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MONSTER ENERGY EUROPE LIMITED

DIRECTORS® REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2012
PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company during the year has been the marketing of energy drinks across Europe, the
iMiddle East and Africa

The business has acleved its goals 1 2012 involving raprd expansion and investment 1n support of group activities
Itus has continued 1n 2013 as we intend Lo enter the new markets in East Europe and Middlc Last & Africa During
the year the company ncorporated branches m Croatia, Estonta, Latvia, Dubai, Greeee, Lithuania, Portugat and
Slovemia lhe directors anticipate the continuation of this mode) as the group continuces to expand into furlther new
markets

In the opimion of the directors, the key performance indicator of the company s tunover In the year to 31
December 2012, the company’s turnover increased from £41,079,610 w 2011 to £44,969,463 in line with the
planned expansion

As at 31 December 2012, the company had net assets of £5,539,921 (2011 nect assets of £2,493,776) and cash at
bank and in hand of £1,718,034 (2011 £1,787,904)

DIVIDENDS AND TRANSFERS TO RESERVES

Full details of the results for the year are set out in the profit and loss account on page 7 The directors do not
recommend any dividend payment for the year ended 31 December 2012 (2011 nul)

DIRECTORS

The directors of the company during the year and to date of ths report were as follows

Mr Guy Carling

Mr Norman Epstein
Mr Redney Sacks

Mr Hilton Schlosberg

The Company Secretary of the company throughout the year was Mr Norman Epstem
GOING CONCERN

The directors vicw the company as continuing in business for the foreseeable future with neither the intention nor
the necessity of hiqudation, ceasing trading or seeking protection from creditors

I he company has oblamed a wrilten confirmation frem its intermediate parent company guarantceing that 1t wikl
provide financial supporl to the company for a period of at least 12 months from the date of approving these
financial statements if required 1 he company continues to receive a high leve! of commitment to the growth of the
Monster Energy brand across Burope and other territeries from 1ts intermediate parent Monster Energy Company
and its uitimate parent Monster Beverage Corporation, both incorporated in the USA  The directors consider that the
intermediate parent company has adequate liquidity and assets (o support the company for the foreseeable future and
where necessary will make funds available to meet the company’s obligations as they fall due

PRINCIPAL RISKS AND UNCERTAINTIES

The company 1s not directly exposed 10 price, competition and credit risks as the principal acuivity during the year
has been the provision of marketing scrvices to a group company

In order to mamtam hquidity to ensure that sufficient funds are available for ongoing operations, the company uses
long term financial support from uts immediate parent company, which continues to provide a high level of
commitment

There is exposure to the financial nisk of changes in foreign currency eachange rales on inter-company funding and
transactions n foreign currency The company does not operate a hedging policy as its parenl company bears the
rish of foreign currency fluctuations




MONSTER ENERGY EUROPE LIMITED

DIRECTORS' REPORT

DISABLED EMPLOYEES

Applicalions for employment by disabled persons are always fully considered, bearing i mind the abilitzes of the
apphicant concerned In the cvent of members of staff becoming disabled every cffort 15 made to ensurc that their
employment with the Group continues and that appropriate trawning 1s arranged. 1t1s the policy of the Company that
the training, career development and promotion of disabled persons should, as far as possible, be 1dentical 1o that of
other employees

EMPLOYEE CONSULTATION

The Company places considerable value on the involvement of 1ts employees and has continued to kecp them
informed on natters affecting them as employees and on the vartous factors affccting the performance of the
Company This 1s achieved through formal and informal meetings, the Company website and the annual financial
statements

AUDITOR
Lach of the persons who 15 a director at the date of approval of this report confirms that

¢ so far as the director 18 aware, there is no relevant audit information of which the company's auditor 15
unaware, and

s the director has tahen all the steps that he/she ougiit to have taken as a dircctor in arder to make himself’
aware of any relevant audit mformation and to estabhish that the company's auditor 1s aware of that
information

This confirmation 15 given and should be mterpieted in accordance with the provisions of 5418 ot the Companies
Act 2006

A resolution Lo re-appoint Deloitte LLP will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and sigpeton behalf efwhe,Board

Mr Guy Carhing lorman Epstein
Director Director
16 September 2013 16 September 2013




