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1.1

1.2

EXECUTIVE SUMMARY

This report details my acts and dealings as liquidator of Offshore Group Newcastle
Limited (“the Company”) during the period 5 March 2020 to 4 March 2021 (‘the
Review Period’) and should be read in conjunction with previous correspondence to

creditors.

A summary of key information in this report is detailed below and statutory
information regarding the Company is available at appendix 1.

Assets
Asset Estimated | Realisations | Anticipated Total
to realise to date future | anticipated
per realisations | realisations
Statement
of Affairs
(£) (£) ¢3) (£)
Cash at bank (including | 579 67383 | 229 673.83 | 22967383
life assurance scheme)
Bank interest - 43.32 - 43.32
OGN Property Limited Uncertain - - -
Contribution to travel - 376.53 - 376.53
costs
Total 229,673.83 230,093.68 - 230,093.68
Expenses and disbursements
Expense and Amount per Expenses | Anticipated Total
disbursement feesand | incurred to further | anticipated
expenses date | expenses to expenses
estimates closure
(£) (£) (£) (£)
Advertising fees 160.40 160.40 - 160.40
Corporation tax 10.00 4.75 - 4.75
Creditor Gateway fees 96.00 108.00 - 108.00
Liquidator’s time costs 24,087.50 21,706.00 2,381.50 24,087.50
Professional fees - 390.00 - 390.00
Secretary of state fee 25.75 - 25.75 25.75
Storage costs 3,800.00 5,296.17 - 5,296.17
Tax on life assurance | - 5g 15550 | 20,152.50 | 2015250
scheme
Visionblue fee 110.00 110.00 - 110.00
Cat 2 disbursements 5,376.25 5,376.25 - 5,376.25
Total 53,818.40 53,304.07 2,407.25 55,711.32
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1.3

14

2.1

2.2

23

3.1

Dividend prospects
Creditor class Distribution/dividend Anticipated
paid to date distribution/dividend,
based upon the above
Secured creditor 132,453.49 -
Preferential creditors - -
Unsecured creditors 36,863.37 -

Summary of key issues outstanding
The following issues remain outstanding:-

- Allowing time for the dividend cheques to be presented by creditors; and
- Awaiting the VAT refund due from HM Revenue and Customs.

Closure
Due to the issues outstanding as listed above, I anticipate the liquidation shall end
within the next nine months.

ADMINISTRATION AND PLANNING

I am required to meet a considerable number of statutory and regulatory obligations.
Whilst many of these tasks do not have a direct benefit in enhancing realisations for
the insolvent estate, they assist in the efficient and compliant progressing of the
administration of the case, which ensures that work is carried out to high
professional standards. A detailed list of these tasks may be found in appendix 4.

[ have met my statutory and regulatory duties to report to creditors, as listed below.
In consideration of the need for transparency and engagement with creditors, care
has been taken to ensure that reports and other communications with creditors have
provided useful details of the strategies pursued and the outcomes anticipated.
During the Review Period, the following key document that has been issued is
notification of my appointment as Liquidator.

Other administration tasks
During the Review Period, the material task carried out in this category was regular
periodic case reviews.

REALISATION OF ASSETS

Detailed below is key information about asset realisations and strategy, however,
more details about the work undertaken may be found at appendix 3. I have
formulated and worked through a realisation strategy that sought to maximise
realisations net of costs. The financial benefit of those efforts is described further
below.
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3.2

3.3

3.4

4.1

42

4.3

4.4

4.5

Asset realisations

Contribution towards travel costs

During the administration period, travel costs were incurred by the joint
administrators in attending the Company’s premises. This involved in dealing with
other members of the OGN group and, as a result, the sum of £376.53 was paid from
the OGN Property Limited.

OGN Property Limited — In Creditors” Voluntary Liquidation

The Company’s records show a debt due from Property in the sum of £2,400,000. The
Company is currently in Liquidation and an initial dividend was received in the
Administration period. You will note further below that Property had a subrogated
claim against the Company in respect of monies paid to the secured creditors.
Following legal advice, the two claims were off set against each and therefore no
further dividend was available from Property. The liquidation of Property has since
been closed.

