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Directors’ report

The directors present their directors’ report and financial statements for the year ended 31 March 2013
Principal activities

The company’s principal activity 1s 10 act as an intermediate holding company

On 2 May 2013, following a review of the corporate structure of the Hydrasun Group, the directors made the
decision to voluntarily hiquidate Hydrasun Acquisiions Limuted and transfer all assets and liabiliues to Hydrasun
Finance Limited at net book value, to simphfy the group structure As the directors do not intend 1o acquire a
replacement trade, following the completion of obligations under exisung contracts, they have not prepared the
financial statements on a gomg concern basis It 1s anticipated that the remamming activities will cease within 12
months of the date of these financial statements The company does not have any employees and does not owe any
debt to third parties

Results and dividends

Hydrasun Acquisiions Limited recorded an operating loss of £26,000 for the financial year (2012 £18,000) The
loss for the financ:ial year was £3,519,000 (2012 £2,897,000) The directors do not recommend the payment of a
dividend (2012 £nid)

Directors

The directors who held office during the year were as follows

G J Doherty
R S Drummond
R McAlpine
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Political and charitable contributions

The Company made no political or charitable donatiens or incurred any political expenditure during the year
Disclosure of nformation to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditor 1s unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditor 1s aware of that information

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue 1n office

By order of the board
R § Drummond Gateway Business Park
Drrector Moss Road
Aberdeen
: AB12 3GQ

21 June 2013
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors' Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that peniod In
preparing these financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
* make judgments and estimates that are reasonable and prudent

» state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained 1n the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 1s 1nappropriate to presume that the
company will continue 1n business As explained 1n note 1, the directors do not beleve that 1t 15 approprate to
prepare these financial statements on a going concern basis

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose wath reasonable accuracy at any tume the financial position of the company and
enable thern to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other urregularities
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37 Albyn Place

Aberdeen
AB101JB
United Kingdom

Independent auditor’s report to the members of Hydrasun Acquisitions Limited

We have audited the financial statements of Hydrasun Acquisitions Limuted for the year ended 31 March 2013 set
out on pages 5 to 13 The financial reporting framework that has been applied 1n their preparation 1s applicable law
and UK Accounting Standards (UK Generally Accepted Accounting Pracuce)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auwditor’s report and for no other purpose To the fullest extent
permtted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the oprions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 3, the directors are responsible
for the preparatien of the financial statements and for being sausfied that they give a true and fair view Our
responsibility 1s to audit, and express an opinton on, the financial statements 1n accordance wath applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinien the financial statements

» give atrue and fair view of the state of the company's affairs as at 31 March 2013 and of its loss for the year then
ended

* have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

* have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinicn on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us 1o report to
you1f, 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

« the financial statements are not 1n agreement with the accounting records and returns, or

= certain disclosures of directors' remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

Emphasis of matter — non-going concern basis of preparation

In forming our cpiaton on the financial statements, which 1s not modified, we have considered the adequacy of the
disclosure made 1n note 1 to the financial statements which explains that the financial statements are now not
prepared on the going concern basis for the reasons set out 1n that note

WS

Diincan MacAskill (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
24 June 2013
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Profit and Loss Account
for the year ended 31 March 2013
Note 2013 2012
£000 £000
Adnunistrative expenses (26) (18)
Operating loss 2-4 (26) (i8)
Interest receivable 5 742 713
Interest payable and simular charges ] {4,235) (3,592)
Loss on ordinary activities before taxation (3,519) (2,897
Tax on loss on ordinary actuvities 7 - -
Loss for financial year 13 (3,519 (2.897)

The company had no recogmised gains or losses other than the results for the financial years reported above
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Balance Sheet
at 31 March 2013
Note 2013 2012
£000 £000 £000 £000
Fixed assets
Investments 8 54.898 54,898
Current assets
Debtors (including £l (2012  £18,540,000) due after
more than one year) 9 19,283 18,540
Cash at bank and 1 hand 19 -
19,302 18,540
Creditors: amounts falling due within one year 10 (95,433) (1,442)
Net current (habilities)/zssets (76,131) 17,098
Total assets less current habilities (21,233) 71,996
Creditors: amounts falling due after more than one year 11 - (89,710)
Net liabihties (21,233) (17,714)
Capital and reserves
Called up share capital 12 - -
Profit and loss account 13 (21,233) (17,714)
Shareholder’s deficit i4 (21,233) (17,714)

