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EDI GLOBAL (UK) LIMITED

BALANCE SHEET
AS AT 30 DECEMBER 2020

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Net (liabilities}/assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

oA

2020

458,502
439,732

898,234

(1,132,905)

11,420
28,186

39,606

{234,671}

{195,065)

15,002

{210,067)

{195,065)

2019

586,407
606,217

1,192,624

{1,217,701)

159,499
9,490
28,186

197,175

(25,077)

172,098

15,002
157,096

172,098

The directors of the company have eiected not to include a copy of the profit and loss account within the financial

statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 23 December 2021 and are

signed on its behalf by:

DocuSigned by:

Mattlw Nisoman.

A4182BAT2684438 |
Dr M R Wiseman

Director

Company Registration No. 06314477
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EDI GLOBAL (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 DECEMIBER 2020

Balance at 1 October 2018

Period ended 30 December 2019:

Loss and total comprehensive income for the period
Capital contribution

Balance at 30 December 2019

Year ended 30 December 2020:
Loss and total comprehensive income for the year

Balance at 30 December 2020

Notes

Share capital Profit and Total
loss reserves

£ £ £

15,002 151,352 166,354

- (451,642) (451,642)

- 457,386 457,386

15,002 157,096 172,098

- {367,163) (367,163}

15,002 (210,067)  (195,065)




DocuSign Envelope ID: 417TABCBY-2A58-42B9-0678-3DDF3F381687

EDI GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 DECEMBER 2020

11

1.2

13

14

15

Accounting policies

Company information
EDI Global {UK) Limited is a private company limited by shares incorperated in England and Wales. The registered
office is 2-4 Packhorse Road, Gerrards Cross, Buckinghamshire, SL9 7QE.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102"”) and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

The financial statements have been prepared on a going concern basis notwithstanding the balance sheet deficit of
£195,065 and net current liabilities of £234,671. Included in creditors is £903,248 due to group companies which is
repayable on demand. The group companies have confirmed that they will continue to provide financial support such
that the company can meet its liabilinies as they fall due. As a result, the directors have a reasonable expectation that
the company has adequate resources to continue in operational existence for the foreseeable future. Thus, they
continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Reporting period
In the comparative period, the company extended its year end to be in line with other group companies. As a result,
the accounting periods are not comparable.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Turnover is recognised when services have been provided. In respect of Jong-term contracts and contracts for
ongoing services, income represents the value of work done in the year, including estimates of amounts not invoiced
and is recognised based on the stage of completion which is calculated by reference to costs incurred to date as a
percentage of the total forecast costs to completion. The value of amounts to be invoiced at the year end is included
within accrued income. Where accounts have been invoiced in advance of the service being perfermed or provided,
the amount is included within deferred income. Any losses arising on such contracts are recognised when foreseen.

Intangible fixed assets other than goodwill
The costs of development of the software, known as Surveybe, have been capitalised in the balance sheet at cost.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Software 8 years




DocuSign Envelope |D: 417ABCB9-2A58-42B9-9678-3DDF3F 381687

EDI GLOBAL (UK} LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 30 DECEMBER 2020

16

1.7

18

Accounting policies {Continued)

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised 5o as to write off the cost or valuation of assets less their residual values over their useful
lives un Lhe lollowing bases:

Fixtures and fittings 20% on cost
Computers 33% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in associates are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment losses
or reversals of impairment losses are recognised immediately in profit or loss.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence, The company considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possibie to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverabie amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {(or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised fo r the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase,
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ED! GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 30 DECEMBER 2020

19

110

1.11

Accounting policies {Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues” of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
fegally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Financial assets, other than those at fair value through the income statement as assessed for indicators of
impairment at each balance sheet date. Financial assets are impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recogniticn of the financial asset the estimated future
cash flows of the investment have been affected.

For financial assets carried at amortised cost, the amount of the impairment is the differences between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate. The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors and loans from fellow group companies, are initially recognised at
transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is measured
at the present value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.
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EDI GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 DECEMBER 2020

1.12

113

1.14

1.15

1.16

Accounting policies {Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and less account because it excludes ilems of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the
initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceabie right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the ernployment of an employee or to provide termination benefits.

Retirement benefits
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to profit or loss in the period to which they relate.

Leases
Rentals payable under operating leases, are charged to profit or loss on a straight line basis over the term of the
relevant lease.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.
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EDI GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 30 DECEMBER 2020

117

3

Accounting policies (Continued)

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

ludgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readiiy apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that period, or in the period
of the revision and future periods where the revision affects both current and future periods.

Management consider that the areas involving a higher degree of judgement or complexity are:

* Revenue recognition - revenue is recognised as a proportion of the contract value based on costs incurred
to date compared to the best estimate of costs for the contract to completion.

* Depreciation and amortisation - management reviews its estimate of the useful lives of depreciable assets
at each reporting date, based on the expected utility of the assat.

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2020 2019
Number Number
Total 12 11
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EDI GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2020

Intangible fixed assets

Software
£
Cost
At 31 December 2019 740,254
Additions 28,369
At 30 December 2070 768,623
Amortisation and impairment
At 31 December 2019 580,755
Amaortisation charged for the year 187,868
At 30 December 2020 768,623
Carrying amount
At 30 December 2020
At 30 December 2019 159,499
Tangible fixed assets
Fixtures and Computers Total
fittings
£ £ £
Cost
At 31 December 2019 2,374 38,416 40,790
Additions 690 6,742 7,432
At 30 December 2020 3,004 45,158 48,222
Depreciation and impairment
At 31 December 2019 2,327 28,973 31,300
Depreciation charged in the year 160 5,342 5,502
At 30 December 2020 2,487 34,315 36,802
Carrying amount
At 30 December 2020 577 10,843 11,420
At 30 December 2019 a7 9,443 9,490
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EDi GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 DECEMBER 2020

6 Fixed asset investments

Shares in group undertakings and participating interests

7 Debtors
Amounts falling due within one year:
Trade debtors

Amounts owed by group undertakings
Other debtors

8 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Taxation and social security

Other creditors

9 Audit report information

2020 2019

£ £
28,186 28,186
2020 2019

£ £
97,000 140,808
313,013 341,936
48,489 103,663
458,502 586,407
2020 2019

£ £

3,236 468
903,248 878,186
9,415 16,796
217,006 322,251
1,132,905 1,217,701

As the income statement has been omitted from the filing copy of the financial statements, the following information
in relation to the audit report on the statutory financial statements is provided in accordance with 5444(5B} of the

Companies Act 2006;

The auditor's report was unqualified.

