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FRP Advisory LLP
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TO ALL MEMBERS AND ALL KNOWN your ref,
CREDITORS ourref, S1319LON/AQO51
date 7 July 2011
please ask for. Natasha Bradley

Dear Sir/Madam

SPRINGREALM LIMITED T/A PETER WERTH ("SL")

PINK SODA LIMITED ("PSL")

BRAND AQUSITIONS LIMITED ("BAL")

(ALL IN ADMINISTRATION) ("THE COMPANIES/THE GROUP™)

Introduction

I write further to my appointment as Joint Administrator of the above Companies on 13 May 2011, to inform
creditors of the conduct of the administrations to date and to provide the Joint Administrators’ proposals
under Paragraph 49 of Schedule B1 ("Sch B1) to the Insolvency Act 1986 ("1A 86").

Due to the intercompany trading relationship between the Companies and the conduct of the
administrations, this report encompasses the progress of the administration of each Company. Separate
copies of this report will be filed for each Company at Companies House

The following information is attached:

Appendix A Statutory information about the Companies and the Administrators;

Appendix B Administrators’ receipts and payments accounts to date for each Company,

Appendix C Trading account;

Appendix D Administrators proposals;

Appendix E Estimated financial posiion of the Companies as at the date of

administration inciuding a st of creditors names and addresses,

« Appendix F Schedule of Administrators' time costs to 1 July 2011 for each Company
including details of charge out rates;

e Appendix G Schedule of pre-appointment Administrators’ costs for each Company.

The Administration

The appointment of the Joint Administrators took place on 13 May 201l. The appointment for each
Company was made by Clydesdale Bank Plc (“Clydesdale/The Bank"), the holder of a quaiifying floating
charge, In accordance with Paragraph 14 of Schedule Bl to the Insolvency Act 1986.

The appomntment of the Joint Administrators in each administraton included declarations that during the

period of the admimstrations they may act jontly and severally so that any functions may be exeraised by
any of the Joint Administrators acting jointly or acting alone.

FRP Aghsory LLP ks incomorated in Englond and Waies under the Limited Liobiity Padnerships Act 2000 s ¢ imited Liotdity Fardnershi Parmershin Number OC335680



The objective(s) of the respective administrations initially were:-

a) To rescue the Company as a going concern, faling which

b) To achieve a better result for the Company’s creditors as a whole than would be likely if the
Company were wound up (without first being in administration), failling which

c) To realise property in order to make a distribution to one or more secured or preferential
creditors.

It 1s for the reasons set out below that it 1s not expected that sufficient realisations will be made to restore
the Companies to solvency and achieve objective a). As such objective b) 1s considered appropriate in
respect of SRL and given the level anticipated asset realisations and habiliies within PSL and BAL it 15
envisaged that objective c) will be achieved in these respective administrations.

A copy of the Joint Administrators’ receipts and payment account to date 1s attached as Appendix B.
Background and circumstances Giving Rise to the Appointment of the Administrator
The Group comprises three active companies.

« Brand Acquisitions Limited, the holding company for the Group;

« Springrealm Limited, which traded the Peter Werth brand of mid-market men’s clothing,
focusing on smart casual wear for the 18-35 age group;

« Pink Soda Limited, which traded a low volume range of women’s clothing of the same name.

SL was Iincorporated in 1975 and the Peter Werth brand was established

In December 2007 SL was sold to a private equity fund, Acuity Capital, with BAL set up as the holding
company. Greg Tufnell, with a background In buying and merchandisimg within large corporate
environments, was brought n as managing director and David Eades was appointed as Chairman. The
Intention was to develop the Peter Werth brand and to acquire further brands, leveraging the cost base.

In Apnl 2009 SL secured a major contract with House of Fraser ("HOF”), whereby concession stands were
placed i a number of HOF stores throughout the country SL provided the wholesale stock, shop fittings and
staffing requirements (totailing 68 employees) for each of the concessions, with HOF receiving a commission
on the sales made.

In May 2009 PSL was Incorporated as the purchasing vehicle for the Pink Soda business out of insolvency.
The brand name and intellectual property relating to the Pink Soda business 1s held 1n BAL.

By 2010 the Group was suffering a declne in the gross margin and poor hguidity.

Greg Tufnell left the Group in July 2010, although he remains a minority shareholder of BAL, being replaced
as Managing Director by Peter Lynes, who had joined as Sales Director in February 2009, The Financial
Director resigned in January 2011 and was replaced by Tracey Alston on 27 January 2011 (a Director from
28 February 2011), who had no previous contact with the Group.

The SL business was funded by way of nvoice factoring faclity provided by Clydesdale. The facility was
entered into 1n December 2007 and the Bank was granted cross guarantees and debentures conferring fixed
and floating charges over the assets of the Companies by SL and BAL on 21 becember 2007

PSL was also funded by way of an invoice factoring facility provided by the Bank following the acquisition on
2009. The Bank was granted a debenture conferning fixed and floating charges over the assets of the
Company In respect of the facility on 16 September 2009. The cross guarantees were also extended across
all three group companies,




Latterly SL. had a sales office and showroom in Eastcastle Street in the West End of London, a showroom in
Manchester and a warehouse facility in Enfield, where the finance and administration function was located
and a retail store 1n Liverpool. All premises were leased.

In jate 2010 the Group undertook a wholesale review of the brand, including customer profiles, the logo,
marketing materials and the overall brand image This was carried out through an external consuitancy, The
Gild. The results were presented at the Bread & Butter trade show in Germany In February 2011 where they
were well received by the market. The revised brand formed the basis for the Autumn/Winter 2011
collection,

In February 2011 Acuity’s position was acquired by another fund, Foresight, as part of a portfolio. The
current shareholders of BAL are two Acuity funds, now controlled by Foresight (together 47.41%), an
Employee Benefit Trust (33.32%), Greg Tufnell (14 28%) and David Eades (5%). Foresight also holds £5.5m
of loan notes (induding accrued interest) in BAL.

At the time Foresight took over Acuity’s portfolio, the liquidity problems had become acute and forecasts
indicated that additional funding would be required around the beginning of May 2011. Foresight carried out
a review of the Group and following this, on 18 Apni 2011, nformed the Group that it was not In a position
to provide further funding. As a result, the Directors commenced an accelerated disposal process to try and
protect as much value as possible, appointing 8DO LLP ("BDO") as advisors on 19 Apnl 2011

As a contingency plan, Portland Business and Financial Solutions Lmited (“Portland”) was engaged to
provide Insolvency advice to the Group given it was forecasting to be unable to meet its liabiities as and
when they fell due As a result of the liquidity position a deadhne for completion of any salvent sale of the
Group was set at 9 May 2011

As protection against action by creditors to enable a solvent sale to be completed, Notices of Intention to
appoint Portland as Administrators of the Companies were filed by the Directors on 4 May 2011. These
notices were served on the Bank as a qualifying floating charge holder and afforded the Group an Internm
Moratorium for a penod of ten business days.

The accelerated disposal process identified several potential interested parties, of which two were the most
attractive as they were funded and indicated that they were able to complete within the required timeframe
The initial deadline to complete passed however and by 12 May 2011 both interested parties had withdrawn
from the process. This left the Group with no realistic prospect of achteving a solvent sale and avoiding
formal insolvency. Following discussions with the Bank the directors invited it to appomt Jason Baker and
Geoff Rowley of FRP Advisory LLP as Joint Administrators of the Comparies who were duly appointed on 13
May 2011 in accordance with Paragraph 14 of Schedule Bl to the Insolvency Act 1986.

