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SLP PRODUCTION LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial staterents for the year ended 30 June 2009

PRINCIPAL ACTIVITIES

The company’s pnincipal activities are the provision of design and engineering services, procurement, fabncation
and construction for the UK and European oil and gas mdustry and the UK offshore and onshore renewable
energy sector

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

In the following paragraphs we aim to present a review of the development and performance of the business, 1ts
position at the year end and subsequent events

SLP Production Limited (“the Company™) was incorporated on 5 October 2007 On 30 May 2008 1t acquired
100% of the ordinary 1ssued share capital of SLP Holdings Lunited and became the immediate UK parent
company On the same date, 1t also effectively acquired 95% of the ordinary issued share capital of SLP
Engineering Lumited and 1its subsidiary companzes

Subsequent to the year end on 27 November 2009, the main operating compames of the group mcluding SLP
Holdings Limted and SLP Engineering Limited and certam substdiary compantes of SLP Engineenng Limited
were placed into admimstration A principal trading subsidhary of SLP Engineening Limited, Sea & Land Power
and Energy Limuted continued to trade under the management of directors of this company but under the overall
supervision of a bank as the secured creditor, together with the appointed adminustrators of SLP Engimeering
Lumuted SLP Precast Limited, another principal trading subsidiary went into admimstration and then
subsequently in December 2009, was subject to a management buy out

The company was established pnmarily as a holding company with all principal tradmg activities performed by its
subsidiary companies As noted previously, the major trading subsidiary, SLP Engmeening Limuted, entered
administration in November 2009

Accordingly, the directors have re-appraised the future business strategy of the company, which comprnises two
main strategic directions

e Renewable Energy - provision of Engineering Procurement Installation Construction (“EPIC”) services
to the UK onshore and offshore renewable energy sector and development of renewable energy assets,
and

e EPIC - engineening, procurement, fabrication, installation, hook-up and commissioning of high quality
platforms, structures and modules for the UK and European offshore o1l and gas industry

The directors will pursue each of the above strategic business directions with the objective of developing a long
term sustainable and successful business linked with robust governance and management structures, clear business
objectives and sound internal controls

The company 1s currently involved in a range of business development activities including participating 1n
tenders, as part of the roll out and wnplementation of its agreed business strategy In addition, the directors are
actively exploring all options to strengthen and re-build the balance sheet of the company following the earlier
admimstration of the major trading entity, SLP Engineenng Limuted Actions are being developed and taken to
secure short, medium and long term finance for the Company to enable delivery of its agreed business strategy
and to be secured from multiple sources, including shareholders, commercial banks and other financial
institutions, potential consortium and project partners, grant finance together with funds generated from
engineenng projects The directors are therefore hopeful that the necessary finance for the business will be
secured

The company’s income for the year was £120,000 (5 October 2007 to 30 June 2008 £ml) and with a pre tax loss
of £9,404,000 (5 October 2007 to 30 June 2008 £ml) The loss resulted pnmanly from the wnte down to £ml of
the investments held at cost in SLP Holdings Limited and SLP Engineering Limited




SLP PRODUCTION LIMITED

DIRECTORS’ REPORT (continued)

OMISSION OF CONSOLIDATED GROUP FINANCIAL STATEMENTS

The diwrectors have chosen mot to comply with the requirements of FRS 2 ‘Accounting for subsidiary
undertakings’, and the Compames Acts 1985 and 2006, for parent undertakings to prepare group financial
statements The directors assess that they are unable to prepare such group financial statements due to matters
outside therr control, mcluding a lack of accounting resource and lack of control and access by the directors over
the accounting records of certan subsidiary undertakings, including the main operating company, SLP
Engineenng Limited, following the admimistration or liquidation of these compames effective from 27 November
2009 onwards

PRINCIPAL RISKS AND UNCERTAINTIES

The board 1s responsible to 1ts stakeholders for the management of the company and for the protection of its
assets, and 1s responsible for mmplementing a system of internal control and reviewmng its effectiveness These
systems are designed to manage, rather than eliminate, the risk of failure to achieve busmess objectives and
consequently are designed to provide reasonable, but not absolute, assurance against material misstatement or
loss

