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AssuredNano Limited
Directors” report and financial statements
31 March 2017

Directors’ report

The directors present their directors’ report and financial statements for the year ended 31 March 2017.

Principal activities

The principal activity of the company is that of the provision of consultancy services for establishing industry standards
for nanotechnology and for introducing a nanotechrology accreditation scheme.

Results and dividends

The company made a loss for the period after taxation of £nil (20/6: £20). The directors cannot declare a dividend
(2016: £nil).

Directors

The directors who held office during the year and up to the date of this report were as follows:

NP Hamlin (resigned 31 May 2016)
Dr K Robson (resigned 4 May 2017)
KD Siderman-Wolter (appointed 30 June 2016)

Nong of the directors who held office at the end of the year had any disclosable interest in the shares of the company.

Pelitical contributions

The company made no political donations during the year (20/6: £nil).

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the company’s auditor is unaware; and cach director has taken all the
steps that he ought to have taken as a director to make himself aware of any relevant audit information and to establish
that the company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

The directors’ report has been prepared taking advantage of the small companies’ exemption under Section 415A of
the Companies Act 2006.

By order of the board

Wilton Centre

KD Siderman-Wolter Wilton
Director Redcar
Cleveland
TSI10 4RF

15 November 2017
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Statement of directors’ responsibilities in respect of the Directors” Report and the
financial statements

The directors are responsible for preparing the Directors” Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

*  select suitable accounting palicies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statemenis; and

s  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsibie for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent
and detect fraud and other irregularitics.
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Newcastle upon Tyne
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Independent auditor’s report to the Members of AssuredNano Limited

We have audited the financial statements of AssuredNano Limited for the year ended 31 March 2017 set out on
pages 5 to 13. The financial reporting framework that has been applied in their preparation is applicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and [reland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s
website at www. fre.org.uk/auditscopeukprivate.

Opinion on financial statentents
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 March 2017 and of its result for the year
then ended;

*  have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 20006

In our opinion the information given in the Directors’ Report for the financial year is consistent with the
financial statements.

Based solely on the work required to be undertaken in the course of the audit of the financial statements and
from reading the Directors’ report:

* we have not identified material misstatements in that report; and

s in our opinion, that report has been prepared in accordance with the Companies Act 2006.

(V¥



Independent zuditor’s report to the Members of AssuredNano Limited
(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to take advantage of the small companies exemption in preparing the
directors’ report and take advantage of the small companies exemption from the requirement to prepare
a sitrategic report.

;s /
St 2/22«/

Rachel Fleming (Senior Statutory Auditor) 15 November 2017
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

Quayside House

110 Quayside

Newcastle upon Tyne

NE1 3D¥X



Profit and loss account
Sfor year ended 31 March 2017

Note
Turnover
Administrative expenses
Operating loss 2-3
Interest payable and simitar charges
Loss on ordinary activities before taxation
Tax on loss on ordinary activities 4

Loss for the financial year

All of the company’s operations are continuing.

Other comprehensive income
for year ended 31 March 2017

Loss for the year

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

AssuredNano Limited
Directors” report and tinancial statements
31 March 2017

2017 2016

- (25)
- {23
- (25)

5

- (20)

07 2016

- (20)

- (20)



AssuredNano Limited
Directors’ report and financial statements
31 March 2017

Balance sheet
at 31 March 2017

Note 017 6
£ £ £ £
Fixed assets
intangible assets 5 - -
Current assets
Cash at bank and in hand 341 3606
31 366
Creditors; amounts falling due within one year 6 (100,973) (100,998)
Net current liabilities (100,632) {100,632}
Net lizbilities (100,632) (100,632)
Capital and reserves
Called up share capital 7 1 i
Profit and loss account (100,633) (100,633)
Sharcholders’ defieit (100,632) (100,632)

These financial statements were approved by the board of directors on 15 November 2017 and were signed on its
behalf by:

KD Siderman-Wolter
Director

Company registered number: 06407366



Statement of changes in equity
For the year ended 31 March 2017

Balance at 1 April 2013
Total comprehensive income for the period
Profit or loss

Other comprehensive income
Total comprchensive income for the period
Balance at 31 March 2016

Balance at | April 2016

Total comprehensive income for the period
Profit or loss

Other comprehensive income
Total comprehensive income for the petiod

Balance at 31 March 2017

AssuredNano Limited
Directors” report and financial statements

31 March 2017

Called up Profit
share and loss Total
capital account equity
£ £ £
1 (£00,613) (100.612)
- (20) 20)
- (20) (20)
1 (100,633) (190,632)
1 (100.633)  (100.632)
1 (100,633) (100,632)
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Notes
(forming part of the financial statements)

1 Accounting policies
AssuredNano Limited (the “Company ™) is a company limited by shares and incorporated and domiciled in the UK.