The Conduct of the Administration
Inijtial strategy

The work carried out by BDO prior to the appointment of the Administrators had resulted in a number of
parties expressing an nterest in acquiring the Group.

It was considered likely that these parties would still be interested in acquiring the business and assets of
the Group from the administrators following their appointment. As a result the Bank was approached to
provide funding for a short period of trading while the business and assets of the Group were marketed.

Trading
The Administration team attended the Group’s head office in Enfield to meet with the Group’s management

to agree a strategy which would enable the business to be continued while a buyer for the whole or part of
the businesses was sought and set about preparing a short term trading forecast. Had the business ceased




to trade upon appointment of the Administrators, the goodwill would have been adversely affected and the
value of brands damaged. In addition, the recovery of the debtors would have been significantly lower.

Key customers who had orders to be fulfilled over the nitial two weeks were contacted to advise of the
appointment and obtain their continued support for a imited period of trading. We met with the senior
buying team within HOF and agreed that the concessions would continue to run as normal with stock being
supplied to the stores to enable trading through June and into July If necessary. The key wholesale
customers including TK Maxx, Asos and Twinmar were also contacted and their orders for the first two
weeks of trading were confirmed.

As a result of the Group’s iquidity problems prior to administration certain supphers had not been patd and
were therefore not supplying any further goods. Due to the imited time the businesses was expected to be
traded in administration it was decided that current orders should be met from the stock held in the Enfield
warehouse. Therefore no further goods would be purchased by the Administrators during ther period of
trading.

Based upon the short term trading forecasts, estimated outcome analysis and initial conversations with key
customers It was considered appropriate to trade the Companies 1n administration for a short perod 1n order
to effect a sale of the whole or part of the Group’s business which would result in a better outcome for the
individual Companies’ creditors compared to a liquidation of the assets. This strategy was dependent on
support from the Bank and it agreed to provide the Administrators with sufficient funding to enable trading
to continue.

SL’s business was immediately rationalised with the redundancy of five SL employees based in Enfield on 16
May 2011.

A deaision was made to continue trading from the leasehold retail outlet in Liverpool with a view to realising
as much of the stock as possible at a greater margin as would have been achieved through a shutdown of
the site and a liquidation of the stock. This strategy was reviewed after one week and given the store was
not generating sufficient sales to cover its overheads It was closed on 23 May 2011 and the employees
located there were made redundant. The premises were vacated and all of the stock was removed to the
Enfield warehouse.

Following the sale of certain of the Group’s assets as detaled below the Companies ceased to trade on 26
May 2011 and the remaming employees were made redundant on 27 May 2011, Two employees were kept
on to assist the Administrators following the Companies ceasing to trade with the final employee being made
redundant on 10 June 2011.

Total sales of ¢ £130k were generated during the trading period and It 1s anticipated that a trading deficit of
¢ £35k will be made for the period. A trading account 1s attached at Appendix C. Continuing to trade the
Group in administration has resulted in a greater realisation of the brands and ntellectual property
compared to if the Group ceased to trade. Therefore, the Administrators are of the optnion that incurring a
small deficit was justified.

Sale of certain of the Group’s assets

Following appointment, potential interested parties were identified from a combination of informatton from
management, the output from the process immediately prior to Administrabon (provided by BDO) and
parties that expressed an interest post appointment. An Information Memorandum ("IM"} was prepared and
was distributed to potential interested parties from 17 May 20i1, on the basis of signed Non-Disclosure
Agreements ("NDA’'s") being received.

A total of thirty two NDA's were sent to parties that expressed an initial interest, of which twenty four were
returned and IM’s subsequently sent.




As detailed earlier in this report the Group undertook a review of its brands in late 2010 with an external
consultancy, The Gild. During the sale process we were informed by The Gild that in accordance with the
terms of the agreement with the Group, the ownership of the intellectual property relating to the rebranding
carned out In late 2010, which represents the basis of the Autumn/Winter 2011 collection, remained with
them until full payment of the invoices totalling in excess of £50k relating to the rebranding exercise had
been receved. Legal advice was obtained in relation to the claim by The Gild which confirmed that the IP in
the brand remained with them. If the work carred out by The Gild was excluded from the business, the
value of the Group would have been significantly reduced and any uncertainty as regards btle would have
resulted in purchasers being unwilling to bid or substantialy reducing thewr offers.

In order to protect the value In the IP for the benefit of the Groups’ creditors and to enable us to proceed to
contract with any third party, a commercial settlement was agreed with The Gild whereby should the
administrators be successful in selling the IP which was owned by The Gild they would receive a payment of
£54k plus VAT n return for the assignment of the IP.

Independent valuation agents, Edward Symmons, were instructed to provide valuations of the Group’s
physical assets on both a going concern and breakup basis and detalls of these are below

Company Asset Going Break up
Concern
£ £
Springrealm Limited  Stock 425,000 200,000
Motor Vehicles 12,500 8,500
Delta Park
Warehouse equipment 15,000 6,000
Office furniture & equipment 9,500 3,000
Sample stock 25,000 10,000
Manchester showroom:
Office furniture & equipment 10,000 4,500
Sample stock 5,000 1,500
Retail outlet Liverpoo!:
Furniture & equipment 1,000 250
Manchester showroom:
Office furniture & equipment 1,000 250
Sample stock 5,000 1,500
House of Fraser concessions:
Display equipment 10,000 500
Total 519,000 236,000
Pink Soda Limited Stock 17,500 6,500
Sample stock 4,000 1,000
Total 21,500 7,500

Six offers were received for various parts of the Group's business. Following a period of negotiation an offer
for certain of the Group's assets, Including the concessions bustness within StL, to JD Sports Fashion Plc and
a Company associated with it, Focus International Limited was accepted, following approval from Edward
Symons, however it was conditional on HOF agreeing to enter into a new concession agreement with the
prospective purchasers. Meetings were held with HOF n this respect and they agreed to grent the
prospective purchaser a new concession agreement. As a result, the sale of certan of the Group's assets




completed on 26 May 2011 for an initial consideration of £619,489. A breakdown of the consideration split
between the assets and the Companies 1s given below:

Brand Pink
Asset Acquisitions Springrealm Soda Total
(£) (£) (£) (£)
Concessions business 1 1
Equipment 9,999 9,999
Intellectual property 25,600 374,400 400,000
Stock ' 196,116 13,373 209,489
25,600 580,516 13,373 619,489

Under the terms of the sale and purchase agreement the employees that were located at the HOF
concessions were transferred to the purchaser in accordance with the Transfer of Undertakings {protection
{protection of Employment) Regulations 2006 thereby preserving 68 jobs.

The mitial consideration paid in respect of stock was based on the computerised stock figures as per the
Compantes’ records and was equal to 50p In the £ of the cost value of the current season stock held at the
HOF concessions and 15p in the £ of all other HOF stock (90% received on completion). A value of 40p in
the £ was paid for the balance of stock that was held at the Enfield warehouse (80% recewved on
completion).