The board has a continuous process for identifying, evaluating and managing sigruficant nisks including strategy,
market risk, project and busmess nisk and financial and legal risk through 1ts committees established for the
purpose Where practicable, the company secks to mitigate exposure to all forms of nsk through effective nsk
management The management of these risks 1s described below

Strategy

The board meets at least quarterly on a formal basis and more frequently on an informal basis to discuss future
strategies for the company and consider future threats and opportumties, either on 1ts own or 1n conjunction with
its advisers . to

[}

Market risk \

Through a senes of connections with external parties at all levels within the orgamisation, as well as access to a
number of appropriate media, the board 1s able to monitor the O1l and Gas, Infrastructure and Renewables markets
and 1dentify possible future projects for tender submission Once 1dentified, these projects are subjected to a risk
analysis which includes a political, technical, financial and legal review before a final decision to tender 15
approved 1 combination by the Board and a Tender Commuttee

Project and business risk

In support of successful project bids, internal operating procedures have and are being developed and
implemented to allow effecuve momtoring on the progress of individual projests Individual projects will be
constantly monutored by an appointed project director and with regular attendance and mvolvement of key board
members Health and Safety issues are continuously addressed and momtored at all times to consider the nisk to
personnel working on projects and on other company activities, including assessing and minimusing the impact on
the environment from those projects and business activittes Board meetings are held, at which project and
business nsk 1s assessed and measures dentified for subsequent follow up for implementation

Financial and legal risk

The identification of financial nisk 1s managed by the implementation of appropnate accounting systems and
internal controls and by reporting to and momitoring by the Board Legal risk 1s managed through momtoring and
approval of contracts by the Board 1n comyunction with the company’s appointed external legal advisers

'
.

Credit risk v

‘The company’s principal financial assets are cash, amounts owed by group companies, and trade and other
debtors The company’s credit nsk 18 pnmarily attributable to its trade receivables Credit risk 1s managed by
undertaking business and financial reviews of prospective customers, together with careful evaluation of contract
terms and conditions from a commercial, operational and legal perspective prior to entering into contractual
commitments




SLP PRODUCTION LIMITED

DIRECTORS’ REPORT (continued)

PRINCIPAL RISKS AND UNCERTAINTIES (continued)
Liquidity risk

The company actively manages its liquidity position through preparation of and regular reviews of cash flow
forecasts to ensure adequate short term funding 1s readily available to meet current and planned business needs

Cash flow risk

The directors consider that the company 1s not exposed to any signficant cash flow risks

GOING CONCERN

In determuning the appropniate basis of preparation of the financial statements, the directors are required to
consider whether the company can continue 1n operational existence for the foreseeable future, being a peniod of
not less than twelve months from the date of the approval of the financial statements

The company had net current habilities of £1,283,000 as at 30 June 2009 and mcurred a loss of £9,404,000 for the
year ended 30 June 2009

The company’s directors have prepared a detailed cash flow forecast for the company for the penod ending 31
March 2011 (“the Forecast”) which includes a number of assumptions regarding mcome, expenditure, cash flows
and the availability of engeing financial and operational support of 1ts shareholders The Forecast also presumes
that there will be no exposure to any litigation or claims ansing from the admmstration of SLP Engmeenng
Limited and certain of 1its subsidiaries (see note 18) The directors are not aware of any such claims The
Forecast indicates that, for the company to remain mn operational existence and as a going concern, 1t 15 dependent
on the continued availability of financial and operational support of its shareholders

The directors are currently 1n negotiations with the shareholders regarding the future support they will be able to
offer the company over the next twelve months Based on the history of support received in the past the directors
believe that adequate funding will be made available by the shareholders However, at present there 1s no legally
binding agreement 1n place If the shareholders were not to offer their support at any time durnng the next twelve
months or demand repayment of the loans currently 1n place, the company would need to seek alternative sources
of finance which may not be available If no alternative finance could be obtamed, the company would be unable
to settle 1ts liabilities as they fall due