These financial statements have been prepared, in accordance with Financial Reporting Standard 102 The Fingncial
Reporting Standard applicable in the UK and Republic of [reiand (“FRS /02"). The amendments to FRS 102 issued
in July 2015 and effective immediately have been applied. The presentation currency of these financial statements is
sterling.

The consolidated financial statements of the company’s ultimate parent, the Centre for Process Innovation Limited,
are prepared in accordance with FRS 102 and are avaifable to the public and may be obtained from Wilton Centre,
Wilton, Redcar, Cleveland, TS10 4RF. In these financial statements, the company is considered to be a qualifying
entity (for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the
following disclosures:

*  Reconciliation of the number of shares outstanding from the beginning to end of the period;
e Cash Flow Statement and related notes; and

e Key Management Personnel compensation.

As the consolidated financial statements of Centre for Process Innovation Limited include the equivalent disclosures,
the Company has also taken the exemptions under FRS 102 available in respect of the following disclosures:

o The disclosures required by FRS 10211 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements required management to make significant judgements, estimates and
assumptions that affect the amounts reported. The directors have considered whether there are any such sources of
estimation or critical accounting judgements in preparing the financial statements, and do not consider there to be any
for the purposes of disclosure.

Ll Measurement convention
The financial statements are prepared on the historical cost basis.

1.2 Going concern

Assured Nano has continued to market its principal accreditation product and is still subject to an exclusive licence
agreement from September 2012 with a major US customer, AssuredNano’s ultimate parent, the Centre for Process
Innovation Limited, is preparing the National Centre for Applications in Graphene. This new facility will draw upon
the capability of AssuredNano in terms of toxicology and nanomaterials handling. CPI Innovation Services Ltd,
AssuredNano’s immediate parent, will continue to provide any working capital support through this rransitioning
period. Therefore the Directors view that the Company can be treated as a going concern.

1.3 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are wranslated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.
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Notes (continued)

1 Accounting policies fcontinued)
1.4 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

{(a} they include no contractual obligations upon the company to deliver cash or other financial assets or to exchange
financial assets ot financial liabilities with another party under conditions that are potentially unfavourable to the
company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-derivative
that includes no obligation to deliver a variable number of the company 's own equity instruments or is a derivative
that will be settled by the company’s exchanging a fixed amount of cash or other financial assets for a fixed
number of its own equity instruments.

To the extent that this definition is not met. the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

1.5 Basic financial instruments
Trade and other debiors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Subsequent to
initial recognition they are measured at amortised cost using the effective interest method, less any impairment losses.
[f'the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal business terms,
then it is measured at the present value of future payments discounted at a market rate of instrument for a similar debt
instrument.

Trade and other creditors

Trade and other creditors are recognised initially at transaction price plus attributable transaction costs. Subseguent to
initial recognition they are measured at amortised cost using the effective interest method. [f the arrangement
constitutes a financing transaction, for example if payment is deferred beyond normal business terms, then it is
measured at the present value of future payments discounted at a market rate of instrument for a similar debt instrument.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand and
form an integral part of the Company’s cash management are included as a component of cash and cash equivalents for
the purpose only of the cash flow statement, if applicable.

L6 Intangible assets
Research and development

Expenditure on research and development activities is recognised in the profit and loss account as an expense as
incurred.

Other intangible assets that are acquired by the Company are stated at cost less accumulated amortisation and less
accumulated impairment losses.

Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of intangible assets.
Intangible assets are amortised from the date they are available for use. The estimated useful lives are as follows:

e patents and trademarks i-3 years

The basis for choosing these useful lives is the period of the patent licence.
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Notes (continued)

1 Accounting policies (continued)
L6 Intangible assets (continued)

The company reviews the amortisation period and method when events and circumstances indicate that the useful life
may have changed since the last reporting date.

Intangible assets are tested for impairment in accordance with Section 27 Impairment of assets when there is an
indication that goodwill or an intangible asset may be impaived.

L7 Government grants
Government grants recorded in the Financial Statements are represented by grants received or receivable.

Revenue grants are accounted for under the accrual model, with grants being recognised in income on a systematic
basis over the year in which the Group recoguises the related costs for which the grant is intended to compensate. Grants
received in advance of the income being recognised in the profit and loss account are included in deferred income.