It was agreed that the purchaser had two business days from completion to undertake a physical count of
the stock located both at the Enfield warehouse and the various HOF concessions whereby the final
balancing cost figure would be agreed. The purchaser had ten business days to remove the stock from the
Enfield warehouse. I can confirm that the stock count was completed on 10 June 2011 and that all the
stock was removed by this date We are now In the process of agreeing the final consideration figure with
the purchaser

Other assets

Followtng completion of the sale detailed above Edward Symmons were instructed to realise the remaining
assets that were not included in the sale to JD Sports Fashion Plc and Focus International Ltd. As the
premises where the assets were located was subject to a lease it was important that the assets were
realised and removed prior to the next quarter date being 24 June 2011 so the Group was not occupying the
premises and did therefore not incur any further habilities under the lease. Several of the residual assets
were purchased by Focus International and these were incorporated In to the original SPA by way of a deed
of variation. The assets purchased incuded certain office furniture and equipment, IT equipment,
warehouse equipment and the commercial information surrounding customers, orders etc. An additional £5k
was received in this respect.

The motor vehicles and the residual assets at the Enfield premises comprising office furniture and
equipment, IT equipment, warehouse equipment, racking, forkhft trucks have been realised for the sum of
£13,750 plus VAT where applicable

Book debts
The Group’s only other major asset was the debtor ledgers which had been assigned to the Bank in

accordance with the respective invoice factoring agreements. The Bank continued to collect the book debts
book debts in the normal course and have now been repaid in full from collections. As a result the ledgers




ledgers will now be re-assigned to the relevant Companies and will be collected by the Administrators. The
SL ledger currently stands at £573k and the PSL ledger at £85k.

Cash at Bank

Upon appointment both SL and PW had credit balances on the bank accounts held with the Bank. Under the
terms of the Bank's facilities these credit balances were set off against the funds in use at the date of
administration for the respective Companies thereby reducing their indebtedness.

Premises

All the leasehold properties have been vacated and the lease to the Enfield premises has now been formally
surrendered. The leases In respect of the Eastcastle Street and Manchester premises are In the process of
beming assigned to Focus International Limited. Following assignment of the Eastcastle Street premises a
rent deposit of c£21k will be returned to the SL. The keys have been returned to the landlord for the
Liverpocl premises.

Administrators’ Proposals

The Administrators’ proposals in accordance with Paragraph 49 of Schedule Bl to the Insolvency Act 1986 to
achieve the purposes of the individual administrations are attached as Appendix D.

The Directors’ Statement of Affairs

Shortly after the appomtment, the directors of the Compantes were asked to submit statements of affairs
under paragraph 47 of Schedule B of the Insolvency Act 1986. Final versions of the statements of affairs for
each Company are yet to be received, but statements of the estimated financial positions of the Companies,
at Appendix E, have been prepared by the Administrators from the Iimited financial information available and
thus the position may matenally change as the value of the assets and iiabilities becomes clear.

An extension of ime has been provided to the directors and it 1s anticipated that final form statements of
affairs will be submitted shortly and these will be filed at Companies House.

Qutcome for Secured Creditor

The Bank provided the trading entiies within the Group with working capital through invoice finance
facilities The lending under these facilities was secured against BAL, SL and PSL by way of cross guarantees
and debentures containing fixed and floating charges.

At the date of Administration, the Bank was owed c£982K including any termination fees and charges that
were due under the invoice finance agreements.

A distnbution from SL of £300k was paid to the Bank under its fixed charge from the realisabion of the
intellectual property including the brands and £50k under it floating charge. The Bank has now been repaid
in full In respect of its lending to the Group from debtor collections and the ledgers are to be re-assigned to
the Companies.

Outcome for Preferential Creditors

Preferential creditors comprise employees’ entitlements capped at £800 in respect of unpaid wages and any
unpaid holiday pay.

A number of clams have been received from employees that were made redundant following the
appointment of the Joint Administrators. These individuals will have preferential clams for their unpaid
arrears of wages and any accrued holiday pay entitlement. Whilst these claims are processed and paid by
the Redundancy Payments Service ("RPS™), the RPS will have a subrogated claim for any payment made.




To date, preferential claims have been recerved in SL of £10,555 and PSL of £1,261 respectively, BAL did not
employ any staff directly and as such, no claims have been received or are expected.

From current information, the preferential creditor claims in both SL and PSL are expected to be paid in full.
Outcome for Unsecured Creditors

The estimated statements of the financial positions of the Companies indicate that, subject to costs, 2
dividend will be available to unsecured creditors of SL in due course. Given the level of asset realisations it
15 not anticipated that a dividend will become available to the unsecured creditors of PSL or BAL.

It 15 not yet possible to estimate the final dividend to unsecured creditors in SL as creditors’ claims are to be
agreed by a duly appointed Liquidator. It 1s not possible to estimate the costs of the liquidation at this
stage.

Prescribed Part

The Administrators have considered the possibility of a prescribed part for unsecured creditors under 5176A
of the Insolvency Act 1986.

A prescribed part is not appropnate in any of the Administrations as the Bank has been repaid n full and as
a result there will be no floating charge creditor in any of the administrations

Creditors’ Meetings

A meeting of SL's creditors has been called under Paragraph 51 of Schedule B1 to the Insolvency Act 1986
for 21 July 2011 to enable creditors to consider the Administrators’ proposals, make modifications and vote
as appropriate, A proxy form has been sent to the creditors of SL for use If you intend to be present or
represented at the meeting.  Please attach details of your claim to the returned proxy form, and give
Information about any secunity that you hold. Completed proxy forms should be returned to these offices by
12 noon o©n the day before the meeting

Based on information currently available, the Joint Administrators think that both BAL and PSL have
insufficient property to enable a distnbution to be made to the unsecured creditors. They are therefore not
required to call meetings of these respective Companies’ creditors pursuant to Paragraph 51 of Schedule Bl
of the Insolvency Act 1986. The Administrators must however summon a meeting iIf requested to do so by
creditors whose debts amount to at least 10% of the total debts of the Company. The request must be In
the prescribed form and be made within 8 business days of the date of this notice, in accordance with Rule
2 37 of The Insolvency Rules 1986 (as amended)

In accordance with Rule 2.33(5) of The Insolvency Rules 1986 (as amended), where the Administrators have
hot called a creditors’ meeting, the proposals set at Appendix D will be deemed to have been approved by
the creditors of the respective Companies unless at least 10% by value of the creditors requisition a meeting
of creditors within 8 business days of the date of this report.

Administrators’ Remuneration

‘The Administrators’ remuneration after the date of appointment will be drawn from the Companies’ assets
and 1t 1s proposed that it will be charged on a time cost basis.

The Administrators’ disbursements are a recharge of actual costs incurred by the administrators on behaif of
the companies.

Creditors have a right to request further information from the Administrator under Rule 2.48A of the
Insolvency Rules 1986 and further have a nght to challenge the Administrators' remuneration and other




expenses under Rule 2 109 of the Insolvency Rules 1986 following receipt of a progress report.  Further
detarls of these rights can be found n the Creditors’ Guide to Fees which you can access by using the
following link http.//cp frpadvisory.com and select the one for administrations. Alternatively a hard copy of
the relevant guide will be sent to you on request.

Details of the time charged to'each admirustration to 1 July 2011, analysed between the different types of
work undertaken, are enclosed at Appendix F together with details of FRP Advisory LLP’s charge out rates.
The basis of the Administrators’ remuneration has not yet been approved by creditors, and the
Admunistrators have accordingly not drawn any remuneration in this case.