Bank interest
Bank interest of £17.47 has been earned during the Review Period.

FEES AND EXPENSES

Fees and expenses

The Liquidator’s fees

It is the firm’s practice to ensure that work is conducted by the appropriate staff
member at the appropriate level of experience. Junior members of staff deal with the
day to day administration on cases and a manager and/or partner then oversees the
work undertaken. Where the issues are complex and litigious, the work will be
closely supervised or undertaken by a manager or partner.

Approval was obtained from the unsecured creditors on 23 April 2020 according to
the following resolution: “That the basis of the liquidator’s fees, estimated to be
£14,400 plus VAT, be fixed by reference to the time properly given by the liquidators
and their staff in attending to matters arising in the winding-up, such time to be
charged at the time when the work is performed.”

Further approval was obtained by the unsecured creditors on 22 October 2020: “That
the basis of the liquidator’s fees increase by £9,687.50, bringing the total estimated fee
to £24,087.50.”

The time costs for the Review Period total £16,797.50, representing 52.2 hours at an
average hourly rate of £321.79. A breakdown is available at appendix 4.

The total time costs of the liquidation amount to £21,706.00. The sum of £18,967.93
has been drawn during the Review Period and the balance remains outstanding.
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4.6

4.7

4.8

4.9

5.1

52

53

54

55

5.6

Having regard for the costs that are likely to be incurred in bringing this liquidation
to a close I consider that the fee estimate shall not be exceeded, however the fee
estimate has been exceeded.

Disbursements
No category 1 disbursements were incurred in the Review Period.

The category 2 disbursements for the Review Period total £5,326.25 and these have
been paid in full. This relates to tax work undertaken by UHY Hacker Young LLP in
respect of the life assurance scheme. Further information in this respect is below.

Information about this insolvency process may be found on the R3 website at
http://www .creditorinsolvencyguide.co.uk/. A copy of ‘A Creditors” Guide to Fees’
may be found at https://www.uhy-uk.com/sites/default/files/2020-11/Liquidations_
Creditor_Fee_Guide_April 2017%20%281%29.pdfand UHY Hacker Young LLP’s
charge out rates and disbursement policy may be found at https://www.uhy-
uk.com/sites/default/files/2020-11/London-office-charge-out-rates-Jan-2020.pdf. Hard
copies may be obtained on request.

CREDITORS’ CLAIMS

Irrespective of whether sufficient realisations are achieved to pay a dividend to
creditors, I have had to carry out key tasks which are detailed in the list at appendix
4. The following sections explain the anticipated outcomes to creditors and any
distributions paid.

Secured creditors

OGN Investment Partners Limited (‘{OGNIP’) were granted a debenture providing
fixed and floating charges over all assets of the Company. OGNIP also obtained a
cross guarantee over the other group members, including the Company, OGN North
Sea Limited ('OGNNS’), Property and OGN Energy Resource Services Limited.

The charge was created on 24 September 2014 and registered at Companies House on
30 September 2014. At the date of the Administration, OGNIP were owed
£1,358,062.70 including interest, which was to continue to accrue until payment was
made in full. This was paid in full from the Company, OGNNS and Property.

As detailed above, the Company had a claim against Property for £2,400,000 and this
was off set against Property’s subrogated claim of £100,000.

The sum of £132,453.49 was paid to OGNNS in respect of their subrogated claim.
Preferential creditors

Preferential claims relate to arrears of wages and outstanding holiday pay. The
preferential creditors were paid in full during the Administration period.
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5.7

5.8

5.9

5.10

5.11

7.1

7.2

8.1

8.2

8.3

Prescribed part

A prescribed part, in accordance with Section 176A of the Insolvency Act 1986, is
available to unsecured creditors where a company has granted a floating charge after
15 September 2003. As detailed above, the Company granted a floating charge to
OGNIP and, therefore, the prescribed part applies.