Capital grants are accounted for under the performance maodel, with grants being recognised in profit and loss as the
capital project progresses unless entitlement to the grant is dependent on future performance related conditions

L8 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

1.9 Turnover
Turnover represents net invoiced sales of services, excluding value added tax.

Services are typically provided on a contract basis. Where contracts are performed over time, if there is sufficient
certainty over the profitability of the contract then revenue is recognised as the contract activity progresses to reflect
the partial performance of the contractual obligations. The amount of revenue included within turnover reflects the
accrual of the right to consideration as contract activity progresses by reference to the value of the work performed.
Contract are assessed on an individual basis and the amount by which recorded turnover is in excess of payments on
account is classes as ““amounts recoverable on contracts” and separately disclosed within debtors. Amounts billed, in
excess of amounts matched within turmover are included as Payments on Account, a current liability within the accruals
and deferred income. Contract losses are provided for in full and immediately.

.10 Expenses
Interest receivable and Interest payable

interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting
policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains,

Interest income and interest payable are recognised in profit or loss as they accrues, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the company’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

10
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Notes (continued)
1 Accounting pelicies (continued)
L1 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case
it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss tor the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years,

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions tor retaining the tax allowances have been met; and differences relating te investments in subsidiaries
and associates to the extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is
able to control the reversal of the timing difference. Deferred tax is not recognised on permanent differences arising
because certain types of income or expense are non-taxable or are disallowable for tax or because certain tax charges or
allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

2 Expenses and auditor’s remuneration

The audit fee for the current and prior year has been borne by other group companies.

3 Directors and employees

The directors were the only the only employees in the current and prior year and received no remuneration in respect
of qualifying services to the company.

4 Taxation

Total tax expense recognised in the profit and loss account, other comprehensive income and equity

Recognised in the profit and loss account

2017 2016
£ £ £ £
Current tax
Group reliet’ receivable - (5
Total current tax - (3]

Total tax credit - ()]



Notes (continued)

4 Taxation (continued)

Reconciliation of effective tax rate

Loss for the year
Total tax credit

Loss excluding taxation

Tax using the UK corporation tax rate ot 20% (20146 20)%)

Total tax credit included in profit or loss

Factors that may affect future curvent and total tax charges

AssuredNano Limited
Directors™ report and financial statements

2017

31 March 2017

The company had an unprovided deferved tax asset of £21,019 at 31 March 2017 ¢20/6: £22,255) in respect of tax
losses carried forward which the directors have not recognised as their recovery cannot be foreseen with reasonable

certainty.

Reductions in the UK corporation tax rate from 21% to 20% (effective from 1 April 2015) were substantively enacted
on 2 July 2013. Further reductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were
substantively enacted on 26 October 2015 and an additional reduction to 17% (effective 1 April 2020) was
substantively enacted on 6 September 2016. The deferred tax at 31 March 2017 has been calculated based on these

rates.

5 Intangible assets

Cost
Balance at | April 2016 and 31 March 2017

Depreciation and impairment
Balance at 1 April 2016 and 31 March 2017

Net book value
At 1 April 2016 and 31 March 2017

Development
costs
i

15,000

15,000
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Notes (continued)

6 Creditors: amounts falling due within one year
2017 2016
£ £
Amounts owed to group undertakings 24,670 24.670
Accruals and deferred income - 25
Other loans (see note 9) 76,303 76.303
100,973 100.998
Amounts owed to group undertaking are interest free and repayable on demand.
7 Called up share capital
2017 2016
£ £
Issued
| Ordinary shares of £1 each 1 |
8 Ultimate parent company and parent company of larger group

By virtue of holding 100% of the share capital of CPI Innovation Services Limited, who in turn own 100% of the
share capital of AssuredNano Limited, the Centre for Process Innovation Limited is the ultimate controlling company.

The only group in which the results of the company are consolidated is that headed by the Centre for Process
Innovation Limited. The conseolidated financial statements of this group are available to the public and may be
obtained from Wilton Centre, Wilton, Redcar, Cleveland, TS10 4RF.

9 Loan conversion rights

The other loan due within one year relates to a Proof of Concept Fund Loan from NStar. The amount of £76,303
(2016 £76,303} includes £16.303 (20/6: £16,303)} of interest accrued to date. NStar has the option to, on written
notice, convert the loan balance into share capital of the company at any time prior to the date upon which
AssuredNano Limited has either made repayment in full or has been released from its obligations of repayment.

Interest on this loan was repayable at UK reference rate plus 400 basis points, compounded annually but was frozen
as of 1 April 2012.



