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FSB Technology (UK} Limited

Strategic Report
For the year ended 31 December 2022

The directors present the strategic report for the year ended 31 December 2022.

Fair review of the business
The principal activity of the company continued to be that of software development and the provision of regulated
gaming facilities. During the year, the company exited the B2C business to focus on B2B.

The company has been successful in accessing new markets and became one of the first suppliers to receive
regulatery approval in Ontario, Canada. FSB has continued to invest in technology development with a focus on
extending the platform capability and the sports and games available.

The company obtained licences in Malta and Gibraltar.

Towards the end of 2022, the company carried out a strategic review which included the de-prioritisation of operations
in the US market.

Principal risks and uncertainties

Regulatory risk. The industry is subject to regulatory, legislative and fiscal regimes for betting and gaming. There is
increased social pressure for more regulation which could have an impact on the company. Further new regulations
could result in additional costs being incurred to comply with new regulations. The company's key markets are
monitored for potential legislative and regulatory changes.

Technology risk. The company's business is transacted over the internst. The company is continually investing in
technology to minimise risk but there remains a possibility that a technology failure could adversely affect the
company’s ability to trade and therefore affect resulis.

Retention and recruitment of personnel. A key risk is the availability of and retention of high calibre people. The
company has an ongoing programme of training to mitigate risk.

Key performance indicators

An annual budget is prepared at the beginning of the financial year. During the year, an updated forecast is prepared.
The Directors and Exscutive Committee review the budget and forecasts and then track the financial performance of
the company monthly against those benchmarks. KPI's include tracking revenues, gross margin, overhead,
raceivables and cashflow.

Revenues increased by 11.6% to £8.9m.
Gross margin increased by 17%.

Qverhead increased during the year principally in people costs. As a result of the strategic review, staff reductions
were made before the year end and this resulted in exceptional costs of £2.6m.

Other information and explanations
Since the year end, the ultimate parent company (A Canadian partnership) has provided loans of £7.94m as part of its
angoing support for the company.

There are ongoing discussions with majer customers and one new contract was signed in April 2023.
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FSB Technology (UK} Limited

Strategic Report (Continued)
For the year ended 31 December 2022

On behalf of the board

M A Wagman
Director

12 July 2023
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FSB Technology (UK} Limited

Directors' Report
For the year ended 31 December 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities
The principal activity of the company continued to be that of software development and the B2B provision of
regulated gaming facilities.

Directors
The directors who held office during the year and up o the date of signature of the financial statements were as
follows:

D McDowell
S B Lawrence
M A Wagman
M K Kansal

Results and dividends
The results for the year are set out on page 10.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Auditor
The auditor, Moore Kingston Smith LLP, is deemed to be reappointed under section 487(2} of the Companies Act
2008.

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. [n preparing these financial statements,
the directors are required to:

g select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

b state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the
company will continue in business.

The directors are respoensible for keeping adequate accounting recerds that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2008. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.
Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.
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FSB Technology (UK} Limited

Directors' Report (Continued}
For the year ended 31 December 2022

On behalf of the board

M A Wagman
Director
12 July 2023
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FSB Technology (UK} Limited

Independent Auditor's Report
To the Members of FSB Technology (UK) Limited

Opinion

We have audited the financial statements of FSB Technology (UK) Limited {the 'company') for the year ended 31
December 2022 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of lrefand {United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
b have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs {UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directars with respect to going concem are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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FSB Technology (UK} Limited

Independent Auditor's Report (Continued)
To the Members of FSB Technology (UK) Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Repont and the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion;

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
4 the financial statements are not in agreement with the accounting recerds and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsihilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the finangial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease aperations, or have no realistic
alternative but to do so.
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FSB Technology (UK} Limited

Independent Auditor's Report (Continued)
To the Members of FSB Technology (UK) Limited

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
15As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK} we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to praovide a basis for our opinicn. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from errer, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit precedures that are
appropriate in the circumstances, but not for the purposes of expressing an ¢pinion on the effectiveness of the
company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

® Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we canclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future cvents or conditions may
cause the company to cease to conlinue as a going concern.