The senior statutory auditor was Tom Lacey FCCA and the auditor was Nunn Hayward LLP.
10  Operating lease commitments

Lessee

At the balance sheet date, the company had total commitments under operating lease of £17,368 {2019: £79,894).
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EDI GLOBAL (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 30 DECEMBER 2020

11

Parent company

At the balance sheet date, the parent company was Mathematica Global Ltd, a company registered in England and
Wales, and the ultimate parent company was Mathematica Group Holdings Inc., a company registered in USA.

The company is exempt from producing consolidated financial statements under section 401 of the Companies Act
2006 on the basis that it is a wholly owned subsidiary and it is included in the consolidated financial statements of a
larger group prepared by Mathematica Group Holdings Inc, 600 Alexander Park, Suite 100, Princeton, NJ 085400,
USA.

-10-
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@ bakertilly

Independent Auditors’ Report

To the Board of Directors and Stockholder of
Mathematica Group Holding In¢. and Subsidiaries

We have audited the accompanying consolidated financial statements of Mathematica Group Holding Inc. and
its subsidiaries, which comprise the consclidated balance sheets as of December 31, 2020 and 2019, and the
related consolidated statements of comprehensive income, changes in stockholder's equity and cash flows for
the years then ended, and the related notes to the consolidated financial statements.

Management's Responsihility for the Consolidated Financial Statements

Management is responsible for the preparation and fair preseniation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from raterial misstatement, whether due to
fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or errof. In making those risk assessments, the audifor considers internal conirol relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Mathematica Group Holding Inc. and its subsidiaries as of December 31, 2020 and
2019, and the results of their operations and their cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Bbon Tlly 0, 127

Philadelphia, Pennsylvania
March 31, 2021

Baker Tilly US. LLP. traging as Baker Tilly, is a member of the global network of Baker Tilly International Ltd., the members of which are
separate and independent iegal entities. © 2020 Baker Tilly US. LLP
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Mathematica Group Holding Inc.

and Subsidiaries

Consolidated Balance Sheets
December 31, 2020 and 2019

Current Assets
Cash and cash equivalents
Short-term investments
Accounts receivable, net

Assets

Unbilled accounts receivable, net
Prepaid expenses and other current assets

Total current assets
Retentions Receivable

Premises and Equipment, Net

Other Assets

Goodwill, Net

Deferred Tax Asset, Net

Total assets

Current Liabilities

Liabilities and Stockholder's Equity

Accounts payable and accrued liabilities

Advance billings
Total current liabilities

Long-Term Debt

Deferred Rent

Other Noncurrent Liabilities
Total liabilities

Stockholder’s Equity
Common stock, par value, $0.001 per share; 5,000,000 shares
authorized; 894,201 shares issued and outstanding in 2020,

925,452 shares issued and outstanding in 2019

Capital in excess of par value
Accumulated deficit

Accumulated other comprehensive income

Total stockholder's equity

Total liabilities and stockholder's equity

2020 2019
$ 68,821,266 $ 19,007,867
13,607,429 13,572.177
25,213,684 27,662,119
43,128,445 42,431,514
3,175,327 2,795,565
153,946,151 105,469,242
1,162,730 1,725,607
22,268,598 21,861,870
4,216,166 3,411,399
1,704,393 1,918,660
1,506,735 1,402,965

$ 184,794,773

$ 135,789,743

$ 55197555 § 47,832,370
8,929,110 6,737,586
64,126,665 54,569,956
30,000,000 -
22,389,220 24,633,634
6,866,781 7,428,661
123,382,666 86,632,251
894 925
72,660,929 65,570,843
(11,913,608) (16,641,962)
663,892 227,686
61,412,107 49,157,492

S 184,794,773

$ 135,789,743

See notes fo consolidated financial statements
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Mathematica Group Holding Inc. and Subsidiaries

Consolidated Statements of Comprehensive income
Years Ended December 31, 2020 and 2019

Net Operating Revenues

Costs and Expenses
Direct operating costs
Provision for ESOP and profit sharing costs
Depreciation and amortization
Indirect operating costs

Total costs and expenses
Income from operations
Other Income (Expense)
Investment income
Interest expense
Realized loss on sale of short-term investments
Other income
Gain (loss) on fair value of interest rate collar derivative
Total other expense, net
Income before provision for income taxes
Provision for Income Taxes
Net income
Other Comprehensive Income, Net of Tax
Unrealized gain (loss) on available-for-sale securities
Unrealized holding gain arising during period
Add reclassification adjustment for loss {gain)
included in net income

Other comprehensive income, net of tax

Comprehensive income

2020

2019

$ 318,719,789

$ 325,466,575

145,546,868 151,449 167
16,973,766 16,861,226
6,549,677 6,220,846
127,306,252 123,699,430
296,376,563 298,230,669
22,343,226 27,235,906
196,375 400,987
{(1,051,811) (834,312)
(3,618) (20,317)
53,000 206,719
4,512 (12,518}
(801,542) (259 441)
21,541,684 26,976,465
458,214 715,107
21,083,470 26,261,358
407,207 474,933
28,999 (17,009)
436,206 457 924
$ 21519676 $ 26,719,282

See notes to consolidated financial statements

3
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Mathematica Group Holding Inc. and Subsidiaries

Consolidated Statements of Cash Flows
Years Ended December 31, 2020 and 2019

Cash Flows From Operating Activities
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation and amortization
Deferred income taxes
ESOP compensation expense
Bad debt expense
{Gain) loss on fair value of interest rate collar derivative
Realized loss on sale of short-term investments
Changes in assets and liabilities:
Accounts receivable (including unbilled and retentions)
Prepaid expenses and other assets
Accounts payable and accrued liabilities
Advance billings
Deferred rent
Otner noncurrent liabilities

Net cash provided by operating activities
Cash Flows From Investing Activities
Acquisition adjustment proceeds
Purchase of investments
Proceeds from the saie/redemption of investments
Capital expenditures
Net cash used in investing activities
Cash Flows From Financing Activities
Revolving loan borrowing
Principal payments on revolving loan
Redemptions of common stock
Repurchases of common stock
Net cash provided by {used in) financing activities
Net increase (decrease) in cash
Cash and Cash Equivalents, Beginning
Cash and Cash Equivalents, Ending

