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Bioomco (4099} Linnted

Dnectors aeport and consohdated financial statements
Year anded 31 Mav 2012

Directors’ report

The duectors present then annual 1eport and the audited finaneial statements tor the year ended 31 May 2012

Principal activities

The pimeipal activity of the company s that of a holding company and the prncipal activity of the group 1~
weurance and related oftware systems

Business review
The results for the year to 31 May 2012 reflect another year of strong growth in our core businesses

In Open GI Linited, tuinover increased by 10% while operating profit was 6% up on last year  Expendinie on
1eseaich and development activities during the year totalled £6 8m representing an wncrease of 17 4% over the
previous year

The development of Open Tiadel. the softwaie plattorm to enable the electionic nading of commercial msurance
pelicies for SME businesses conttnued n the year The platform now supports approsimately £80m of gross
written premium per annum across nearly 70 products provided by 20 carmers  An estimated 16 000 users are using
the system to sell these policies to their customers every day  The platform s tully mtegrated into the Open GI Core
Back Office system thus removing the need 1o rekey nsk and policy information from one system to another

The principal nsks facing the bustness and the controls in place to mitigate these, are as follows

e Development of the Open GI product suite 1o retain our customer base  The busmess continues to develop and
enhance its product sute including the electromic wrading of commercial msurance policies for SME
businesses  Our research and development teams are all employees of the company and are based in the UK

*  Attracting and retanimg shilled people The Company encourages its employees to reach their full potential
through tramning and development programs These are delivered via a mixture of m-house and exteinal
coutses relevant to the mmdividual concerned

Open GI continues to suppert all its customers new and existing, brokers and providers, through the development
and expansion of the Open GI product suite  The Company 1 well placed 1o deliver the requirements our customer
base demands and therefore the directors are confident the outlook for the Company is very good

MI Limited performed satisfactory dunng the year The directors are confident the busmess 15 well positioned to
take advantage of the opportunities available over the conung year

Blue Fire Commumications Limited was acquired by the Group on 6 December 2011

Results and dividends

The results for the year are set out in the profit and loss account on page 6
The directors do not recommend the payment of a dividend

Directors

The directors who served during the year were as follows

PG Cullum
AC Homer
IWI Patrick (resigned 30 September 2012)




Broomeo (4099 Limited

Dircctors weport and consolidated financial statements
Y ended 31 May 2012

Directors’ report (contnued)

Disclosure of infermanon to auditor

The directors who held office at the date of appioval of this directors 1eport confitm that <o far as they are each
aware there i~ no relevant audit mformaton of which the company’s auditor 1s unaware and each dnector has
tahen all the steps that they ought to have taken as a drector to make themselves aware of any relevant audn
information and to establish that the company s auditor 1s awaie of that information

Auditor

Puisuant to Section 487 of the Companmies Act 2006 the auditor will be deemed to be 1e-appoimted and KPMG LLP
will theretaie continue i otfice

Cullum Buchkholt Drive
Durecton Waindon
Woicester

WR4 9SR

27T February 2013
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Broomeo (-H99) Limieted

Ducdtors teport and consohidatad finanoral statements
Year cnded 31 Mav 2012

Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The duectors are 1esponsible for prepanng the dnectors' report and the financial statements n accordance with
apphcable law and regulations

Company law requires the duectors io prepare financial statements for each financial year Under that law they have
elected 10 prepare the group and parent company financial statements m accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not appiove the financial statements unless they are sau~fied that they give a
true and fair view of the state of affairs of the group and parent company and of their prefit or loss for that peniod

In prepanng each of the gioup and parent company financial statements, the duectors are 1equired to
o «elect suitable accounting policies and then apply them consistently
+  mahke judgments and estimates that are reasonable and prudent,

e  tate whether applhicable UK Accounting Standards have been followed subject 1o any matenial departwies
disclosed and explamed in the financial statements and

¢ prepare the financial statements on the going concern basis unless 1t 1s mapproprate to presume that the group
and parent company will continue in business

The directors are responsible for heeping adequate accounting records that are sufficient to show and explamn the
parent company's transactions and disclose with 1easonable accuracy at any time the financial position of the parent
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They have
general responsibility for taking such <teps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other irregulanities
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KPMG LLP
Cne Snowhill
Snowhill Queensway
Birmingham

