpretations and the Companies Act 2006 applicable
to companies reporting under IFRS The financial statements have been prepared under the historical
cost convention

The preparation of financial statements in conformity with IFRS requires management t0 make
judgements, estimates and assumptions that affect the application of policies and reported amounts in
the financial statements The areas Involving a higher degree of judgement or complexity, or areas
where assumptions or estimates are significant to the financial statements are disclosed in note 4

The IFRS primary financial statements are presented in accordance with 1AS 1 - 'Presentation of
Financial Statements'

22 Single entity financial statements

The company has taken advantage of the exemption from preparation of consclidated financial
statements afforded by section 400 of the Companies Act 2006

Accordingly, these financial statements present information about the company itself and do not provide
consolidated financial information concerning the group as a whole The smallest company 1n which the
results of the Company are consolidated are those of Portchester Equity Limited

23 New accounting standards and interpretations
1)  New and amended standards adopted by the Company
The Company has adopted the foliowing new and amended IFRSs as of 1 October 2009

+ IFRS 7 'Fiancial mstruments — disclosures’ (amendment) ~ effective as of 1 January 2009
The amendment requires enhanced disclosures about fair value measurement and liquidity risk
In particular, the amendment requires disclosure of far value measurements by level of a far
value measurement hierarchy As the change in accounting policy only results m additional
disclosures, there 1s no impact on profit for the year

« JAS 1 (revised), ‘Presentation of financial statements’ — effective 1 January 2009 The revised
standard prohibits the presentation of items of income and expenses (that 1s, ‘non-owner
changes in equity’) in the statement of changes in equity, requinng 'non-owner changes in
equity’ to be presented separately from owner changes in eguity in a stalement of
comprehensive income  As the change in accounting policy only impacts presentation aspects,
there 1s no umpact on profit for the year




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

(1) Standards, amendments and interprefalions to existing standards effective as of 1 October 2009
but not relevant to the Company

IFRIC 9 ‘'Re-assessment of embedded dervatives and IAS 39, , Financial instruments
recognition and measurement — embedded dernivatives’, effective for annual penods beginning
on or after 30 June 2009 This 1s not relevant to the Company as it has no embedded
derivatives

IFRIC 17, ‘Distnibutions of non-cash assets to owners’, effective for annual periods beginning on
or after 1 July 2009 This 1s not currently applicable to the Company, as it has not made any
non-cash distributions

IFRIC 18, 'Transfers of assets from customers’, effective for transfer of assets received on or
after 1 July 2009 This 1s not relevant to the Company, as 1t has not received any assets from
customers

IFRS 2 (amendment), ‘share based payment' (effective 1 January 2009) deals with vesting
conditions and cancellations This I1s not relevant to the Company as it has no share based
payment arrangements in operation

IFRS 3 (revised), ‘Busimess combinations’ (effective from 1 July 2009) deals with valuation of
non controling interests, and requires the consideration paid to be shown at fair value This s
not relevant to the Company as it has not made any acquisitions in the period

IAS 38 (amendment), ‘Intangible Assets’ The amendment 1s part of the IASB's annual
improvement project publhished in Apnil 2009 and provides clanfied guidance on measurnng the
farr value of iIntangible assets acquired in a business combination The Company will apply this
amendment from the date IFRS 3 (revised) ts adopted

IFRS 5 {amendment), ‘Measurement of non-current assets (or disposal groups) The
amendment 1s part of the |IASB's annual improvement project published in Aprt 2009 and
provides clarfication on the disclosure requirements for non- current assets (or disposal groups)
held for sale This 1s not relevant to the Company as 1t does not have any non-current assets
(or disposal groups) held for sale

IAS 27 (revised) 'Consolidated and separate financial statements’, (effective from 1 July 2009)
requires that all transactions with non-controling interests be recorded in equity If there 1s no
change in control as a result of the transactions This 1s not relevant to the Company as it does
not have any non-controlling interests

(m) The following new standards, new Interpretations and amendments to standards and
interpretations have been issued but are not effective for the financial year beginning 1 October
2009 have been early adopted

Amendment to IFRS 1 First-time adoption of International Accounting Standards was 1ssued In
January 2010 These amendments exempt entiies from providing comparative disclosures in
relation to IFRS 7 disclosures The amendment are required to be apphed for annual perods
beginning on or after 1 July 2010, with early adoption permitted

