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Bracken Securities Holdings Limited - 06382115
Report of the directors

For the year ended 31 December 2010

The Directors present their report, together with the financial statements for the year ended 31 December 2010

The Report of the Directors has been prepared in accordance with the special provisions relating to small
companies under section 415 (A) (1) & (2) of the Companies Act 2006

Principal activity and review of the year

Bracken Secunties Holdings Limited (the “Company”) was established as a special purpose Company and 1s a
holding Company with investments in its subsidiary compames The Company’s principal subsidiary, Bracken
Secunties plc, acquires and funds portfolios of mortgage loans secured on residential properties located within
the UK Funding I1s raised by the 1ssuance of floating and fixed rate debt secunties (residenbal mortigage backed
notes) to Santander UK plc, which in turn utiises the notes as cellateral to raise funds  The principal activity of
the other subsidiary, Bracken Secunties Option Limited, 1s to be a Post Enforcement Call Option Holder n
connection with the loan notes 1ssued by Bracken Secunties plc

The Company did no! trade dunng the year and consequently has made nesther a profit nor a loss (2009 £Ni)

The Directors do not anticipate any changes to the present level of activity, or the nalure of, the Company's
business in the foreseeable future

The activities of the Company are dependent upon the future funding sirategies within the Santander UK Group
The accountis have been prepared on a geing concern basis as there are no plans to terminate the operations of
the Company within the next year

Results and dividend

The profit for the year on ordinary activities after taxation amounted to £Nil (2009 £Nil}

The Directors do not recommend the payment of a finat dsvidend (2009 £Nil)

Directors

The Directors who served throughout the year and to the date of this report were as follows
I J Hares

SFM Directors Limited

SFM Directors (No 2) Limited

Secretary

The secretary who served dunng the year and as at the date of this report was Richard Hawker
Directors’ Responsibilities Statement

The Directors are responsible for preparing the report and the financial statements in accordance with applicable
laws and regulations

Company law (the “Companies Act 20067) requires the Directors to prepare financial statements for each
financial year Under that law, the Directors have elected to prepare the financial statements in accordance with
International Financial Reporling Standards (IFRSs) as adopted by the European Union The financial
statements are required by law to be properly prepared in accordance with IFRSs as adopted by the European
Union and the Compantes Act 2006

International Accounting Standard 1 requires that financial statements present fairly for each financial year the
Company’s financial posiion, financial performance and cash flows This requires the faithful representation of
the effects of transactions, other events and conditions In accordance with the definitions and recognition criteria
for assets, habilittes, Income and expenses set out in the International Accounting Standards Board'’s
‘Framework for the Preparation and Presentation of Financial Statements’ |n virtually all circumstances, a fair
presentation will be achiteved by comphance with all applicable IFRSs




Bracken Securities Holdings Limited - 06382115
Report of the directors
For the year ended 31 December 2010 (continued)

Directors’ Responsibilities Statement (continued)

Directors are also required to

+ properly select and apply accounting policies,

=  present information, including accounting policies, in a manner that provides retevant, reliable,
comparable and understandable information,

+ provide addihonal disclosures when compliance with the specific requirements in IFRSs are insufficient
fo enable users to understand the impact of particular transactions, other evenis and conditions on the
entity’s financial position and financial performance, and

« make an assessment of the Company’s ability 1o continue as a geing concern

The Directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and 1o enable them to ensure that the financial statements
comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company,
and hence for taking reascnable steps for the prevention and detection of fraud and other irregulanties

Statement of Going Concern

The Company's business activities, together with the factors likely 1o affect its future development, performance
and position are set out above The financial position of the Company, its cash flows, hiquidity position and
borrowing facilities are set out in the financial statements

The Directors have a reasonable expectation that the Company has adequate financial resources to continue in
operational existence for the foreseeable future and that the Company i1s also well placed to manage iis
business nsks successfully despite the current uncertain eccnomic outlook

Accordingly, they continue to adopt the going concern basis of accounting in preparing the report and accounts
Third Party Indemmities