The Administrators’ fees for dealing with the assets subject to the fixed charge in each administration will be
agreed with the Bank and will be drawn on a time cost basis

Pre-Administration Costs Charged or Incurred by the Administrators

Attached at Appendix G I1s a statement of pre-administration costs charged or incurred by the Administrator
In respect of each Company Included within the statements of pre-administration costs are unpatid pre-
administration legal costs of £1k per Company which had not been paid when the Companies entered
administration. Where appropriate I am seeking to obtain approval from creditors for the payment of these
amounts and a stand alone separate proposal is included in my statement of proposals for SL in this respect.

Where a meeting of creditors has not been called the outstanding unpaid pre-appointment costs will be
agreed with the secured and preferential creditors where necessary.

Directors’ Conduct

Finally, as part of the Joint Administrators’ statutory duties, we have to report on the conduct of the any
directors of each Company that held office within the preceding three years in accordance with the Company
Directors Disqualification Act 1986. Should you have any information concerning matters to which reference
should be made In that report, then I should be gratefu! iIf you would write to me formally setfing out any
facts which you believe should be considered for inclusion.

Should you require any further information regarding this report or the administrations 1n general please
contact Natasha Bradley of this office on 020 3005 4000.

Yours faithfully

For and on behalf of
Brand Acquisitions Ltd
Springrealm Ld and
Pin a Ltd

-

Jason Baker
Joint Administrator
Licensed in the United Kingdom by the Institute of Chartered Accountants in England & Wales

The Joint Administrators act as agents of the Companies and without personal liability.

The affairs, business and property of the Companies are being managed by Jason Daniel Baker
and Geoffrey Paul Rowley who were appointed Joint Administrators on 13 May 2011.




Appendix A
Springrealm Limited t/a Peter Werth

Statutory Information
ADMINISTRATION DETAILS:
Names of Joint Administrators Jason Daniel Baker & Geoffrey Paul Rowley
Address of Joint Administrators: 10 Furnival Street, London EC4A 1YH

The appointment of the Joint Admimistrators included a declaration that they are acting jointly or severally
as Administrators of the Company

Date of appointment of administrators 13 May 2011

Court 1n which administration

proceedings were brought’ High Court of Justice, Chancery Division
Court reference number 3906 of 2011

Name of appointor: Clydesdale Bank plc

The EC Regulation on Insolvency Proceedings will apply in this matter and accordingly the Administration
will constitute main proceedings

COMPANY DETAILS:

Other trading names: Peter Werth

Date of Incorporation: 28 Apnl 1975

Company number: 01209727

Registered office 10 Furnival Street, London EC4A 1YH
Previous registered office: Unit 2 Delta Park, Milimarsh Lane

Enfield EN3 7Q)

Business address Unit 2 Delta Park, Millmarsh Lane
Enfield EN3 7QJ

26 Eastcastle Street, London W1W 8DQ
22 Lever Street, Manchester M1 1EA
Unit 40 The Met Quarter, Liverpoo! L1 60T

Directors: Tracey Crawford Alston
Peter Lynes

Company secretary: Tracey Crawford Alston

The directors and company secretary hold no shares, Brand Acquisitions Limited holds 100% of the
shares




Extracts from the financial statements available are summarised below:-

Period Ended Turnover Gross Net Dividend P&La/c
Profit Profit/{Loss) paid c/fwd
£'000 £000 £'000 £'000 £'000
31 January 2010 8,823 4,275 (735) - 3,153
31 January 2009 11,315 4,729 740 - 3,888
31 January 2008 N/A 5,182 438 3,148




Pink Soda Limited

Statutory Information

ADMINISTRATION DETAILS:

Names of Joint Administrators: Jason Daniel Baker & Geoffrey Paul Rowley

Address of Joint Administrators: 10 Furnival Street, London EC4A 1YH

The appointment of the Joint Administrators included a declaration that they are acting jointly or severally
as Administrators of the Company

Date of appointment of administrators 13 May 2011

Court 1n which administration

proceedings were brought: High Court of Justice, Chancery Division

Court reference number: 2910 of 2011

Name of appointor: Clydesdale Bank plc

The EC Regulation on Insolvency Proceedings will apply in this matter and accordingly the Administration
will constitute main proceedings

COMPANY DETAILS:

Other trading names. N/A
Date of incorporat:on' 29 May 2009
Company number: 06919111

Registered office: 10 Furnival Street, London EC4A 1YH

Unit 2 Delta Park, Milimarsh Lane
Enfield EN3 7QJ

Previous registered office:

Unit 2 Delta Park, Millmarsh Lane
Enfield EN3 7QJ

Business address

Directors: Stuart Willam Cheasley

Company secretary: Tracey Crawford Alston
The director and company secretary hold no shares, Brand Acquisitions Limited holds 100% of the shares

Extracts from the financial statements available are summarised below -

Period Turnover Gross Profit Net Dividend P&La/c
Ended Profit/(Loss) paid c/fwd

£000 £'000 £'000 £000 £000
31 January 283 88 (147) - (147)
2010




Brand Acquisitions Limited

Statutory Information

ADMINISTRATION DETAILS:
Names of Joint Admnistrators. Jason Daniel Baker & Geoffrey Paul Rowley
Address of Joint Administrators: 10 Furnival Street, Lendon EC4A 1YH

The appointment of the Joint Administrators included a declaration that they are acting jointy or severally
as Admtnistrators of the Company

Date of appointment of administrators: 13 May 2011

Court in which administration

proceedings were brought: High Court of Justice, Chancery Division
Court reference number: 3909 of 2011

Name of Appointor: Clydesdale Bank plc

The EC Regulation on Insclvency Proceedings will apply in this matter and accordingly the Administration
will constitute main proceedings

COMPANY DETAILS:

Other trading names: Hexagon 350 Ltd (changed Dec 2007)
Kingsway Acquisittons Ltd (changed March
2008)

Date of incorporation: 23 October 2007

Company number: 06406870

Registered office 10 Furnival Street, London EC4A 1YH

Previous registered office: Unit 2 Delta Park, Millmarsh Lane

Enfield EN3 7QJ

Business address: Unit 2 Delta Park, Millmarsh Lane
Enfield EN3 7QJ

Directors: Peter Lynes

Dawvid Eades

Tracey Crawford Alston
Company secretary: Tracey Crawford Alston

The directors and company secretary hold no shares in the Company.