B4 6GH

Uruted Kingdom

Independent auditor’s report to the members of Broomco (4099) Limited

We have audited the financal statements of Breomco (4099) Lumited for the year ended 31 May 2012 et out on
pages 6 to 23 The financial reporting fiamework that has been applied 1n thent preparation 1s appheable law and UK
Accounung Standaids (UK Geneially Accepted Accounting Practice)

This report 1~ made solely to the company's members as a body 1 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken <o that we might state to the Company’s members those
matiers we are required to state to them n an audror's report and for no other purpese To the fullest extent
permitted by law we do not accept o1 assume responsibility to anyone other than the company and the company’s
members, as a body for our audit work, tor this report or for the opimons we have tormed

Respectin e responsibihties of directors and auditor

As explamed more fully in the directory’ responsibihities statement ~et out on page 3 the directors are responsible
for the pieparation of the financial statements and for being satisfied thai they give a true and fair view Our
responsibility 15 to audit and express an opinion on the financial statements m accordance with applicable law and
International Standards on Audiung (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethreal Standards for Auditors

Scope of the audit of the financial statements

A descniption of the s<cope of an audit of financial statements 1s provided on the APB'S web-wite at
www Tc org uk/apb/scope/private cim

Opmion on financial statements
In our opinion the financial statements

e give a true and farr view of the state of the group s and parent company's atfairs as at 3t May 2012 and of the
group s loss for the year then ended

*  have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
»  have been prepared 1n accordance with the requirements of the Companies Act 2006
Opimion on other matter prescribed by the Companies Act 2006

In our opinion the nformation given in the directors' report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Broomco (4099) Limited (contmued)

Matters on which we are tequired to report by exception

We have nothing to teport m 1espect of the following matters where the Companies Act 2006 requires us (o réport
to you If In our opinien

*  adequate accountng records have not been hept by the parent company o1 retumns adequate for ou audit have
not been tecerved fiom branches not visited by us or

¢ the parent company financial statements are not in agreement with the accounting recoids and returns or
e ceitain disclosures of directors’ remuneration specified by law are not made, or

¢ we have not recerved all the information and explanations we 1equire for our audit

L/‘;
Xavier Timmermans (Sentor Statutory Auditor) 27 February 2013

for and on behalf of KPMG LLP, Statutory Auditor
Chai tered Accountants




Brovmeo (4099 Limated

Dicdtors report and consobidated financial staements
Year endud 31 May 2012

Consolidated profit and loss aceount
for the vear ended 31 May 2012

2012 2001
Vore ' Continming  Discontinued Fetal  Contmumg  Discontinucd Total
operations operations uperations opcrations
Fa11101] £000 £000 LO00 LOOG £000
lurnosver 2 14.806 - 44,806 R 726 19 812 38 538
Cont of sales (7 101) - (7100 (5558) (16457 (22015}
Gross profit 37,705 - 37,705 33108 3355 36 523
Adminisrative cxponses (20.572) - (20572) (14 335} 13 602) (17937
Amortsanon of goodwalt (12076) - (12.076) (12076} - (12076}
Operanng profit/(loss) 5,057 - 5.057 6757 (247) 63510
Profit on disposal of
substdiary - 1.920
Loss on disposal of
subsidiary - {1 877)
[nterest recevable 6 13 25
Interest payable and silar
charges 7 (27.568) (2334
Loss on ordinar
actmines before
tasation 3 (22,498) (16,765
‘Tax on loss on ordinary
activities 8 (83) {1.638)
Loss on ordinar
activities after taxation (22,581) (18,40%)
Minority intcrests 22 313 1 060
Loss for the financial
vear 20,21 (22,268) (17 340

The results for the year reflect trading from continuing and discontinued operations There are no gains and losses
for the years other than the profit for the financial years above




Consolidated balance sheet
at 31 May 2012

Fived assets
Tangible asscts
Intangible asseis
Investments

Current assets
Stochs
Debtors
Amounts talling due withmn one year
Amounts talling due after more than ene year
Cashat bank and i hand