Supplementary Disclosure of Cash Flow Information
Interest paid

Income taxes paid

Supplementary Disclosure of Noncash Investing Activities
Leasehold improvements paid directly by landlord

2020 2019
$ 21083470 $ 26,261,358
6,549,677 6,220,846
(116,408) (294,370)
7,097,695 6,429,577
636,615 .
(4,512) 12,518
3,617 20,317
1,687,766 (13,794,326)
(487,820) 1,555,006
7,406,823 7,261,306
2,191,524 (1,100,394)
(2,244,414) (1,497,043)
(557,368) 2,836,237
43,246 665 33,911,032
- 142,134
(429,630) (700,088)
101,258 217,194
(6,742,138) (5,844,429)
(7,070,510) (6,185,189)
50,000,000

(20,000,000)
(16,355,169)

(23,000,000)
(16,913,985)

(7,587) (16,030)
13,637,244 (39,930,015)
49,813,399 (12,204,172)
19,007,867 31,212,039

$ 68821266 $ 19,007,867
$  1051,811 § 845,368
$ 121,959  § 620,186
$ - §$ 1,969,284

See notes to consolidated financial statements
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Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

1. Organization and Nature of Business

Mathematica Group Holding Inc. (formerly Mathematica, Inc.), a holding company, together with its wholly
owned subsidiaries Mathematica, Inc. and Mathematica Global Holding, Ltd. (MGH) {hereafter together
referred to as the Companyy), is principally engaged in the performance of program evaluaticn, policy
research and interpretation, survey design and data collection, and performance measurement and data
management. The Company works across the country and around the world, serving federal agencies,
state and local governments, foundations, universities, professional associations and businesses. The
Company’s studies and analyses have yielded information to guide decisions in wide-ranging policy
areas, from health, education, early childhood and family support to nutrition, employment, disability and
international deveiopment. The Company is headquartered in Princeton, NJ, and alsc has offices in Ann
Arbor, MI, Cambridge, MA, Chicago, IL, Oakland, CA, Woodlawn, MD, Seattle, WA, Tucson, AZ and
Washington, DC.

MGH (a United Kingdom (UK} based holding company) wholly-owns Economics Developments Initiative,
Ltd. {a UK limited liability company) and its subsidiaries EDI, Ltd.- UK {a UK limited liability company) and
EDI, Ltd.- TZ (a Tanzania limited liability company) (hereafter together referred tc as the EDI Group). The
EDI Group delivers data collection and analysis services through design, impiementation of impact and
social surveys. Headguartered in England, the EDI Group operates as a business unit under MGH. The
EDI Group has offices and operations in the UK and Tanzania.

All services performed by the Company are subject either to grants or contractual agreements, which may
include time-and-materials contracts, cost based contracts or fixed fee contracts.

The Company evaluated subseguent events for recognition or disclosure through March 31, 2021, the
date the consolidated financial statements were available to be issued.

2. Summary of Significant Accounting Policies
Principles of Consolidation

The consolidated financial statements include the accounts of Mathematica Group Holding Inc. and
its wholly owned subsidiaries. All intercompany accounts and transactions have been eliminated in
consolidation.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumpticns that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from these estimates.
The Company's more significant estimates relate to percentage of completion, project cost estimates
and the value of shares of Mathematica Group Holding Inc. common stock allocated to employee
stock ownership plan participants during the year.

Cash and Cash Equivalents

Cash and cash equivalents consist of demand deposits and other investments with original maturities
of three months or less. At December 31, 2020 and 2019, the Company had substantially all of its
cash deposited with one financial institution and those balances were in excess of the Federal
Deposit Insurance Corporation limits.



Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

Revenue Recognition

Revenue is recognized based on the transfer of services to customers at an amount that reflects the
consideration that the Company expects to be entitled to for those services.

The Company's revenues from contracts with customers are derived from offerings that include palicy
research and interpretation, program evaluation, survey design and data collection, performance
measurement and data management primarily with the federal government and its agencies, and to a
lesser extent, as a subcontractor with other companies engaged in work for the federal government.
The Company also provides services to a number of state and local governments, foundations,
universities, professional associations, foreign entities and U.S. commercial customers.

The Company provides services under various contract types, including firm-fixed price, time-and-
materials, cost reimbursable and grants. The Company considers a contract with a customer to exist
when there is approvai and commitment from both the Company and the customer, the rights of the
parties and payment terms are identified, the contract has commercial substance and collectability of
consideration is probable. The Company’s contracts with the federal government are often multi-year
contracts and typically include an initial period of one year with annual one year option periods. The
number of option periods varies by contract, and there is no guarantee that an option period will be
exercised. The right to exercise an option period is at the sole discretion of the customer when the
Company is the prime contractor or at the discretion of the prime contractor when the Company is a
subcontractor.

The Company recognizes revenue when performance obligations under a contract are satisfied. A
performance obligation refers to a promise in & contract to transfer a distinct service or good to the
customer. The majority of the Company’s contracts contain a single performance obligation involving
a significant integration of various activities that are performed together to deliver a combined
product. The Company’s performance obligations are satisfied over time as services are provided
throughout the contract term and reinforces the fact that the Company’s customers simultaneously
receive and consume the benefits of the services as they are performed. This continuous transfer of
control requires that the Company track progress towards completion of performance obligations
using various inputs methods in order to measure and recognize revenue,

The Company measures progress towards satisfaction of the underlying performance ohbligation by
using a contract cost-based input method for cost-reimbursable and fixed price contracts. Contract
costs include direct costs such as malterials, labor and subcontract costs, as well as indirect costs
identifiable with, or allocable to, a specific contract that are expensed as incurred. The Company does
not incur material incremental costs to acquire or fulfilt contracts. Under a contract cost-based input
method, revenue is recognized based on the proportion of contract costs incurred to the total
estimated costs expected to be incurred upoen completion of the underlying performance obligation.
Where fixed-price contracts also provide for reimbursement of certain costs, such as fravel or other
direct costs, consideration may be attributed only to a distinct subset of time within the peformance
period. The Company's time-and-material and fixed price-level of effort contracts generally qualify for
the as-invoiced practical expedient. Revenue is recognized in the amount to which the Company has
a contractual right to invoice.



Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

Contract Estimates

Accounting for contracts and programs involves the use of various techniques to estimate total
contract revenue and costs. The Company estimates the profit on a contract as the difference
between the total estimated revenue and expected costs to complete a contract and recognize
that profit over the life of the contract.