Extracts from the financial statements available are summarised below -

Period Turnover Gross Net Dividend paid P& Lajc

Ended £'000 Profit Profit/(Loss) £000 c/fwd
£'000 £000 £'000

31 January N/A N/A (655) (1,173)

2010

31 January N/A N/A (414) (518)

2009

31 January N/A N/A (104) (104)

2008




Appendix B

Springrealm Limited
(In Administration)

Joint Administrators' Abstract Of Receipts And Payments
For the Period 13 May 2011 to 6 July 2011

Fixed
Charge
RECEIPTS E
Sales
Intellectual property 374,400
Goodwill 1
Book Debts 1,793
Stock
Concessions store equipment
Office furniture and equipment
Cash in hand
Bank interest 44
VAT Payable
376,237

PAYMENTS
Ransom payment 54,167
Chargeholder - Clydesdale Bank 300,000
Wages
Employee expenses
Utilibes
Carnage
Bank Charges
Computer repairs & maintenance
Computer software licence
Re-direction of mall
Statutory advertising
VAT receivable 10,833

10,833

Balances in Hand 365,404

365,404

Floating Total
Charge
£ £
19,996 19,996
374,400
1
2,935 4,727
196,116 196,116
9,999 9,999
5,000 5,000
393 393
44
3,752 3,752

238,190 614,428

54,167

50,000 350,000
89,830 89,830
4,082 4,082
7 7
1,514 1,514
1,472 1,472
2,000 2,000
1,971 1,971
299 299

69 69
1,125 11,959
102,369 517,369

135822  ___97,059

__238190 __614428

Statement of Expenses for the Period 13 May 2011 to 1 July 2011

Expenses Paid;
Expenses paid per receipts and payments

Add:
Costs incurred but not yet paid:

Joint Administrators’ Remuneration as per Appendix ]
Joint Administrators' Disbursements as per Appendix J

Agents Fees - Edward Symmons

Agents Disbursements - Edward Symmons
Legal Fees - Gateley Wareing LLP

{egal Disburesements - Gately Wareing LLP

Unpaid trading costs (see trading account at appendix C)

Total expenses for the reporiing penod

£
517,369

156,307
1,286
13,375
923
23,538
119
63,020

712,798




Pink Soda Limited
(In Administration)

Joint Administrators' Abstract Of Receipts And Payments

For the Period 13 May 2011 to 6 July 2011

Fixed
Charge

RECEIPTS £
Stock 0

0
PAYMENTS

0
Balances in Hand 1]

0

Floating
Charge
£

13,373

13,373

0

13,373

13,373

Total
13,373

13,373

__ 13373

13373

Statement of Expenses for the Period 13 May 2011 to 1 July 2011

Expenses Paid:
Expenses paid per receipts and payments

Add:

Costs incurred but not vet paid.
Joint Administrators' Remuneration as per Appendix J
Joint Administrators' Disbursements as per Appendix J
Agents Fees - Edward Symmons
Agents Disbursements - Edward Symmons
Legal Fees - Gateley Wareing LLP
Legal Disbursements - Gateley Wareing LLP

Total expenses for the reporting perod

18,912
23
2,225
80
1,239

22,578




Brand Acquisitions Limited
(In Administration)

Joint Administrators' Abstract Of Receipts And Payments
For the Period 13 May 2011 to 6 July 2011

Fixed Floating Total
Charge Charge

RECEIPTS £ £ £
Intellectual Property 25,600 - 25,600
25,600 0 25,600

PAYMENTS

0 0 0
Balances in Hand 25,600 0 25,600
___ 25,600 ____ 0 25600

Statement of Expenses for the Period 13 May 2011 to 1 July 2011

Expenses Paid: £
Expenses paid per receipts and payments 0
Add:
Costs incurred but not yet paid
Joint Administrators' Remuneration as per Appendix J 36,3594
Joint Adrmimstrators' Disbursements as per Appendix ] 332
Legal Fees - Gateley Wareing LLP 1.433

Legal Disbursements - Gateley Wareing LLP

38,283
Total expenses for the reporting peniod




Brand Acquisitions Group (In Administration)

Trading Profit and Loss Account

for period 13 May 2011 to 26 May 2011

Sales
Less cost of sales

Gross Profit

Operating costs
Employee expenses
Wages
PAYE/NIC

Rent

Rates

Service charge
Insurance

Utlities

Bank charges
Web hosting

IT support
Software licence

Net Profit/(Loss)

Note

£

130,540
1,514

129,026

4,082
98,955
27,959
14,992

4,128

2,192

2,536

2,443

1,438

2,000

200

1,971

163,895

{34,869)

The above trading account has been prepared on an accruals
basis and includes all receipts and payments to date which are
detailed on the separate receipts and payments account

Appendix C



APPENDIX D
THE INSOLVENCY ACT 1986

STATEMENT OF THE PROPOSALS OF THE JOINT ADMINISTRATORS
OF SPRINGREALM LIMITED (IN ADMINISTRATION)

PURSUANT TO PARAGRAPH 49(1) OF SCHEDULE B1 TO THE INSOLVENCY ACT 1986

a)
b)

d)

These are the proposals of Jason Daniel Baker and Geoffrey Paul Rowley, the Joint Admunistrators of
Springrealm Limited pursuant to Paragraph 49(1) of Schedule B1 to the Insolvency Act 1986.

The Joint Administrators think that objective (a) of the administration, as detalled in Paragraph 3(1)
of Schedule B1 to the Insolvency Act 1986, will not be achieved due to the level of the Company’s
historic habiliies  As such, it 1s envisaged that objective (b) will be achieved, a better result for the
Company’s creditors as a whole than would be likely if the Company had been wound-up (without
first being in administration).

The Joint Admurustrators propose that-
they will continue to realise the assets of the Company.

if they think the Company has no property which might permit a distribution to its unsecured
creditors, they will send a notice to the Registrar of Companies in accordance with Paragraph 84 of
Schedule B1 to the Insolvency Act 1986 and three months after the filing of the notice the Company
will be deemed to be dissolved having given due consideration to point (a) above.

the Company may be placed into Creditors’ Voluntary Liquidation to enable a distribution to be made
to creditors If appropriate  Pursuant to Paragraph 83 of Schedule Bl to the Insolvency Act 1986,
should the creditors not nominate a Liquidator; the proposed Liquidators are to be Jason Daniel Baker
and Geoffrey Paul Rowley Any act to be done by the Joint Liquidators may be done by all or any one
of them. Pursuant to Para 83(7)a) and Rule 2.117A(2Xb) of the Insolvency Rules 1986 (as
amended), creditors may nominate a different person as the proposed Liquidator, provided that the
nomination 1s made after the receipt of these proposals and before these proposals are approved
Note the basis of remuneration agreed by the creditors in the administration will be treated as
appiicable for the purposes of any subsequent hquidation.

the Joint Administrators’ fees plus VAT should be approved on a time cost basis together with those
disbursements known as category 2 disbursements, in accordance with their charge out rates as
detarled in Appendix J, to be drawn when the Joint Administrators see fit

The Jont Administrators be granted their discharge from liabiity in accordance with Paragraph
98(2)(b) of Schedule B1 to the Insolvency Act 1986 as determined by the creditors committee or If no
such committee 1s formed, 21 days after ceasing to act.

The Joint Administrators propose that the meeting of creditors consider and If thought fit pass the
following resolution: “That the unpaid pre-administration costs as set out in Appendix M be approved
and that the Joint Administrators be authorised to draw such sums from any funds in hand as an
expense of the administration.” This resolution is subject to approval under the Insolvency Rules
1986 Rule 2.67A and is not part of the proposals subject to approval under Paragraph 53 of the
Insclvency Act 1986.

Dated this 7 Julg
5.

Jason Daniel Baker
Joint Administrator
Licensed in the United Kingdom by the Institute of Chartered Accountants in England & Wales

The Joint Administrators act as agents of the Company and without personal liability.
The affairs, business and property of the Company are being managed by Jason Daniel Baker
Geoffrey Paul Rowleywho were appointed Joint Administrators on 13 May 2011.