Creditors  Amounts falling due within one year

Net current liabihitics

Total assets less current habilities

Creditors Amounis {alling due atier more than
one year

Provisions for habihities and charges

Net habilities

Capital and reserves
Called up share capitul
Profit and loss account
Minority interest

kquity shareholders’ defient

Nore

1o
I

13
14

16

17

19
20
22

21

Broonw o (4099 Eimnted

Direcions report and consohdated financial statements
Yoar ended 31 Mav 2012

2012 2011
£000 1000 1000 1000
33 2828
175 449 187523
3,583 3583
182 145 193 936
130 107
5738 6136
67 .
9 597 6220
15,532 12 463
(291,995) (23 499)
(276.463) {11 0306)
(94.318) 182 900
- (254,383)
(613) (817
(94,931) (72,3009
13,479 13,479
(101,804) (81 492)
(4.606) (4287
(94,931) (72,3001

These financial statements were approved by the board of directors on 21 February 2013 and were signed on its

be

PG Cullum
Durector

Company registered number 6343303




Broomuo (4099 Limnud
Dircctors aeport and consohdated fin el statemants
Year eonded 31 May 2012

Company balance sheet
at 31 May 2012

Note 2012 2011
00 £000 oo £000
Fived asscts
Imvestments 1 5.894 5 889
Current assets
Debtors 13 304.890 287982
Cash at bank and m hand 799 4 884
305,689 292 866
Creditors Amounts falling due wilun one vea 15 (338,740) {71 022)
Net current (liabilities)/assets (33,051) 222 844
Total assets less current habtities (27,157} 28 733
Creditors Amounts falhng due atter more than
one year 16 - (253410)
Net habihhes 27,157) 24 677
Capital and reseryes
Called up share capital 19 13,479 13479
Protit and loss account 21 (40,636} (38 150}
Equity shareholders’ deficit 2 (27,157) {24 677)
Thekslﬁnancml statements were approved by the board of directors on 27 Feb"""‘"’\‘j 2013 and
weére s1gned on 1ts behalf by

G Cullum
D ector




Consolidated cash flow statement
Joi the vear ended 31 Ma 2012

Net eash inflow from eperating actnitics
Retums an my estment and semvacng of finanee

Tavation

Caputal expendiure and tinancial m estiment

Acquisttions and disposals

Cash inflow before financing

Financing

Cash inflow/{outflow) after financing

Increase/(decrease) in cash in the vear

Reconciliation of net cash flow to movement 1n net

debt

Inerease/(decrease) in cash imvear
Cash outflow trom decrease m debis

Change tn net debt resulting from cash flows

Capitalisation of interest

Movement in net debt in s car

Net debt at beginning ot vear

Net debt at end of year

Bioomeo {4099} Limited

Dircctons report and conselidated finanoial statemanis
Yoar ended 31 May 2012

Note 2012
L0001

25 21,979
26 (5 325)
(349)

26 (593)
26 -

15,712

26 (12 335)

3377

3377

3377
12,335

15,712

(10.932)

4,780

(261.841)

27 (257,061}

2011
L

17 568

{23 1)55)
K

(2 256)

31044

23693

(26 613)

(2920)

(29219

(2 920)
26613

23 693

Q@

23 476

(285317

(2061 841}

9



Bioomeo {(4099) Liminted
hrcctors report and consolidated financial statements
Year ended 31 May 2012

Consolidated statement of total recognised gains and losses
Joi thevear ended 31 Mav 2012

2012

£000
Total recognised gains and losses refating to the finanaal year (22.312)
Total gawins and losses recogmised smce last annual report (22,312)

200
£000

{17211

(17210



Broomco (4099) Limited

Dhrectors report and consolidated financral stalements
Year ended 31 May 2012

Notes

(formnng part of the financial statements)

i Accounting pelicies

The following accounting policies have been applied consistently 1n dealing with items which are considered
matenal tn relation to the company's financial statements

Basis af preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules

Basis of consolidation

The consohdated financial statements mnclude the financial statements of the company and its subsidiary
undertakings made up to 31 May 2012 The acquisiion method of accounting has been adopted Under this method,
the results of subsidiary undertakings acquired or disposed of in the year are included 1n the consolidated profit and
loss account from the date of acquisition or up to the date of disposal