Enhanced indemmities are provided for the benefit of Mr Hares as a Director of the Company by Santander UK
plc against habihttes and associated costs which he could incur in the course of ms dulies to the Company Al
of the indemnities remain In force as at the date of this Annual Report and Accounts A copy of each of the
indemnities 1s kept at the registered office address of Santander UK plc

Struclured Finance Management Limited (SFM} has made qualfying third party indemnity prowisions for the
benefit of SFM Diectors Limited and SFM Directors (No 2) bimited  These indemmity provisions remain in force
at the date of this report

Auditor
Each of the Directors as at the date of approval of this report confirms that

« so far as the Director 1s aware, there 15 no relevant audit information of which the Company's auditors
are unaware, and

» the Director has taken all steps that he/she ought to have taken as a Director to make himselffherself
aware of any relevant audit information and to establish that the Company's auditor 1s aware of that
information

This confirmation 1s given and should be interpreted in accordance with the provisions of Section 418 of the
Companies Act 2006

Deloitte LLP having expressed their willingness to continue in office  Accordingly Deloitte LLP, 1n accordance
with Section 487 of the Companies Act 2006, are deemed to have been re-appointed as auditor of the Company

By Order of the Board

o)

Claudia Wallace

Per pro SFM Directors Limited, As Director

28 February 2011

Regqistered Office 35 Great St Helen's, London, EC3A BAP




Independent Auditor’s Report to the members of Bracken
Securities Holdings Limited - 06382115

We have audited the financial statements of Bracken Secunties Holdings Limited (the ‘Company’) for the year
ended 31 December 2010 which comprise the Statement of Comprehensive income, the Statement of Changes
in Equity, the Balance Sheet, the Cash Flow Statement and the related notes 1 to 11 The financial reporting
framework that has been applied in therr preparation 1s applicable law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union

This report 1s made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anycone other than the Company and the
Company’s members as a body, for cur audit work, for this report, or for the opinions we have formed

Respective responsibilities of Directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Qur
responsibility is to audit and express an opinion on the financial statements in accordance with apphcable law
and International Standards on Auditing (UK and Irefand) Those standards require us to comply with the
Audiing Practices Board's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audtt involves obtaning evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the
Company’s circumstances and have been consistently apphied and adequately disclosed, the reasonableness of
significant accounting estimates made by the Directors, and the overall presentation of the financial statements

Opimnion on financial statements

in our opinion the financial statements

. give a true and fair view of the state of the Company’s affairs as at 31 December 2010 and of its result
for the year then ended,

have been properly prepared in accordance with IFRSs as adopted by the European Unton, and

have been prepared in accordance with the requirements of the Companies Act 2006

Separate opinion In relation to IFRSs as issued by the IASB
As explained in Note 1 to the financial statements, the Company in addition to applying IFRSs as adopted by the
European Union, has also applied IFRSs as issued by the International Accounting Standards Board (IASB)

In our opsnion the financial statements comply with IFRSs as issued by the IASB

Opimon on other matter prescnbed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us 1o
report to you If, 1n our opinton

. adequale accounting records have not been kept, or returns adequate for our audit have not been
recewed from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of Directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the Directors were not entitled to take advaniage of the small compames exemption in preparing the
Directors’ report

(O 2Are. B A~

Caroline Britton (Semor Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom

Date 2 8 F'-"t)l‘ucu‘a 20Uy .




Bracken Securities Holdings Limited - 06382115

Statement of Comprehensive Income
For the year ended 31 December 2010

The Company did not trade dunng the current or preceding year and has made neither profit nor loss nor any
other comprehensive income

Statement of Changes in Equity
For the year ended 31 December 2010

31 December 31 December

2010 2009

£ £

Equity at 1 January 12,502 12,502
Equity at 31 December 12,502 12,502

Cash Flow Statement
For the year ended 31 December 2010

The Company has not undertaken any cash transactions in the current or previous year and so no cash flows
have occurred




Bracken Securities Holdings Limited - 06382115

Balance Sheet
As at 31 December 2010

31 December

31 December

Note 2010 2009

£ £
NON CURRENT ASSETS
Investment in subsidiary undertakings 4 12,501 12,501
CURRENT ASSETS
Cash and cash equivalents 6 1 1
NET CURRENT ASSETS 1 1
NET ASSETS 12,502 12,502
EQUITY
Called up share capital 8 1 1
Other reserves 12,501 12,501
TOTAL ORDINARY SHAREHOLDERS’ EQUITY 12,502 12,502