{iv) The following new standards, new nterpretations and amendments to standards and
interpretations have been 1ssued but are not effective for the financial year beginning 1 October
2009 and have not been early adopted

IFRS 9, ‘Financial instruments’, iIssued In December 20092 This addresses the classification and
measurement of financial assets and is likely to affect the Company’s accounting for its financial
assets The standard 1s not applicable until 1 January 2013 but 1s available for early adoption
The Company Is yet to assess IFRS 9's full mpact However, initial indications are that there
will not be any material impact of adoption of [FRS 9 The Company has not yet decided when
to adopt IFRS ¢

Revised IAS 24, ‘Related party disclosures’, issued in November 2008 |t supersedes IAS 24,
‘Related party disclosures’, issued in 2003 The revised IAS 24 i1s required to be appled from 1
January 2011

‘Classification of nights 1ssues’ (Amendment to 1AS 32), sssued in October 2009 The
amendment should be apphed for annual pericds beginning on or after 1 February 2010
‘Prepayments of a mimimum funding requirement’ (Amendments to IFRIC 14), 1ssved in
November 2009 The amendments are effective for annual penods beginning 1 January 2011

11




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

Earher applicatton 1s permitted The amendments should be applied retrospectively to the
earliest comparative period presented

s IFRIC 19, 'Extinguishing financial habiites with equity instruments’ The interpretation 1s
effective for annuai periods beginming on or after 1 July 2010 Earlier application 1s permstted

» Improvements to International Financial Reporiing Standards 2010 were 1ssued in May 2010
The effective dates vary standard by standard but most are effective 1 January 2011

24 Foreign currency translation

(a) Functional and presentation currency

The functional and presentation currency of the Company 1s Pounds Sterling

(b) Transactions and balances

Foreign currency transactions are franslated into the functional currency using the exchange rates
prevailing at the dates of the transactions Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at period end exchange rates of monetary

assets and labilites denommated 1n foreign currencies are recognised In the income statement

2.5 Investments in subsidiaries

All investments in subsidiarres are held at cost less mparment charges (f any) The cost of
investments in subsidiaries Includes expenditure that 15 directly attnibutable to the costs of acquiring
subsidiary companies

2.6 Financial assets

261 Classification

The company classifies its financial assets in one category — loans and receivables The classification
depends on the purpose for which the financial assets were acquired and management determines the
classificatton of its financial assets at mitial recognition The Company's loans and receivables
comprise ‘trade and other receivables’ in the balance sheet (notes 2 7)

(a) Loans and Receivables

Loans and receivables are non-dervative financial assets with fixed or determinable payments that are
not quoted 1n an active market They are included in current assets, except for matunties greater than
12 months after the balance sheet date These are classified as non-current assets

262 Recognition and Measurement

Regular purchases and sales of financial assets are recognised on the frade date — the date on which
the Company commits to purchase the asset Financial assets are derecognised when the nsk and
rewards of ownership have transferred

Loans and receivables are subsequently carmmed at amortised cost using the effective interest rate
method

12




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

2.7 Trade and other receivables

Trade and other recewvables are recognised mibally at far value and subsequently measured at
amortised cost using the effective interest rate method, less provision for impairment A provision for
impairment of trade receivables I1s established when there 1s objective ewidence that the company wili
not be able to collect all amounts due according to the cnginal terms of the recevables Significant
financial difficuites of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payment are considered Indiwcators that the trade
receivable is impaired The amount of provision recorded 1s the difference between the assets carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest
rate The carrying amount of the asset 1s reduced through the use of a provision account, and the
amount of the loss 1s recognised within administrative expenses in the iIncome statement

2.8 Share capital

Ordinary shares are classified as equity Mandatory redeemable preference shares are classified as
habiities Incremental costs directly attnbutable to the issue of new shares or options are shown In
equity as a deduction, net of tax, from the proceeds

29 Trade and other payables

Trade and other payables are non denvative financial habiliies with fixed or determinable payments and
relate to obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers Trade and other payables are included in current lhabihties, except for
matunties greater than 12 months after the balance sheet date These are classified as non-current
habilites Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest rate method