In addition, the directors are actively explorng all options to strengthen and re-build the balance sheet of the
company following the earhier adminsstration of the major trading enuity, SLP Engineermg Limited  Actions are
bemng developed and taken to secure short, medum and long term finance for the Company to enable delivery of
its agreed business strategy and to be secured from multiple sources, including shareholders, commercial banks
and other financial mstitutions, from potential consortum and project partners together with funds generated from
engineering projects The directors are confident that the necessary finance for the business will be secured

The lack of confirmed adequate finance facilities 15 a matenal uncertainty which casts sigmificant doubt about the
company’s ability to continue as a going concern for the foreseeable future However, the directors have
concluded that, despite this matenal uncertainty, 1t 18 appropnate to prepare the accounts on a going concern basis
as there 1s a reasonable expectation that ongoing operational and financial support will be received

These financial statements therefore do not include the adjustments that would result 1f the company were unable
to continue as a gomng concern In the event the company ceased to be a going concern, the adjustments would
include wniting down the carrying value of assets to their recoverable amount and providing for any further
habilities that might anse

DONATIONS
During the year the company made chantable donations of £5,000 (5 October 2007 to 30 June 2008 - £m1l)

W




SLP PRODUCTION LIMITED

DIRECTORS’ REPORT (continued)

DIRECTORS

The directors who served during the year were as follows

D Clark (Chairman)

D A Edwards

C R Blyth

A V Temerko

R D Glasspool

V M Fedotov {apponted 16 September 2008, resigned 2 September 2009)

t

AUDITORS
Each of the persons who 1s a director at the date of approval of this annual report confirms that

e so far as the director 1s aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and

s the director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information

Ttus confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

Delortte LLP have expressed therr willingness to continue 1n office as auditors and a resolution to reappoint them
as auditors will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

EAWL— 3N Mert, Qoi0, t0 8

Richard Glasspool

Director




SLP PRODUCTION LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affawrs of the company and of the profit or loss of the company for that period In preparning these
financial statements, the directors are requured to

select suitable accounting policies and then apply them consistently,

make judgements and accounting estimates that are reasonable and prudent,
® state whether applicable accounting standards have been followed, and

® prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the
company’s transactions and disclose wth reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply wath the Compames Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other uregularities
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SLP PRODUCTION LIMITED

We have audited the financial statements of SLP Production Limited for the year ended 30 June 2009 which
comprise the profit and loss account, the balance sheet, the cash flow statement and the related notes 1 to 18 The
financial reporting framework that has been applied m their preparation 1s applicable law and Umited Kingdom
Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

Thas report 1s made solely to the company’s members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Comparues Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them 1n an auditors’ report and for no other purpose  To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opmmons we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibihitics Statement, the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Our
responsibility 1s to audit the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB’s)
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtainmng evidence about the amounts and disclosures n the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opmion: disclaimer on view given by the financial statements and adverse opinion arising from the failure
to prepare group financial statements

The audit evidence available to us was limited because we and the directors were unable to obtain sufficient
mformation and explanations relatmg to certain of the company’s subsidiary undertakings which are in
admimstration and to counterparties’ claims agamst the company and its subsidianes Consequently, we were
unable to carry out auditing procedures necessary to obtamn adequate assurance regarding matters of a pervasive
nature imcluding the recoverability of funds from subsidiainies, the carrying value of certain assets and the
completeness and reliability of the mformation and provisions required 1n respect of the actual and contingent
liabilities Were we able to obtan such evidence, significant adjustments to the financial statements maght be

required .
1

As explained 1n note 1, the financial statements of the company do not mc‘lude consolidated financial statements
for its group as required by sectton 399 of the Companies Act 2006 and Financial Reporting Standard 2
Accounting for subsidiary undertakings As a consequence, the financial statements do not give the information
required by Umited Kingdom Generally Accepted Accounting Practice about the econcmic acuvities of the group
of which the company 1s the parent It 15 not practicable to quantify the effects of this departure Because of the
possible effect of the limitation set out above, we have been unable to form an opimion as to whether the parent
company financial statements give a true and fair view of the state of the company’s affairs as at 30 June 2009 and
of the company’s loss for the year then ended

In view of the effect of the failure to prepare consohidated financial statements referred to above, 1 our opinion
the financal statements