The accompanying notes 1 to 11 form an integral part of the accounts

These financial statements were approved by the Board of Directors and authonsed for 1ssue on 28 February

2011 They were signed on therr behalf by

C}J\)W

Claudia Wallace
Per pro SFM Directors Limited

As Director




Bracken Securities Holdings Limited - 06382415

Notes to the Financial Statements
For the year ended 31 December 2010 (continued)

1 Principal accounting policies

The financial statements of Bracken Secunties Holdings Lumited (the ‘Company’) have been prepared in
accordance with International Financial Reporting Standards (IFRS) The financial statements have also
been prepared in accerdance with IFRS adopted for use by the European Union (EU), and therefore the
financral statements comply with Article 4 of the EU IAS regulation

These policies have been consistently applied throughout the year

The financial statements have been prepared under the historical cost convention and on the going
concern basis as disclosed in the Directors’ Statement of Going Concern set out in the Report of the
Directors

a Accounting convention

The financial statements have been prepared under the histoncal cost convention and on the
going concern basis as disclosed in the Statement of Going Concern set out In the Dwectors'
Report

b Investrments in subsidiary undertakings

Investments in subsidiary undertakings are carned at cost less any provision for impairment  The
accounting reference date of the Company and its subsidiary undertakings 1s 31 December

c Related party transactions

Santander UK plc, the Company’'s UK controlling undertaking 1s incorporated in Great Britain and
registered in England and Wales Saniander UK plc performs the admimstration, operations,
accounting and financial reporting functions of the Company

Relaled party transactions with group undertakings are detailed in their respective notes
d Cntical accounting estimates and judgements

The Drectors believe that due to the nature of the Company’'s operations, there are no cntical
Jjudgements 1n applying the accounting policies or key assumptions

e Changes to Accounting Standards

Apphcation of new and revised International Financial Reporting Standards
In 2010, the Company adopted the following significant new or revised standards or amendments
1o standards

IFRS 3 ‘Business Combinations’

In January 2008, the IASB 1ssued an amendment to IFRS 3 which clanfies and changes certain
elements of accounting for a business combination, including the measurement and accounting
for non-controlling interests, contingent consideration, step acquisiions and acquisihon-related
costs and also widens the scope of the standard There are also associated amendments to 1AS
27,1AS 28 and IAS 31

IFRS 3 (2008) has been applied in the current year prospectively to business combinations for
which the acquisiion daile is on or after 1 January 2010 Its adoption has affected the accounting
tor business combinations in the current year as follows

IFRS 3 (2008) allows a cholce on a transaction-by-transaction basis for the measurement of non-
controling mnterests at the date of acquisition (previously referred to as ‘minonity’ interests) either
at far value or at the non-controlling interests’ share of recognised identifiable net assets of the
acquiree

IFRS 3 (2008) changes the recognition and subsequent accounting requirements for contingent
consideration Previously, contingent consideration was recognised at the acquisition date only if
payment of the contingent consideration was probable and it could be measured reliably, any
subsequent adjustments to the contingent consideration were always made against the cost of the
acquisition




Bracken Securities Holdings Limited - 06382115

Notes to the Financial Statements
For the year ended 31 December 2010

1 Principal accounting policies (continued)

Under the revised Standard, contingent consideration 1s measured at fair value at the acquisiion
date, subsequent adjustments to the consideration are recognised against the cost of the
acquisition only to the extent that they anse from new information obtained withun the
measurement penod (a maximum of 12 months from the acquisition date) about the fair value at
the date of acquisition All other subsequent adjustments to contingent consideration classified as
an asset or a hability are recognised in profit or loss

Any adjustments 1o contingent considerations for acquisitions made pnor to 1 January 2010 which
result in an adjustment to goodwill continue to be accounted for under IFRS 3 (2004) and IAS 27
(2005)