210 Borrowings

Borrowings are recognised nitially at far value, net of transaction costs incurred Borrowings are
subsequently carned at amortised costs, any difference between the proceeds (net of transaction costs)
and the redemption value 1s recognised in the income statement over the penod of borrowings using the
effective interest rate method

Preference shares, which are mandatonly redeemable on a specified date are classified as liabiliies
The dividends on these preference shares are recogrised in the iIncome statement as interest expense

211 Current and deferred income tax

The tax expense for the period compnses current and deferred tax  Tax 1s recognised In the Statement
of Total Comprehensive Income, except to the extent that it relates to items recognised in other
comprehensive mcome or directly in equity

The current income tax charge i1s calculated on the basis of the tax laws enacted or substantially
enacted at the balance sheet date Management pericdically evaluate positions taken in tax returns
with respect to situations 1in which applticable tax regulatton 1s subject to interpretation, it establishes
provisions, when appropriate, as the basis of amounts expected to be paid to the tax authorities

Deferred income tax i1s recegrised in full, using the hability method, on temporary differences ansing
between the tax bases of assets and habilites and their carrying amounts In the financial statements
However, deferred income tax 15 not accounted for if it arises from tial recognition of an asset or
hability in a transacticn other than a business combination that at the time of the transaction affects
neither accounting nor taxable profit nor loss Deferred income tax 1s determined using tax rates (and
laws) that have been enacted or substantively enacted by the balance sheet date and are expected to
apply when the related deferred income tax asset 1s reahsed or the deferred income tax hability 1s
settled

13




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

2.1 Current and deferred income tax {continued)

Deferred income tax assets are recognised to the extent that it 1s probable that future taxable profit wiil
be available against which the temporary differences can be utilised

Deferred income tax assets and lahlities are offset when there 1s a legally enforceable night to offset
current tax assets against current tax habiittes and when the deferred income taxes assets and
habities relate to iIncome taxes levied by the same taxation authonty

212 Revenue

The company receives dividends from its subsidiary company These are recogrnised as revenue when
the company becomes entitled to receive such dividends, which 1s typically on receipt of the monies

213 Dividend distnbution

Diwvidend distribution to the company's shareholders i1s recognised as a habibty in the Company’s financial
statements in the penod in which the dvidends are approved by the company’s shareholders or, in the
case of cumulative preference share dividends, the period in which the Company becomes contractually
obliged to pay a dividend to the shareholders

3 Financial risk management
3.1. Financial nsk factors

The company’s operations expose it to a vanety of financial nsks that include the effects of hquidity nsk
and mterest rate nsk  The company does not use dervative financial instruments to manage interest
rate costs and as such, no hedge accounting I1s apphed

Given the size of the company, the directors have not delegated the responsibility of monitonng financial
nsk management to a sub-committee of the board The policies set by the board of directors are
implemented by the executive directors

(a)  Interest rate cash flow nsk
The company nas interest bearing iabiities Interest bearing kabiiies comprise amounts due in respect
of redeemable preference shares which have a fixed interest rate of 8%

{(b)  Capnal risk management

The Company's objectives when managing capital are to safeguard the Company’s ability to continue
as a going congern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the amount of dwidends
paid to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt

The Company keeps the capttal structure under review with a process of monthly financial forecasts
updated quarterly These forecasts, including a detailed cash flow forecast, provide the Board with an
assessment of the Company's capital adequacy for the period under review

Management regard the capital structure of the company to consist of the ordinary and redeemable
preference shares in 1ssue

During the vear the Company identfy surplus capital which was returned to shareholders  Further
information on this 1s given 1n note 10




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

(c) Liquidity nsk

The Company manages hquidity risk by maintaining sufficient cash to enable it to meet its operattonal
requirements Operating cash flows are actively managed with annual cash flow forecasts updated as
required and subject to board review

The tabie below analyses the Company's non-derivative financial lrabilities into relevant maturity
groupings based on the remaining perod at the balance sheet date to the contractual matunty date The
amounts disclosed in the table are the contractual undiscounted cash flows

At 30 September 2010 Less than Between Between Over five
1 year 1and 2 2and 5 years

years years
Accrued expenses 16,611 - - -
Redeemable preference shares 380,160 380,160 4,887,399 -
At 30 September 2009 Less than Between Between Over five
1 year 1and 2 2and 5 years

years years
Accrued expenses 16,611 - - -
Redeemable preference shares 420,200 420,200 7,963,653 -