Under Section 408 of the Companies Act 2006, the company 1s exempt from the requirement to present its own
profit and loss account

Going concern

The directors have prepared the financial statements of the company on the going concern basis, notwithstandimng net
habilities of £94,931,000, as the directors are satisfied that the company and the group have sufficient funds to
continue trading for the foreseeable future I'unding arrangements between the group s sponsoring bank and the
ultrmate helding company were renewed on 26 February 2013, and will remain in place untif 31 December 2015

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets and lahilities
acquired Goodwill 1s amortised on a straight line basis over twenty years, with effect from the date of acquisition

Investments
Investments in subsidiary undertakings are stated at cost less amounts provided for any diminution 1n value
Tangible fixed assets and deprecration

Depreciation 1s provided to write off the cost less the estimated residual value of tangible fixed assets on a straight
line basis over their estimated useful economic lives as follows

Freehold property - 50 years
Computer equipment - 2-4 years
Furmniture, fixtures and equipment - 4-10 years
Motor vehicles - 4 years

No depreciation 1s provided on freehold fand
Foreign currencies

Assets and liabilities 1n currencies other than the functional currency of each entity are translated at the year end
exchange rate Transactions denonunated m foreign currencies during the year are recorded at the effective
exchange rate on the day of the transaction Realised exchange gains and losses and unreleased exchange losses are
recognised in the profit and loss account

Stocks

All stocks, except service stock, are stated at the lower of cost and net realisable value In determining the cost of
raw materials, consumables and goods purchased for resale, the weighted average purchase price 1s used For work
n progress and finished goods, cost 1s taken as production cost, which includes an appropriate proportion of
attnibutable overheads




Broomeo (4099) Limined

Dircciors 1oport and consolidated finanuial statements
Year ended 31 May 2012

Notes (continued)

1 Accounting policres (continued)
Revenue recogminion

Turnover represents amounts invoiced to customers (net of value added tay) for goods and services fiom the
company s principal activity

Revenue from systems 15 1ecognised upon delivery to a customer when thete ate no significant vendor obligations
remaining and the collectton of the resulung 1eceivable 1« conadeied piobable In cricumstances where a
considerable vendor obligation exists revenue 1ecogmuion is delayed unul the obligation has been sausfied Seivice
revenue comprises revenues from mamtenance transaction processmg and piofessional services Mamienance and
support contiacts are 1ecogmsed 1ateably over the penod of the contract

Arrangements such as annual licence tenewals which provide both a licence and support and upgrade element are
only recognised according to the sepatate incoime recognition cnteria when the fair value of the constituent elements
can be ascertamed In all other cases the whole of the mcome 1s recognised 1ateably over the contiact penod
Electromc data interchange and remote processing services are recogmised monthly as woik 15 peiformed

Professional services, such as implementation, traimng and consultancy, ate recognised when the services are
pertormed Also included in turnover 1~ amounts recervable n 1espect of commissions on the sale of nsurance
products, membership subsciiptions and Equip fees recogmsed on an accruals basis and mcome earned from
msurance providers for meeting agreed cniteria which 1s recognised upon confirmation that these ciitetia have been
met

Commssion income on the sale of insurance products 1+ recogmsed on the inception o1 renewal date of a nsh
Deferied income

Deferred income represents amounts mvoiced m advance in respect of contracts for the provision of maintenance
and support services together with amounts involced 1n respect of system sales for which the revenue recogmition
criteria have yet to be satisfied

Taxation

The charge for taxation 15 based on the result for the year and takes into account taxation deferred because of iming
differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, in respect of all timing differences between the treatment of certarn
items for taxation and accounting purposes, which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Leasing

Rentals paid/received under operating leases are charged/credited to the profit and loss account on a straight hine
basis over the lease term

Onerous leases

Provision 1s made for the best estimate of the unavoidable net costs, discounted where appropnate. of leasehold
properties and other contracts which are surplus to the company’s operating requirements

Research and development

Development expenditure 1s capitalised only where there 15 a clearly defined project, the expenditure 1s separately
1dennfiable, the outcome of the project can be assessed with reasonable certanty, aggregate costs are expected to
exceed related future sales and adequate resources exist to enable the project to be completed