IFRS 3 {2008) requires the application of acquisition accounting only at the point where control 1s
achieved, for a business combination achieved n stages (step acquisition) tf an acquirer has a
pre-existing equity interest in an acquiree and increases its equity interest sufficientty to achieve
control, it must remeasure its previously-held equity interest in the acquiree at acquisition-date farr
value and recognise the resulting gain or loss, If any, in profit or loss Once control 1s achieved, all
other increases and decreases in ownership interests are treated as transactions among equity
holders and reported within equity  Goodwill does not anse on any increase, and no gain or loss
1s recognised on any decrease

IFRS 3 (2008) requires acquisihon-related costs to be accounted for separately from the business
combination, generally leading to those costs being recognised as an expense in profit or loss as
incurred, whereas previously they were accounted for as part of the cost of the acquisition

IFRS 3 (2008) requires the recognition of a setifement gain or loss when the business combination
in effect settles a pre-existing relationship between the Company and the acquiree

The adoption of IFRS 3 (2008} did not affect the Company
IAS 27 ‘Consolidated and Separate Financial Statements’

In January 2008, the IASB 1ssued an amendment to IAS 27, to reflect the amendment in IFRS 3
The changes in the accounting policy have been apphed prospectively from 1 January 2010 The
applhication of IAS 27 (2008) has resulted in changes in the Company's accounting policies for
changes in ownership interests in subsidianes

Specifically, the revised Standard has affected the Company's accounting policies regarding
changes in ownership interests in its subsidianes that do not result in loss of contro! In pnior

years, in the absence of specific requirements in IFRSs, increases In interests in existing
subsidianies were treated in the same manner as the acquisition of subsidiaries, with goodwill or a
bargain purchase gain being recognised, when appropnate, for decreases in interests in existing
subsidianies that did not involve a loss of control, the difference between the consideration
received and the adjustment to the non-controling interests was recognised in profit or loss Under
IAS 27 (2008), all such increases or decreases are dealt with 1n equity, with no impact on goodwill
or profit or loss

When control of a subsidiary i1s lost as a result of a transaction, event or other circumstance, the
revised Standard requires the Company to derecognise all assets, habities and non-controlling
interests at thewr carrying amount and 1o recognise the fair value of the consideration received
Any retained interest in the former subsidiary 1s recognised at its fair value at the date control 1s
lost The resutting difference Is recognised as a gain or loss n profit or loss

The adoption of IAS 27 (2008) did not affect the Company




Bracken Securities Holdings Limited - 06382115

Notes to the Financial Statements
For the year ended 31 December 2010

1

Pnncipal accounting policies {continued)

IAS 28 ‘Investment in Associates’ and IAS 31 ‘interest in Joint Ventures’

In January 2008, the IASB made consequential amendments to IAS 28 and IAS 31 to extend the
changes n IAS 27

The prninciple adepted in IAS 27 (2008) that a change in accounting basis 1S recognised as a
disposal and re-acquisiton of any retained interest at farr value 1s extended to 1AS 28 and IAS 31
as follows

IAS 28 1s amended such that for a change in equity interest in an associate, the investor
remeasures at acquisition date far value any investment retained in the former associate, with any
consequential gan or loss compared to iis carrying amount under IAS 28 recognised in profit or
loss

IAS 3115 amended such that for a change in joint control interest in an entity, the investor
remeasures at fair value any investment retained in the former jomtly controlled entity, with any
consequential gain or loss compared to its carrying amount under IAS 31 recognised in profit or
loss

Any amount that has previously been recognised in other comprehensive ncome, and that would
be reclassified to profit or loss following a disposal, 1s similarly reclassified to profit or loss

The adoption of IAS 28 (2008) did not affect the Company
New and revised International Fiancial Reporting Standards in 1ssue but not yet effective

The Company has not yet adopted the following significant new or revised standards and
interpretations, and amendments thereto, which have been 1ssued but which are not yet effective
for the Company

IFRS 9 'Financial Instruments’ — In November 2009, the IASB i1ssued IFRS 9 and in October 2010,
1ssued an amendment to IFRS 9 which introduce new requirements for the classification and
measurement of financial assets and financial habies and for derecognitton IFRS 915 effective
for annual penods beginning on or after 1 January 2013, with earlier application permitted

