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ZEST CARE HOMES LIMITED
{formerly NEWGATE CONSULTANTS LIMITED)

DIRECTORS’ REPORT o o

The directors present their annusl report and audited financial statements for the year ended 30 September 2011,

ACTIVITIES

The company did ot trade during the year or the prior year. There have been no transactions within the profit and
loss account dunng the year therefore no profit and loss account has been presented. On £2 August 2011, the
Company changed 118 name lo Zest Care Homes Limited. See note ¢ for details of post balance sheet events

DIRECTORS

The directors who served throughout the year and since were as follows:
@ Sizer

E I Coyle

GOING CONCERN

After making enquiries, the directors have a reasonsble expectation that the compeny has adequate resources fo
continue in operational existence for the foreseesble fature Thus, they continue to adopt the going concern basis in
preparing the financial statements

Further details regarding the edoption of the going concern basis can be found in the accounting policies note, on
page 7, of the financial statements

AUDITOR
Each of the persons who are directors of the company at the date of this report confirms that-

+ 5o far es the director is aware there i3 oo refevant audit information of which the company's suditor is
uniawsare, and

s the director has taken gll the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit informetion end to esiablish that the company's auditor 18 aware of this
informaton.

This confirmation is given and should be interpreted {n accordance with the provisions of 3418 of the Companies
Act 2006.

A resolution to reappoint Deloitte LLP will be proposed at the forthcoming Annual General Meeling.
SPECIAL EXEMPTIONS
This directors® report has been prepared in accordance with the provisions applicable to companies entitled to the

small companzes exemption.

Approved by the Board of Directors
and signed on behalf of the Board

G Sizer
Direclor

Dat: 29 Jume 2012




ZEST CARE HOMES LIMITED
(formerly NEWGATE CONSULTANTS LIMITED)

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsibleé for prepanng the Annual! Report and the financial statements 1n accordance with
apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are required to

¢ select suitable accounting policies and then apply them consistently,
s make judgments and accounting estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

s  prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any tume the financial position of the company and
enable them to ensure that the financial statements comply with the Companues Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other urregulanties



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ZEST CARE HOMES
LIMITED

We have audited the financial statements of Zest Care Homes Limited (formerly Newgate Consultants Limuted) for
the year ended 30 September 2011 which compnse the Balance Sheet, Profit and Loss Account, and the related
notes 1 to 9 The financial reporung framework that has been apphied in their preparation 1s applicable taw and
Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 18 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the

—Companies Act-2006 Our audit-work has been-undertaken so-that we mught state to the company-s members those .

matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view  Our responsibility
1s to audit and express an opiion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
{APB’s)} Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the company’s
crrcumstances and have been consistently apphed and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non financial information in the annual report to 1dentify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or inconsistencies we
consider the imphicauons for our report

Opinion on financial statements

In our opmmon the financial statements

give a true and fair view of the state of the company’s affairs as at 30 September 2011 and of 1ts result for
the year then ended,

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

have been prepared mn accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the mnformation given in the Directors’ Report for the financial period for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have notlung to report in respect of the following matters where the Companies Act 2006 requires us (0 report to
you 1f, 1n our opimion

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small compames exemption 1n prepanng the
directors’ report

MVJ‘L,\._D-—‘ -
—_—

Paul Williamson (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Newcastle Upon Tyne, Uruted Kingdom

29 June 2012



ZEST CARE HOMES LIMITED
(fermerly NEWGATE CONSULTANTS LIMITED)

BALANCE SHEET

30 September 2011 ) . o
Note 2011 2010

£ £ £ £

FIXED ASSETS

Tangible assets - -

CURRENT ASSETS

Cash - -

Debtors - -

CREDITORS: Amounis falling due within one year h) 4,773) 4,773)

NET CURRENT LIABILITIES (4,773) (4,773)

TOTAL ASSETS LESS CURRENT LTABILITIES {4,773) (4,773)

CAPITAL AND RESERVES

Called up share capilal 999 999

Profit and loss account {5.772) (5,772}

SHAREHOLDERS' DEFICIT 6 {4,713) (4,773)

These accouats have been prepared in accordance with the provisions applicable to companies subject to the small
COmMpanies regime

The financial statements of Zest Care Homes Limited (formerly Newgate Consultants Limited) registered number
06315771 were approved by the Board of Directors on ZC? J Une. 7.0/ 2

Signed on behalf of the Board of Direclors

Sizer

Director




ZEST CARE HOMES LIMITED
(formerly NEWGATE CONSULTANTS LIMITED)

NOTES TO THE ACCOUNTS
Year ended 30 September 2011

1. ACCOUNTING POLICIES

The financial statements are prepared 1n accordance with applicable United Kingdom accounting standards
The particular accounung policies adopted by the directors are described betow, and have been applied
consistently for the current year and preceding period

Accounting convention
The financial statements have been prepared in accordance with the historical cost convention
Going concern

The company’s principal activity 1s described in the directors’ report The financial position of the company
18 set out on page 6 and details of the company’s future activities are explained 1n note 9 to the financial
statements