Contract estimates are based on various assumptions to project the outcome of future events.
These assumptions include labor productivity, availability and increases in wages, the compiexity
of the services being performed, the cost and availability of materials, the performance of
subcontractors, overhead cost rates, the availability and timing of funding from the customer and
other variables.

The nature of the Company’s contracts gives rise to several types of variable consideration,
including award fees and fluctuation in allowable indirect reimbursable costs. The Company
includes award fees in the estimated transaction price when there is certainty and a basis to
reasonably estimate the amount of the fee. These estimates are based on historical award
experience, anticipated performance and management’s best judgment at the time. The
fluctuation of allowable indirect reimbursable costs is a factor because the federal government
has the right to review the Company’s accounting records and retroactively adjust the
reimbursable rate. Contract revenue attributable to indirect costs is recognized based upon
agree-upon annual indirect cost rates established with the federal government at the start of each
fiscal year. The impact of any changes in the estimate annual indirect cost rates will be recorded
in the financial reporting period when the change is identified. This change relates to the
differences between the actual indirect cost incurred and allocated to contracts compared to the
estimated amounts allocated. Management estimates variable consideration at the most likely
amount that the Company expects to be entitled to receive.

As a significant change in one or more of these estimates could affect the profitability of the
Company’s contracts, management reviews and updates the Company’s contract estimates
regularly. Changes in these estimates occur over the performance period for a variety of reasons,
including modifications to contract terms, changes in cost estimates due to unanticipated costs, or
changes in the estimated transaction price. The Company recognizes adjustments in estimated
profit on executed contracts under the cumulative catch-up method. Under this method, the
impact of the adjustment on profit recorded to date is recognized in the period the adjustment is
identified. Revenue and profit in future periods of contract performance are recognized using the
adjusted estimated profit. If at any time the estimate of contract profitability indicates an
anticipated loss on the contract, the Company recognizes the total loss in the period it is
identified.

Customer contracts are often modified to exercise contract options or change the price,
specifications and other terms within the existing agreement. Contract modifications are
evaluated by management to determine whether the modification should be accounted for as part
of the original performance obligation or as a separate contract. If the modification adds distinct
services, it will be accounted for as a separate contract. Generally, the Company's contract
modifications do not include services that are distinct, and therefore are accounted for as part of
the original performance obligation with any impact on the transaction price or estimated costs at
completion recorded through a cumulative catch-up adjustment to revenue.



Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

Disaggregation of Revenues

The Company's revenues are generated primarily from long-term contracts with the federal
government including subcontracts with other contractors engaged in work for the federal
government. The Company disaggregates revenues by customer and contract-type to the federal

government.

Disaggregated revenues by customer type for the years ended December 31, 2020 and 2019

was as follows:

2020 2019
(in thousands)
Federal government $ 271,277 $ 292,113
State and local government 16,693 8,587
Foundations 26,065 22,258
Other 4,685 4,509
Total 3 318,720 $ 325 487
Disaggregated revenues by contract type for the years ended December 31, 2020 and 2019 was
as follows:
2020 2019
(in thousands)
Cost reimbursement 3 185,022 3 208,788
Time and materials (T&M) 95773 78,541
Firm-fixed price (FFP) 35,331 35,491
Grants 2,594 2,647
Total $ 318,720 $ 325,467

Contract Balances

Timing of revenue recognition may differ from the timing of billing and cash receipts from
customers. Amounts are invoiced as work progresses, typically monthly in arrears, or upon

achievement of contractual milestones. The Company records a contract asset when revenue is
recognized prior to inveicing, or a contract liability when cash is received in advance of
recognizing revenue. A contract asset is a right to consideration that is conditional upon factors
other than the passage of time. Contract assets include billable receivables not yet invoiced, but
exclude billed and contract retentions. Billed and billable receivables are rights to consideration
which are unconditional other than to the passage of time. Contract liabilities include customer
advances, cash collected in excess of revenues and deferred revenue. Contract assets and
liabilities are recorded net on a contract-by-contract basis and are generally classified as current
based on the contract operating cycle.

The changes in the Company's contract assets and contract liabilities during the current period
primarily results from the timing differences between the Company's performance, invoicing and
customer payments.



Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

Short-Term Investments

Short-term investments in debt and marketable equity securities are classified as available-for-sale.
Realized gains and losses on available-for-sale securities are included in net income. Unrealized
gains and losses, net of deferred income taxes, on available-for-sale securities are included in the
consolidated balance sheets as a component of accumulated other comprehensive income (loss).

Declines in the fair value of available-for-sale securities below their cost that are deemed to be
other-than-temporary wouid be reflected in net income. in estimating other-than-temporary
impairment losses, management considers (a) the length of time and the extent to which the fair
value has been less than cost, (b) the financial condition and near-term prospects of the issuer and
(c) the intent and ability of the Company to retain its investment in the issuer for a period of time
sufficient to allow for any anticipated recovery in fair value and (d) whether the Company intends to
sell the security or it is more likely than not that the Company will be required to sell the security
before the recovery of its amortized cost basis. The Company evaluated the available-for-sale
securities and did not recognize other-than-temporary impairment losses for the years ended
December 31, 2020 and 2019.

Accounts Receivable and Retentions Receivable

Accounts receivable are reported at their outstanding balance net of any estimated allowance for
doubtful accounts. An allowance for doubtful accounts is estimated based on management's
assessment of individual accounts. Accounts are written off when they are determined to be
uncellectible. As of December 31, 2020 and 2019, the allowance for doubtful accounts was $636,615
and 30, respectively.

Retentions receivable are amounts withheld on certain government contracts subject to final audit by
the government of Company costs incurred.

Premises and Equipment

Premises and equipment are stated at cost. Depreciation of furniture and equipment and software
costs are computed on the straight-line method over the expected useful lives of the related assets

{3 to 10 years). Amortization of ieasehold improvements is computed on the straight-line method over
the periods covered by the related leases or their useful lives, whichever is shorter. Work in process
assets are not depreciated until they are placed in service.

Goodwill

Goodwill represents the excess of the purchase consideration over the fair value of net assets
acquired in a business cormbination. The Company has elected to amortize goodwill in accordance
with Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
Topic 350, Intangibles - Goodwill and Other: Accounting for Goodwill (A Consensus of the Private
Company Councif). In accordance with ASC 350, goodwill is amortized on a straight-line basis over
10 years or less than 10 years if the Company can demonstrate that another useful life is more
appropriate. The Company elected to amortize goodwill for a period of 10 years. Changes in future
market conditions, the Company's business strateqgy, or other factors could impact the future fair
value of goodwill, which could result in future impairment charges.