A dividend was paid to creditors, as detailed below.

Unsecured creditors

The trade and expense creditors as per the Statement of Affairs totalled £5,056,817.
Claims of £4,330,802.22 were received of which £3,450,571.68 were admitted for
dividend purposes.

A prescribed part dividend of £36,863.37 was paid to unsecured creditors on 1
February 2021. The dividend amounted to 1.0683 pence in the pound.

No further dividend is available.
CREDITORS’ RIGHTS

An unsecured creditor may, with the permission of the court or with the concurrence
of 5% in value of the unsecured creditors (including the creditor in question) request
further details of my remuneration and expenses, within 21 days of receipt of this
report. Any secured creditor may request the same details in the same time limit.

An unsecured creditor may, with the permission of the court or with the concurrence
of 10% in value of the creditors (including the creditor in question), apply to court to
challenge the amount and/or basis of my fees and the amount of any proposed
expenses or expenses already incurred, within 8 weeks of receipt of this report. Any
secured creditor may make a similar application to court within the same time limit.

ETHICS

Please be advised that I am bound by the Insolvency Code of Ethics when carrying
out all professional work relating to an insolvency appointment.

A further review has been carried out and no threats have been identified in respect
of the management of the insolvency appointment.

When instructing third parties to provide specialist advice and services or having the
specialist services provided by the firm I am obligated to ensure that such advice or
work is warranted and that the advice or work contracted reflects the best value and
service for the work undertaken. The firm reviews the specialists available to provide
services within each specialist area and the cost of those services to ensure best value.
The specialists chosen usually have the knowledge specific to the insolvency industry
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9.1

9.2

and, where relevant to matters specific to this insolvency appointment. Details of the
specialists chosen in this matter have been detailed within this report.

CONCLUSION

The administration of the case will continue in order to finalise the following
outstanding matters:-

- Allowing time for the dividend cheques to be presented by creditors; and
- Awaiting the VAT refund due from HM Revenue and Customs.

If you require any further information, please contact this office.

ot

Peter Kubik
Liquidator
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Appendix 1 - Statutory information

Company name

Former trading name
Company number
Registered office
Former registered office
Officeholder
Officeholder’s address
Date of appointment
Contact name

Email

Offshore Group Newcastle Limited

Not applicable

06390883

Quadrant House, 4 Thomas More Square, London, EIW 1YW
OGN House, Hadrian Way, Wallsend, NE28 6HL

Peter Kubik

Quadrant House, 4 Thomas More Square, London, E1IW 1YW
05 March 2019

Skevi Iacovou

s.iacovou@uhy-uk.com
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Appendix 2 - Receipts and payments account for the period 5 March 2020 to 4 March 2021

Offshore Group Newecastle Limited - In Creditors Voluntary Liquidation
Liquidator's Receipts & Payments

From 05 March 2020 To 04 March 2021

A prescribed part dividend was paid to unsecured creditors on 1 February 2021, amounting to 1.0683

pence in the pound.
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Sof A As Previously 05/03/20 Total
£ Reported To 04/03/21 £
RECEIPTS
229,673.83 Cash at Bank 229,673.83 NIL 229,673.83
- Bank Interest Gross 25.85 17.47 43.32
- Contribution Towards Travel Costs NIL 376.53 376.53
229,673.83 229,699.68 394.00 230,093.68
PAYMENTS
Liquidator’s Fees NIL (18,967.93) (18,967.93)
Legal Fees NIL (2,000.00) (2,000.00)
Corporation Tax NIL (4.75) (4.75)
Storage Costs (1,258.40) (4,037.77) (5,296.17)
Statutory Advertising (160.40) NIL (160.40)
Accountancy Fees NIL (5,326.25) (5,326.25)
Professional Fees NIL (390.00) (390.00)
Tax On Life Assurance Scheme NIL (20,152.50) (20,152.50)
INSOLYV fee NIL (110.00) (110.00)
The Creditor Gateway fees (48.00) (60.00) (108.00)
Administrator's Remuneration (1,370.50) NIL (1,370.50)
Administrator's category 2 disbursements (1,635.00) (110.00) (1,745.00)
Vat Control Account NIL (5,119.57) (5,119.57)
(4,472.30) (56,278.77) (60,751.07)
DISTRIBUTIONS
Secured Creditors — Subrogated Claim NIL (132,453.49) (132,453.49)
Unsecured Creditors NIL (36,863.37) (36,863.37)
NIL (169,316.86) (169,316.86)
BALANCE HELD IN NON INTEREST BEARING ACCOUNT 25.75
Notes
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Appendix 3 - Appendix 4 - Detailed list of work undertaken