MONSTER ENERGY EUROPE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors arc responsible for preparmg the Amnual Reporl and the financial statements n accordance with
applicable law and regulations

Company law requires the dircctors o prepare financial statements for each financial year ‘Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied thal they give a truc and fair view of the state of
aflairs of the company and of the profit or loss of thc company for that period In preparing these financial
statements, the directors are required to.

select suitable accounting policies and then apply them consistently,

make judgments and accounling estimates that are reasonable and prudem,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial stalements on the gotng concern basis unless 1t 15 inappropriale to preswme that the
company will continue in busincss

e & & @

The dircctors are responsible for keeping adequate accounting records that arc suflticient to show and evplain the
company’s transactions and disclose with reasonable accuracy at any tume the financial position of the company and
enable them to ensure that the financtal statements comply with the Companics Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulartics




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONSTER ENERGY
EUROPE LIMITED

We have audited the Financial statements of Monster Energy Lurape Limited for the year ended 3§ December 2012
which compnise the profit and loss account, the balance sheet, and the related notes | to 17 The financial reporting
framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

1his report 1s madc solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
malters we are required to state to them m an auditors’ report and for no other purpose  To the fullest extent
permtted by law, we do not accept or assume responsibility te anyone other than the company and thc company’s
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective 1esponsibilities of directors and auditors

As esplaned more fully in the Directors’ Responsibilities Slatement, the directors are responsible for the
preparation of the financinl statements and for bemng satisfied that they give a true and fair view  Our respansibibity
1s to audit and express an opinton on the financial statements 10 accordance with applicable law and International
Standards on Auditing (UK and Ircland) Those standards require us to comply with the Auditing Practices Board’s
(APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosu es in the financial stalements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This mcludes an assessment of whether the accounung policies are appropriate (o the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting esimates made by the directors, and the overall preseniation of the financial statements  In addition, we
read all the financial and non-financial mforination in the annual report to identify matenial nconsistencies with the
audited financial statements I we become aware of any apparent material misslatements or inconsistencies we
consicer the impheations for our report

Opnion on financial statenments

In our opimon the financial statements
e give a true and fair view of the state of the company’s affais as at 31 December 2012 and of 1ts profil for
the year then ended,
¢ have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and
o have been prepared n accordance with the requirements of the Companics Act 2006

Opinlon on other matter p1eseribed by the Companies Act 2006

In our opimon the mformation given mn the Directors’ Report for the financial year for wiich the financial
statements arc prepared 1s consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MONSTER ENERGY
EUROPE LIMITED

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1n our opimion
s  adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
*  we have not received all the information and explanations we require for our audit

wMleso dtal

Matthew Hall FCA (Sentor Statutory Auditor)
For and on behalf of Deloitte LLLP

Chartered Accountants and Statutory Auditor
St Albans, Umited Kingdom

25 September 2013




MONSTER ENERGY EUROPE LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2012

Note 2012 2011
£ £
TURNOVER 2 44,969,463 41,079,610
Adminmistrative expenses (43,820,762) (38,745,619)
OPERATING PROFIT 1,148,701 2,333,991
Interest recetvable and similar income 5 613,695 45,280
Interest payable and similar charges 6 (30,485) (257,146)
583,210 (211,866)
PROFIT ON ORDINARY ACTIVITIES BEFORE 4 1,731,911 2,122,125
TAXATION
Tax credit/(charge) on profit on ordinary activities 7 126,724 (439,706)
PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION 14 1,858,635 1,682,419

All amounts relate to continuing activities

There are no recogmised gains and losses for the current year or prior year other than those passing through the profit
and loss account  Accordingly, a statement of total recognised gains and losses has not been presented




MONSTER ENERGY EUROPE LIMITED

BALANCE SHEET
As at 31 December 2012

Note 2012 2011
i £
FIXED ASSETS
Iangible assets 8 4,495,532 4,974,735
Investments 9 280,944 153,837
4,776,476 5,128,572
CURRENT ASSETS
Debtors 10 18,390,651 17,581,047
Cash at bank and m hand 1,718,036 1,787,904
20,108,687 19,368,951
CREDITORS. amounts falling due 12 (19,345,240) (22,003,747)
within one year
NET CURRENT ASSETS / (LIABILITIES) 763,447  (2,634,796)
NET ASSETS 5,539,923 2,493,776
CAPITAL AND RESERVES
Called up share capital 13 500,000 500,000
Profit and loss account 14 5,039,923 1,993,776
SHAREHOLDERS® FUNDS 5,539,923 2,493,776

lhese financial statements of Monster Encrgy Europe Linmited, registered number 6394 100, were approved by the
Board of Directors on 16 September 2013

