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INEOS ABS (UK) Limited

Directors’ report for the year ended 31 December 2012

INEOS ABS (UK) Limited regastered number 06312813

The directors present their report and audited financial statements of the company for the year ended 31
December 2012

Principal activity
The company s principal activity was the provision of marketing support services via its branches in [taly and

Hong Kong All activities were ceased as at the date of this report

Review of business
During the year the company’s branches provided markeung support services to former INEQS ABS
subsidiary businesses in Italy and Hong Kong The results were satisfactory during the year

On 15 December 2011 the Hong Kong branch was closed and on 21 December 2012 the Itahan branch was
closed

Results from both the Hong Kong and Italian branches have been reported as discontinued operations in these
financial statements

Basis of preparation
As a consequence of the closure of the branches outlined above the directors consider that the going concern

basis 1s not appropnate and therefore these financial statements have been prepared on a break-up basis There
were no matenial adjustment to the value of assets and habilities as a result

Results and dividends
The loss for the financial year after taxation was €6,000 {2011 €228,600 profit) The directors do not

recommend the payment of a dividend

Donations
The company did not make any chantable or polhitical donations

Directors
The directors who held office during the year and up to the date of signing the financial statements were as
follows

Graeme Leask
Andrew Pizzey
Gerhard Franken
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Statement of directors’ responsibilities
The directors are respensible for prepaning the Directors’ Report and the financial statements 1n accordance

with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that year In preparing these
financial statements, the directors are required to

s  select suitable accounting policies and then apply them consistently,
» make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

¢  prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that
the company will continue 1 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

This report has been prepared in accordance with the special provisions relating to small companies within Part
15 of the Companies Act 2006

By order of the board

Andrew Pizzey
Director 20 September 2013
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Independent auditors’ report to the members of INEOS ABS (UK)
Limited

We have audited the financial statements of INEOS ABS (UK) Limited for the year ended 31

December 2012 which compnse the profit and loss account, the balance sheet, the statement of accounting
policies and the related notes The financial reporting framework that has been applied in their preparation 1s
apphicable law and United Kingdom Accounting Standards (United Kingdom Generaily Accepted Accounting
Practice)

Respective responsibilities of directors and auditors
As explained mere fully in the statement of directors’ responstbilities set out on page 2 the directors are

responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinien on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, ncluding the opimions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opiniens, accept or assume responsibility for any other purpose or to any other person to whom
this report 1s shown or into whose hands it may come save where expressly agreed by our prior consent in
writing

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures tn the financial statements sufficient

to give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company’s circumstances and have been consistently appled and adequately disclosed, the reasonableness of
sigmficant accounting estimates made by the directors, and the overall presentation of the financial statements
In addition, we read all of the financial and non-financial information 1n the annual report to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal
musstatements or 1nconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

e mve atrue and fair view of the state of the company s affairs as at 31 December 2012 and of 1ts loss
for the year then ended,

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

¢ have been prepared n accordance with the requirements of the Companies Act 2006

Emphasis of matter — basis of preparation
In ferming our opinion on the financial statements, which 1s not medified, we have considered the adequacy of

the disclosures on page 7 of the financial statements concerning the going concern basis of accounting The
company has ceased trading and accordingly the going concern basis 1s no longer appropnate Adjustments
have been made in these financial staternents to reduce assets to their realisable values, to provide for habilities
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ansing from the decision to cease trading and to reclassify fixed assets and long-term habilities as current
assets and liabilities

Opinion on other matter prescribed by the Compames Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial

statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Compames Act 2006 requires us 1o

report to you 1f, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

» the financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made,
* we have not recerved all the information and explanations we require for our audat, or

s the directors were not entitled to take advantage of the small companies'’ exemption 1n prepaning the
Directors’ Report

Michael Jeffrey (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

20 September 2013
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Profit and loss account for the year ended 31 December 2012

Note 2012 2011

€000 €000

Turnover 1 3045 1,0485
Selling and distnbution costs (198.8) (5090)
Admnistrative expenses {65.3) (2109)
Operating profit 2 404 3286
Interest receivable and similar income 3 02 22
Interest payable and simular charges 4 - 22
Profit on ordinary activities before taxation 40.6 3286
Taxation on profit on ordinary activities 5 (46.6) (1000)
{Loss)/profit for the financial year 13 6.0) 2286

All activities of the company relate to discontinued operations

There were no recognised gains or losses other than those included tn the results above therefore no separate
statement of total recogmsed gains and losses has been presented

There 15 no matenal difference between the (loss)/profit on ordinary activities before taxation and the
(loss)/profit for the year stated above and their historical cost equivalents
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Balance sheet as at 31 December 2012