These financial statements were approved by the board of directors on 21 June 2013 and were signed on 1ts behalf
by

NN

R S Drummond
Director
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Notes

(formung part of the financial statements)

Accounting policies

The following accounting policies have been applied consistently in dealing wath items whuch are considered
material in relation to the financial statements

Basis of preparation

The financial statements have been prepared 1n accordance with applicable accounting standards and under the
historical cost accounting rules

Under FRS 1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that a
parent undertaking includes the company 1n 1ts own publically available financial statements

As the Company 1s a wholly owned subsidiary of Hydrasun Holdings Limuted the Company has taken advantage of
the exemption contained i FRS 8 and has therefore not disclosed transactions or balances with wholly ewned
subsidiaries which form part of the group

The Company 15 exempt by virtue of s400 of the Compames Act 2006 from the requirement to prepare group
financial statements These financial stalements present wnformatien about the Company as an individual
undertaking and not about 1ts group

Going Concern

In previous years, the financial statements have been prepared on a going concern basis On 2 May 2013, the
directors took the decision to transfer all assets and hiabilities to Hydrasun Finance Limited at net book value  As
the directors do not mtend to continue the business, they have not prepared the financial statements on a going
concern basis It 15 anticipated that the remaining activities will cease within 12 months of the date of these
financial statements No adjustments were necessary to the amounts at which the remaining net assets are included
in these financial statements

Investments
Investments 1n subsidiary undertakings are stated at cost less amounts written off
Impawrment of fixed assets

The carrying amounts of the Group’s assets are reviewed for impairment when events or changes 1o circumstances
indicate that the carrying amount of the fixed asset may not be recoverable If any such indication exists, the asset’s
recoverable amount 1s estimated

An impairment loss 1s recogmsed whenever the carrying amount of an asset or 1ts Income-generating unit exceeds 1ts
recoverable amount Impamrment losses are recognised 1n the profit and loss account unless it anses on a previously
revalued fixed asset An impairment loss on a revalued fixed asset 15 recogmsed 1n the profit and loss account if 1t 15
caused by a clear consurmption of economic benefits Otherwise impairments are recognised 1n the statement of total
recogmised gains and losses untif the carrying amount reaches the asset’s depreciated histonc cost

Impairment losses recogmsed 1n respect of income-generating units are allocated first to reduce the carrying amount
of any goodwill allocated to income-generating umts, then to any capitalised intangible asset and finally to the
carrying amount of the tangible assets 1n the unit on a pro rata or more appropriate basis  An income generating unit
1s the smallest 1dentifiable group of assets that generates income that 1s largely independent of the income streams
from other assets or groups of assets

Caleulanion of recoverable amount

The recoverable amount of fixed assets 15 the greater of their net realisable value and value tn use In assessing value
1 use, the expected future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the rate of return expected on an equally risky investment For an asset that does not
generate largely mdependent income streams, the recoverable amount 15 deterruned for the income-generating unit
to which the asset belongs
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Notes (continued)

Accounting policies (continued)

Reversals of impairment
For fixed assets where the recoverable amount 1ncreases as a result of a change 1n economuc conditions or in the
expected use of the asset then the resuliant reversal of the impairment loss 1s recognised 1n the current penod

An 1impairment Ioss 15 reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, 1f no impairment loss had been
recognised

Taxation

The charge for taxation 1s based on the result for the year and takes 1nto account taxation deferred because of iming
differences between the treatment of certain wtems for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, n respect of all iming differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Classification of financial instruments issued by the Company

Following the adoption of FRS 25, financial instruments 1ssued by the Company are treated as equity (1 e formng
part of shareholder’s funds) only to the extent that they meet the following two conditions

a) they include no contractual obhgatons upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial hahilities with another party under condinons that are potennally
unfavourable to the Company, and

b) where the instrument will or may be settled 1n the Company’s own equity instruments, 1t 1s either a non-
derivauve that includes no obligation to deliver a variable number of the Company’s own equity instruments or
1s a denvative that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments

Dwvidends on shares presented within shareholder’s funds

Dividends unpaid at the balance sheet date are only recognised as a Lability at that date to the extent that they are
approprately authorised and are no longer at the discretion of the Company Unpaid dividends that do not meet
these criteria are disclosed 1n the notes to the financial statements

Debt

Debt 15 mutrally stated at the amount of the net proceeds after deduction of 1ssue costs The carrying amount 1s
increased by the finance cost 1n respect of the accounting period and reduced by payments made 1n the penod

Dernivative instruments

The company uses derivative financial instruments to reduce the exposure to 1nterest rate movements The company
does not hold or use denvative financial instruments for speculative purposes

For an mterest rate swap to be treated as a hedge the 1nterest must be related to actual assets or habilites or a
probable commtment and must change the nature of the 1nterest rate by converiing a fixed rate to a vanable rate or
vice versa Interest differentials under these swaps are recognised by adjusting new 1nterest payable over the periods
of the coniracts

Denvauve financial instruments are not fair valued at the balance sheet date and unhedged gains and losses are
recognised 1n the profit and loss account on settlement




Notes (continued)

Notes to the profit and loss account

Profit on ordinary activities before taxation 1s stated after charging

Auditor’s remuneratton  audit of these financial statements
Other tax advisory services

Hydrasun Acquisttions Limited
Directors’ report and financial statements
Registered number 06338822

31 March 2013

2013 2012
£000 £000
2 2

Auditor’s remuneration 1n the current and prior year was borne by another group company, Hydrasun Holdings

Limited

Remuneration of directors

Directors’ remuneration 1n both the current and prnior years was borne by another group company

Staff numbers and costs

The company had no employees 1n the current and prior years

Interest receivable

Intercompany 1nterest

Interest payable and similar charges

Interest on bank loan
Amortisation of debt 1ss5ue costs
Interest on loan from group undentaking

2013 2012

£000 £000
742 713

2013 2012

£000 £000 '
653 849
893 325

2,689 2,418

4,235 3,592
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Notes (continued)

Taxation )

Analysis of charge n year
2013 2012
£000 £000

UK corporation tax
Current tax on income for the year

Tax on loss on ordinary activities

Factors affecting the rax charge for the current year

The current tax charge for the year 1s lugher (2012 higher) than the standard rate of corporation tax 1n the UK 24%
(2012 26%) The differences are explamed below

2013 2012
£000 £000
Current tax reconciliation
Loss on ordinary activities before tax (3,519) (2,897)
Current tax at 24% (2012 26%) (845) (753)
Effects of
Intercompany interest not deductible for tax purposes 519 540
Group relief surrendered for il consideration 326 213

TFotal current tax charge (see above) - -

Factors affecung the future tax charge

A reduction 1n the UK corporation tax rate from 26% to 25% (effecive from 1 Apnl 2012) was substantively
enacted on 5 July 2011, and further reductions to 24% (effecuve from 1 Apnl 2012) and 23% (effective from 1
April 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively This will reduce the
company's future current tax charge accordingly

The March 2013 Budget announced that the rate wall further reduce to 20% by 2015 1n addition to the planned
reduction to 21% by 2014 previously announced 1n the December 2012 Autumn Statement It has not yet been
posstble to quantify the full anticipated effect of the announced further 3% rate reduction, although this wall further
reduce the company's future current tax charge
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Notes (continued)

Investments

Cost
At beginning and end of year

Company

Hydrasun Group Limited

Hydrasun Limuted

Hydrasun Rapid Selutions Limited*

Hydrasun Instrumentation BV*#*

Hydrasun (Casptan Sea) Limuted*

Hydrasun AMC Lirmnited*

Hydrasun IFP Limated*
Hydrasun Kazakhstan LLP*
Hydrasun Remaq Mangueiras ¢
Conexdes Ltda*

Hydrasun FZE*

Hydrasun Rapid Solutions LLC*

* Held by subsidiary

Debtors

Amounts owed by group undertakings

Country of
incorporation
and operation
Scotland
Scotland

Scotland

Netherlands

Scotland

Scotland

Scotland

Kazakhstan
Brazil
United  Arab

Enurates

Azerbayjan

Hydrasun Acquisitions Limted
Dhrectors’ report and financial statements
Registered number 06338822