Signed on behalf of the Board of Directoi s

Mr Guy Carling { '/l/

Duector




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable Umted Kingdom accounting
standards  The particular accouniing policies adopted are deseribed below They have been apphed
consistently throughout the year and the preceding year .

Basis of nccounting
The financial statements have been prepared under the historical cost convention
Biasis of consolidation

The financinl statcments contam nformation about Monster Energy Furope Limued as an ndividual
company and do not contain consolidated fingneial information as the parent of a group The company 15
exempt under Sectton 401 of the Compames Act 2006 from the requirement to prepare consolidated
financial statements as 1t and its subsichary undertakings are included in the consolidated financial
statements of its ulumate parent undertaking, Monster Beverage Corporation, NASDAQ hsted company
mcorporated in the USA

Going concern

‘The directors view the company as contimung in business for the foreszeablce future with neither the
mtention nor the necessity of liquidation, ceasing trading or seeking protection from creditors The
company continues to receive a high level of commitment to the growih of the Monster Energy brand
across Europe from us intermediate parent Monster Encrgy Company and its ulimate parent Monster
Beverage Corporation, both incorporated in the USA  The directors consider that the intermediate parent
company has adequate hiquidity and assets to support the company in the foreseeable future and where
necessary will make funds available to meet the company’s obligations as they fall duc

Tangible fixed asscts
Tanguble fived assels are slaled at cost or valuation, net of depreciation and any provision for umpairment

Depreciation 1s provided on cost in equal annual sastalments over the estimated uscful lives of the assets
when the assct to which 1t relates to 15 first brought into use in the production or supply of services or for
adnumistrative purposes on a continning basts in the company’s activities Assels under construction are
not depreciated until they are brought 1nto use

The pertods of depreciation are as follows

Leaschold improvements Over lease terin
Motor vehicles Over 4 ycars
Office and computer equipment Over 3 — 5 years
Coolers Over 3 years
Taxation

Current tax 15 provided al amounts expected to be paid (or recovered) using the tax 1ates and laws Lhat
have been enacted or substantively cnacted by the balance sheet date

Deferred taxation 1s provided in full on timing differences that result in an obligation at the balance sheet
date lo pay more tay, or a nght to pay less tax, at a future date, al rates capected to apply when they
crystallise based on current tax rates and law  Tuning differences arise from the inclusion of tems of
mcome and expenditure m tanation computations 1 periods different from those i which they are
included in financial siatements Deferred tax assets arc recogmsed lo the extent that it 1s regarded as more
likely than not that they will be recovered Deferred tax assels are not discounted

Leases

Operating lease rentals are charged to income n cqual annual amounits over the lease term, cven if the
payments are nol made on such basis




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

1. ACCOUNTING POLICIES (CONTINULED)
Foieign exchange

Monetary asscts and labilities nn foreign currencies are translated into sterling at the rate of exchange
ruling at the balance sheet date Transactions n foreign currencies are translated mto sterhing at the rate of
exchange ruling at the date of the transaction Exchange differences are taken to the profit and loss
account

Shate options

Certam employees of the company have been granted Monster Beverage Corporation share options under
the Monster Beverage Corporation share option plan The company has apphed the requirements of FRS
20 Share-based Payment The fair value of options granted 15 calculated at the date the grant is made and
15 charged to the profit and loss account over the vestng period of the optiens  The value of the options
granted 15 credited directly to reserves

Cash flow statement

Under the provisions of Financial Reporting Standard No | (Revised), the company 1s exempt from the
requirement to prepare a cash flow statement since its ultunate parent company prepares consolhidated
accounts including the results of the company, which melude a cash flow statement and are avaitable to the
public

2. TURNOVER

Turnover represents amounts denived from the provision of services which fall within the company's
ordinary activiies after deduction of Value Added Tax Turnover represents recharges for marketing
services performed across Europe and other territories for another group company and is recognised on a
quarterly basis

3. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

2012 2011
£ £
Duectors' remuneration
Emoluments 343,187 287,973
Remuneration of the highest paid director
Emoluments 343,187 287,973

Other directors are remunerated by other group Companies The amount separable and allocated to then
services to the company 1s £mi (2011, £nil)

One director was a member of the money purchase pension scheme during the year and the company's
contribution during the year to the scheme was £10,250 (2011 £10,000)

2012 2011
£ £

Employee information (including directors)
Wages and salaries 9,982,386 9,081,151
Social securtty costs 1,891,008 1,601,042
Other Pension costs 296,236 140,316
Share-based payments 1,187,512 883,630

13,357,142 11,706,139

Average number of persons employed No No.

Marketing 314 304

Administration 33 17
347 321

10




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

4. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

This 1s stated after chm ging.

Auditors' remuneration
Fees payable for the audit of the company’s annual accounts
Non-sudit fees Tax comphance scrvices

Depreciation

Loss on disposal of fixed assets

Rentals under operating leases
Land and buildings

Foretgn exchange loss

Sharc-based payments

5 INTEREST RECE1VABLE AND SIMILAR INCOME

Bank interest
Interest receivable from group undertakings
Foreign cxchange loss on foteign currency borrowing

6. INTEREST PAYABLE AND SIMILAR CHARGES

f oreign exchange loss on foreign currency borrowing
Interest payable to group undertakings

2012 2011
£ £
30,750 29,750
17,500 15,000
1,987,187 1,562,024
3,384 4,437
313,316 359,757
(586,628) 191,325
1,187,511 883,628
2012 2011
£ £
291 - 253
26,776 45,027
586,628 -
613,695 45,280
2012 2013
E £

- 191,325

30,485 65,821

30,485 257,146

11




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

7.

TAX (CREDIT)/ CHARGE ON PROFIT ON ORDINARY ACTIVITIES

2012 2011
£ £
Cument tax

UK Corporation tax (24 5%) 340,806 268,230
T"orcign tax 125,906 79,775
Double tax rehef {63,2006) (38,815)
403,446 309,190

Deferred tax
Deferred tax (note 11) (530,170) 130,517
Total (credit) / charge tax on profit on ordinary activities (126,724) 439,706

Factoss affecting tax charge for the ¢ rent year

The tax nssessed for the year is lower than that resulting from applyng the standard rate of corporation tax

n the UK 24 5% (2011 26 5%). The differcnces are explained below

2012 20118
£ £
Profit on ordimary activilies before tax L,731,911 2,122,125
Tav at 24 5% (2011 26 5%) thereon 424,318 562,363
Effects of;
- Expenses not deductible for tax putposes 18,697 148,494
- Capita! allowances 1n excess of depreciation 220,265 83,549
- Movement 1n shorl term ttming differences (98,355) 24,622
- UK double tlax credit rehef for overscas tax suﬂ‘e'red (63,266) (38,815}
- Foreign tax 125,906 79,775
- Share base acquisition (224,119) (338,554)
- B/F Lasses utthsed this period - (212,244)
Current tax charge for the year 403,446 309,190

On 21 March 2012 the Government announced that the mamn rate of Corporation Tax would fall to 23% with
elfect from 1 Apnil 2013, this was substantially enacted on 3 July 2012 1he governmenl also announced there
would be a subsequent 1% reduction to 22% mn 2014 In the 2013 Budget, 1ssucd on 20 March 2013, the
Chancellor announced that the main rale of corporation tax would be further reduced to 22% with effect from |
Apni 2013, with further annual 1% rate reductions down to 20% by | April 2015 As these future rate reductions
had not been enacted at the balance sheet date, they have not been reflected n these financial statements The
cffect of these tax rate reductions will be accounted for in the period they are substantively cnacted,