Long-Lived Assets
The Company assesses its long-lived assets, specifically premises and equipment, for impairment

whenever changes in circumstances indicate that the carrying amount of an asset may not be fully
recoverable.
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Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

Deferred Rent

For lease arrangements that include future specific rent increases, rent concessions and/or tenant
improvement allowances, rent expense is recognized on a straight-line basis over the related lease
terms. The difference between the payments and the straight-line rent expense is recorded as a
liability.

Stock-Based Compensation

The Company accounts for stock-based compensation for the award of stock appreciation rights in
accordance with ASC Topic 718, Compensation - Stock Compensation. The provisions of ASC 718
require a company to measure the fair value of stock-based compensation cost as of the grant date of
the award and recognize the cost as an expense over the requisite service period. The Company has
elected to recognize any forfeitures as they occur.

Stock appreciation rights are recorded as a liability under ASC 718. The related stock-based
compensation cost is estimated using the Black-Scholes model and initially measured based on the
grant date fair value of the award. The cost is then remeasured each reporting date and the recorded
liability is adjusted to the vested portion of the outstanding stock appreciation rights at that date.

Fair Value of Financial Instruments

The carrying amounts reported in the consolidated batance sheets for cash, accounts receivable,
retentions receivable, accounts payable and accrued liabilities and advance billings approximate their
related fair values. Short term investments are reported at fair value in the consolidated balance
sheets. The fair value of the variable rate debt is considered to approximate the carrying amount in
the consoclidated balance sheets.

The Company had an interest rate collar agreement, which is considered a derivative financial
instrument, to manage interest rate risk on its debt. The interest rate collar agreement is reported at
fair value in the consolidated balance sheets and related changes in fair value are reported in the
consolidated statements of comprehensive income as a component of other income (expense).

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributabie to differences between the
carrying amounts of existing assets and liabilities and their respective tax bases. Deferred tax assets
and liabilities are measured using enacted tax rates expected to apply to taxable income in the years
in which those temporary differences are expected to be recovered ar settled. The effect on deferred
tax assets and liabilities of a change in tax rates is recognized in income in the period that includes
the enactment date.

The Company has elected S corporation status and therefore earnings and losses are included in the
tax return of its sole shareholder. Accordingly, the Company will not incur income tax cbligations
within those jurisdictions where S corporation status is recognized, and therefore the 2020 and 2019
consolidated financial statements do not include a provisian for income taxes attributable to those
jurisdictions. Recognized deferred income taxes relate to temporary differences arising in tax
jurisdictions that do not recognize the Company's S corporation status.

The Company accounts for uncertainty in income taxes using a recognition threshold of
more-likely-than-not to be sustained upon examination by the appropriate taxing authority.
Measurement of the tax uncertainty occurs if the recognition threshold is met. Management
determined there were no tax uncertainties that met the recognition threshold in 2020 or 2019. The
Company recognizes interest related to unrecognized tax benefits in interest expense and penalties
in costs and expenses. No significant interest or penalties were recognized in 2020 or 2019.
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Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

Recent Accounting Pronouncements

In 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842). ASU No. 2016-2 reqguires lessees
to recognize assets and liabilities that arise from leases on the balance sheet. A lessee should
recoghize in the statement of financial position a liability to make lease payments (the lease liability)
and a right-of-use asset representing its right to use the underlying asset for the lease term, initially
measured at the present value of the lease payments. ASU No. 2016-02, as amended, is effective for
annual periods beginning after December 15, 2021. Early adoption is permitted. The Company is
currently assessing the effect that ASU No. 2016-02, as amended, will have on its consolidated
financial statements.

3. Accounts Payable and Accrued Liabilities

The components of accounts payable and accrued liabilities as of December 31, 2020 and 2019 are as

follows:
2020 2019

Accounts payable $ 3197800 § 4,347 810

Accrued liabilities:
Salaries and payroll taxes payable and fringe benefits 14,997,676 11,180,991
Paid time off iiability 9,129,793 7,206,038
Employee benefit plans liability 10,010,609 10,567,843
Executive compensation 6,648,240 8,151,664
Subcontractor and other 11,213,437 6,378,024
Total $ 55197555 § 47,832,370

4. Premises and Equipment, Net

Premises and equipment as of December 31, 2020 and 2019 consists of the following:

2020 2019
Furniture and equipment $ 34365122 % 32,606,764
Leasehold improvements 27,178,316 28,058,859
Software 25,384 610 19,700,093
Work in process - 1,580,912
Total 86,928,048 81,946,628
Less accumulated depreciation and amortization 64,650,450 60,084,758
Premises and equipment, net $ 22,268,598 § 21,861,870

Depreciation and amortization expense was $6,335,410 in 2020 and $6,009,015 in 2019,
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Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

5. Goodwill

Goodwill as of December 31, 2020 and 2018 consisted of the following;

2020 2019
Goodwill carrying amount 5 2,130,491 8 2,130,491
Less accumulated amortization 426,098 211,831
Goodwill, net $ 1704393 % 1,918,660

Goodwill is being amertized over an estimated useful life of 10 years. Total amortization expense for the
years ended December 31, 2020 and 2012 was $214,267 and $211,831, respectively.

Estimated future annual amortization expense as of December 31, 2020 is as follows:

Years ending December 31,

2021 $ 213,049
2022 213,049
2023 213,049
2024 213,049
2025 213,049
Thereafter 639,148

3 1,704 393

6. Debt

In June 20186, the Company entered into a Revolving Credit Loan and Security Agreement (the Revolver)
with a commercial bank (the Lender). The Revolver allows for Company borrowings of up to $65 million
and provided an "accordion" feature permitting additional revolving credit commitments of up to $10
million. The Company entered into an Amended and Restated Revolver Credit Loan And Security
Agreement (the Amended Revolver), dated as of September 25, 2020, which extended the amount of
permitted borrowings to $80 million and provides an "accordion” feature permitting additional revolving
credit commitments of up to $10 million. The Amended Revolver matures on December 15, 2022, is
collateralized by substantially all of the assets of the Cempany and requires compliance with certain
financial and nonfinancial covenants. The Amended Revolver provides for stand-by letters of credit that
reduce the funds available under the Amended Revolver when letters of credit are issued and
outstanding. As of December 31, 2020, the Company is in compliance with the covenants under the
Amended Revolver.