IFRS 9 requires all recogrised financial assets that are witbun the scope of IAS 39 ‘Financial
Instruments Recogmtion and Measurement' t¢ be subsequently measured at amorbised cost or
farr value Specifically, debt investments that are held wathin a business model whose objective Is
to collect the contractual cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods All other debt investments and equity
investments are measured at their fair values at the end of subsequent accounting pernods

The most signtficant effect of IFRS 9 regarding the classification and measurement of financial
habilities relates to the accounting for changes in fair value of a financial lability (designated as at
fair value through profit or loss) attnbutable to changes in the credit nsk of that hability
Specifically, under IFRS 9, for financial habilittes that are designated as at fair value through profit
or loss, the amount of change in the fair value of the financial hiabiity that 1s attnbutable to
changes in the credit nsk of that habibty 1s recogmised in other comprehensive income, unless the
recogmition of the effects of changes in the hability's credit nsk in other comprehensive income
would create or enlarge an accounting musmatch in profit or loss Changes in fair value attnbutable
to a financial habifity's credit nsk are not subsequently reclassified to profit or loss Previously,
under |AS 39, the entire amount of the change in the farr value of the financial hability designated
as at fair value through profit or loss was recognised in profit or loss

The Company anticipates that IFRS 9 will be adopted in the Company’s financial statements for
the annual period beginming on or after 1 January 2013 and that the application of the new
Standard may have a significant impact on amounts reported in respect of the Company's
financial assets and financial labiliies However, it 1s not practicable to provide a reasonable
estimate of that effect until a detalled review has been completed
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Notes to the Financial Statements
For the year ended 31 December 2010

1 Pnncipal accounting policies (continued)

IFRS 7 ‘Financial Instruments Disclosures’ — In October 2010, the IASB 1ssued amendments to
IFRS 7 that increase the disclosure requirements for transactions involving transfers of financial
assets The amendments are intended to provide greater transparency around nsk exposures
when a financial asset 1s transferred but the transferor retains some levetl of continuing exposure
in the assel The amendments also require disclosures where transfers of financial assets are not
evenly distnbuted throughout the penod The amendments to IFRS 7 are effective for annual
pertods beginning on or after 1 Juty 2011, with earhier application permitted

The Company does not anticipate that these amendments to IFRS 7 will have a significant effect
on the Company's disclosures regarding transfers of financial assets However, if the Company
enters into other types of transfers of financial assets in the future, disclosures regarding those
transfers may be affected

IAS 24 ‘Related Party Transactions’ ~ In November 2009, the IASB 1ssued amendments 1o IAS 24,
effective for annual penods beginning on or after 1 January 2011, with earlier application

permitted The revised standard modifies the definition of a related party and simplifies
disclosures for government-related entiies

The disclosure exemptions introduced in I1AS 24(2009) do not atfect the Company because the
Company i1s not a government-related entity However, disclosures regarding related party
transactrons and balances in these consolidated financial statements may be affected when the
revised version of the Standard 1s apphed in future accounting periods because some
counterparties that did not previously meet the definition of a related party may come within the
scope of the Standard

2 Segmental reporting

The Company operates in one business sector and all of the Company’s activities are in the UK

3 Operating expenses

Auditors’ remuneration

The audit fee for the current period has been paid on the Company's behalf by its UK controlling
undertaking, Santander UK plc, in accordance with Company policy, for which no recharge has been
made The audit fee for the current period 1s £5,000 (2009 £5,000)

Fees payable to Deloitte LLP and their associates for non-audit services to the Company are not required
to be disclosed because the Santander UK plc consolidated financial statements are required to disclose
such fees on a consolidated basis

Directors’ emoluments

Directors’ emoluments for Mr Hares arefwere borne by the UK controlling undertaking, Santander UK plc
(2009 position unchanged)

Corporate service fees, which include the provision of Directors are borne by Bracken Secunties plc

The Company has no employees (2009 None)




Bracken Securities Holdings Limited - 06382115

Notes to the Financial Statements
For the year ended 31 December 2010

Investment in subsidiary undertakings

31 December 31 December
2010 2009
£ £
Shares in subsidiary undertakings 12,501 12,501

The shares included above represent a 100% beneficial holding in Bracken Secunties Option Limited
(1fully pad ordinary share of £1) and Bracken Secunties plc (1 fully paid ordinary share of £1 and 49999
partly paid ordinary shares of £1) Both subsidiary undertakings are incorporated in England and Wales