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

8. TANGIBLE FIXED ASSETS

Leasehold Motor Office & Coolers Total
Imp1 ovements Vehicles Computa
Equipment
£ £ £ £ £
Cost
AL 1 January 2012 217,585 4,533,406 1,467,097 1,147,477 7,365,565
Additions - 888,568 425,538 399,418 1,713,524
Disposals - (150,061) (115,431) (46,131) (311,623}
At 31 December 2012 217,585 5,271,913 1,777,204 1,500,764 8,767,466
At} January 2012 36,524 ' 1,354,736 640,459 359,111 2,390,830
Charge for the year 21,536 1,122,465 436,098 407,089 1,987,188
Disposals - (52,496) (32,150) (21,438) (106,084)
Al 31 December 2012 58,060 2,424,705 1,044,407 744,762 4,271,934
Net book value
At 31 December 2011 181,061 3,178,670 826,638 788,366 4,974,735
At 31 December 2012 159,525 2,847,208 732,797 756,002 4,495,532




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

10

FIXED ASSET INVESTMENTS

Investments in subsidiary undertakings 2012 201
£ £
At 1 January 2012 153,837 90,950
Additions* 127,107 62,887
At 31 December 2012 280,944 153,837
*Addivon 1n 2012 relate to increased holding in Monster Energy Russia LLC during the year
Principal investment
The company has investments in the following subsidiary undertakings
Subsithary under takings Countiy of Principnl Date of Fair Holding
incorporation activity ncquisition value of
consider
ation
Monster Lnergy France I'rance Marketing of 3003 2009 £1 100%
Monster
Energy
Monster Fnergy Ukraine Ukraine Marketing & 2810201C  £60,955 99%
LLC distribubion:
of Monster
Energy
Monster Encrgy Austria Austria  Marketing of 01122010  £29,995 100%
GmbH Monster
Energy
Monster Lnergy Russia LLC Russia  Marketing of 20012011 £189911 100%
Monster
Cnergy
Monster Encrgy Beverage South Afnica Marketing & 01 12 201) £80 100%
Company of South Africa distribution
(Propreetary) Linuted of Monster
Locrgy
DEBTORS
2012 2011
£ £
Amounts owed by group undertaking 15,358,982 15,670,109
Prepayments 325,205 939,425
Other debtors 2,162,269 957,488
Deferred tax asset (Note 11) 544,195 14,025
18,390,651 17,581,047

14




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

11.

12.

13.

DEFERRED TAX ASSET

At | January
Profit and loss account

At 31 December

Analysis of deferied tax balance

Caputal allowances n excess of

depreciation

Short term timing difterences

IFRS 20 tax expense on owtstanding
sharc aptions

Al 31 December

CREDITORS: AMOUN'TS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed 1o group undertahings
Taxation and social security

Other credntors

Accruals and deferred income
Corporation tax

SHARE CAPITAL

Authorised
500,000 ordinary shares of £1 cach

Called up, allotted and fuilly paid
500,000 ordinary shares of £1 each

2012 2011
£ £

14,025 144,542
530,170  (130,517)

544,195 14,025

152,302 (82,936)
{6,560) 96,961

398,453 -
544,195 14,025
2012 2011

£ £

1,393,630 1,861,342
14,915,192 17,044,930
251,978 560,592
61,572 308,385
2,376,270 1,998,872
346,598 229,623

19,345,240 22,003,747

2012 2011
£ £

500,000 500,000

500,000 500,000

I5




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

14 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS/(DEFICIT) AND

RESERVES
Profit and Share- Shaie-
Share Loss  holders’ holders’
Capital account funds (deficity/
funds
2012 2012 2012 2011
£ £ £ £
Opening balance 500,000 1,993,776 2,493,776 (72,273)
Profit for the year - 1,858,635 1,858,635 1,682,419
Share-based payments - 1,187,512 1,187,512 883,628
Closing balance 500,000 5,039,923 5,539,923 2,493,776

15, QPERATING LEASES

At 31 December 2012 the Company was commutted to making the following payments during the next
year i respect of non-cancellable operating leases

2012 201t

Land and  Land and

Buildings  Buildings

£ £

Lcascs which expire
Within one year 57,883 53,579
Between two and five years 11,599 56,977
After five years 154,404 135,240

16




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

16,

SHARE BASED PAYMENTS
Equity settled share option plan

Certain employccs of the Company have been grantcd Monster Beverage Corporation share options under
the Monster Beverage Corporation Amended and Restated 2001 Stock Option Plan  This plan provaded
for a grant price equal to the quoted price of Monster Beverage Corporation shares at the date of grant
The vesting period 1s five years These options arc exercisable at such time and in such amounts as
determined by the Compensation Comnuitee of the Board of Directors of Monster Beverage Corporation
up to a ten-year period after their date of grant