The Company has the ability to borrow funds under the Amended Revolver at an interest rate based on
London Inter-Bank Offered Rate (LIBOR) and the Base Rate, at its discretion, plus their applicable
margins. A Base Rate Ioan bears interest based on the Prime Rate plus an applicable margin of between
1.25 percent and 1.50 percent, based on the leverage ratio (as defined in the Amended Revolver), and a
LIBOR loan bears interest based on the LIBOR Rate plus a margin of between 2.25 percent and

2.50 percent based on the Company’s leverage ratio. The minimum interest rate for a LIBOR Rate loan is
0.25 percent,
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Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

The interest rate was 2.50 percent and 3.21 percent as of December 31, 2020 and 2019, respectively.
Interest on outstanding balances accrues and is payable to the Lender quarterly. Principal advances or
barrowings under the Revolver are due upon maturity of the Revolver in December 2022 or can be
prepaid at the Company's discretion.

As of December 31, 2020, the Company had $30,000,000 in long-term debt outstanding, $1,019,910 in
outstanding letters of credit and unused borrowing capacity of $48,980,090 under the Amended Revolver
(excluding the accordion).

Interest Rate Collar Derivative

In April 2017, the Company locked in its minimum and maximum interest rates payable on
$23,000,000 of revolving credit loan borrowings outstanding by entering into a four year interest rate
collar derivative financial instrument (the Collar). The objective of the Collar was to minimize the risk
associated with financing activity by reducing the impact of changes in interest rates on cash flows.
The agreement was not designated as a hedging instrument. The Collar protected the Company
should interest rates climbed above 3 percent or fell below 1.32 percent during the four year effective
period through December 2020. The Collar matured in December 2020 and the Company did not
renew of enter into a new interest rate derivative.

As of December 31, 2019, the fair market value of the Collar was a $4,512 liability and is recorded in
other noncurrent liabilities in the consolidated balance sheets.

The gain (loss) on fair value of the interest rate collar derivative is reported as a component of other
income (expense) in the consolidated statements of comprehensive income.
7. Investment Securities
The original cost of investment securities and their estimated fair values are summarized as follows:

December 31, 2020

Original Unrealized Fair
Cost Gain Value
Investment securities:
Mutual funds $ 16,974145 § 586,155 $ 17,560,300
Total investment securities $ 16,974,145 % 586,155 % 17,560,300

December 31, 2019

Original Unrealized Fair
Cost Gain (Loss} Value
Investment securities,
Mutual funds 3 33,218,223 ¥ 473850 % 33,692,073
Total investment securities % 33218223 § 473850 § 33,692,073
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Mathematica Group Holding, Inc. and Subsidiaries

Notes to Consolidated Financial Statements
December 31, 2020 and 2019

8. Fair Value Measurements

The Company has categorized its financial instruments that are measured at fair value based on the
priority of inputs to the valuation technique into a fair value hierarchy. The fair value hierarchy consists of
three broad levels which are described below:

Level 1 - Quoted prices in active markets for identical assets or liabilities that the entity has the ability
to access.

Level 2 - Cbservable inputs, other than quoted prices included in Level 1, such as quoted prices for
similar assets and liabilities in active markets; quoted prices for identical or similar assets and
liabilities in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data.

Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant
to the fair value of the assets and liabilities. This includes certain pricing models, discounted cash
flow methods and similar techniques that use significant unobservable inputs.

Management uses its best judgment in estimating the fair value of the Company's financial instruments;
however, there are inherent weaknesses in any estimation technique. The estimated fair value amounts
have been measured as of the Company's year-end and have not been reevaluated or updated for
purposes of these consolidated financial statements subsequent to that date. As such, the estimated fair
values of these financial instruments subsequent to the reporting date may be different than the amounts
reported at each year-end.

Total assets recorded at fair value as disclosed in the 2020 and 2019 tables below include available-for-
sale securities reported as short-term investments, cash sweep investment account balance which was
closed in 2020 and had a balance of $16,863,089 at December 31, 2019 and executive deferred
compensation investments of $3,952,871 and $3,256,807 at December 31, 2020 and 2018, respectively,
reported in other assets in the consolidated balance sheets. The interest rate collar was recorded at fair
value and reported in ather noncurrent liabilities in the consolidated balance sheet at December 31, 2019,
and was not renewed when it matured in December 2020.

The following tables present the assets and liabilities reported in the consolidated balance sheets at their
fair value by level within the fair value hierarchy.

Fair Value Measurement at December 31, 2020

Total Level 1 Level 2 fevel 3
Asset:
Mutuai funds $ 17,560,300 $ 17,560,300 3 - $ -
Total asset $ 17,560,300 $ 17,560,300 $ - $ -
Fair Value Measurement at December 31, 2019
Total Level 1 Level 2 Level 3
Asset (Liability):
Mutual funds $ 33,602,073 $ 33692073 3 - $ -
Interest rate collar {4,512} - (4,512) -
Total asset (liability) $ 33,687,561 $ 33,692,073 3 {4,512) 3 -
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The following information should not be interpreted as an estimate of the fair value of the entire Company
since a fair value calculation is only provided for a limited portion of the Company's assets and liabilities.
The following metheds and assumptions were used to estimate the fair values of the Company's financial
instruments as of December 31, 2020 and 2019:

Mutual funds: the fair value of mutual funds is determined using quoted market prices.

Interest rate colfar: the fair value of the collar is determined by using observable market data to

discount projected cash flows and for credit risk adjustments.

9. Income Taxes

The provision for income taxes consists of the following:

2020 2019

Current:

State $ 574,622 $ 858,726

Prior period refunds - (238,759)

International - 135,316
Deferred;

State (116,408) (40,176)

Total $ 458 214 3 715107

The components of the net deferred tax asset at December 31, 2020 and 2019 are as follows:

2020 2019
Deferred tax asset (liability):

Paid time off liability 3 296,703 $ 233,476
Prepaid expenses (89,903) (63,922)
Tax over book depreciation (366,374) (193,699)
Unrealized gain on investments and interest rate collar (20,998) (8,210)
Deferred compensation plan assets, SERP and SAR 292 660 216,602
Rent expense not yet deducted for tax purposes 727,650 800,593
Salaries and payroll tax payable and fringe benefits 645,618 525,646
481(a) prior year adjustment - (88,511)
Other 21,377 {19,010)

Total deferred tax asset, net $ 1,506,735 $ 1,402,965

At December 31, 2020 and 2019, the Company determined that no deferred tax asset valuation allowance
was required.
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10. Benefit Plans
Employee Stock Ownership Plan

The Company maintains an employee stock ownership plan (ESOP) which is a qualified retirement
plan designed to invest primarily in the Company's stock and covers substantially ail employees of the
Company. The Company accounts for its ESOP in accordance with FASB ASC 718, Employee Stock
Ownership Plans.