. do not give a true and fair view of the state of the group’s affairs as at 30 June 2009 and of the group’s
result for the year then ended,

. have not been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have not been prepared 1n accordance with the requirements of the Companies Act 2006




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
SLP PRODUCTION LIMITED (continued)

Emphasis of matter - going concern

Notwithstanding our disclaimer of opinion on the view given by the parent company financial statements, we have
considered the adequacy of the disclosure made 1n note 1 to the financial statements concerning the company’s
ability to continue as a going concern The company ncurred a net loss of £9,404,000 during the year ended
30 June 2009 and, as of that date, the company’s current habihities exceeded 1its total assets by £1,283,000 The
cash forecasts prepared by the directors of the company show that the company does not have adequate finance
facilities to cover its liabihities for the foreseeable future These conditions, along with other matters explained 1n
note 1 to the financial statements, indicate the existence of a material uncertainty which may cast sigmficant doubt
about the company’s ability to coniinue as a going concern The financial statements do not include the
adjustments that would result if the company was unable to continue as a going concern

Opinion on other matter prescribed by the Companies Act 2006

Notwithstanding our disclaimer of an opimon on the view given by the financial statements, m our opimon the
information given in the Directors” Report for the financial year for which the financial statements are prepared 1s
consistent with the financial statements !

Matters on which we are required to report by exception

In respect solely of the lumtanon of our work referred to above

. we were unable 10 determune whether adequate accounting records have been kept,

. we have not obtamned all the information and explanations that we considered necessary for the purpose
of our audu, and

. returns adequate for our audit have not been received from branches not visited by us

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report
to you if, in our opimion

. the financial statements are not 1n agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made

/Zt%—%u“‘

" 24 Mo Dl

Richard Knights (Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditors
Cambnidge, United Kingdom




SLP PRODUCTION LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 30 June 2009

Other operating income

Administrative expenses
Intercompany debts written off
Impairment of fixed asset investments
Other administrative expenses

Net administrative expenses

OPERATING LOSS

Interest recervable and similar income
Interest payable and simalar charges

LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on loss on ordinary activities

RETAINED LOSS FOR THE
FINANCIAL YEAR

All activities denve from continmng operations

Note

11

Year ended
30 June
2009

£000

120

5 October
2007 to
30 June

2008
£°000

(513)
(8,121)
(870)

(9,504)

(9,384)

15
(35)

(9,404)

(9,404)

There are no recognised gains and losses other than the loss for the current financial year and preceding financial

pertod Accordingly, no statement of total recognised gains and losses 1s given




SLP PRODUCTION LIMITED

BALANCE SHEET
30 June 2009

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors
Cash at bank and 1n hand

CREDITORS: amounts falhng due
within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES, BEING NET
(LIABILITIES) ASSETS

CAPITAL AND RESERVES
Called up share capital

Share premium account

Profit and loss account

SHAREHOLDERS’ (DEFICIT) FUNDS

Note

10
11
11

12

2009 2008
£7000 £2000
- 8,121

790 -
63 .
853 ;
(2,136) -
(1,283) -
(1,283) 8,121
950 950
7,171 7,171
(9,404) -
(1,283) 8,121

The financial statements of SLP Production Limited, registered number 6390883, were approved by the Board of

Directors and authonised forissueon 2 | fagrel. 2010

Signed on behalf of the Board of Directors

Richard Glasspool

Director

10



SLP PRODUCTION LIMITED

CASH FLOW STATEMENT
Year ended 30 June 2009

Net cash flows from operating activities
Returns on investments and servicing of
finance

Interest received

Acquisitions and disposals
Purchase of subsidiary undertaking

Financing
Issue of ordmary share capital
Recept of loan from shareholder

Increase in cash

Movement 11 net debt (note 14)

Increase in cash 1n the year
Shareholder loan recerved

Movement in net debt
Net debt at 1 July

Net debt at 30 June

Note

13

14

5 October
Year ended 2007 to
30 June 30 June
2009 2008
£°000 £°000
(1,639) -
8 -

- (3,500)
- 3,500
1,694 -
63 -
63 -
(1,694) -
{1,631) -
(1,631) -

11



SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

1. ACCOUNTING POLICIES

The principal accounting policies are summansed below They have all been applied consistently throughout
the year and preceding period