If the options remain uneaercised after a period of ten years from the date of grant the options expirc
Options are forfeited 1f the employee leaves the Group before the options vest

Details of the Monster Beverage Corporation share options granted to Monster Energy Europe Limuted
cmployees during the year ended 31 December 2012 are outstanding are as follows

2012 2011
Options  Waeghted Optlons  Weighted
average aveiage
excicise exercise
m lce p1ice
USs$ USS
Outstanding at beginning of year 444,000 2268 641,800 20 63
Granted during the year 64,000 5782 32,000 46 04
Forfeited during the year (45,600) 2110 - -
Adjustment 5,000 - - -
Exaercised during the ycar (57,500) 2077 (229,800) 20 21
Outstanding at the end of the year 409,900 29 87 444,000 2268
LCxercisable at the end of the year 98,900 2331 34,000 2077

The weighted average exercise price has been espressed in US dollars, as that is the currency in which the
options strike price has been granted.

The options outstanding at 31 December 2012 had a weighted average excroise price of $29 87 (2011
$22 68) and a weighted average remaining contraclual life of 6 27 years (2011 8 11 years} In the year to
31 December 2012 options were granted on & number of dates The aggregate of the estimated fair values
of the options granted on those dates 15 $1,605,900 (2011 $694,933)

The mputs into the Blach-Scholes-Merton Options Pricing Formula are as follows

2012 2011
Weighted aveiage share price (US $) 2509 2172
Weighted average exercise price (US $) 5782 46 04
LIsvpected volaulity 48 312% 51 46%
Lapected hife (years) 538 559
Risk free rate 062% 097%
Expected dividend yield 000% 000%

Lipected volatihty was deternmined by caleulating the historical volatility of Monster Beverage
Corporation share price over a period of time equivalent to the eapected term of option 1he expected life
used m the model has been adjusted, based on management's best estimate, for the effects of non-
transferability, exercise restrictions, and behavioural considerations

The company recognised a total cxpense of £1,187,512 (2011 £883,628) relaled to equity-settled share
based payment transactions in the ycar

17




MONSTER ENERGY EUROPE LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2012

Stock Optlons

On 11 January 2012 the Board of Monster Beverage Corporation approved a share split and the
Company’s shares began trading on a post-split basis Accordingly, all per share amounts and equity based
compensation presenied have been adjusted retroactively, where apphicable, to reflect the stoch spltt

Stock based compensation cost for restricted stock awards and restricted stock units 1s measured based on
the closing fair market value of the Company’s common stock at the date of grant In the cvent that the
Company has the option and intent to settle a restrieted stock unit in cash, the award is classified as a
liabilwy and revalued al each balance sheet date

The following table summarizes the Company’s activities with respect (0 non-vested restricted stock
awards and non-vested restricted stock units as follows

Weighted
Avelage
Grant - Date

Number of Shates Fan Value
Non-vested at 1 January 2012 28,000 541 87
Granted 35,500 £6303
Vested { 7,400) $4107
Torferted/cancelled _(2,750) 861 16
Non-vested at 31 December 2012 53,350 $45 53

17.

The weighted- average grant-date fair value of restricted stock units and restricted stock awards granted
during the years ended December 31, 2012 was $63 03 per share, respectively  As of December 31, 2012,
005 riltion of resineted stock umts and restricted stock awards are expected to vest

At December 31, 2012, total unrecognized compensation expense relating to non-vested restricted stoch
awards and non-vested restricted stock units was $2 6 nillion, which 1s epeeted to be recognized over a
weighted-average period 4 0 years

ULTIMATE PARENT COMPANY AND RELATED PARTY TRANSACTIONS

‘I he company has tahen advantage of the exemption avaslable in Financial Reporting Standard 8 rclating to
the disclosures of transactions with group companics

‘The Company’s ultimate parent company and controthng party and the parent company of the smallest and
largest group 1in which the company 1s a member, for which consolidated accounts are prepared, 1s Monster
Beverage Corporanon, a NASDAQ listed company icorporated m the USA  Copies of the Group
lnancial Statements of Monster Beverage Corporation are available (rom monsterbeveorp com
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