Below is detailed information about the tasks undertaken by the Liquidator.

General description ‘ Includes

Statutory and general administration

Statutory/advertising

Filing of documents to meet statutory requirements including
annual receipts and payments accounts

Annual corporation tax returns

Quarterly VAT returns

Advertising in accordance with statutory requirements

Bonding the case for the value of the assets

Document
maintenance/file
review/checklist

Filing of documents

Periodic file reviews documenting strategy

Periodic reviews of the application of ethical, anti-money
laundering and anti-bribery safeguards

Maintenance of statutory and case progression task lists/diaries
Updating checklists

Bank account

Requesting bank statements

administration Bank account reconciliations
Correspondence with bank regarding specific transfers
Maintenance of the estate cash book
Banking remittances and issuing cheques/BACS payments
Planning/review Discussions regarding strategies to be pursued

Meetings with team members and independent advisers to
consider practical, technical and legal aspects of the case

Asset realisations

OGN Property
Limited

Review of position to ascertain whether dividend is available

Creditors and distributions

Creditor Receive and follow up creditor enquiries via telephone
communication Review and prepare correspondence to creditors and their
representatives via facsimile, email and post

Dealing with proofs | Receipting and filing POD when not related to a dividend
of debt Corresponding with RPO regarding POD when not related to a

dividend

Processing proofs of
debt

Preparation of correspondence to potential creditors inviting
submission of POD

Receipt of POD

Adjudicating POD

Request further information from claimants regarding POD
Preparation of correspondence to claimant advising outcome of
adjudication

Dividend procedures

Paying distribution to secured creditor
Preparation of correspondence to creditors advising of intention to
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General description

Includes

declare distribution

Advertisement of notice of proposed distribution

Preparation of distribution calculation

Preparation of correspondence to creditors announcing declaration
of distribution

Preparation of cheques/BACS to pay distribution

Preparation of correspondence to creditors enclosing payment of
distribution

Page | 11




2T | abed

LVA o jou umoys aiv samdf 11y

6L1zEe Eacll ‘0008z o0ey (3) 150> A[anoy a8esdAy
E 00°£5F 00880’ T 1F 0575957 () AIDUVHD TAILL TV.LOL

ozzs 040 09°6€ 06’11 SYNOH TVLOL

000 00°18T'8 0b'sT 0091 020 000Z€’S  00°61 00°SP6'T  0T'9 Swrer) SI0MPaID
€' 16T 00°70L 08T 00°2E 0t'0 00229 0b'T 000 000 SI0JIPAID) UM UOHEIIUNWWOD)
SI03IPaID)

00°0 000 00°0 000 000 000 000 000 000 SBLL JO UOBUNY
00°0 000 000 000 000 000 000 000 000 sa[es yasse pue ssaursn ‘Apadoig
0008T 00°ZII 0%°0 000 000 00°ZIT 0%°0 000 000 sypssy unmnsuy ‘Burmdag
00°0 000 000 00°0 000 000 000 000 000 uoBdRIOD 32