Accounting convention and basis of preparation

The financial statements are prepared under the historical cost convention and in accordance with applicable
Umnuted Kingdom accounting standards

Going concern

In determiming the appropnate basis of preparation of the financial statements, the directors are required to
consider whether the company can continue 1 operational existence for the foreseeable future, bemng a period
of not less than twelve months from the date of the approval of the financial statements

The company had net current habihities of £1,283,000 as at 30 June 2009 and incurred a loss of £9,404,000 for
the year ended 30 June 2009

The company’s directors have prepared a detailed cash flow forecast for the company for the period ending 31
March 2011 (“the Forecast”™) which includes a number of assumptions regarding income, expenditure, cash
flows and the availability of ongoing financial and operational support of 1ts shareholders The Forecast also
presumes that there will be no exposure to any hiigation or claims ansing from the adrmnistration of SLP
Engineening Limuted and certamn of its subsidianes (see note 18) The directors are not aware of any such
claiams The Forecast indicates that, for the company to remain in operational existence and as a going
concern, 1t 1s dependent on the continued availability of financial and operational suppert of 1ts shareholders

The directors are currently in negotiations with the shareholders regarding the future support they will be able
to offer the company over the next twelve months Based on the history of support received n the past the
directors believe that adequate funding will be made available by the shareholders However, at present there
15 no legally binding agreement 1 place If the shareholders were not to offer their support at any time dunng
the next twelve months or demand repayment of the loans currently in place, the company would need to seek
alternative sources of finance which may not be available If no alternative finance could be obtaned, the
company would be unable to seitle 1ts habilities as they fall due

In addition, the directors are actively exploring all options to strengthen and re-build the balance sheet of the
company following the earlier admustration of the major trading entity, SLP Engineering Limuted Actions
are being developed and taken to secure short, medium and long term finance for the Company to enable
delivery of 1ts agreed business strategy and to be secured from multiple sources, including shareholders,
commercial banks and other financial institutions, from potential consortium and project partners together with
funds generated from engineerng projects The directors are confident that the necessary finance for the
business will be secured

The lack of confirmed adequate finance facilities 1s 2 matenal uncertainty which casts sigmficant doubt about
the company’s ability to continue as a gowng concern for the foreseeable future However, the directors have
concluded that, despite this matenal uncertainty, 1t 15 approprate to prepare the accounts on a gomng concem
basis as there is a reasonable expectation that ongong operational and financial support will be received

These financial statements therefore do not include the adjustments that would result of the company were
unable to continue as a gomng concern In the event the company ceased to be a gomng concern, the
adjustments would include wriing down the carrying value of -assets to their recoverable amount and
providing for any further liabihties that maght anise

’ sl
l}
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SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

1. ACCOUNTING POLICIES (continned)

Omussion of consolidated group financial statements

The company has not prepared consolidated group financial statements as required by Financial Reporting
Standard 2 and the Companies Act 2006 The directors have assessed that they are unable to prepare group
financial statements due to matters outside their control mncluding a lack of control by the directors over the
accounting records of a number of trading subsidiary undertakings including SLP Engineenng Limuted
following the administration of these companies 1n November 2009 Group financial statements have not been
prepared for the combined results of the subsidiaries not 1 admimstration as the directors do not believe it
provides useful information to present consolidated financial information for only part of the group

Investments
Fixed asset investments are shown at cost less provision for impairment 1n value
Taxation

Current tax 15 provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 15 recogmsed in respect of all uming differences that have orgmated but not reversed at the
balance sheet date where transactions or events that result 1n an obligation to pay more tax in the future or a
right to pay less tax mn the future have occurred at the balance sheet date wath the following exceptions

Provision 1s made for deferred tax that would anse on remittance of the retained earmings of overseas
subsidiaries, associates and joint ventures only to the extent that, at the balance sheet date, dividends have
been accrued as recervable

Deferred tax assets recogmsed only to the extent that the directors consider that it 1s more likely than not that
there will be switable taxable prefits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply i the perods in
which timing differences reverse, based on tax rates enacted or substantively enacted at the balance sheet date