Note 2012 2011
€000 €000
Fixed assets
Intangible fixed assets 7 - -
Current assets
Debtors 8 1714 1933
Cash at bank and 1n hand 112.6 2511
2840 443 4
Creditors. amounts falling due within one year 9 (1.1 (1450
Net current assets 2829 2914
Total assets less current habilities 2829 2914
Provisions for habilities and charges 10 - (105)
Net assets 282.9 2889
Capital and reserves
Called up share capital 11 - -
Profit and loss account 12 2829 2889
Total shareholders’ funds 13 2829 2889

The financial statements on pages 5 to 14 were approved by the board of directors on 20 September 2013 and

were signed on 1ts behalf by

7

Andrew Pizzey
Director
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Statement of accounting policies

Basis of preparation
The Directors do not consider INEOS ABS (UK} Limited to be a going concern, and have therefore prepared
the financial statements on a break up basis

The Directors have decided that the company's branches will cease trading, with a view to ceasing operations
once all iabihties have been met  The process of terminating the company’s activities began during 2011 and
1t 1s anticipated that the company be wound down in the foreseeable future

The break-up basis requires that

1) assets are stated at their expected “break-up” value,

n} any long term assets and habilities are reclassified as current assets and habilities,

tnn} provision 15 made for closure costs and future trading losses, unless such costs are more than offset by
expected future trading profits

The principal accounting policies, which have been applied consistently, are set out below

Turnover

Turnover, which 1s stated net of value added tax, represents amounts recovered for marketing support provided
to other undertakings formerly in the INEOS ABS group of compamies Turnover 1s recogmised on an accruals
basis, at the point when the service is delivered

Foreign currency transactions
Foreign currency transactions n currencies other than Euros are recorded at the exchange rate ruling on the

date of transaction Monetary assets and liabilities in currencies other than Euros are translated into Euros at
rates of exchange ruling at the balance sheet date All exchange gains and losses on settlement or translatron at
closing rates of exchange of monetary assets and habilities are included in the determination of profit/loss for
the year Exchange gains and losses arising on translation of overseas branches are taken to reserves

Deferred tax
Deferred tax 1s recognised in respect of all trng differences that have originated but not reversed at the

balance sheet date where transactions that result in an obligation to pay more tax in the future or a nght to pay
less tax in the future have occurred at the balance sheet date  An asset 15 not recogmsed to the extent that the
transfer of economic benefits in the future 1s uncertain  Deferred tax 1s measured at the average tax rates that
are expected to apply in the years in which the timing differences are expected to reverse based on tax rates
and laws that have been enacted by the balance sheet date Deferred tax assets and habilities which have been
recognised have not been discounted

Goodwill
Goodwi] represents the excess of cost of acquisitions of businesses over the fair value attnbuted to their net

assets Goodwill 1s capitalised as an intangible fixed asset and amortised through the profit and loss account on
a straight hine basis over its estimated useful economic life of 5 years  All intangible fixed assets are reviewed
for impairment when there are indications that carrying value may not be fully recoverable

Cash flow statement .
The company 1s controlled by INEOS Industries Holdings Limited and 1s ultimately consolidated within the

financial statements of INEOS Industries Limited Consequently, the company has taken advantage of the
exemption from prepanng a cash flow statement under the terms of Financial Reporting Standard 1 (revised
1996)
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Operating leases
Costs 1n respect of operating leases are charged on a straight line basis to the profit and loss account over the

lease term

Provisions for liabilities and charges
Provisions for employment related benefits payable to employees in Italy are recogmsed when there 1s a

present legal or constructive obligation as a result of a past event, that can be reliably measured and it 1s
probable that an outflow of econemic benefits will be required to settle the obligation




INEOS ABS (UK) Limited

Notes to the financial statements for the year ended 31 December

2012

1 Turnover

2012 2011
Geographical analysis €000 € 000
Italy 304.5 5922
Hong Kong - 45613
Total 3045 1,048 5
2  Operating profit
This is stated after charging
2012 2011
€000 €000
Operanng leases — motor vehicles 12.1 192
The audit fee for the company 1s borne by INEQS Industnes Holdings Limuted
3 Interest receivable and similar income
2012 2011
€000 €000
Bank 1nterest receivable 0.2 22
4 Interest payable and similar charges
2012 2011
€000 €000
Interest payable on loan from parent company - 22
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5 Taxation on profit on ordinary activities

(a) Analysis of charge in the year

The tax charge 1s made up as follows

2012 2011

€000 €°000
Foreign tax
Taxation payable on profits for the year 18.2 1000
Adjustment 1n respect of prior years 284 -
Total current tax (Note 5(b)) 46.6 1000
Deferred tax
Ongination and reversal of timing differences - -
Taxation on profit on ordinary activities 46.6 1000

