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South Essex Insurance Holdings Limited

Directors' Report

The directors present thew annual report and the audited financial statements for the year ended 31 December 2012

Principal activity
The pnncipal actmty of the company is that of an investment holding company of a subsidiary, South Essex Insurance Brokers Limited
That company transacts insurance broking business, and 15 authonsed and regulated by the Financial Services Authonty

Owmership
The company's parent undertaking 1s Ecclesiastical Insurance Office plc and its ultmate parent undertaking is Alichurches Trust Limited

Business review
The company’s pnmary financial fransaction dunng the year was to account for ddends being remitted from the company's subsidiary to
the parent company

Any expenses incurred durnng the current and prior penod were bome by Ecclesiastical Insurance Office ple, the company's immediate
parent company

The directors believe that an analysis of key performance indicators for the company 1s not necessary or appropnate for an understanding
of the development, performance and position of the busmess

Pnncipal nsks and uncertainties
The directors consider that the company is not exposed to significant nsks or unceranties

Future prospects
The directors have no plans to change the pnncipal actmty of the company

Diwidend
Dividends approved and paid were as follows 2012 2011
£ £
Prior year final dwdend 500,000 500,000
Intenm dividend - 500,000
500,000 1,000,000

As at the year end date the directors have not approved a final ordinary dividend in respect of the current year (2011 £nil)

Board of directors
The directors of the company at the date of this report and throughout the year are stated on page 1

The company has qualifying third party indemnity prowisions for the benefit of its directors, which were in place throughout the year and
remain tn force at the date of this report




South Essex Insurance Holdings Limited

Directors’ Report

Directors' Responsibilittes Statement
The directors are responsible for prepanng the Annual Report and the financial statements in accordance with apphcable law and
regulations

Company law requires the drrectors te prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements in accordance with International Financial Reporting Standards {IFRSs) as adopted by the European
Union  Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and farr
view of the state of affairs of the company and of the profit or loss of the company for that penod  In prepanng these financial statements,
International Accounting Standard 1 requires that directors

- properly select and apply accounting policies,

- present information, including accounting policies, in a manner that prowides relevant, reliable, comparable and understandable
information,

- provide additona! disclosuras when comphance with the specific requirements in IFRSs 1s insufficient to enable users to
understand the impact of particular transactions, other events and conditions on the company's financial positon and financial
performance, and

- make an assessment of the company's ability to continue as a going concemn

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the company’s transactions
and disclose with reasonable accuracy at any time the financial posttion of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detechon of fraud and other iregularities

Going concern

The nature of the company’s operations does not give nse fo a need for external financing The company has no labiibes and the
directors believe the company 15 well placed to continue its operations for the foreseeable future Accordingly, they continue to adopt the
going concern basis in prepanng the annual report and accounts

Auditor and the disclosure of information to auditor

So far as each person who was a director at the date of approving this report 1s aware, there is no relevant audit informatien, being
information needed by the auditer in connection with preparing its report, of which the auditor 15 unaware Having made enquines of fellow
directors and the company’'s auditor, each director has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the auditor 1s aware of that information

This confirmation 1s given and should be mterpreted in accordance with the prowisions of Section 418 of the Companies Act 2006

By order of the board

V244 (Y

MrsR J Hall
Secretary
11 March 2013




Independent auditor's report to the members of South Essex Insurance Holdings Limited

We have audited the financial statements of South Essex Insurance Holdings Limited for the year ended 31 December 2012 which
comprise the income statement, the statement of changes in equity, the statement of financial position and the related notes 110 9 The
financial reporting framework that has been applied in their preparation i1s applicable law and International Financial Reporting Standards
(IFRSs) as adopted by the European Union

Thus report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor’s report and for no other purpose To the fullest extent permitted by 1aw, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responstbilthes of directors and audrtor

As explaned more fully in the Directors’ Responsibiities Statement, the directors are responsible for the preparation of the financial
statements and for being satsfied that they give atrue and far vew Our responsibiity 1s to audit and express an opinion on the financial
statements in accordance with applicable law and Intemational Standards on Auditng (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures i the financial statements sufficent to give reasonable
assurance that the financial statements are free from matenal musstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropnate to the company's circumstances and have been consistently apphied and
adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addion, we read all the financial and non-financial information in the annual report to identfy matenal
tnconsistencies with the audited financial statements  If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

- give a true and far view of the state of the company’s affars as at 31 December 2012 and of its profit for the year then
ended,

- have been properly prepared in accordance with IFRSs as adopted by the European Union, and

- have been prepared i accordance with the requirements of the Companies Act 2006

Opinion on other matters prescnbed by the Companies Act 2006
In our opimion the informatton given in the Directors’ Report for the financial year for which the financial statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certan disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Colin Rawlings (Semior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