Other operating income

Other operating mncome represents amounts receivable from operating leases Income 15 recogmsed on a
straight line basis over the term of the lease

Foreign exchange

Transactions denomunated 1 foreign currencies are translated into sterhing at the rates ruling at the dates of the
transacttons Monelary assets and liabilities denominated 1n foreign currencies at the balance sheet date are
transtated at the rates ruling at that date Translation differences ansing are dealt with 1n the profit and loss
account

Leases

Operating lease rentals are charged to the profit and loss account on a straight hine basis over the lease term
even 1f the payments are not made on such a basis

Financial instruments

Financial mstruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial liabihittes or equity instruments An equity instrument s any
contract that evidences a residual interest in the assets of the company after deducting all of 1ts habilities

13




SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

2 OPERATING LOSS
Operating loss for the year 1s stated after charging

5 October
Year ended 2007 to
30 June 30 June

-

2009 2008
£°000 £*000
The analysis of auditors’ remuneration 15 as follows
Fees payable to the company’s auditors for the audit of the
company’s annual accounts 25 -
Fees payable to the company’s auditors for the audit of the
subsidiaries’ accounts 3 -
Tax services 2 -
Corporate finance services 140 -
Operating lease rentals
Land and buildings 171 -
3 INFORMATION REGARDING DIRECTORS AND EMPLOYEES
5 October

Year ended 2007 to
30 June 30 June

2009 2008
: £000 £000
Directors’ remuneration v
Emoluments 204 -
Remuneration of the highest paid director
Emoluments 138 -

The directors were the only employees of the company during the year and prior peniod

14




SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

4. INTEREST RECEIVABLE AND SIMILAR INCOME

Interest recervable on loans to subsidiaries
Bank interest

5. INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable on loans from shareholder

6. TAX ON LOSS ON ORDINARY ACTIVITIES

Current tax
Unuted Kingdom corporation tax at 28%

Tax on profit on ordinary activities

5 October

Year ended 2007 to
30 June 30 June
2000 2008

£°000 £000

14 -

1 -

15 -

5 October

Year ended 2007 to
30 June 30 June
2009 2008

£°000 £°000

35 -

5 QOctober

Year ended 2007 to
30 June 30 June
2009 2008

£°000 £°000

15




SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

6. TAX ON LOSS ON ORDINARY ACTIVITIES (continued)

The tax assessed for the year differs from the expected charge at the standard rate of UK corporation tax of

28% (2008 - 28%) The differences are explained below

5 October
2007 to
30 June
2008
£2000

Year ended
30 June
2009
£2000
Loss on ordmary activities before tax (9,404)
Loss on ordinary activities multiplied by the standard rate of
corporation tax of 28% (2008 - 28%) (2,633)
Effects of
Expenses not deductible for tax purposes 2,432
Tax losses not utilised 201

Current tax charge for the year -

A deferred tax asset amounting to £201,129 for losses not utilised has not been recognised because in the

opiton of directors there will be no suitable tax gains available 1n the foreseeable future

7. FIXED ASSET INVESTMENTS
Subsidiary undertakings

Cost
At 1 July 2008 and at 30 June 2009

Provision for impairment
At 1 July 2008

Wnitten off

At 30 June 2009

Net book value
At 30 June 2009

At 30 June 2008

The investments 1n joint ventures and associates are £nil at 30 June 2009 and 30 June 2008

£°000

8,121

8,121

8,121

8,121

16



SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

7. FIXED ASSET INVESTMENTS (continued)

Country of
Class of Yo regist-
Subsidiaries share owned ration
SLP Holdings Limited (In Ordmary 100 England
Adrmunistration)
SLP Engmeering Luimited (In~ Ordinary 100 England
Administration)
Sea & Land Power and Ordmary 100 England
Energy Limited
SLP Precast Limuted Ordnary 100 England
SLP Consulting Engineers Ordinary 100 England
Limited (Wound Up)
SLP Sunnse Limited Ordinary 100 England
Integrated Operations Ordinary 100 England
Limited
SLP Marmne Services Limited  Ordinary 100 England
SLP Design & Engineenng Ordinary 100 England
Services Limited
SLP Energy Lumted Ordinary 100 England
SLP Property Limited Ordinary 100 England
SLP Renewables Limited Ordinary 100 England
SLP International Limuted Ordinary 100 England
SLP North Sea Limited Ordinary 100 England
SLP Energy Resource Ordinary 100 England
Services Limuted
Joint Venture
Barrier SLP Limited Ordmary 50 England
Associates
Keppel SLP LLC Ordinary 40 England
Sea & Land Projects Asia Ordnary 40 England
Sdn Bhd