Pensions

The group operates a stakeholder pension scheme coverimg the majonty of employees The costs of the pension
scheme are charged to the profit and loss account as incurred




Notes (continued)

2 Turnover

Broomco (4099 Limitd

Darcctors roport and consohdated financial statements
Yearended 31 Mav 2012

97% of the group s twrnover consists of sales made in the United Kingdom The remaiming 3% relates 1o sales made

m the Republic of Ireland

3 Loss on ordimary activities before tavation

Loss onm ordinary acinanes before tavatvon s stated after charging

Depreciaton of owned dassets
Goodwill amortised
Loss on disposal of fived assers
Profit on desposal of subsidiary
Loss on disposal of subsidiary
Opcrating leases

Plant and machmery

Land and buildings
Rescarch and doy Clopment

Fees paid to the compamn « cuelien s
Audit of these financtal statements
Audit of subsichiary financial statements

4 Staff numbers and costs

2012 2001
600 OG0
307 994
12,076 12076
1 7
- (1 920)
- 1 877
145 156
182 257
6,837 5823
12 11
61 84

The average number of persons employed by the group (including directors) durning the period was as follows

Programming and engincernng
Sales
Adminstrative and management

The aggregate payroll costs of these persons were as follows

Wages and salarnes
Social security costs
Other pension costs

Number of cmplovecs

2012 2011
291 270
31 61
57 93
379 424
£000 £000
16,726 14 391
2,002 1,626
265 276
18,993 16293




Notes (connmited)

5 Remuneration of directors

Dircctors cmoluments

Remuncration of the hghest pad dircctor

6 Interest recenable and sinmlar imcome

Bank mterest
Other interest

7 Interest payable and similar charges

On bank loans and overdraits
Loan note mterest
Other terest

8 Taxation

Analysis of charge wn the pertod

UK corporation tax
Current tax on income tor the period
Adjustments in respect of prior perod

Total current tax

Deferred tax
Ornigination of nming ditferences

Tax on loss on ordinary actuiviies

Bioomeo (4099) Lemited

Birectors teport and consolidated financial stataments
Year ended 31 Mav 20412

2012
L(HH)

5414

4,850

2012
£000

2012
£000

27.485

79
4

27,568

2012
£000

501
(427)

74

201
£01)

| 881

1413

——

2001
£000

2
o —

2011
LK)

23,242
101

23 343

2011
£000

1,539
17

1.656

(18)

1.638




Bioomeo (009 Limited

Dircators report and consohdated finanuiad statements
Year endedd 31 May 2012

Notes (continued)

8 Taxatwon (contmned)
Fuactors affecting the tax i ge for the period

The cunient tax chaige fo1 the vear 15 tugher (2041 gl ) than the standard 1ate of corporation tay m the UK of
25 67% (2041 27 6727) The difterences are explained below

2012 211

£000 1000
Crprent tay 1econclianion
Loss on ordinary activities betore tax (22,498) (16 765)
Currenttos at 25 67% (2041 27 67%) (5.771% 4 639
Effeers of
Non-deductible expenditure 6,440 7 064
Caprtal allowances i excess of depreaiation 6 8
Utihisation of tax losses - (4 580}
Deerease m other imeng differonces (9) (1)
Non chargeable income - 3698
Losses carried forward 3 1
Crednt for research and development (164) -
Profit on disposal of subsidiaries - (12)
Adjustments 1 respect of prior periods (427) 117
Total current tax charge (sce above) 74 1 656

Fuctors affecting future tax charges

The 2012 Budget on 23 March 2012 announced that the UK corporation tax rate will reduce to 22% by 2014 A
reduction in the rate from 26% to 25% (effective from 1 April 2012) was substantively enacted on 5 July 2011 and
further reductions to 24% (etfective from 1 Apri 2012) and 23% (effective from 1 Apnl 2013) were substantively
enacted on 26 March 2012 and 3 July 2012 respectively

This will reduce the company's future curient tax charge accordingly and further reduce the deferred tax asset at 31
May 2012 (which has been calculated based on the rate of 24% substantively enacted at the balance sheet date)

It has not yet been possible to quantify the full anticipated effect of the announced further 1% rate reduction,
although this will further 1educe the company's future current tax charge and reduce the company's deferred tax
asset accordingly