19 March 2013




South Essex Insurance Holdings Limited

Income Statement

for the year ended 31 December 2012

Income from subsidiary

Profit before tax

Taxation
Profit attributable to equity holders

Notes

2012 2011

£ £
500,001 1,000,002
300,001 1,000,002
500,001 1,000,002

The company had no recognised income or expense dunng the current financial year or the preceding financial year other than that
included in the income statement Accordingly, no separate statement of comprehensive income and expense has been presented




South Essex Insurance Holdings Limited

Notes to the Financial Statements

1 Accounting policies
The prncipal accounting policies adopted in prepanng the company'’s Internatienal Financial Reporting Standards (IFRS) financial
statements are set out below

(a) Basis of preparation

The company’s financial statements have been prepared in accordance with IFRSs applicable at 31 December 2012 issued by the
International Accounting Standards Board and endorsed by the European Union The financial statements have been prepared on the
histoncal cost basis

The nature of the company’s operations does not give nse to a need for extemal financing The company has no habilites and the
directors believe the company is well placed to continue its operations for the foreseeable future Accordingly, they continue to adopt the
going concern basis in preparing the annual report and accounts

No cash flow statement has been presented as the company has not engaged n any cash tfransactons n erther the current or prior
perod Dmwdend tncome on ordinary shares held in South Essex Insurance Brokers Limited, the company’s subsidiary, was transferred
directly to Ecclesiastical tnsurance Office plc, the company’s immediate parent company, and therefore represents a non-cash movement
for the company Dwidend income on preference shares held m the company's subsidiary has been accrued

The company 15 not required to prepare consolidated financial statements by virtue of the exemption under 1AS 27, Consolidated and
Separate Financial Statements The results of the company and its subsidiary are included within the finangial statements of
Ecclesiastical Insurance Office plc, a company registered in England and Wales, which will prepare consolidated financial statements for
the year to 31 December 2012 The financial statements therefore present mformation about the company as an indwdual entity and not
about its group

IFRSs adopted in the current year have not had an impact on the financial statements The company has not adopted early any IFRSs
that have been 1ssued but are not yet effective The adoption of these IFRSs is not expected to impact on the company

(b) Cntical accounting judgements and key sources of estimation uncertainty

There have been no cntical judgements made by management i applying the company's accounting policies that have a significant effect
on the amounts recegrused in the financial statements There are no key sources of estimation uncertainty at the year end date that have
a significant nsk of causing a matenal adjustment to the camying amounts of assets and habilities within the next financial year

(c) Income from subsidiary
Ordinary dwvidends recewable from the company's subsidiary are recorded as income on the date declared Preference dwvidends
recevable from the company's subsidiary are accrued as Income when there 15 a nght to recewve payment

(d) Taxation
Current tax 1s the expected tax payable on the taxable profit for the penod and any adjustment to the tax payable in respect of previous
penods

The company has no transactions which would give nse to a deferred tax asset or liabity

{e) Investment in subsidiary undertaking
Substdianes are accounted for at cost less any permanent dimmution in value

2 Ultimate parent company and controlling party

The company 1s a private imited company incorporated and domiciled in England, and s a wholly owned subsidiary of Ecclesiastical
Insurance Office plc Its ulimate parent company and controlling party is Allchurches Trust Limted Both companies are incorporated and
operate in Great Bntain and copies of ther financial statements are avallable from the registered office as shown on page 1 The parent
companies of the smallest and largest groups for which group financial statements are drawn up are Ecclesiastical Insurance Office ple
and Alichurches Trust Limited respechvely




South Essex Insurance Holdings Limited

Statement of Financial Position

al 31 December 2012 Notes 2012 2011
£ £

Non-current assets

Investment in subsidiary undertaking 5 999 999

Other assets 7 6

Total assets 1,006 1,005

Equity

Called up share capital 8 1,000 1,000

Retained earnings 8 6 5

Total shareholders' equity 1,006 1,005

The financial statements of South Essex Insurance Holdings Limited, registered number 06317313, on pages 5 to 9 were approved and

authonsed for 1ssue by the board of directors on 11 March 2013 and signed on its behalf by

Incold ()

MHTrpp  Charrman




South Essex Insurance Holdings Limited

Notes to the Financial Statements

1 Accounting policies

The pnncipal accounting pelicies adopted in prepanng the company's International Financial Reporting Standards (IFRS) financial
statements are set out below

(a) Basis of preparation

The company's financial statements have been prepared in accordance with IFRSs applicable at 31 December 2012 issued by the
International Accounting Standards Board and endorsed by the European Union The financial statements have been prepared on the
histoncal cost basis

The nature of the company's operations does not give nse to a need for external financing The company has no habilites and the
directors believe the company 1s well placed to continue its operations for the foreseeable future Accordingly, they continue to adopt the
going concern basis in prepanng the annual report and accounts