The Company’'s borrowings are analysed in note 10
4. Critical accounting estimates and judgements

Estimates and judgments are contnually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances

The Company makes estimates and assumptions conceming the future The resulting accounting
estimates will, by definitien, seldom equal the related actual results The financial statements mclude no
estimates or assumptions that have a significant nsk of causing a matenal adjustment to the carrying
amounts of assets and liablities within the next financial year

5. Investments in subsidianes

Shares in
Company
undertakings
£
Cost and net book value
As at 1 October 2008, 30 September 2009 and 30 September 2010 3,850,414

Investments iIn Company undertakings are recorded at cost, which 1s the fair value of the consideration
paid

The directors consider the value of investments to be supported by therr underlying assets

15




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

5. Investments in subsidiaries (continued}

Principal subsidianes

County of Nature of business Proportion of
incorporation ordinary shares
Arrow Industrnial Group Limited UK Manufacture of 100%
Indusinal boors
Arrow Industrnial Limited UK Dormant 100%
Arrow Rapid Rell Doors Limited UK Dormant 100%

The Company also holds 100% of the deferred ordinary shares issued by Arrow Industrral Group
Limited

Arrow Industnal Limited and Arrow Rapid Roll Doors Limited are subsidiaries of Arrow industnial Group
Limited

The proportion of the voung nights in the subsidiary companies do not differ from the proportion of
ordinary shares held

The aggregate capital and reserves of the subsidiaries are as follows

2010 2009

£ £

Arrow industna! Group Limited 3,105,629 2,579,831
Arrow Industnal Limited 1,000 1,000
Arrow Rapid Roll Doors Limited 1,000 1,000

Arrow Industrial Group Limited reported a profit for the year of £953,798 (2009 £758,449)

Arrow Industnal Holdings Limited and all of its subsidiary companies are subject to cross-guarantee
arrangements date 31 October 2002 with Barclays Bank plc There are currently £nil habilties (2009
£nil) associated with these guarantees

6. Trade and other receivables

Non-current 2010 2009
£ £

Other receivables 1,043,915 1,523,773

Other receivables consist of amounts due from Arrow Industrnial Group Limited There 15 no formal
repayment plan in respect of these balances except that the Company has agreed that it will not
dermand repayment of these balances for a penod of at least 12 months from the end of the accounting
period to which these financial statements relate  The loan 1s nen-interest beanng

The farr value of trade and other receivables at 30 September 2010 approximate to the book value
stated above

7 Share capital
Number of Ordinary
shares Shares
£
As at 1 October 2008, 30 September 2009 and 30 September 2010 95,000 95,000

The total authonsed number of ordinary shares 1s 95,000 (2009 95,000) with a par value of £1 per
share (2009 £1 per share) All of the ordinary shares are fully paid (2009 95,000)

16




Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 {continued)

8 Reserves
Retained
Earnings
£
As at 1 October 2008 {15,488)
Profit for the year 25,564
At 30 September 2009 10,076
Profit for the year 20,142
At 30 September 2010 30,218
9. Trade and other payables
Current 2010 2009
£ £
Accrued expenses 16,611 16,611

Accrued expenses solely related to amounts accrued in respect of unpaid dividends on redeemable
preference shares

10. Borrowings
Non-current Number of shares Value
A ‘B’ ‘A ‘B’ Total
Preference Preference Preference Preference £
No No £ £
At 1 QOctober 2008 and
30 September 2009 3,400,000 1,852,500 3,400,000 1,852,500 5,252,500
Reduction in share capital {500,000) - (500,000) - (500,000)
At 30 September 2010 2,900,000 1,852,000 2,900,000 1,852,500 4,752,500

All preference shares have a par vaiue of £1 (2008 £1) per share and are all fully paid (2009
£5,252,500)

During the year, the company reduced its share capital twice under the provisions of the Companies
Act 2006 to return surplus capital in excess of its needs to shareholders of the Company In
accordance with the Arficles of Association of the Company, holders of the ‘A’ preference shares rank
in prionty to receive any returns of capital on a reduction of share capital As such, the effect of the
reductions in share capital has been to cancel 500,000 ‘A’ preference shares and return £500,000 to
the holders of those shares (being the parent company, Portchester Equity Limited), and therefore

reduce the carrying value of the preference share capital classfied as debt by a corresponding
amount