SJ3SSY JO UOIJeSI[edy

9¢'61¢ 00°18¥'¢ 06°01 00°0 000 009¢¥'c 048 006%0'T 02T Sunaoday Aromyesg
¥z 0ze 05°410T 0€'9 00°0 00°0 00°00%'T  00°S 05°419 0¢'1 SPI0d3Y JO dOURUSIUIRIA]
90'vhe 00'202°C 0%'9 00°6 01°0 008%1'T  OL'F 00°6%0'T 02T BuruuelJ ase)
000 000 000 00°0 000 000 000 000 000 uonedynoN yueunuroddy
000 000 000 000 000 000 000 000 00°0 dn-jag aanensiunupy

Suruue] 23 UonENSTUTWIPY

¥ ¥ ¥ simoy| |7 simoH| |¥ SIoy
ajey A[anoy Savy 150D [e10., SINOY [e)0L I0je)STUIUpY nfeue nRujreg uoTPUNJ SI0OM JO UOTIRIYISSED)

120T Y2TeJAl ¥ 01 020T YPIeIA S porrad 10 uonjewriojur 3s0d dwi], - § xipuaddy

voday ssaibold enuuy
uolrepinbi Arelun|oa ,s101pald uj
pauwi] apseamaN dnols aloysio



€T | abed

00'904TC | 0%'8SC 0078 0S°L6L9T | 6LTCTE 0cTTs 0S°.80%¢C 90°98C 0578 [ejoL
0088711 | 0S°€TT ov'1¢e 005868 9°81¢ 0T'8¢C 00°0SC’1T 00°0s¢ 00'sy SI0}PaID
00CLL 00°08¢ 0¥'0 00CLL 00°08¢ 0¥'0 - - - §3osse JO UORESI[eay]
0090101 | S8°¢IE 0Tce 0S°002°Z 6C'9C¢ 09°¢C 0S°££8°TL 00'sce 09'6¢ uohensIuIupy
¥ moy 1ad 3 smoy ¥ moy xad 3 smoy jo 5 moy 1ad 3 smoty 3o
1500 aje1 ApImoy $1S0D aje1 Aoy ajer Apmoy
awn [ejo], | d8erdAy 3O 1PqUINN auin [ejoL a8erdAy TPQUIN | SS9 TR0l papuaig PAumN Ar0Zayes 10

3jep 0] PALINDUI SJS0D W) [RI0 ],

POLIdJ MIIANY

a1y} SuLMp PaLIMOUIL S}S0D dUIT) [ENPY

Jjewnysd $33J paysnlpy

drewnysa YIm uospreduiod pue aagenumd “porrdd 103 Arewrwins s3s0d dwly - § xripuaddy

voday ssaibold enuuy

uoirepinbi Areun|oA sioupaid uj
panwi apseamaN dnols aloysyo




Offshore Group Newcastle Limited
In Creditors’ Voluntary Liquidation

Annual Progress Report

Appendix 6 - Expenses summary for period, cumulative and comparison with estimate

Actual
. . Actual .
Original expenses Reason for any excess (if the
Expenses / . . expenses .
. expenses incurred in . expenses are likely to, or
disbursements . . incurred to . .
estimate the Review have, exceeded the original
. date .
£ Period estimate)
£
£
Expenses/category 1 disbursements
Advertising 160.40 - 160.40
Corporation tax 10.00 4.75 4.75
Creditor Gateway 96.00 60.00 108,00 | [imescale of administration
longer than anticipated
Secretary of State fee 25.75 - -
Ti 1 f administrati
Storage fees 3,800.00 4,037.77 5,206.17 | o oooe O SCTURISTAton
longer than anticipated
Tax on life assurance |5, 155 5 20,152.50 20,152.50
scheme
Vision Blue fee 110.00 - 110.00
Legal fees - - 2,000.00 | Omitted in error
Professional fees - . .
- Omitted in error
Atkin & Co 150.00 150.00
Professional fees - . .
- Omitted in error
Evolve IS Limited 240.00 240.00
Total 24,354.65 24,645.02 28,221.82
Category 2 disbursements
Accounting fees 5,326.25 5,326.25 5,326.25
Internal storage 50.00 - 50.00
Total 5,376.25 5,326.25 5,376.25
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