THE INSOLVENCY ACT 1986

STATEMENT OF THE PROPOSALS OF THE JOINT ADMINISTRATORS
OF BRAND ACQUISITIONS LIMITED (IN ADMINISTRATION)

PURSUANT TO PARAGRAPH 49(1) OF SCHEDULE B1 TO THE INSOLVENCY ACT 1986

These are the proposals of Yason Daniel Baker and Geoffrey Paul Rowley, the Joint Administrators of Brand
Acquisitions Limited pursuant to Paragraph 49(1) of Schedule B1 to the Insolvency Act 1986.

The Joint Administrators think that objectives (a) and (b) of the admenistration, as detailed in Paragraph 3(1)
of Schedule B1 to the Insolvency Act 1986, will not be achieved due to the Company’s hmited asset base. As
such, it 1s envisaged that objective (b) will be achieved by the realisation of the company’s property in order
to make a distribution to one or more secured or preferential creditors.

The Joint Administrators propose that:
a) they will continue to realise the assets of the Company.

b) if they think the Company has no property which might permit a distnibution to its unsecured creditors,
they will send a notice to the Registrar of Companies in accordance with Paragraph 84 of Schedule Bl to
the Insolvency Act 1986 and three months after the filing of the notice the Company will be deemed to
be dissolved having given due consideration to pont (a) above.

c) the Company may be placed into Creditors’ Voluntary Liquidation to enable a distribution to be made to
creditors if appropriate. Pursuant to Paragraph 83 of Schedule B1 to the Insolvency Act 1986, should
the creditors not nominate a Liquidator; the proposed Liquidators are to be Jason Damel Baker and
Geoffrey Paul Rowley. Any act to be done by the Joint Liquidators may be done by ail or any one of
them. Pursuant to Para 83(7)(a) and Rule 2 117A(2)(b) of the Insolvency Rules 1986 (as amended),
creditors may nominate a different person as the proposed Liquidator, provided that the nomination Is
made after the receipt of these proposals and before these proposals are approved. Note the basis of
remuneration agreed by the creditors in the administration will be treated as applicable for the purposes
of any subsequent liquidation.

d) the Joint Adminstrators’ fees plus VAT should be approved on a time cost basis together with those
disbursements known as category 2 disbursements, In accordance with their charge out rates as detailed
in Appendix L, to be drawn when the Joint Administrators see fit,

e) The Administrators shall be discharged from hability pursuant to Paragraph 98(1) Schedule Bl
Insolvency Act 1986 in respect of any action of theirs as Administrators at a time determined by, the
secured and preferential creditors, as appropriate in the crcumstances, or the court as set out in
Paragraph 98(3)(b) Schedule B1 Insolvency Act 1986.

As the Joint Administrators have made a statement under paragraph 52(1)(b) of the Insolvency Act 1986
they will seek approval for the pre-administrations costs set out in the statement at Appendix O from each of
the secured creditors and the preferential creditors as appropniate, dependent on whether the Administrators
have made or intend to make a distrbution to the preferential creditors. This resolution 15 subject to
approval under the Insolvency Rules 1986 Rule 2 67A and 1s not part of the proposals subject to approval
u Paragraph 53 of the Insolvency Act 1986.

Dated this 7 July@
A~

Jason Daniel Baker
Joint Administrator
Licensed in the United Kingdom by the Institute of Chartered Accountants in England & Wales

The Joint Administrators act as agents of the Company and without personal liability.
The affairs, business and property of the Company are being managed by Jason Daniel Baker Geoffrey Paul
Rowleywho were appointed Joint Administrators on 13 May 2011.




THE INSOLVENCY ACT 1986

STATEMENT OF THE PROPOSALS OF THE JOINT ADMINISTRATORS
OF PINK SODA LIMITED {IN ADMINISTRATION)

PURSUANT TO PARAGRAPH 49(1) OF SCHEDULE B1 TO THE INSOLVENCY ACT 1986

These are the proposals of Jason Daniel Baker and Geoffrey Paul Rowley, the Joint Administrators of Pink
Soda Limited pursuant to Paragraph 49(1) of Schedule B1 to the Insolvency Act 1986

The Joint Administrators think that objectives (a) and (b) of the admiistration, as detailed in Paragraph
3(1) of Schedule B1 to the Insolvency Act 1986, will not be achieved due to the level of historic habilities
and the limited asset base within the Company. As such, it is envisaged that objective (c) will be achieved
by the realisation of the company’s property in order to make a distribution to one or more secured or
preferenbial creditors.

The Joint Administrators propose that:
a) they will continue to realise the assets of the Company.

b) if they think the Company has no property which might permit a distribution to its unsecured credtors,
they will send a notice to the Registrar of Companies in accordance with Paragraph 84 of Schedule B1
to the Insolvency Act 1986 and three months after the filing of the notice the Company will be deemed
to be dissolved having given due consideration to point (a) above.

c) the Company may be placed into Creditors’ Voluntary Liquidation to enable a distribution to be made
to creditors if appropniate. Pursuant to Paragraph 83 of Schedule B1 to the Insolvency Act 1986,
should the creditors not nominate a Liquidator; the proposed Liquidators are to be Jason Daniel Baker
and Geoffrey Paul Rowley. Any act to be done by the Joint Liquidators may be done by all or any one
of them Pursuant to Para 83(7)(a) and Rule 2.117A(2)(b) of the Insolvency Rules 1986 (as
amended), creditors may nomiunate a different person as the proposed Liquidator, provided that the
nomination 1s made after the receipt of these proposals and before these proposals are approved.
Note the basis of remuneration agreed by the creditors in the administration will be treated as
applicable for the purposes of any subsequent liquidation

d) the Joint Administrators’ fees plus VAT should be approved on a time cost basis together with those
disbursements known as category 2 disbursements, In accordance with their charge out rates as
detailed in Appendix K, to be drawn when the Joint Admimistrators see fit.

e) The Administrators shall be discharged from hability pursuant to Paragraph 98(1} Schedule Bl
Insolvency Act 1986 In respect of any action of theirs as Admmistrators at a time determined by, the
secured and preferential creditors, as appropnate In the crcumstances, or the court as set out in
Paragraph 98(3)(b) Schedule B1 Insolvency Act 1986.

As the Joint Administrators have made a statement under paragraph 52(1)(b) of the Insolvency Act 1986
they will seek approval for the pre-administrations costs set out In the statement at Appendix N from each
of the secured creditors and the preferential creditors as appropriate, dependent on whether the
Administrators have made or intend to make a distribution to the preferential creditors. This resolution 1s
subject to approval under the Insolvency Rules 1986 Rule 2.67A and 1s not part of the proposals subject to
approval under Paragraph 53 of the Insolvency Act 1986.

Dated this 7 July 2

282
Jason Daniei Baker
Joint Administrator
Licensed in the United Kingdom by the Institute of Chartered Accountants in England & Wales

The Joint Administrators act as agents of the Company and without personal liability.
The affairs, business and property of the Company are being managed by Jason Daniel Baker Geoffrey Paul
Rowley who were appointed Joint Administrators on 13 May 2011.