® Evaluate the cverall presentaticn, structure and content of the financial statements, including the disclesures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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FSB Technology (UK} Limited

Independent Auditor's Report (Continued)
To the Members of FSB Technology (UK) Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in ling
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

The ohjectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud, through designing and implementing appropriate responses to those assessed
risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the
primary responsibility for the prevention and detection of fraud rests with both managemeant and those charged with
governance of the company.

Our approach was as follows:

* We obtained an understanding of the legal and regulatory requirements applicable to the company and
considered that the most significant are the Companies Act 2006, UK financial reporting standards as issued by
the Financial Reporting Council, the UK Gambling Commission and UK taxation legislation.

* We obtained an understanding of how the company complies with these requirements by discussions with
management and those charged with governance.

¢ We assessed the risk of material misstatement of the financial statements, including the risk of material
misstatement due to fraud and how it might occur, by holding discussions with management and those charged
with governance.

®* We inquired of management and those charged with governance as to any known instances of non-compliance
or suspected non-compliance with laws and regulations.

®* Based on this understanding, we designed specific appropriate audit procedures to identify instances of
nen-compliance with laws and regulations. This included making enquiries of management and those charged
with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions reflected
in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of
not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion.
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FSB Technology (UK} Limited

Independent Auditor's Report (Continued)
To the Members of FSB Technology (UK) Limited

Use of our report

This report is made sclely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Cur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility o anyone other than the company and the company's members, as
a body, for our audit work, for this report, or for the epinions we have formed.

Jamie Sherman (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP 8 August 2023

Chartered Accountants

Statutory Auditor 6th Floor
9 Appold Street
London
EC2A 2AP
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FSB Technology (UK} Limited

Statement of Comprehensive Income

For the year ended 31 December 2022

2022 2021

as restated

Notes £ £

Turnover 2 8,937,981 8,006,957
Cost of sales (4,202,602) (3,978,526)
Gross profit 4,735,379 4,028,431
Administrative expenses (25,374,498) (12,547,806)
Other operating income 1,127,171 1,173,458
Operating loss 3 {19,511,948) (7,345,917)
Interest receivable and similar income 6 1,486 105
Interest payable and similar expenses (7,018) (8,981)
Loss before taxation (19,517,480} (7.354,793)
Taxation 7 - {18,779)

Loss for the financial year {19,517,480) (7,371,572)

The Profit and Loss Account has been prepared on the basis that all operations are continuing eperations.
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FSB Technology (UK} Limited

Balance Sheet
As at 31 December 2022

2022
Notes £ £
Fixed assets
Tangible assets 8 207,783
Investmants 9 7.751
215,534
Current assets
Debtors 11 3,975,193
Cash at bank and in hand 328,875
4,304,068
Creditors: amounts falling due within
one year 12 (19,470,777)
Net current {liabilities)/assets {15,166,702)
Total assets less current liabilities (14,951,175)
Provisions for liabilities (19,421)
Net (liabilities)/assets (14,970,586)
Capital and reserves
Called up share capital 15 236,180
Share premium account 30,665,870
Profit and loss reserves {45,872,646)
Total equity

{14,970,598)

2021
as restated
£ £
122,650
7.751
130,401
4,428,620
2,734,955
7,163,575
(2,727,671)
4,435,904
4,566,305
(19.421)
4,546,884
236,180
30,665,870

(26,355,166)

4,546,884

The financial statements were approved by the board of directors and authcrised for issue on 12 July 2023 and are

signed on its behalf by:

M A Wagman
Director

Company Registration No. 06401555
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FSB Technology (UK} Limited

Statement of Changes in Equity
For the year ended 31 December 2022

As restated for the period ended 31 December
2021:

Balance at 1 January 2021

Year ended 31 December 2021:
Loss and total comprehensive income for the year

Issue of share capital
Balance at 31 December 2021
Year ended 31 December 2022;

Loss and total comprehensive income for the year

Balance at 31 December 2022

Notes

15

Share capital

104,758

131,422

Share

Profit and Total

premiumloss reserves

account
£

17.655,167

13,010,703

£ £

(18,983,594) (1,223,669)

(7.371,572) (7.371.572)
- 13,142,125

236,180

30,665,870

(26,355,166) 4,546,884

(19.517.,480) (19,517.480)

236,180

30,665,870

(45,872,646) (14,970.596)
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FSB Technology (UK} Limited

Notes to the Financial Statements

For the year ended 31 December 2022

1.1

1.2

1.3

1.4

Accounting policies

Company information
FSB Technology (UK) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 2nd Floor, 167-162 Great Portland Street, Lendon, W1W 5PF.