31 March 2013

Shares in
subsidiary
undertakings
£000
54,898
Proportion
of ordinary
Activity shares held
Hydraulic equipment manufacture, 100%
supply and associated services
Hydraulic equipment manufacture, 100%
supply and associated services
Hydraulic equipment manufacture, 60%
supply and associated services
Hydrauhc equipment distribution 100%
Hydraulic equipment supply and 100%
associated services 1n the Caspian
region
Research and  development of 100%
mnovative subsea products
Hydraulic engineering services 100%
Hydraulic equipment manufacture, 100%
supply and associated services
Hydraulic equipment manufacture, 100%
supply and associated services
Hydraulic equipment manufacture, 100%
supply and associated services
Hydraulic equipment manufacture, 50%
supply and associated services
2013 2012
£000 £000
19,283 18,540

Debtors include amounts owed by group undertakings of £nil (2012  £18,540,000) due after more than one year
Interest 1s charged on amouats owed by group undertakings at 4% per annum
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Notes (continued)

Creditors: amounts falling due within one year

Bank loans (see note 11)

Bank overdraft

Other creditors

Amounts owed to parent companies
Amounts owed to subsidiary undertakings

Creditors: amounts falling due after more than one year

Bank loans
Amounts owed to parent company
Amounts owed to subsidiary undertakings

Debt which comprnises bank loans can be analysed as falling due
Within one year
In the second to fifth year

Unamorused finance costs due within one year
Unamorused finance costs due in the second to fifth year

Hydrasun Acquisitions Lirmuted
Directors’ report and financial statements
Registered number 06338822

2013
£000

74,930
20,503

95433

2013
£000

31 March 2013

2012
£000

1,759
26413

28,172
(325)
(569)

27,278

During the year the company repaid all outstanding bank loans, interest accrued and wrote off the remaining debt
1ssue costs that had been capitalised following the injection of cash through a new inter-company loan from an

indirect parent company All secunities have now been released

The onginal term loan facility ‘A’ amounted to £18,000,000 and ongmnal loan facility ‘B’ amounted to £20,000,000
Loan facility ‘A’ was repayable 1n half yearly instaiments on 30 June and 31 December each year, concluding on 31
December 2014 Loan facility ‘B’ was repayable in full on 31 December 2015

The loan facilities bore interest at rates of 2% (A facility) and 2 5% (B facility) above LIBOR and were secured by

certain of the group's property, plant and machinery and a floating charge over the assets of the group

Debt 1ssue costs incurred, imtially amounting to £2,138,000 were being amortised over 86 5 months to 31 December

2014, being the loan facility ‘A’ final repayment date

12
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Notes (continued)

Called up share capital

Allotted, called up and fully paid
2 Ordinary shares of £1 each

Reserves

At ] Apnl 2012
Loss for the financial year

At 31 March 2013

Reconeiliation of movements in shareholder’s deficit

Loss for the financial year

Net wncrease in shareholder’s deficit

Opening shareholder’s deficit

Closing shareholder’s deficit

Contingent liabilities

Hydrasun Acquisitions Limited
Directors’ report and financial statements
Registered number 06338822

2013

(3]

2013
£000

(3519

(3,519)

(17,714)

(21,233)

31 March 2013

2012

Profit and

loss account
£000

(17,714)
(3,519)

(21,233

2012
£000

(2,897)

(2.897)

(14,817)

(17.714)

The company had provided cross guarantees 1n the form of a floating charge over the assets of the company to its
previous bankers 1n respect of borrowings of all UK incorporated subsidianes of Hydrasun Holdings Limuted, the
company’s ultimate parent undertaking These were repaid in full on the 14 March 2013 The contingent hability to

the company at 31 March 2013 amounted to £ml (2012  £15,979,000)

Ultimate parent company and parent undertaking of larger group of which the company is a member

The company 15 a subsidiary undertaking of Hydrasun Group Holdings Limuted which is the ultimate parent

company incorporated 1n the United Kingdom

The largest group in which the results of the company are consolidated 1s that headed by Hydrasun Holdings
Limuted The consolidated financial statements of Hydrasun Holdings Limuted are available to the public and may
be obtained from Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ

No other group accounts inctude the results of the company
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