Notes (contmnued)

9 Tangible fived assets

Group

Covt

At begmning of year
Addiens

Disponals

At end of year

Deprecration

At beginning of year
Charge for year
Disprosals

At end of year

Net book value
At 31 May 2012

At 3] May 2011

10 Intangible fived assets

Group

Cosr
At beginmg and ond of year

Deprecration
At beginning of year
Charge tor year

Atend of year

Net book value
At 31 May 2012

At 31 May 2011

Broomeo (4499 Limaed

Dircctors report and consolidated financral statements

Y car ended 31 May 2012

Firechold Computer Furniture, Motor T otal
property equmpment  fithings and veheeles
cquipment

2000 L0040 £000 £000 1000
2256 1423 1129 14 4822
110 450 33 - 593
- (i - R (am
2360 1 863 1162 14 5305
85 G40 955 14 I 994

19 239 49 ) 307
. (9 - - N

104 1 170 [ (44 14 2292
2,262 693 158 - 3,13
2171 483 174 - 2 828
Goodwill

£000

241 510

53 985

12,076

66 061

175,449

187,525

16



Notes (contmtied)

11 Fived asset investment

Group

Covr
At begimning of vear
Additions

At end of vear

Company

Covt
At begmning of yoar
Additions

At end of vear

Brovmeo (4099) Limued

Dircctors roport and consebidated financial statemenis
Year ended 31 May 2012

fnyestments
£000

3583

Sharesin
group
undertaking
£000

3 BRY
5

5,894

During the year £5 448 shares in Broomco 41035 Limited were repurchased

Principal substdiary undertakings

The principal undertahings i which the Group s mterest at the year end 1s more than 20% and which are trading

actively are as follows

Open Intemanional Limited*

Open Gl Limuted*

MI Limited*

ACT Insurance Systems Limited®
Open Gl Limned*

Blue Fire Communiwiations Limited*®

*denotes indirect holding

Country of
mncorporation

England
England
England
England
Republic of Ireland
England

Sharcholding Principal activity

94% Holding company

94% Sottware and related systems
94% Sottw are and retated systems
94% Sottware and related systems
94% Software and related systems
100% Communications provider




Broomeo (4099) Limited |

Pacctors report and consohdated financial statements
Yoar ended 31 May 2012

Notes (contunied)

12 Stocks

Raw matcnials and consumables

13 Debtors: Amounts falhing due within one vear
N2
Group Company
1000 £000
Trade debtors 3,526 -
Amounts owed by subsidiary undertahings - 304.863
Prepayments and accrued mcome L841 -
Other debiors 290 27
Comuoration 1ax - -
Deterred tax asset (note 18) 81 -
5,738 304,890
14 Debtors Amounts falling due after more than one year
2012
Group Compan
£000 £000
Amounts recoverable on contracts 67 -
15 Creditors® Amounts falling due within one vear
2012
Group Compan)
£000 £000
Bank loans * (net of unamontised debt 1ssue
costs of £802 884) 265.317 265,317
Loan notes* 539 -
Trade credttors 1,457 -
Amounts due to group undertakings - 57,010
Other tax and social sceurity 2,118 266
Ohther creditors 684 297
Corporation tax £,103 -
Accruals and deferred wcome 20,777 15,850
291,995 338,740

2012
£600

130

2000
Group
000
3139

17
11

T W

2
8
90

6136

2011
Group
000

2M1
Group
£000

12,000
375
2,061
1,973

1 492
5.598

23,499

2011
1000

107

Company
L00a

287 930

15
11

287982

|
Company |
£000 |

|

Company
000

12 000

56,310
7
1,705

-
|
|
\

70.022



Broomeo (H199) Limsted

Dircetors teport and consohidated finanetal statemonts
Y car onded 31 May 2012

Notes (connnued)

16 Creditors* Amounts falling due after more than one vear
2012 2411
Gioup Company Group Company
£000 £000 £000) 1000
Bank loans (net of unamortised debt issuw costs of
3EMay 2001 ol £1 678 737)% - - 253410 353 410
Loan notes* - - 973 R
- - 254383 253410
mAe———
Analyses of debt
(Betng thove tems i notes 1S and 16 men hed I *) 2012 2011
£000 £000
Debt may b analysed as tallimg due
In one year or less 266,659 12 000
Between one and two years - 253 410
Between two and five years - 973
Total debt 266,659 266 383
Less unamortised dubt 1ssue costs (803) (1,679)
265,856 264 704