(b}  Factors affecting the tax charge for the year

The tax assessed for the year 1s hugher (201! higher) than the standard rate of corporation tax mn the UK of

24 5% (2011 26 5%) The differences are explained below

2012 2011

€000 €000
Profit on ordinary activities before taxation 40.6 3286
Profit on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 24 5% (2011 — 26 5%) 99 854
Effects of
Expenses not deductible for tax purposes 51 08
Adjustments in respect of pror years 284 -
Adjustment 1n respect of foreign tax rates 3.2 138
Tax charge for current year (Note 5(a)) 46.6 100 0

() Factors that may affect future tax charges

On 20 March 2013, the Chancellor announced that the main rate of UK corporation tax will reduce from 24%

to 23% with effect from 1 April 2013 As this change 1n the tax rate was substantively enacted prior to the
year end, the effect on the deferred tax balances at 30 April 2013 has been included in the figures above

In additien to the change 1n rates of Corporation tax disclosed above further changes to the UK Corporation tax

rates were substantively enacted as part of the Finance Bi1ll 2013 on 2 July 2013 These include reductions to

the main rate to reduce the rate to 21% from 1 Apnil 2014 and to 20% from 1 April 2015
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6 Directors and employees

Nene of the directors recerved any fees or remuneration for services as a director of the company during the
financial year

Employee costs

2012 2011

€000 €000

Wages and salanes 117.2 3661
Social security costs 494 456
Pension costs 0.5 192
167.1 4309

The average monthly number of full ime employees during the year was 1{2011 1), employed 1n marketing
activities

7 Intangible fixed assets

Goodwill Other Total
€000 €000 €000
Cost
At 1 January 2012 2177 100 2277
At 31 December 2012 217.7 1060 2277
Accumulated amortisation
At ] January 2012 2177 100 2277
At 31 December 2012 217.7 10.0 2277

Net boek amount

At 31 December 2012 - -

At 31 December 2011 -
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8 Debtors
2012 2011
€000 €000
Amount owed by group undertakings 68.1 117 8
Other debtors - 18
Prepayments and accrued income 103.3 737
171.4 1933
9 Creditors: amounts falling due within one year
2012 2011
€000 €000
Trade creditors 1.1 44
Taxanon and social security - 439
Accruals and deferred income - 917
1.1 1450
10 Provisions for liabilities and charges
€000
At 1 January 2012 105
Charged to profit and loss account duning the year 05
Utilised during the year 1IRY)]

At 31 December 2012

Provisions for liabilities and charges relate to certain employment related benefits for employees in the Itahian

branch




INEOS ABS (UK) Limited

11 Called up share capital

2012 2011
€ €
Authorised
1,000 ordinary shares of £1 each 1,000 1,000
Allotted and fully paid
| ordinary share of £1 each 1 1

As the reporting currency of the company 1s the euro the share capital has been converted to Euros at the
effective rate of exchange ruling at the date of 1ssuance

12 Profit and loss account

€000
At 1 January 2012 2889
Loss for the financial year (60)
At 31 December 2012 282.9

13 Reconciliation of movement of shareholders’ funds
2012 2011
€000 € 000

Opening shareholders’ funds 2889 613
{Loss) / profit for the financial year {6.0) 2286
Exchange adjustments - (10)

Closing shareholders’ funds 282.9 2889
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14 Financial commitments

At 31 December 2012 the company had annual commitments under non-cancellable operating leases for motor
vehicles as follows

2012 2011

€000 €000

Expinng 1n less than one vear - 70
Expiring between two and five years - -
- 70

15 Reporting currency

The financial statements are expressed in Euros as the company primanly generates income, mncurs expenditure
and have the majonity of their assets and halities denotunated in Euros

The exchange rate as at 31 December 2012 was €1 2356 /£1 (2011 €1 1949 /£1)

16 Related party transactions

The company has taken advantage of the exemption contained within Financial Reporting Standard No 8
“Related party disclosures” on the grounds that 1t 15 a wholly owned subsidiary of a group headed by INEOS
Industnes Limited whose accounts are pubhicly available, and has not disclosed transactions with group
companies There were no other related party transactions mn the year

17 Ultimate parent undertaking and controlling party

The directors regard INEOS Industries Holdings Limited, a company incorporated in the United Kingdom, to
be the immediate parent undertaking of the company

The ultimate parent undertaking 1s INEOS Industnes Limited, which 1s the smallest and largest group of
undertakings to consolidate these financial statements Copies of the financial statements of INEOS Industries
Limited can be obtaied from the Company Secretary, INEOS Industnes Limited, Hawkslease, Chapel Lane,
Lyndhurst, Hampshire, S043 7FG

The ultimate controlling party 1s Mr J A Ratchffe, director and majonity shareholder in INEOS Industries
Limited