Accounting convention

These financial statements have been prepared in accordance with section 1A of FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” {‘FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Consolidated accounts have not been prepared on the basis that this is the second year in which group
consolidation thresholds have been breached. The Company has taken advantage of the twelve month grace
period to prepare consclidated financial statements but this will be a requirement for the year ended 31
December 2022.

Going concern

At the balance sheet date the company had net liabilities of £14,970,596 {2021: net assets of £4,546,884) and
made a loss in the year of £19,517,480 (2021; £7,371,572). The company has received confirmation of
continued funding and support from its owner for at least 12 months from the date of approval of the financial
statements.

The directors have therefore, at the time of approving the financial statements, a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future and at least
one year from the date of approval of the financial statements. Thus they continue to adopt the going concern
basis of accounting in preparing the financial statements.

Turnover

The company reports the gains and losses on all betting and gaming activities as turnover, which is measured at
the fair value of consideration received or receivable from customers less free bets, promotions, bonuses, and
other fair value of adjustments.

Turnover is alsa recognised at the fair value of consideration received or receivable for services provided in the
normal course of business, and is shown net of VAT and other sales related taxes.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Fixtures & Fittings 3 year straight line
Office equipment 3 year straight line
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.5

1.6

1.7

Accounting policies (Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly contrelled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at
each reporting date and any impairment losses or reversals of impairment losses are recognised immediately in
profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reducec to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in prefit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluaticn increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.8

Accounting policies (Continued)

Financial instruments
The company has elected to apply the previsions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Iimpairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an assel is impaired, the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.9

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank leans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at fransaction price unless the arrangement constitutes
a financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acguired in the ordinary course of
husiness from suppliers. Amounts payable are classified as current liahilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a
cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit

or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of fransaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Research and Development Expenditure Credit (RDEC) claims made by the company are accounted for in the
year o which the related costs are incurred. The credit is shown above the ling as other operating income with
the related tax recognised in the tax charge for the year.
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.12

1.14

1.15

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the pericd in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on
a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period ares included in profit or loss.

Sports betting open positions

The company historically provided a turnkey service to client companies in the gaming industry including the
option to operats under the company's gaming license. This service ceased during 2022. At the prior year end
there were no open positions under the company’s license on behalf of client companies. Accounting standards
require open positicns on sports bets to be accounted for at fair valug and it is the responsibility of the client
companies to so account. Funds representing cpen bets were not included on the company's balance sheet.
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.16

Accounting policies

Client funds

(Continued)

Client funds held and the coerresponding liability are not recognised on the balance sheet of the company as the
company obtains no gconemic benefit from holding these funds. Any client funds that subsequently become

assets of the company are transferred to the profit and loss account accordingly.

Turnover and other revenue

Turnover analysed by class of business
Hosting and revenue share

Other significant revenue

Interest income

R&D tax credit income
Intercompany management income
Other income

All turnover has been derived from UK contracts.

Operating loss

Operating loss for the year is stated after charging:

Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets
Operating lease charges

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2022 2021

£ £
8,937,981 8,006,957
2022 2021

£ £

As restated

1,486 105
20,000 88,310
1,009,251 459,770
97,920 625,378
2022 2021

£ £

19,523 41,939
36,000 16,250
88,378 77,486
326,081 147,587
2022 2021
Number Number
171 135
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

4 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

5 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes
Sums paid to third parties for directors’ services

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

6 Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

7 Taxation

Current tax
UK cerporation tax on profits for the current period

(Continued)

2022 2021

£ £
10,436,373 7,622,833
1,330,870 802,808
249,251 193,691
12,016,494 8,619,332
2022 2021

£ £
353,128 325,164
37,630 30,106
130,958 134,167
521,716 489,437
2022 2021

£ £
180,000 160,009
2022 2021

£ £

1,486 105
1,486 105
2022 2021

£ £

- 16,779
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

7 Taxation

(Continued)

The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss

and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of

19.00% (2021: 18.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Unutilised tax losses carried forward
Research and development tax credit
Other permanent differences