The bank loan of £265 316 744 (2011 £265 4141 010) 1s secured on a share pledge by certain Towergate Partnership
Limited shareholders Interest charged on the bank loan during the period was at LIBOR +5% The loan s
repayable 1o full on 30 April 2013

Unsecured loan notes of £538 826 will be redeemed on | January 2013 Interest 1s charged at LIBOR + 10%

17 Provisions for habilities and charges
Group
L.cgal Onerous Total
claims property
£000 £000 £600
At begmning of year 123 694 817
Movement 1 year (93) (rny (204)
Atend of yecar 30 583 613

Provision has been made for the costs expected to be incurred in association with a number of legal claims This
provision is expected to be utilised within twelve months

In addition, an addinicnal provision has been made in respect of leasehold premises, from which the company no
longer trades, but 15 still Liable to fulfil rent and other property commitments up to the lease expiry date
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Notes (conmnued)

18 Deferred tax

Group
The movement i deferied tax assets during the vear are as follows
Deferred
tay asset
£000
Atbegimnmg of year 91
Charge to the profit and Toss account for the year "N
Atend of vear 81
The elements of deferied tay are as follows
2012 2011
£000 000
Accelerated capital allowanues 72 75
Other trming difterences 9 15
81 90
19 Called up share capital
2012 2011
£000 £000
Allotted, called up and fully paud
1 000 ordinary shares o £0 01 each - -
1 347 863 809 preterred ordimary shares of £0 01 each 13,479 13 479
13.479 13 479
24 Reserves
Profit and loss uccount
Group Company
£000 £000
At beginming of year (81 492) (38,156)
Loss for the financial year (22,268) (2.480)
Currency translation differences (44) -

Atend of year (103,804) (40,636)




Broomue (4099) Limited

Dircctors eport and consodidated finanaal statements
Year cnded 31 May 2012

Notes (conmmed)

21 Reconciliation of moy ement in shateholders® deficit
2012 2041
Group Company Group Company
1004 1000 £000 LO00
Loss for the finencial vear (22.268) (2.480) (17 343) {32076)
Currency tramslanon differunces (44) - 63
Movement ot MINOTILY Interest (319) - (1059) -
Net mcrease i sharcholders dodic (22.631) (2.480) (18 339) (32 076)
Opeming sharcholders (defiotunds at beginimg ot year (72.300) (24.677) {33961 7 399
Closing sharcholdurs defiot at end of vear (94.931) (27,157) (72 3000 {24 677)
22 Minonty interest
Group
£000
At beginming of year (4 287y
Share of loss for the yuar (313}
Buy back of mimnority mterest shares (6)
At end of year (4.606)
23 Commitments
Group
The annual commitments under non-cancellable operating leases are as follows
2012 2011
Land and Other Land and Other
buildings buldings
£000 £000 £000 £000
Operating leascs wlich expire
Within one year 53 33 - 43
Berween one and two years 22 17 - 28
Between two and five years 120 100 114 84
Afier five years 71 - 164 -
266 150 278 155

24 Pensions

The group provided 1ts own stakeholder pension scheme during the year The pension charge for the year was
£265.000 (2011 £276 004) The amount accrued at the year end and included withun creditors 15 £Ni1l (26711
£34 000




Notes (contned)

25 Reconcihation of operating profit to net cash flows from operating activities

Operating profil

Goodwill amortisation and impasriment
Duprectation

Loss on disposal of assois
{Increasedecrease m stodk
Increase in dobtors

Inerease in creditors

Decrease mcapitalisad loan costs
Net mon Lment I provisions
Decrease in mimority mterest
Exchange gamsflosses

Net cash inflow from operatimg activitios

26 Analysis of cash flows

Returns on investment and servicing of finance
Interest recen ed
Interest paid

Capital expenditure and finanaial imvestment
Purchase ot fixed asscts

Acquisitions and disposals
Procceds from disposal of company shares
Cash sold with disposals