Nature of business

Intermediate holding company

Design, engineering, fabncation and
installation of platforms, modules and
structures for o1l and gas industry

Design, engineering, fabnication and
mstallation of wind turbines

Precast concrete and submat services to
the o1l and gas industry

Engineenng consultancy within the o1l
and gas industry

Ownership of barge for use by SLP
Engineening Limited

Seismic surveying of o1l and gas reserves

Non-trading

Non-trading

Non-trading

Hold leases and operate office and
production facilities

Non-trading

'Non-trading

Non-trading
Non-trading

Gnit blasting and the apphcation of
protective treatments

Design, engineering and fabncation
services to the o1l and gas industry

Contractual work n the o1l and gas
industry within Asia
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SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 June 2009
8. DEBTORS
2009 2008 |
£°000 £°000 ;
Amounts falling due within one year |
Trade debtors 120 -
Amounts owed by group compames* (see note 16) 460 -
Interest accrued on amounts owed by group
companies* (see note 16) 3 -
Other debtors 25 -
VAT 97 -
Prepayments 85 -
790 -

10.

* Amounts recoverable from group compames rely upon such entities continuing to be a going concerns This
relies upon the continuing support of the ultiunate controlling party (see note 1)

CREDITORS. AMOUNTS FALLING DUE WITHIN ONE YEAR

2009 2008
£°000 £°000
Trade creditors 283 -
Shareholder loans (see note 16) 1,694 -
Interest owing on shareholder loans (see note 16) 35 -
Amounts owed to group companies (see note 16) 39 -
Other creditors 22 -
Accrals and deferred income 56 -
Other taxes and sccial security costs 7 -
2,136 -
Interest 1s charged on shareholder loans at 2% above LIBOR repayable on demand
CALLED UP SHARE CAPITAL
2009 2008
£°000 £7000
Allotted, called up and fully paid
874,997 ‘A’ ordinary shares of £1 each 875 875
75,000 ‘B’ ordinary shares of £1 each 75 75
950 950

The ‘A’ shares and ‘B’ shares pan passu 1n all respects save that, as between the ‘A’ shares and the ‘B’ shares
(and wrrespective of the number of such ‘A’ shares and ‘B’ shares 1n 1ssue)

The ‘B’ shares shall be entitled to 7 5% and the ‘A’ shares to 92 5% of the aggregate voting nghts attaching to
all the ‘A’ shares and ‘B’ shares
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SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

10,

CALLED UP SHARE CAPITAL (continued)

The ‘B’ shares shall be entitled to 7 5% and the ‘A’ shares to 92 5% of the aggregate dividend nights attaching

to all the ‘A’ shares and ‘B’ shares,

The ‘B’ shares shall be entitled to 7 5% and the ‘A’ shares to 92 5% of the surplus assets (after payment of the
company’s liabilities) of the company available 1n aggregate 1n respect of the ‘A’ shares and the ‘B’ shares en

a return of capital on hiquidation or otherwise of the company,

In the event of the sale of shares 1n the company or shares in the company comung to be traded on any stock
exchange the ‘B’ shares shall be entitled to 7 5% and the ‘A’ shares to 92 5% of the value attnbutable m
aggregate to the ‘A’ shares and the ‘B’ shares and such reorganisation shall «f necessary be carned out so as to

ensure that effect 1s given to this provision

11. RESERVES
o Share Profit and
premium loss
account account Total
£°000 £2000 £7000
At 1 July 2008 7,171 - 7,171
Loss for the financial year - (9,404) (9,404)
At 30 June 2009 7,171 (9,404) (2,233)
12. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ (DEFICIT) FUNDS
2009 2008
£°000 £000
Loss for the financial year (9,404) -
Issue of shares - 8,121
Net (reduction in) addition to shareholders’ funds (9,404) 8,121
Opening shareholders’ funds 8,121 -
Closing sharcholders’ (deficit) funds . . (1,283) 8,121
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SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

13.