Taxation charge for the year

8 Tangible fixed assets

Cost

At 1 January 2022

Additions

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

] Fixed asset investments

Investmenits in subsidiaries

2022 2021
£ £
(19,517,480)  (7,354,793)
(3.708,321)  (1,397.411)
5,204 (2,884)
3,713,007 1,437,128
- (14.991)
(9,890) (5,083)
- 16,779
Fixtures &ffice equipment Total
Fittings
£ £ £
58,712 421,732 480,444
- 173,511 173,511
58,712 505,243 653,955
58,712 299,082 357,794
- 88,378 88,378
58,712 387,460 446,172
- 207,783 207,783
- 122,650 122,650
2022 2021
Notes £ £
10 7,751 7,751
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FSB Technology (UK} Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

9 Fixed asset investments (Continued)
Movements in fixed asset investments
Shares in group
undertakings
£
Cost or valuation
At 1 January 2022 & 31 December 2022 7,751
Carrying amount
At 31 December 2022 7,751
At 31 December 2021 7,751
10 Subsidiaries
Details of the company's subsidiaries at 31 December 2022 are as follows:
Name of undertaking Registered office Class of % Held
shares held Direct
FSB Technology (USA) Inc United States Ordinary 100.00
The registered office of FSB Technology (USA) Inc. is 9E Loockerman Street, Suite 311, Dover, Delaware,
19901, United States.
11 Debtors
2022 2021
Amounts falling due within one year: £ £
Trade debtors 1,521,845 1,450,945
Corporation tax recoverable 20,000 63,911
Amounts owed by group undertakings 1,344,192 2,108,830
Other debtors 515,324 370,335
Prepayments and accrued income 573,832 434,559
3,975,193 4,428,620

An amount of £2,423,789 (2021: £nil) has been provided against amounts owed by group undertakings in the

year and is excluded from the balance noted above
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

12

13

14

15

Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 2,243,847 717,804
Amounts due to greup undertakings 14,004,340 -
Other taxation and social security 753,109 385,491
Other creditors 88,633 560,111
Accruals and deferred income 2,380,848 1,064,265

19,470,777 2,727,671

The amounis due to group undertakings represent loans received from the parent company to finance working
capital. These amounts are interest free and repayable on demand.

Deferred taxation

The following are the majcr deferred tax liabilities and assats recognised by the company and movements
thereon:

Liahilities Liabilities

2022 2021
Balances: £ £

Accelerated capital allowances 19,421 19,421

Thers were no deferred tax movements in the year.

Deferred tax is not recognised in respect of tax losses of £38m and as it is not probable that they will be
recovered against the reversal of deferred tax liabilities or future taxable profits.

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or lass in respect of defined contribution schemes 249,251 193,691

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of 1p each 23,617,936 23,617,936 236,180 236,180
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16

17

18

19

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021
£ £
Within cne year 90,500 162,500

Events after the reporting date

The company's controlling party, Clairvest Group Inc., provided funding by way of a loan agreement via the
parent entity with a total aggregate principal amount of £7.94m after the balance sheet date as part of its
ongoing support the company. These funds were provided to the company to finance working capital.

In addition, the company has issued 28,441,909 ordinary 1p shares at par for a cash consideration totalling
£284,419,

Ultimate controlling party

The immediate parent company is FSB Holdings (UK) Limited, a company registered in England and Wales.

The ultimate parent company is Clairvest Equity Partners V Limited Partnership, a partnership registered in
Canada. There is no single controlling party.

Prior period adjustment

During 2022 it was noted that client funds held were in excess of the liability owed to clients meaning that cash
at bank held in client accounts belonged to the company. As such an amount totaling £625,378 was released.
This amcunt criginated prior to 2022 and as such a prior period adjustment has been made to correct the
comparatives figures.

Changes to the balance sheet
As previously  Adjustment As restated at

reported 31 Dec 2021
£ £ £
Current assets
Bank and cash 2,109,577 625,378 2,734,955
Capital and reserves
Profit and loss reserves (26,980,544) 625,378  (26,355,166)
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19  Prior period adjustment (Continued)

Changes to the profit and loss account
As previously  Adjustment  As restated

reported
Period ended 31 December 2021 £ £ £
Other operating income 548,080 625,378 1,173,458

Loss for the financial periced (7,996,950) 625,378 (7,371,572}
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