Both classes of preference shares carry a fixed dividend rate of 8% which accrues on a daily basis and
15 payable quarterly The holders of the preference shares are also entitled to 5% of the value of any
dividend paid to ordinary share holders

The holders of both classes of preference shares are not entitled to receive notice of, or attend and
vote at any general meeting of the Company unless the business of the meeting includes a resolution
for any cne of the following matters

* towind up or dissolve the company,
« torepay or reduce the share capital of the company, or
+ to vary or sabotage any of the class nghts attached to the preference shares

The shares can be redeemed at the shareholders request on or after 8 February 2013 The carrying
value of the preference shares approximates therr far value
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Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

11 Expenses by nature
2010 2009
£ £
Legal expenses . 34,091
12. Auditor remuneration

The auditor's remuneration has been borne by the trading company, Arrow Industrial Group Limited,
with no recharge to the Company

13. Finance income and costs
2010 2009
£ £
Interest expense.
- On redeemable preference shares 404,858 424,890

The dividends paid on the redeemable preferences shares m 2010 and 2009 were £404,858 (£0 08 per
share) and £424,890 (£0 08 per share) respectively

14, Empioyee benefit expense
The company did not incur any expenses in connection with employment during the year (2009 £nil)

The average monthly number of persons {including executive directors) employed duning the period was
4 (2009 4)

The number of employees at 30 September 2010 was 4 (2009 4)

No emoluments were received by the directors during the year for therr services to the company The
services of Mr DA Horner, ME Thistlethwayte and JR Thistlethwayte are of a non executive nature and
ther remuneration for therr services 1s deemed to be wholly attnibutable to the group company paying
the emoluments

The services of Mr N B Oliver are of an executive nature and his emoluments are deemed to be wholly
attributable to the subsidiary company, Arrow Industnal Holdings Limited
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Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 {continued) ’

15. Income tax expense '
2010 2009
£ £
Current tax:
Current tax on profits for the year - -
Receipts in respect of group relief provided - (9.545)
Total current tax - {9,545)
The tax on the profit before tax differs from the theoretical amount that wouid anse using the tax rate
applicable to the profit of the Company as follows
2010 2009
£ £
Profit before tax 20,142 16,019
Tax calculated at domestic tax rates apphcable 28% {2009 28%) 5,640 4,485
Tax effects of
Permanent differences (5,640) (14,030}
Total tax charge - {9,545)
There are no significant factors anticipated to impact future tax changes
16. Cash used in operations
2010 2009
£ £
Profit before income tax 20,142 16,019
Adjustments for
- Dividends from subsidiary companies (425,000) (475,000)
- Finance cosis — redeemable preference share dividends paid 404,858 424 890
Changes in working capital |
- Decrease in trade and other receivables - 9,406
- {(Decrease) In trade and other payables - (12,164)
Cash used in operations - (36,849)

17. Contingencies

At 30 September 2010 the Company had outstanding indemnities to Barclays Bank plc amounting to
£70,000 (2008 £70,000) 1n respect of a bond to HM Revenue and Customs
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Arrow Industrial Holdings Limited

Notes to the financial statements
for the year ended 30 September 2010 (continued)

18 Commitments

(a) Capital commitments
The Company had no outstanding commitments to acquire capital equipment (2009 £nily at the
year end

(b} Lease commitments

The Company had no non-cancellable operating leases (2009 £nil) at the year end
19. Related party transactions

Key management compensalion

The directors are considered to be the only key management of the business The directors received
no (2009 £nil) compensaticn in respect of services provided to this company during the year (see note

13)

20 Ultimate controlling party

The mmediate and ultimate parent company I1s Portchester Equity Limited, a private company
incorporated in the UK The largest and smallest company in which the results of the Company are
consoldated 1s that headed by Portchester Equity Limited Copies of these financial statements can be

obtained from 20 Jewry Street, Winchester, Hampshire, 3023 8RZ

The directors recognise M E Thistlethwayte as the ultimate controlling party by virtue of his controlling

interest in Portchester Equity Limited
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