On June 15, 2005, the ESOP entered into a leveraged ESOP transaction to purchase shares of
Mathematica Group Holding Inc. stock from selling stockholders and former employees. in order to
accomplish this transaction, the Company loaned the ESOP $10,064,250 under a term loan payable
annually on June 15, at an interest rate of 5 percent (ESOP Loan). Each year the Company
contributed an amount to the ESOP required to repay the ESOP loan, and the ESOP allocated
shares of Mathematica Group Holding Inc. common stock to participants in proportion to the principal
and interest repaid on the loan on a pro-rata basis, to employee participants based upon eligible
earnings. As of June 2015, all principal and interest payments on the ESOP Loan were paid in fuil
and all shares held in the Unearned ESOP Share suspense account, under the ESOP loan, were
allocated to the participants.

On October 29, 2015, the Company amended and restated the ESOP with an effective date of
January 1, 2015. The amended and restated ESOP incorporated provisions that permit segregation
and conversion of Company Stock Accounts and Transferred Accounts, as defined by the ESOP
provisions, for terminated participants.

On July 31, 2020, the Company’s Board of Directors authorized a 10 for 1 stock split, which increased
the number of shares of common stock outstanding from 87,247 to 872 471 and increased the
number of authorized common shares to 5,000,000. The stock split reduced the par value from $.01
to $.001 per share. All prior period share amounts have been retrospectively adjusted for the stock
split. At December 31, 2020 and 2019, there were 894,201 and 925,452 shares allocated in the
ESQP, respectively.

The fair value of the Mathematica, Inc. shares as of year-end is determined annually by an
independent valuation firm. For 2020, the ESOP expense was caiculated by management as

5 percent of eligible compensation, or $7,087 695, which resulted in an additional 21,755 shares
allocated on December 31, 2020. This allocation of shares was comprised of the issuance of 21,730
shares and the recycling of 25 existing shares.

In 2020, the Company repurchased 60,341 shares of its common stock at fair value under the ESOP
trust agreement for eligible employee investment diversifications, in-service distributions, segregation
or Required Minimum Distributions, as defined by the ESOP provisions, for a total of $18,627,257.
The Company redeemed 52,981 shares, for a total of $16,355,169 at fair value, and repurchased
7,360 shares, for a total of $2,272, 088 at fair value. The repurchased shares entered the ESOP trust,
of which 7,336 shares were purchased by eligible employees through the ESOP-Directed PSP
Contribution Account, for $2,264,500, and the remaining 25 shares were subsequently reallocated to
eligible plan participants at fair value as of December 31, 2020, resulting in $8,018 of ESOP expense.

In 2019, the Company repurchased 79,820 shares of its common stock at fair value under the ESOP
trust agreement for eligible employee investment diversifications, in-service distributions, segregation
or Required Minimum Distributions, as defined by the ESOP provisions, for a total of $19,060,922.
The Company redeemed 70,830 shares, for a total of $16,913,985 at fair value, and repurchased
8,890 shares, for a total of $2,146,937 at fair value. The repurchased shares entered the ESOP trust,
of which 8,923 shares were purchased by eligible empioyees through the ESOP-Directed PSP
Cantribution Account, for $2,130,908, and the remaining 67 shares were subsequently reallocated to
eligible plan participants at fair value as of December 31, 2019, resulting in $21,609 of ESOP
expense.
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Profit Sharing Plan

The Company maintains a profit sharing plan (PSP) which is a qualified retirement plan. The PSP
contribution is determined annually by the Company's Board of Directors. The PSP requires the
Company to contribute a minimum of 1 percent of eligible compensation, as defined in the plan
provisions, for eligible employees. In addition, the PSP includes a 401(k) provision which allows for a
prorated Company match of employee contributions. Employees qualify for participation upon
completion of six months of service and are fully vested in the PSP upon their date of participation.

In 2020 and 2019, the Company allowed participants to elect to contribute the Employer Contribution,
as defined in the provisions of the PSP, 1o the ESOP-Directed PSP Contribution Account. The ESOP-
Directed PSP Contribution Account will be used to purchase Mathematica Group Holding Inc. shares
within the ESOP, to be executed by the trustee. The total profit sharing expense for 2020 is
$9,876,072 of which $2,161,957 will be directed into the ESOP-Directed PSP Contribution Account
and 37,714,115 will be contributed to the profit sharing plan. The total profit sharing expense for 2019
is $10,431,648 of which $2,306,669 will be directed into the ESOP-Directed PSP Contribution
Account and $8,124,979 will be contributed to the profit sharing plan.

Stock Appreciation Rights Plans

The Company has two Stock Appreciation Rights Plans (SAR Plans) established as of January 1,
2017. The purpose of the SAR Plans is to promote the success and enhance the value of the
Company by linking the personal interests of participants to those of the Company's shareholders and
thereby providing participants with an incentive for outstanding performance. The SAR Plans are
further intended to assist the Company in its ability to motivate and retain the services of participants
upon whose judgment, skills and experience the successful conduct of the Company's operations is
largely dependent. The number of potential awards authorized under the SAR Plans is 130,000, with
no more than 26,000 awards in a single plan year. On July 31, 2020, the Company's Board of
Directors authorized a 10 for 1 stock split, which increased the number of shares authorized,
outstanding and awarded in proportion to the stock split.

The SAR Plans include one plan for the benefit of the nonemployee Board of Directors and another
plan for employees. The nonemployee director plan is administered by the Special Committee of the
Board of Directors. Awards under the nonemployee director plan vest on the first December 31
follpwing the grant date. The employee plan is administered by the Compensation Committee of the
Board of Directors. The annual awards under the employee plan vest in 25 percent increments on
each December 31 foliowing the grant date over a four year period. Awards also become fully vested
upon the occurrence of a change in control of the Company, as defined in the SAR Plans, or
participant death or disability. Upon termination of service to the Company, unvested awards shall be
immediately forfeited. Forfeited awards are added back to the amount available to be awarded.