No cash flow statement has been presented as the company has not engaged m any cash transactions in either the current or prior
penod Dwdend tncome on ordinary shares held in South Essex Insurance Brokers Limited, the company’s subsidiary, was transferred
directly to Ecclesiastical nsurance Cffice plc, the company's immediate parent company, and therefore represents a non-cash movement
for the company Dvidend income on preference shares held in the company's subsidiary has been accrued

The company 15 not required to prepare consolidated financial statements by virtue of the exemption under IAS 27, Consoldated and
Separate Financial Statements The results of the company and its subsidrary are included within the financial statements of
Ecclesiastical Insurance Office plc, a company registered in England and Wales, which will prepare consolidated financial statements for
the year to 31 December 2012 The financial statements therefore present information about the company as an ndwidual entity and not
about its group

IFRSs adopted in the current year have not had an impact on the financial statements The company has not adopted early any IFRSs
that have been issued but are not yet effective The adopton of these IFRSs 15 not expected to impact on the company

{b) Cntical accounting judgements and key sources of estmation uncertainty

There have been no cnitical judgements made by management tn applying the company's accounting policies that have a significant effect
on the amounts recogrised in the financial statements There are no key sources of estmation uncertainty at the year end date that have
a significant nsk of causing a matenal adjustment to the camying amounts of assets and habilities within the next financial year

{c) Income from subsidiary
Ordinary dividends receivable from the company’s subsidiary are recorded as income on the date declared Preference dmvidends
recervable from the company's subsidiary are accrued as income when there 1s a nght to receve payment

(d) Taxaton
Current tax 1s the expected tax payable on the taxable profit for the penod and any adjustment to the tax payable in respect of previous
pernods

The company has ne transactions which would give nse to a defered tax asset or liability

{e) Investment in subsidiary undertaking
Subsidianes are accounted for at cost less any permanent diminution in value

2 Ultimate parent company and controlling party

The company I1s a prvate tmited company incorporated and domiciled n England, and 1s a wholly cwned subsidiary of Ecclesiastical
Insurance Office plc Its ulsmate parent company and controlling party 1s Allchurches Trust Limited Both companies are incorporated and
operate in Great Britain and coples of therr financial statements are available from the registered office as shown on page 1 The parent
companies of the smallest and largest groups for which group financial statements are drawn up are Ecclesiastical Insurance Office plc
and Allchurches Trust Limited respectively




South Essex Insurance Holdings Limited

Notes to the Financial Statements

3 Directors’ emoluments
The directors of the company were employed by Ecclesiastical Insurance Office plc, the company's immediate parent company, and

recenved emoluments from that company during the current and pnor year It 1s not practicable to allocate their remuneration between the
companies of which they were directors during the year Mr Tnpp was a member of the group’s defined contnbution pension scheme
dunng the current and pnor year Mr Wood was a member of the group's defined benefit pension scheme dunng the current and pror
year

4 Auditor’s remuneration
The remuneration of the auditor amounting to £2,500 (2011 £1,500} in respect of audit work was paid by Ecclesiastical Insurance Office
plc, the company's immediate parent company

§ Investment in subsidiary undertaking

The company holds all the issued ordinary and preference share capifal of South Essex Insurance Brokers Limited, a company
incorporated and operating in England, and engaged in insurance broking business Dmdend income from the subsidiary amounted to
£500,001 (2011 £1,000,002)

6 Taxation

Tax on the company's profit before tax differs from the United Kingdom standard rate of corporation tax for the reasons set out in the
following reconcihation

2012 201
£ £
Profit before tax 500,001 1,000,002
Tax calculated at the UK standard rate of 24 5% {2011 26 5%} 122,500 265,001
Factors affecting charge for the year
Non-taxable franked investment income {122,500) {265,001)

Total actual amount of current tax . .

A change in the UK standard rate of corporation tax from 26% to 24% became effective from 1 Apnl 2012 Current tax has been provided
at the blended rate of 24 5% A further 1% reduction in the rate of corporation tax, effectve from 1 Apnl 2013, was substantively enacted
on 3 July 2012, this will not have a matenal impact on the company

7 Dvidends
2012 2011
£ £
Prior year final dvidend approved and paid of £500 per share (2011 £500) 500,000 500,000
Intenm dvidend approved and paid of £nil per share (2011 £500) . 500,000
500,000 1,000,000
8 Called up share capital
2012 2011
Allofted, 1ssued and fully pard £ £
1,000 Crdinary shares of £1 each 1,000 1,000
9 Retained earnings
2012 2011
£ £
Retained eamings brought forward 5 .3
Profit for the year 500,001 1,000,002
Dividends {500,000) {1,000,000)
Retained eamings camed forward 6 5




