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HLT London Manage Limited (Registered number: 06398413)

STRATEGIC REPORT
for the year ended 31 December 2017

The directors present their strategic report for the year ended 31 December 2017.
The principal activity of the company in the year under review was that of hotel management.

REVIEW OF BUSINESS
The company's key financial indicators of performance during the year are considered to be:

2017 2016
£ £
Turnover 1,436,595 1,348,919
Operating profit 298,372 (2,956,341)

Turnover is derived from management fees earned by the company usually under long-term contracts with the hotel
owner. Operating profit has increased due to a one off key money expense in the prior year the effect of which is not
seen in the current year.

PRINCIPAL RISKS AND UNCERTAINTIES

Economic risk

The company is subject to the cyclical nature of the hospitality and travel industry not just in its own market but those of
its customers. On 29 March 2017, the United Kingdom (U.K) government formally announced that the UK will leave
the European Union (E.U). The U.K government continues to negotiate the terms of the U.K’s future relationship with
the E.U and although it is unknown what those terms will be Brexit continues to create global economic uncertainty. To
date Brexit is not considered to have had a material impact on Hilton’s UK business although it may impact our
customer’s behaviours in the future, particularly with respect to closely monitoring their costs and reducing their
spending on travel and corporate events. There continues to be uncertainty therefore over how it will ultimately impact
the company but management continues to monitor this on an ongoing basis. Budgeting and forecasting processes.
enable the company to identify risks in market trends at an early stage to help mitigate such risks.

Interest rate risk
This company is subject to interest rate risk on intercompany loans where the interest rate is linked to LIBOR. The -

company's treasury department monitors interest rates.

Management does not believe the company is any more exposed to financial statement risk factors than others in the
industry and has a system of internal controls and procedures that attempt to mitigate such risk.

FUTURE DEVELOPMENTS
The company will continue to operate as a hotel management company in the future with a view to optimising returns.

ON BEHALF OF THE BOARD:

o ————

=

Mr R Beeston - Director

9 July 2018




HLT London Manage Limited (Registered number: 06398413)

REPORT OF THE DIRECTORS
for the year ended 31 December 2017

The directors present their report with the financial statements of the company for the year ended 31 December 2017.

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2017.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2017 to the date of this
report.

Mr S R Vincent
Mr B Wilson
Mr J Percival
Mr S Beasley
Mr C Heath

Other changes in directors holding office are as follows:
Mr R Beeston was appointed as a director after 31 December 2017 but prior to the date of this report.

EVENTS SUBSEQUENT TO THE BALANCE SHEET DATE
No significant post balance sheet events have occurred.

GOING CONCERN

The company’s activities, together with the factors likely to affect its future development, its competitive, economic and
interest rate risks are set out in the ‘Review of Business’ and ‘Principal Risks and Uncertainties’ section in the Strategic
Report. The financial statements have been prepared under the going concern basis because the company has net assets
and net current assets. Management believe that the company has the ability to meet its liabilities as they fall due.

DIRECTORS' AND OFFICERS' LIABILITY

During the year Hilton Worldwide Holdings Inc. purchased and maintained on behalf of the company liability insurance
for its directors and officers in respect of proceedings brought by third parties, as permitted by Section 233 of the
Companies Act 2006.

"STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 101
'Reduced Disclosure Framework'. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




HLT London Manage Limited (Registered number: 06398413)

REPORT OF THE DIRECTORS
for the year ended 31 December 2017

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the auditor is
unaware. Having made enquiries of fellow directors and the Company's auditor, each director has taken all the steps  that
he/she is obliged to take as a director to make himself/herself aware of any relevant audit information and to establish
that the auditor is aware of that information.

AUDITORS -
In accordance with section 485 of the Companies Act 2006, a resolution is proposed at the Annual General Meeting for
reappointment of Ernst & Young LLP as auditor of the company.