The current economuc conditions create uncertainty over the liquidity position of the company

As highlighted 1n note 5 to the financial statements, the company meets 1ts day-to-day working capital
requirements through intergroup borrowing The directors have assurances that the shareholders wall
continue to support the company

The company’s forecasts and projections, taking account of reasonably possible changes mm trading
performance, show that the company should be able to operate within the terms of its group facility
However, 1ts directors have sought a letter of support from 1ts parent company

The group’s bank loan facilities are subject to a standstill agreement dated 14 June 2012 which extends until
30 September 2012, at which pomnt, all bank loans within the group fall due for repayment on demand The
directors are working closely with their bankers to agree the restructure of the debt of the group on a term
facility basis during the penod of the standstill agreement, sufficient to support the business 1n the future
The directors have been adwised by the bank that they expect to agree facilities for a period of at least 12
months from the end of the standstull agreement, subject to the normal bank approval process, on the basis
that the company 1s continuing to meet current repayment terms on the existing facilities 1n place

Thus the directors have a rcasonable expectation at the time of approving the financial statements that the
company has adequate resources to continue 1n operational existence for the foreseeable future  Accordingly,
they continue to adopt the going concern basis i preparing the financial statements

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid {or recovered) using
tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxation 15 provided n full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law Timing differences arse from the inclusion of tems of mcome and
expenditure in taxation computations in periods different from those in which they are included in the
financial statements Deferred tax habilities are not discounted

Cash flow statement

The company 1s not presenting a cash flow statement 1n accordance with the exemption m FRS 1 - Cash Flow
Statements The company qualifies as a small company 1n companies legislation




NOTES TO THE ACCOUNTS
Year ended 30 September 2011

2. EMPLOYEES

ZEST CARE HOMES LIMITED
(formerly NEWGATE CONSULTANTS LIMITED)

The average number of employees (including directors) was

Darectors

2011 2010
No. No
2 2

The directors received no emoluments during the current financial year or the previous financial period for

their services to the company

3. OPERATING PROFIT BEFORE TAXATION
2011 2010
£ £
Operating profit 1s shown after charging/(crediting)
Auditor’s remuneration:
- fees payable to company’s auditor for the audit of
the company’s annual accounts 1,000 1,000
4. TAX ON PROFIT ON ORDINARY ACTIVITIES
1) Analysis of tax charge on ordinary activities
2011 2010
£ £

Umted Kingdom corporation tax on the profit

for the penod
Deferred tax

Tax on profit on ordinary activities




4.

ZEST CARE HOMES LIMITED
(formerly NEWGATE CONSULTANTS LIMITED)

NOTES TO THE ACCOUNTS
Year ended 30 September 2011

- - TAX ON PROFIT ON-ORDINARY ACTIVITIES (CONTINUED)— e
1) Factors affecting tax charge for the current period

The tax assessed for the year 1s lower than that resulting from applying the standard rate of corporation tax 1n
the UK 27% {2010 28%)

The differences are explained below

2011 2010

£ £

Profit on ordmary activities before tax - -

Tax at 27% (2010 28%) thereon - -

Capital allowances 1n excess of depreciation - -

Tax losses utilised - -

Current tax charge for the year - -
5. CREDITORS

2011 2010

£ £

Amounts owed to group undertakings 4,773 4,773

Other creditors - -

4,773 4,773

6 RECONCILIATION OF MOYEMENTS IN SHAREHOLDERS’ (DEFICITYFUNDS

2011 2010

£ £

(Loss)/profit for the financial year/period - -
Opening shareholders’ funds {4,773) (4,773)
Closing shareholders’ deficit {4,773} 4,773)




ZEST CARE HOMES LIMITED
(formerly NEWGATE CONSULTANTS LIMITED)

NOTES TO THE ACCOUNTS
Year ended 30 September 2011

7. RELATED PARTY TRANSACTIONS

The company 1s a wholly owned subsidiary of Zest Investment Group Limited and 15 exempt from the
requirements of FRS 8 ‘Related Party Disclosures’ to disclose transactions with other members of the group
headed by Zest Investment Group Limited There have been no transactions with the directors of the
company (refer to note 2), or of the group 1n the year

8. ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The directors regard Zest Investment Group Limited, a company incorporated in England and Wales, as
being the company’s immediate and ultimate parent company The only group in which the results of Zest
Care Homes Limited (formerly Newgate Consultants Limmted) will be consohdated 1s that headed by Zest
Investment Group Limited

Zest Investment Group Limited 1s jointly controlled by the directors who both mdividually hold 31 67 per
cent of the 1ssued share capital of the company

9. POST BALANCE SHEET EVENT

On 1 October 2011, the Company acquired the trade and assets of 3 care homes from Southern Cross
Healthcare Group Plc  These homes were previously leased to Southern Cross Healthcare Group Ple
subsidianies from group compames within Zest Investment Group Limited

On 14 October 2011, the trade and assets of a further 2 care homes were acquired by the Company under
identical arrangements