All vested awards shall be mandatorily exercised on the settlement date as defined within the SAR
Plans and paid in cash within one year. The Board of Directors has the right to amend, suspend or
terminate the SAR Plans at any time. The SAR Plans shall automatically terminate on the day
immediately preceding the tenth anniversary of the date the SAR Plans were adopted by the Board of
Directors.

During 2020 and 2019, the Company awarded 16,360 and 16,650 stock appreciation rights,
respectively, to employees and nonemployee directors. As of December 31, 2020, 69,100 stock
appreciation rights have been awarded to date under the SAR Plans and 66,060 were outstanding, of
which 42,905 were vested. As of December 31, 2019, 50,780 stock appreciation rights were
outstanding, of which 27,222 were vested. The recorded liability for vested SAR Plans awards was
$5,0562,048 and $3,519,276 as of December 31, 2020 and 2019, respectively. The portion of the
liability due within one year of the balance sheet date is reported as accrued expenses and the
remaining amount is reported as other noncurrent liabilities.
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The significant assumptions used in the Black-Scholes model to determine the fair value of
outstanding stock appreciation rights are: the fair value of the Company's common stock and the
expected term of each award, volatility and risk-free interest rate. The fair value of the Company’s
common stock is determined annually by an independent valuation firm. The expected term
represents the remaining term of the stock appreciation rights, which ranges from one to four years.
The estimated volatility is based on the historical volatility of comparable publicly traded companies
over a similar expected term. The risk-free interest rate is based on the rate for a U.S. Treasury zero-
coupon issue with a term that closely approximates the expected term of the awards.

During 2020 and 2019, the Company recognized stock-based compensation expense of $1,644,203
and $2,116,700, respectively, for stock appreciation rights awards. As of December 31, 2020, the
total unrecognized compensation expense for unvested stock appreciation rights was $2,062,663 and
Is expected to be recognize as compensation expense over the remaining service periods of one to
three years.

Discretionary Bonus Plan

The Company also maintains a discretionary bonus plan which is approved each year by the Board of
Directors. Bonus expense was $6,621,976 and $9,490,492 for 2020 and 2019, respectively.

Deferred Compensation Plan

The Company maintains a nonqualified deferred compensation plan that allows its eligible employees to
defer 1 percent to 75 percent of their annual compensation in excess of the limit imposed under the terms
of Section 401(a)(17) of the Internal Revenue Service Code (Code). The Company credits to each
participant account an amount equal to the additional contributions that would have been alfocated to the
account of such participant under the Profit Sharing Plan and/or the ESOP for such plan year but for the
limit in effect for that year under Section 401{a)(17) and/or Section 415 of the Code. The Company
records a deferred liability for the nonqualified deferred compensation plan. The liability was $3,952,871
and $3,256,807 at December 31, 2020 and 2019, respectively, and is reported in other long-term
liabilities in the consolidated balance sheets. The Company plans to fund this liability by maintaining a
portfolio of investments which consist of mutual funds. These investments are included in other assets in
the consolidated balance sheets and are considered to be Level 1 measurements within the fair value
hierarchy. The investment assets are valued at $3,652,871 and $3,256,807 at December 31, 2020 and
2019, respectively.

Concentrations

As of December 31, 2020, accounts receivable consisted of approximately 77 percent due from the
federal government, 20 percent from not-for-profit organizations and 3 percent from other clients. In 2020,
revenues consisted of approximately 86 percent with the federal government, 13 percent with not-for-
profit organizations and 1 percent with other clients.

As of December 31, 2018, accounts receivable consisted of approximately 89 percent due from the
federal government, 6 percent from not-for-profit organizations and 5 percent from other clients. In 2019,
revenues consisted of approximately 91 percent with the federal government, 8 percent with not-for-profit
organizations and 1 percent with other clients.

For the purpose of this disclosure, the Company has evaluated accounts receivable and revenue
concentrations in terms of the relationship with the ultimate client. Management has identified the ultimate
client where the Company has a direct contractual relationship or an indirect subcontractor relationship
through a prime contracter to the ultimate client.
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Commitments and Contingencies

The Company conducts its operations from leased facilities and also leases certain computer and office
equipment. These leases generally provide for renewal options. All leases are operating leases and,
accerdingly, rent expense is charged to operations as incurred. Lease expense was $16,669,826 and
$17,568,972 for 2020 and 2019, respectively. The Company subleases a portion of its facilities under
noncancelable agreements. Sublease income was $1,823,734 and $1,598,179 in 2020 and 2019,
respectively.

As of December 31, 2020, the future minimum rental payments due under noncancelable operating
leases ahd the related sublease income are as follows:

Rent Sublease
Payment Income
Years ending December 31:

2021 $ 19,850,052 $ 1,378,201
2022 20,168,656 1,227 644
2023 19,998,384 1,023,607
2024 17,345,675 272,471
2025 16,137,240 21,247
Thereafter 33,335,341 -

Total $ 126,935,348 $ 3,923,170

Under the terms of five of the facility cperating leases, the Company entered into letters of credit with its
financial institutions for a total of $1,019,310 in lieu of security deposits.

A substantial portion of the Company's activities are funded directly or indirectly by departments and
agencies of the United States federal government under cost-plus-fixed-fee contracts. Such contracts are
subject to termination at the convenience of the government and costs incurred under these contracts are
subject to audit by a number of federal agencies. In the opinion of management, the impact of audits by
governmental agencies will not result in significant adjustments to the financial position or results of
operations of the Company.

In the ordinary course of business, the Company may be involved in certain legal proceedings. In the
opinion of management, the results of any of these matters, individually and in the aggregate, are not
expected to have a material effect on the financial position or results of operations of the Company.

Impact of COVID-19

On January 30, 2020, the World Health Organization declared a global emergency in the wake of the
novel coronavirus (COVID-19) ocutbreak and in March of 2020 declared the outbreak a global pandemic.
The outbreak of COVID-19 and its related negative public health developments have adversely affected
workforces, customers, suppliers, economies and financial markets around the world. The Company's
ability to execute its business initiatives and strategies, will continue to depend on future developments in
the U.S. and globally, which are uncertain and cannot be predicted, including the duration and further
spread of the disease, as well as the severity of the economic downturn or any delay or weakness in the
economic recovery. This impact will in part be dependent on the U.S. government and other actions taken
to lessen the health and economic repercussions. While the Company considers these disruptions to be
temporary, if they continue, this may have a material adverse effect on the Company’s results of future
operations.
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