ON BEHALF OF THE BOARD:

Mr R Beeston - Director

9 July 2018




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
HLT LONDON MANAGE LIMITED

Opinion

We have audited the financial statements of HLT London Manage Limited- (the 'company') for the year ended
31 December 2017 which comprise the Statement of Profit or Loss and Other Comprehensive Income, Balance Sheet,
Statement of Changes in Equity and Notes to the Financial Statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 101 'Reduced Disclosure Framework' (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit for the year
then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requ1re us to report to

you where:

- the directors' use of the going concermn basis of accounting in the preparation of the financial statements is not
appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for 2 period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other-information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
HLT LONDON MANAGE LIMITED

Matters on which we are required to report by exception
[n the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
_ branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors ‘ .

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the preparation

of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the

directors determine necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concemn and using the going concemn basis of
" accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Our responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. ‘

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditors' Report. .

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

@f@/@ Wy (¢

Rebecca Turner (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP
Senior Statutory Auditor

1 More London Place

London

SE1 2AF

9 July 2018




HLT London Manage Limited (Registered number: 06398413)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

for the year ended 31 December 2017

Notes

TURNOVER

Cost of sales

GROSS PROFIT/(LOSS)

Administrative expenses

- OPERATING PROFIT/(LOSS)

Interest receivable

PROFIT/(LOSS) BEFORE TAXATION
Tax on profit/(loss)

PROFIT/(LOSS) FOR THE FINANCIAL
YEAR :

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE
INCOME/(LOSS) FOR THE YEAR

2017
£

1,436,595

106,191

1,542,786

(1,244,413)

298,373

4,766

303,139

(51,606)

251,533

251,533

The notes form part of these financial statements

2016
£

1,348,919

(3,193,367)

(1,844,448)

(1,111,893)

(2,956,341)

19,639

(2,936,702)

42,767

(2,893,935)

(2,893,935)




HLT London Manage Limited (Registered number:

BALANCE SHEET
31 December 2017

06398413)

Notes
FIXED ASSETS
Intangible assets 9
CURRENT ASSETS
Debtors 10
CREDITORS
Amounts falling due within one year 11
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CAPITAL AND RESERVES
Called up share capital 13
Share premium 14
Retained earmings 14
SHAREHOLDER FUNDS

2017
£

2,362,249
4,031,757

(392,257)

3,639,500

6,001,749

100
168,020
5,833,629

6,001,749

2016
£

2,544,730

4,330,265

(1,124,779)

3,205,486

5,750,216

100
168,020

5,582,096

5,750,216

The financial statements were approved by the Board of Directors on 9 July 2018 and were signed on its behalf by:

T

Mr R Beeston - Director

The notes form part of these financial statements




HLT London Manage Limited (Registered number: 06398413)

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2017

Balance at 1 January 2016

Changes in equity
Total comprehensive loss

Balance at 31 December 2016
Changes in equity
Total comprehensive income

Balance at 31 December 2017

Called up
share Retained Share Total
_ capital earnings premium equity
£ £ £ £
100 8,476,031 168,020 8,644,151
- (2,893,935) - (2,893,935)
100 5,582,096 168,020 5,750,216
- 251,533 - 251,533
100 5,833,629 168,020 6,001,749

The notes form part of these financial statements




HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

1. FUNDAMENTAL ACCOUNTING CONCEPT
HLT London Manage Limited is incorporated and domiciled in England and Wales.

The financial statements have been prepared under the going concern basis because the company has net assets
and net current assets. Management believe that the company has the ability to meet its liabilities as they fall due

2. STATUTORY INFORMATION

HLT London Manage Limited is a private company, limited by shares, registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information page. :

3. ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with Financial Reporting Standard 101 "Reduced
Disclosure Framework” and the Companies Act 2006. The financial statements have been prepared under the
historical cost convention.

The company’s financial statements are presented in Sterling, which is the company's functional currency.
Amounts have been rounded to the nearest £.

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 101 "Reduced Disclosure Framework":

* the requirements of IFRS 7 Financial Instruments: Disclosures;

»  the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;

* the requirements of paragraphs 10(d), 16, and 111 of IAS 1 Presentation of Financial Statements;

* the requirements of paragraphs 134 to 136 of [AS 1 Presentation of Financial Statements;

» the requirements of IAS 7 Statement of Cash Flows;

* the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors;

* the requirements of paragraphs 17 of IAS 24 Related Party Disclosures;

* the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group.

10



HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

3. ACCOUNTING POLICIES - continued

Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could
differ from those estimates.