14.

15,

RECONCILIATION OF OPERATING LOSS TO OPERATING CASH FLOWS

Operating loss

Increase n provision against investments
Increase 1n debtors

Increase 1n creditors (excluding shareholder loan)

Net cash from operating activities

ANALYSIS AND RECONCILIATION OF NET DEBT

Cash at bank and n hand
Loans from shareholder due wathin one year

Net debt

OPERATING LEASE COMMITMENTS

5 October
Year ended 2007 to
30 June 30 June

2009 2008

£°000 £'000

(9,384) -

8,121 -

(783) -

407 -

(1,639) -

At 1 July Cash 30 June
2008 flow 2009
£ £ £°000

- 63 63

- (1,694) (1,694)

. (1,631) (1,631)

Annual commitments under non-cancellable operating leases are as follows

Expiry date:
Between one and five years

Land and bwldings

2009 2008
£2000 £2000
950 -
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SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

16. RELATED PARTY TRANSACTIONS

Below 1s a summary of related party loans made during the year It shows the maximum amounts loaned
during the year, any provision made agamnst the debts and the balances owing at 30 June 2009 including
interest Interest 1s charged on the loans to SLP Engmeering Limited and SLLP Property at 2% above LIBOR
Interest was also charged on the loans from OGN Investment Partners Limited at 2% above LIBOR No
interest was charged on any other amounts The 2008 comparatives are £n1l 1n all cases

Amounts loaned to related parties.

Balance at
30 June
Related party Loan value Provision 2009
SLP Engineering Limited* £286,376 (£286,376) £ml
SLP Property Lumted $850,000 & £315,000 - £460,200
SLP Renewables Limited £450 - £450
SLE Energy Resource Services Limmted £450 - £450
SLP Precast Limited £450 (£450) £l
SLP North Sea Limited £450 - £450
SLP Design & Engineering Limited £450 - £450
SLP Marnine Services Limited £450 - £450
SLP Holdings Limited* £450 (£450) £l
SLP International Limuted £450 - £450
*In Admmustration See note 18
Amounts loaned from related parties:
Balance at
30 June
Related party Loan value 2009
OGN Investment Partners Limited $1,350,000 and £875,000 £1,729,417

In addition to the above loans, the company recharged SLP Engineering Limited for insurance costs of
£497,963 £276,504 of this was paid before 30 June 2009 and the remaming £221,459 has been fully
provided for Included m amounts owed to group undertalings 1s an amount of £38,603 owmg to SLP
Property Limited for costs paid on SLP Production Limuted’s behalf No interest was charged on either of
these amounts

17. ULTIMATE PARENT COMPANY

The company’s immediate parent undertaking 15 OGN Investment Partners Limited which 1s icorporated 1n
the Brniush Virgin Islands The ulumate controlling party 1s Equity Trust (BVI) Limited, a company
incorporated in the British Virgin Islands
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SLP PRODUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 June 2009

18

SUBSEQUENT EVENTS

As documented 1n the directors’ report, in November 2009, a number of the company’s subsidiaries went into
admimstration These included SLP Engineering Limited and SLP Holdings Limited

Sea & Land Power and Energy Limited, a wholly owned subsidiary of SLP Engineening Limited, continued to
trade but under the control and direction of a bank as the secured creditor and the appointed administrator of
SLP Engineenng Lamited

SLP Precast, a wholly owned subsidiary of SLP Engimeening Lirmted went mto admimistration and then
subsequently in December 2009 was subject to a management buy-out

SLP Consulting Engineers Limited 1s in the process of bemng wound up
SLP Sunnse Limited remains as a trading subsichary as such, but not formally in adminstration

Integrated Operations Limuted 1s not yet in admunistration but 1s non-trading
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