Bracken Secunties plc acquires and funds portfolios of mortigage loans secured on residential properties
located withun the UK Funding 1s raised by the issuance of floating and fixed rate debt secunties
(residential mortgage backed notes) to Santander UK plc  Bracken Secunities Option Limited acts as a
Post Enforcement Call Option MHolder in connection with the loan notes 1ssued by Bracken Secunties pic

The Directors consider that the fair value of the investment 1s consistent with its book value

These financial statements are separate financial statements Investments in subsidiary companies are
shown at cost less prowision for impairment The Company has exercised the exemption under Section
400 of the Companies Act 2006, which dispenses with the requirement to prepare group accounts This is
also in hne with the exemption in IAS 27 ‘Consolidated and Separate Financial Statements’

Taxation

The Company did not trade durning the year and therefore there i1s no tax charge or related tax balances

Cash and cash equivalents

The cash and cash equivalents balance 1s held by SFM Corporate Services Limited in a client account,
and 1s accessible by the Company on demand

Capital management and financial resources

Capnal held by the Company and managed centrally as part of the Santander UK group, comprises share
capital and reserves

Capial 1s managed by way of processes set up at inception of the Company and subsequently there 1s no
achive process for managing its own capital The Company 1s designed 1o hold minimum reserves once
all amounts due have been received and amounts owing have been paid The Company’s capital 1s not
externally reguiated

Issued Share capital

31 December 31 December
2010 2009
£ £
Called up and fully pawd
1 ordinary share of £1 each 1 1

-10-
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Notes to the Financial Statements
For the year ended 31 December 2010

10

11

Risk management policy and control framework

Risk management 1s carned out centrally by the Santander UK group Details of the policies applied are
disclosed In the financial statements of Santander UK pic, which do not form part of this report

The activities of the Company are mited to fully owning and controlling the subsidiary compames

The principal nsks ansing from the Company's activities are operational nsk The pnincipal nature of such
nsk1s summansed below

Operational nsk

Operational nsk 1s defined as ‘the nsk of loss resulting from inadequate or faled nternal processes,
people and systems or from external events’ Operational services are provided by Santander UK plc
The Company places reliance upon the specific policies and procedures Santander UK plc has in place
at group level to counteract this nsk

Related parties

Dunng 2010, fees of £1,250 (2009 £1,250) were paid by Bracken Securities plc to Structured Finance
Management Limited n respect of corporate services fees, which included fees for the provsion of
Directors to the Company

There have been no transactions with key management personnel dunng the year, other than those
disclosed elsewhere In these accounts 1n respect of transactions with Structured Finance Management
Limited

Parent undertaking and controlling party

The entire 1ssued share capital of the Company 1s held by SFM Corporate Services Limited, a Company
incorporated in Great Bntain, and registered in England and Wales, which halds the share on a
discretionary trust basis for the benefit of certain charities

SFM Corporate Services Ltd 1s a wholly owned subsidiary of Structured Finance Management Limited
Copies of the financial statements of SFM Corporate Services Limited may be obtained from 35 Great St
Helen's, London, EC3A 6AP

In accordance with SIC 12 “Consolidation — Special Purpose Entities™, the Company 1s controlled by
Santander UK plc and 1s therefore consolidated in the Santander UK plc Group accounts Santander UK
plc s incorporated in Great Britain and 15 registered i England and Wales

The Company's ultimate parent undertakings and controling party 1s Banco Santander, S A, a Company
registered in Spain  Banco Santander, S A s the parent undertaking of the largest group of undentakings
for which group accounts are drawn up and of which the Company 1s a member Santander UK plc is the
parent undertaking of the smallest group of undertakings for which group accounts are drawn up and of
which the Company 1s a member

Copies of all sets of group accounts, which include the resulis of the Company, are available from
Secretanat, Santander UK plc, 2 Tnton Square, Regent's Place, London, NW1 3AN

11 -