Critical judgements

Management believe that there are no critical judgements (apart from those involving estimates) made in relation
to this entity that would have a significant effect on amounts recognised in the financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other sources of estimation uncertainty at the
end of the reporting period, that may have a significant risk of resulting in a material adjustment to the carrying
amounts of assets within the next financial year.

Impairment of trade and other debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment
of trade and other debtors, management considers factors including the credit rating of the receivable, the ageing
profile of receivables and historical experience. See note "Debtors” for the net carrying amount of the trade
debtors and any associated impairment provision.

Impairment of intangibles

Determining whether an intangible asset is impaired requires an estimation of the value in use of the intangible
asset. The value in use calculation requires the directors to estimate the future cash flows expected to arise from
the underlying management contract and a suitable discount rate in order to calculate present value. Each
management contract is an individual CGU.

Initial recognition of intangibles

Determining whether a key money payment can be recognised as an intangible requires the directors to estimate
the incremental future cash flows arising from the revised management contract and a suitable discount rate in
order to calculate an incremental present value.

11



HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

3. ACCOUNTING POLICIES - continued

Changes in accounting policies

Two new standards in issue but not yet effective at the date of these financial statements that are expected to
have an impact on these financial statements are:

- IFRS 15, Revenue from Contracts with Customers

- IFRS 16, Leases

IFRS 16 Leases, generally requires all leases, including operating leases, to be recognised in the balance sheet as
right-of-use assets and lease liabilities by lessees. The company intends to adopt the standard on 1 January 2019
and is continuing to evaluate the effect that this standard will have on the financial statements. It is not expected
that this standard will have a material effect on the balance sheet but it is not practicable to provide a reasonable
estimate of the effect of this standard until the company's detailed impact assessment has been completed.

IFRS 15 Revenue from contracts with customers, provides a single, five step revenue recognition model,
applicable to all sales contracts, which is based on the principal revenue is recognised when control of goods or
services are passed to the customer. IFRS 15 was adopted by the company with effect from 1 January 2018.
The company will apply the full retrospective restatement approach to the comparative year ended 31 December
2017 in the financial statements for the year ended 31 December 2018. The primary anticipated effects of
implementing IFRS 15 on revenues for the year ended 31 December 2017 are as follows:

- Certain contract acquisition costs related to our management contracts will be recognized over the term of the
contracts as a reduction to revenue, instead of as amortization expense. This change is expected to reduce
management fees by £182k for the year ended 31 December 2017, which will accordingly reduce depreciation
and amortization by £182k, with no effect on the company’s profit or loss account.

Revenue recognition related to our accounting for ongoing royalty and management fee revenues and direct
reimbursable fees from our management contracts will otherwise remain substantially unchanged.

Revenue recognition

Turnover

Turnover, which arose wholly in the United Kingdom, is derived from management fees earned by the company
usually under long-term contracts with the hotel owner. Management fees include a base fee, which is generally a
percentage of hotel revenue, and an incentive fee, which is generally based on the hotel's profitability or cash
flows. Turnover is recognised when earned and realised or realisable under the terms of the contract. Turnover
is measured at the fair value of the consideration received, excluding discounts, rebates, value added tax and
other sales taxes. '

Interest income

Interest is recognised as it accrues using the effective interest method. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial instrument to its net
carrying amount.

12



HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

3. ACCOUNTING POLICIES - continued

~ Financial instruments
Financial assets and liabilities are recognised when the company becomes a party to the contractual provisions of
the instruments.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable

to the acquisition or issue of financial assets and financial liabilities (other than those financial assets and

liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets
" and financial liabilities, as appropriate, on initial recognition.

Financial assets

Financial assets within the scope of IAS 39 (Financial Instruments: Recognition and Measurement) are classified
as financial assets at fair value through profit or loss, loans and receivables, held-to-maturity investments,
available-for-sale financial assets, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The company determines the classification of its financial assets at initial recognition.

The company's financial assets are all 'loans and receivables' including trade debtors and intercompany loans.

The subsequent measurement of financial assets depends on their classification as follows:

- Intercompany loans are initially recognised at fair value and subsequently measured at amortised cost using the
effective interest (EIR) method, less impairment. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in interest in profit or loss. Losses arising from impairment are recognised in profit or loss in cost of
sales.