Fmanecing
Repayment of loans
Repayment of loan notes

Broomeo (4099) Limated

Dircctors report and consolidated financial statemenis

2012
£000 £000
13
(5.338)
(5,325)
(593)
(593)
(12,000)
(335)
(12,335)

Yearended 31 Mav 2112

2012 2011
£000 £000
5,057 6510
12,076 12076
307 993
1 7
23 109
321 (5471
3.618 2452
876 i
(204) 179
(6} -
) y
21,979 17 508
2011
000 £000
25
(23 080)
(23 055)
(2.256)
(2 256)
35 000
(3.956)
31,044
(26,613)
(26 613)
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Notes (connnued)

27 Analyvsis of net debt
AL begimnmg Cash flow Other non- Atend
of year vash charges of vear
OO £(H0 £000 L0014
Cash at bank and 1n hand 6 220 3377 - 9 597
Dbt due wathin one vear (12 0mn 12 000 (266 658) {266.658)
Debt due atter one yoar (256 061) 335 255726 -
Total {201 841) 15712 {10 932) {257 061)
28 Related party disclosures

During the year the company 1eceived mterest of £26 071 465 (2071 (20 122 (036) on an atm s length basis from
Broomco (4105) Limited, a subsidiary company The intercompany balance owed to Broomco (4099) Limited at 31
May 2012 was £312 806 115 (20111 {295 890 356)

Open GI Limited a subsidary company. conducted business totalling £2 193 171 (2071 £/ 894 237) on an arm s
length basis with the Towergate PartnershipCe Limited and 1ts subsidiary compames for which Mr P G Cullum
also acts as a statutory director  In addstion Open GI Lumited received services to the value of 110 101
(2011 £128 363) The balance owing to Open Gl Lunnted as at 31 May 2012 s £285 484 (2011 £33,402) and the
balance owed by Open G1 Linnted as at 31 May 201215 £110.101 (2011 (N}

Open Gl Limited, a subsidiary company, conducted business totalling £493,942 (201! (383 233) on an arm s
length basis with Cullum Capital Ventures Group and tts subsidiary companies, controlled by Mr P G Cullum  The
balance owmg to Open GI Limited as at 31 May 201215 £10474 (2011 {10 383)

Open GI Limited. a subsidiary company conducted business totalling £4 942,133 (2011 £4 129 392) on an arm’s
length bawis with Powerplace Insuiance Services Limited a subsidiary of Towergate PartnershipCo Lumited  The
balance owing to Open Gi Limsted as at 31 May 2012 s £478.807 (20171 (974 375)

Open GI Limted, a subsidiary company. conducted business totaltmg £196.211 (2071 £236 348) on an arm s
length basis with Countrywide Insurance Management Limited, a subsidiary of Towergate PartnershipCo Limited
The balance owing to Open GI Limuted as at 31 May 2012 1s £59 (2041 (21 493)

M1 Limited a subsidiary company conducted business totalling £1 078.657 (2009 842,59{) on an arms length
basis with the Towergate Partnership Limited and 1ts subwidiary companies  The balance owing to M1 Limited as at
31 May 201215 £320,292 (2011 57.317)

Blue Fire Communications Limited, a substdiary company conducted business totalling £672,888 (2071 £473.000)
on an arm’s length basis with the Towergate Partnership Limited and 1ts subsidiary compantes, controlled by Mr P
G Cullum In additon Blue Fire Communications Limited received services to the value of £49,126
(2011 £127 126) The balance owing to Blue Fire Communications Limited as at 31 May 201215 £56 379 (2017

£37,683) and the balance owed by Blue Fire Communications Limited a subsidiary company, conducted business
totalling £56,196 (2011 £39,500) on an arm s length basis with Cullum Capital Ventures Group and 1its subsidiary
companies, controlled by Mr P G Cullum The balance owing to Blue Fire Communications Limited as at 31 May
2012 15 £4,647 (2011 £Ni) and the balance owed by Blue Fire Communications Limited as at 31 May 2012 1s
£176,424 (2011 £127 126)

29 Controlling party

Mr PG Cullum s the controlling party. by virtue of his controlling interest in the share capital of BroomCo (4099)
Limited