Appendix E

Estimated financial position of the Company as at 13 May 2011

Spningrealm Limited (In Administration) Notes Book Value Estimated to Realise
£' 000 £' 000
Assets Specifically Pledged
Book debts 1,382,150 1,243,935
Less Clydesdale Bank 1 {981,515) {981,515}
Surplus/(Defict) as regards Clydesdale Bank 400,635 262,420
Assets Subject to Fixed Charge
Goodwill & IPR 2 0 374,441
Less Fixed Charge Holder - Clydesdale Bank 0 0
Surplus/(Defict) as regards Fixed Charge Holder 0 374,441
Assets Subject to Floating Charge
Intercompany debts 3 2,185,157 0
Debtor surplus 400,635 262,420
Fixed charge surplus 0 374,441
Stock 4 606,789 232,000
Equipment and computers 5 146,475 20,249
Rent deposit [} 21,077 21,077
Motor vehicles 7 0 8,500
Amount available to Preferential Creditors 918,687
Preferential creditors 8 (10,555)
Surplus as regards Preferential Creditors 908,132
Prescnbed part 9 NfA
Amount available to Floating Charge Creditor 208,132
Less Floating Charge Creditor - Clydesdale Bank 0
Assets available for unsecured creditors 908,132
Unsecured Creditors 10 (1,446,385)
Defiat as regards unsecured creditors (538,253}
Issued and called up share capital (251,600}
Estimated tota! deficiencey as regards members (789,853)

Notes
1 The liability to Clydesdale Bank is shown as the total amount owing under the Group' cross guarantees and debentures

2 The estmated to realise figure includes the goodwill relating to the HOF concessions business and the intellectual

property relating to the Peter Werth brand and is taken from the safe and purchase agreement
3 This figure represents momies owing from Brand Acquisitions Ltd of c£1 67m and Pink Soda Ltd of c£508k

4 The estmated to relaise figure is taken from the imbial consideration recerved following the sale to Focus International
Limited This figure 15 subject to change following agreement of the final stock posibon with Focus

S5 The estimated to realise figure represents assets realised following the sale to Focus International Ltd and the residual
equipment sold by Edward Symmons
6 Upon assignment of the leasehold premises at Eastcastle Street a rent deposit 1s to be returned to the Company

7 Two motor vehicles have been realised by Edward Symmons that had been wntten down to nif in the Company's
books

8 Preferenbal claims received

S The prescnbed part s not applicable in this case

10 The unsecured creditors are taken from the Company's records and will be subject to change as daims are received
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Estimated financial position of the Company as at 13 May 2011
Pink Soda Limited (In Administration) Notes Book Value Estimated to Realise
£' 000 £'000

Assets Specifically Pledged

Book debts 136,366 122,729
Less Ciydesdale Bank 1 (981,515) (981,515)
Surplus/(Defictt) as regards Clydesdate Bank (845,149} {858,786)
Assets Subject to Floating Charge

Prepayments 2 35,515 0
Stock 3 25,500 13,373
Amount available to Preferential Creditors 61,015 13,373
Preferential creditors 4 (1,261)
Surplus as regards Preferential Creditors 12,112
Prescribed part 5 (5,422)
Amount available to Floating Charge Creditor 6,690
Less Floating Charge Creditor - Clydesdale Bank (858,786)
Shortfall as regards Floating Charge Creditor (852,096)
Assets available for unsecured creditors o
Add back Prescnbed Part 5,422
Unsecured Creditors 6 {29,481)
Intercomapny creditors 7 (507,714)
Defiat as regards unsecured creditors (24,059)
Floating charge deficit (852,096)
Deficit as regards total unsecured creditors (876,155)
Issued and called up share capital (1)
Estimated total deficiencey as regards members (876,156)
Notes

1 The liability to Clydesdale Bank i1s shown as the total amount owing under the Group cross guarantees and debentures

2 Due to the nature of the prepayments they have been estimated to realise ni

3 The estimated to realise figure 15 taken form the 1rvbal consideration received from Focus International Ltd and will be
subject to change pending agreement of the final stock position

4 Claims received from employees
5 Calculated at 50% of the first £10k of net property and 20% of the balance

6 The unsecured creditors are taken from the Company's records and will be subject to change as caims are received

7 The amounts represent momies owing {0 Springrealm Ltd
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Estimated finanaial position of the Company as at 13 May 2011

Brand Acquisitions Uimited (In Administration) Book Value Estimated to Realise
£'000 £'000
Assets Subject to Fixed Charge
Investment in Springrealm Ltd 6,142,362 0
Intellectual Property 0 25,600
Less Fixed Charge Creditor - Clydesdale Bank 2 (981,515) (981,515)
Surplus/(Defiat) as regards Fixed Charge Creditor (955,915)
Assets subject to Floating Charge
Cash at bank 4,807 0
Debtors 7,500 0
Amount avallable to preferential creditors 12,307 0
Preferenbal creditors 0
Net property 0
Prescnibed part N/A
Amount available to Floating Charge Creditor 0
Less Floating Charge Creditor - Clydesdale Bank (955,915)
Deficit as regards Floating Charge Creditor (955,915)
Assets available for unsecured creditors o
Add back Prescnbed Part N/A
Unsecured Creditors (20,000)

Intercompany creditors
lL.oan notes

(1,677,443)
(5,563,104}

L= B I o A Y |

Defiat as regards unsecured creditors

{7,260,547)

Floating charge deficit (955,915)
Deficit as regards total unsecured creditors {8,216,462)
Issued and called up share capital (765,758)
Estimated total deficiencey as regards members (8,982,220)

Notes

1 The intellectual property surrounding the Pink Soda brand i1s owned by the Company The estimated to reahse figure
15 taken from the sale and purchase agreement as detailed in the report

2 The habllity to Clydesdale Bank 1s shown as the total amount owing under the Group' cross guarantees and

debentures

3 Any cash at bank Is to be offset against the hability to Clydesdale under the terms of the faciibes

4 For the purpose of this statement the debtors have been wntten down to nil as their collectabulty 15 uncertain

5 The Prescnbed Part is not applicable in this case
6 General trade creditors

7 The amounts represent monies owing to Springrealm Ltd
8 These loan notes are held by the majonty shareholder,

Foresight
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SPRINGREALM LIMITED (IN ADMINISTRATION)

Analysis of time costs

for the penod 13 May 2011 to 1 July 2011

Appendix F

Time costs
Total
Other senior Assistants & Total average
Classification of work Partner Manager professionals support staff hours Time cost cost
Admin & Planning [ 975] [_1es5] [ 7523] | B30] [ 1w013] [__2797085] [ 25398
Investigations C— 1 1 11 C 0 N
Realsationof Assets |  3535] [ 4385 | s20] [ — ] [ 1oaa0] [__38%4925] [ 37308]
Trading [29w0] [ 10z35] | 8020 ] | — } [ 211ss] [__e46s850] [_30578]
Craditors i 911] § 775] | 7375] | 1 [ we1] [_2203945) | 24323 |
Case Specific Matters | 5i15] | -1 L 050] | - 1 [ sss] | 265925 ] [ 47066 |
Total | 846 [ _17070] | 25488 | g30] [ s2234] [ 15630730
Tatal fees claimed [::]
Disbursem
Category 1
Charqe out rates with effect from 1/05/08 Charge out rates with effect from 1/11/08
Grade E/h Grade E/h
Partner 360-445 Partner 395-495
Manager 260-310 Manager 295-350
Qther senlor professionals 160-210 Qther senlor professtonals 160-250
Assistants and support staff 140-163 Assistants and support staff 140-250
Examples of work
Admin & Planning
Case planning
Administrative Set-up