- Debtors are recognised and carried at the lower of their original invoiced value and recoverable amount.
Provision for impairment is made through profit or loss when there is objective evidence that the company will
not be able to recover balances in full. Balances are written off when the probability of recovery is assessed as
being remote.

Financial liabilities

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or
loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The company determines the classification of its financial liabilities at initial recognition.

The only financial liabilities are intercompany loans and creditors.

The measurement of financial liabilities depends on their classification as follows:
- After initial recognition, intercompany loans are subsequently measured at amortised cost using the effective
interest method. ’

- Creditors are recognised and carried at their original invoiced value. Trade creditors are non-interest bearing
and are normally settled on 60 day terms.

A liability is generally derecognised when the contract that gives rise to it is settled, sold, cancelled or expires.

Fair values

All the company's financial instruments (except for cash) are not traded in an active market, at initial recognition
the fair value is determined using appropriate valuation techniques. Due to the nature of the financial instruments
as short term and market rate instruments, transaction price is considered to be the fair value.

13



HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

3. ACCOUNTING POLICIES - continued

Taxation

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance sheet
date.

Deferred tax assets and liabilities are recognised on all temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements, with the following exceptions:

- the initial recognition of goodwill;

- the initial recognition of an asset or liability in a transaction which:

(i) is not a business combination; and

(ii) at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

- deferred income tax assets are recognised only to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, carried forward tax credits or tax losses can be
utilised.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws enacted or
substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred income . tax
assets and liabilities are offset, only if a legally enforceable right exists to set off current tax assets against
current tax liabilities, the deferred income taxes relate to the same taxation authority and that authority permits
the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if it
relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in profit or
loss.

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and accumulated impairments losses. [ntangible
assets with finite lives are amortised on a straight line basis over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period
and the amortisation method are reviewed annually.

Intangible fixed assets are comprised of key money paid to hotel owners in consideration for the company
acquiring the right to manage and operate the hotel. This key money is to be amortised over the length of the
management agreement which is typically a period of 10 to 20 years.

4, TURNOVER
The turnover and profit (2016 - loss) before taxation are attributable to the one principal activity of the company.
5. EMPLOYEES AND DIRECTORS

All operations of the company during the year ended 31 December 2017 have been undertaken by employees of
other companies within Hilton Worldwide Holdings Inc.. A charge of £- has been included in cost of sales in
respect of their services (2016: £ -).

All the directors of the company are also directors of other group companies. The directors received total
remuneration for the year of £2.0m (2016: £2.1m) all of which was paid by other companies within the group.
The directors do not believe that it is practicable to apportion this amount between their services as directors of
the company and their services as directors of the other group companies.

14



HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

6. INTEREST RECEIVABLE

2017 2016
£ £

Interest receivable from fellow group

undertakings 4,766 19,639

7. ©  PROFIT/(LOSS) BEFORE TAXATION
This is stated after charging:
2017 2016
£ £

Fees payable to fellow group undertakings 1,244,413 1,111,893
Amortisation of intangible fixed assets 182,481 142,630
Key money - 3,000,000

The remuneration of the auditors of £10,387 (2016: £8,907) is borne entirely by Hilton Worldwide Limited.
8. TAXATION

Analysis of tax expense/(income)

2017 2016
£ £ )
~ Deferred-tax 51,606 (42,767)
Total tax expense/(income) in statement of profit or loss and other
comprehensive income 51,606 (42,767)

Factors affecting the tax expense
The tax assessed for the year is lower (2016 - higher) than the standard rate of corporation tax in the UK. The
_ difference is explained below:

2017 2016
£ £

Profit/(loss) before income tax 303,139 (2,936,702)
Profit/(loss) multiplied by the standard rate of corporation tax in the UK of
19.247% (2016 - 20%) 58,345 (587,340)
Effects of: v
Group relief surrendered to/(from) fellow subsidiaries free of charge (11,708) 580,796
Tax rate reduction (6,820) 11,364
Adjustments in respect of prior periods - (47,587)
Non-deductible depreciation and amortisation 11,789 -
Tax expense/(income) 51,606 (42,767)

15



HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

10.

TAXATION - continued

The adjustment in respect of prior periods relates to the bad debt provision reflecting the position taken in the

final tax submission.

The enacted main rate of corporation tax was reduced from 20% to 19% from 1 April 2017 and 17% from 1
April 2020. These changes do not have a material effect on these financial statements.

The Group’s future tax charge could be affected by numerous factors including, but not limited to, the UK'’s
triggering of Article 50 and any future consequences of the UK leaving the European Union, the UK’s proposal
to amend the tax rules relating to the utilisation of brought forward losses and any tax reforms adopted from the
OECD’s BEPS actions such as those in relation to the deductibility of interest, anti-avoidance or transfer pricing.
No quantification of these changes is currently possible due to uncertainty around when any currently proposed

rules will be enacted or effective.

INTANGIBLE FIXED ASSETS

COST
At 1 January 2017
and 31 December 2017

AMORTISATION
At 1 January 2017
Amortisation for year

At 31 December 2017

NET BOOK VALUE
At 31 December 2017

At 31 December 2016

-

Additions noted above are key money relating to a management agreement.

DEBTORS
Amounts falling due within one year:
Trade debtors

Amounts owed by group undertakings
Other debtors

Amounts falling due after more than one year:
Deferred tax asset

Aggregate amounts

2017
£

209,497
3,809,468

Development
costs
£

2,973,205

428,475
182,481

610,956

2,362,249

2,544,730

2016
£

87,376
3,278,491
900,000

4,018,965

4,265,867

12,792

4,031,757

64,398

4,330,265
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HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

10.

11.

12.

13.

14.

DEBTORS - continued
Amounts owed by group undertakings are included in amounts due within one year where there are no specified
repayment terms. Amounts owed by group undertakings are technically repayable on demand and hence are

included in amounts due within one year. The loans bear interest at a rate linked to LIBOR plus a margin.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2017 2016
£ £
Amounts owed to group undertakings 316,693 210,500
Other creditors 75,564 914,279
392,257 1,124,779

Amounts owed to group undertakings are included in amounts due within one year where there are no specified
repayment terms and there is no fixed repayment schedule in place. While amounts owed to group undertakings
are technically repayable on demand, and hence are included in amounts due within one year, the directors are of
the opinion (as a result of their group role in relation to the group undertakings amounts are owed to) that in the
ordinary course of business, repayment within such a timescale would not be required. The loans bear interest at
LIBOR plus a margin.

DEFERRED TAX

£
Balance at 1 January 2017 (64,398)
Charge to Statement of Profit or Loss and Other Comprehensive Income '
during year 51,606
Prior period adjustment
Balance at 31 December 2017 (12,792)

Deferred tax assets and liabilities have been offset where they relate to income taxes payable to the same taxation
authority.

The deferred tax asset of £ 12,792 (2016: £64,398) is expected to be recovered after more than one year.

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2017 2016
value: £ £
100 Ordinary shares 1 100 100
RESERVES
Retained Share
earnings premium Totals
£ £ £
At 1 January 2017 5,582,096 168,020 5,750,116
Profit for the year 251,533 - 251,533
{
At 31 December 2017 5,833,629 168,020 6,001,649
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HLT London Manage Limited (Registered number: 06398413)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 December 2017

15.

16.

17.

PARENT UNDERTAKING, CONTROLLING PARTY AND CONSOLIDATING ENTITY

The company's immediate parent undertaking is Hilton Worldwide Limited, a hotel operator registered in
England.

The ultimate parent the only undertaking for which group financial statements were prepared and into which the
company is consolidated for 31 December 2017, was Hilton Worldwide Holdings Inc., a Delaware company
incorporated in the United States of America. These group financial statements are available from the company
secretary, Hilton Worldwide Holdings Inc., 7930 Jones Branch Drive, McLean, Fairfax County, Virginia VA
22102-3302, United States of America .

CAPITAL COMMITMENTS

The company has not entered into any capital commitments contracted for but not provided in the financial
statements at period end.

CONTINGENT LIABILITIES

The company had jointly and severally guaranteed the value added tax liability of other companies within the
same UK VAT group, which amounted to approximately £6.7m (2016: £6.1m) at 31 December 2017.
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