Appointment Notification
Maintenance of records
Statutary reporting

Investigations

SIP 2 - A Liqudator's Investigation Inte the affairs of an Insgivent company
Company Directors Disqualfication Act 1986

Antecedent transactions

Realisation of Assets

Identfying, insuring and secuning assats
Retention of title
Property Business and asset sales
Debt coltection

Trading

Management of operations

Accounting for trading
0Ongoing employee lssues

Creditors

Communication with creditors
Creditors dlaims (including emaplyees and other preferental creditors)

Case Speclific Matters




PINK SODA LIMITED (IN ADMINISTRATION)
Analysis of time costs
for the penod 13 May 2011 to 1 July 2011

Time costs
Total
Other senior Assistants & Total average
Classification of work Partner Manager professionals support staff hours Time cost cost
Admin & Planning [ os0] [ aso] | 2790 | 060] [ _3350] | 955850 ] [ 28533]
Investigations [ -] ] - || - | [ - 1 -] S
Realisation of Assets | 250] [ Tom) | 3so| | - 1 [ sl | 2,86000) [ 42370]
Trading [ - 1 [oow] | 200] | - ] [_1zo0l | 364000] [ 30333 ]
Creditors L - ] [ 1es] | 1215] | ] [ 1380] | 285350 | 20678
Case Specific Matters | - [ -] ] 1 | ] - ]
Total [ 3o0] [ 1690 | 4555 | 060] [ _s605] | 18,912 00 |
Total fees claimed 1
Dishursements
Category 1
Charae out mites with effect from 1/05/08 Charge out rates with effect from 1/11/08
Grade £/h Grade £/h
Partner 360-445 Partner 395-495
Manager 260-310 Manager 295-350
Other senior professionals 160-210 Cther senior professionals 160-250
Asslstants and support staff 140-163 Assistants and support staff 140-250
Examples of work
Admin & Planning
Case planning
Admerustrative Set-up

Appointment Notfication
Maintenance of records
Statutory reporting

Investigations
SIP 2 - A Liquidator's Investigation into the affairs of an nsolvent company
Company Directors Disqualificadon Act 1986
Antecedent transactions

Realisation of Assets
1denbifying, Insuring and securing assets
Retention of title
Property Business and asset sales

Debt coltechon
Trading
Management of operations
Accounting for trading
Ongolng employee issues
Creditors

Communication with creditors
Creditors claims {induding emoplyees and cother preferentiat creditors)

Case Specific Matters




BRAND ACQUISITIONS LIMITED (IN ADMINISTRATION)
Analysis of time costs
for the peniod 13 May 2011 to 1 July 2011

Time costs
Total
Qther senior Assistants & Total average
Classification of work Partner Manager professionals support staff hours Time cost cost
Admin & Planning f as0] [ 7s5] | 5780] | 1o0] [ 7055 [ 2428375] [ 34421
Investigations ( S O N A | -1 S I R S O
Realisation of Assets | -] - 1] 3055] [ -} [ 30ss] [ 1nse7s0] [ 37471
Trading 1 - 1 L_2se] [ - — ) [[2so} [ es250) [ _26500]
Creditors [ -1 -1 S S N N | S I
Case Specific Matters | LU R S S O N i -1 -]
Total [ 450t [ o7s] | 8835] | 1o} [ w3s0] [ 3639375
Total fees clatmed |:
pisbursements
Category 1
Charge out rates with effect from 1/05/08 Charge out rates with effect from 1/11/08
Grade £/h Grade E/M
Partner 360-445 Partner 395-455
Manager 260-310 Manager 295-350
Other senior professionals 160-210 Other senlor professionals 160-250
Assistants and support staff 140-163 Asslstants and support staff 140-250
Examples of work
Admin & Planning
Case planning
Adminstrative Set-up
Appointment Notification
Maintenance of records
Statutory reporting

Investigations
SIP 2 - A Liquidator's Investigation into the affairs of an insolvent company
Company Directors Disqualification Act 1986
Antecedent transactions

Realisation of Assets
Identifying, insunng and securing assets
Retention of title
Property Business and asset sales
Debt collection

Trading
Management of operations
Accounting for trading
Ongeing employae issues
Creditors

Communication with creditors
Creditors daims {induding emoplyees and other preferential creditors)

Case Speclfic Matters




APPENDIX G

SPRINGREALM LIMITED T/A PETER WERTH (IN ADMINISTRATION)

STATEMENT OF PRE-ADMINISTRATION COSTS

Note Fees Charged Expenses
Incurred
£ £
Pre-admimistration costs incurred by Gately 1 1,000.00 -
{Manchester) LLP solicitors
Amounts paid ( - ) «C - )
Pre administration costs for which approval 15 1,000.00 -
being sought (see Statement of Proposals)

The pre-administration costs are the fees charged and the expenses incurred by the Administrator before
the Company entered administration but with a view to its doing so

Notes

1. Pre-administration costs incurred by Gatelys include providing general advice to the proposed
administrators, drafting the requisite appointment documents and filing the same with the Court.

2. The payment of the unpaid pre-admimistration costs set out above 1s subject to approval In

accordance with the Insolvency Rules 1986, Rule 2.67A and i1s not part of the proposals subject to
approval under the Insolvency Act 1986, Schedule B1, Paragraph 53

AOQ51b




PINK SODA LIMITED (IN ADMINISTRATION)

STATEMENT OF PRE-ADMINISTRATION COSTS

Note Fees Charged Expenses
Incurred
£ £
Pre-admunistration costs incurred by Gately b 1,000.00 -
(Manchester) LLP solicitors
Amounts paid ( - ) ¢ -
Pre administration costs for which approval 1,000.00 -
Is being sought (see Statement of
Proposals}

The pre-admimistration costs are the fees charged and the expenses incurred by the Administrator
before the Company entered administration but with a view to its doing so

Notes

1, Pre-administratron costs incurred by Gatelys include providing general advice to the proposed
administrators, drafting the requisite appointment documents and filing the same with the
Couit.

2. The payment of the unpaid pre-administration costs set out above is subject to approval in
accordance with the Insolvency Rules 1986, Rule 2.67A and Is not part of the proposals
subject to approval under the Insolvency Act 1986, Schedule B1, Paragraph 53.



BRAND ACQUISITIONS LIMITED (IN ADMINISTRATION)

STATEMENT OF PRE-ADMINISTRATION COSTS

Note Fees Charged Expenses
Incurred
£ £
Pre-administration costs ncurred by Gately 1 1,000.00 -
{Manchester) LLP solicitors
Amounts pard ( - ) ¢ - )
Pre administration costs for which approval 15 1,000.00 -
being sought (see Statement of Proposals)

The pre-administration costs are the fees charged and the expenses Incurred by the Administrator before
the Company entered administration but with a view to its doing so.

Notes

1. Pre-administration costs Incurred by Gatelys include providing general advice to the proposed
administrators, drafting the requisite appointment documents and filing the same with the Court

2. The payment of the unpaid pre-administration costs set out above I1s subject to approval n

accordance with the Insolvency Rules 1986, Rule 2 67A and 1s not part of the proposals subject to
approval under the Insolvency Act 1986, Schedule B1, Paragraph 53.

AOO051b




