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BECKTON ENERGY LIMITED
STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their Strategic Report of the Company for the year ended 31 December 2021.
BUSINESS REVIEW

The Company is focused on high levels of availability and reliability of the Beckton CHiP facility.
Optimisation of the plant to ensure optimum availability and profitability is ongoing. During the year
the Company progressed a number of projects and initiatives to increase plant performance. These
included improvements to the main engine fuel systems to improve reliability of the unit, extra spare
fuel pumps to allow increased number of change outs at outages and installation of trial Tungsten
fuel nozzles designed to reduce unscheduled outages. The resulting improved reliability led to
improved generation of 126,064 MWh (2020: 117,679 MWh). Work is ongoing to make continued
improvements to the plant’s availability and output.

The high energy prices have been an advantage for the Company. The improved generation has
meant that the plant revenue has been much improved on previous years.

RESULTS AND DIVIDENDS

The Company’s loss for the year was £1,887,000 (2020: loss of £5,575,000) after other operating
income of £106,000 (2020: £85,000) which represents Free Fatty Acid claims (2020: liquidated
damages proceeds). All comparative information presented in this paragraph was for the year ended
31 December 2020.

Ordinary dividends amounting to £3,000,000 were paid in the year (2020: nil). The Directors
recommended the payment of a further dividend of £3,000,000 in March 2022. This dividend
payment was announced in March 2022. ’

FINANCIAL POSITION

The financial position of the Company is presented in the balance sheet on page 13 of the Annual
Report and Financial Statements. Total shareholders’ funds at 31 December 2021 was £14,229,000
(2020: £19,116,000), comprising fixed assets of £61,380,000 (2020: £65,748,000), net current assets
of £10,872,000 (2020: net current liabilities of £521,000) and long term liabilities of £58,023,000
(2020: £46,111,000).

KEY PERFORMANCE INDICATORS (“KPIs”)
Key financial measures of turnover, gross profit on ordinary activities before taxation are shown in

the profit and loss account on page 11. The Company also considers KPIs relating to Health and
Safety, plant output and plant efficiency.




BECKTON ENERGY LIMITED
STRATEGIC REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

COVID-19

Covid contingencies have been managed throughout the year, with no impact on site operations.
Business contingency plans remain in place, but it is hoped that we have seen the worst of the
pandemic.

WAR IN UKRAINE

The tensions and subsequent war in Ukraine are causing issues with fuel prices. The price of all fuels
is increasing. Ukraine is one of the largest exporters of sunflower oil and as exports have stopped the
market has turned to rapeseed oil and soybean oil instead, thereby reducing availability and
increasing the cost of these fuels. Fuel is being purchased in advance at this stage wherever possible.
For 2022, Q1 was fully available, Q2 is fully covered and we already have 20% booked for Q3.

PRINCIPAL RISKS AND UNCERTAINTIES

The key business risks and uncertainties affecting the Group are considered to be related to
operational performance which could impact operating profit, including:

e Unplanned outages due to equipment breakdowns;
e Underperforming plant performance leading to higher usage of consumables and lower
output

The Company is aware of these risks and the impact they could have from a financial perspective and
has systems, procedures and contingency plans in place to help identify, monitor and mitigate these
risks on a frequent basis. :

ON BEHALF OF THE BOARD REGISTERED OFFICE

One Glass Wharf
Bristol
BS2 0ZX

Registered in-England and Wales
Number 06300207

=

N Hildyard
Director
29 April 2022




BECKTON ENERGY LIMITED
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their report and the audited financial statements of the Company for the year
ended 31 December 2021.

PRINCIPAL ACTIVITIES

The Company’s principal activity is the operation of assets to generate renewable electricity and heat
near the Beckton gas pressure reduction station in East London (known as “the Beckton CHP
facility”).

RESULTS AND DIVIDENDS

See disclosure within the Strategic Report on page 2.

DIRECTORS

The Directors of the Company during the year and up to the date of signing the financial statements,
unless otherwise stated, were:

N Hildyard
J Skinner

FUTURE DEVELOPMENTS

The Company remains committed to the operation, maintenance and contract management
associated with the operational plant.

FINANCIAL RISK MANAGEMENT

The Company’s contracting structure exposes it to limited financial risks that include liquidity risk.
The Directors of the Company review these risks and set appropriate policies to help mitigate them.

LIQUIDITY RISK

The Company seeks to maintain cash balances so as to ensure the Company has sufficient available
funds for operations. ' '

DIRECTORS’ INDEMNITIES AND INSURANCE
The Company maintained throughout the year, and at the date of approval of the financial

statements, liability insurance for its directors and officers. This is a qualifying provision for the
purposes of the Companies Act 2006



BECKTON ENERGY LIMITED
DIRECTORS’ REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

GOING CONCERN

The Directors have prepared financial forecasts that indicates the Company should have adequate
resources to remain in operation for the foreseeable future, being a period of at least 12 months
from the date of approval of these financial statements. In addition, the Directors have received
written assurances from a fellow group company that no transactions will be performed in the
period of at least 12 months from the date of approval of these financial statements that could
impair the company’s ability to continue as a going concern.

After making enquiries, the Directors’ expectation is that the Company has adequate resources to
continue in operational existence for the foreseeable future. The Company therefore continues to
adopt the going concern basis in preparing its financial statements.

GROUP FINANCE RESTRUCTURING

On 1 January 2021 £13,338,000 of accrued loan note interest owed to Gemini Energy Limited was
capitalised by the issue of £13,338,000 of loan notes. The loan notes are repayable in 2027 and incur
interest at a rate of 15% per annum.

POST BALANCE SHEET EVENTS

On 11 March 2022 the Company paid an interim dividend of £3,000,000 to its immediate parent,
Gemini Energy Limited.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law).

~Under company law, directors must not épprove the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of
the company for that period. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have
been followed, subject to any material departures disclosed and explained in the financial
statements;
make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.



BECKTON ENERGY LIMITED
DIRECTORS’ REPORT (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS
(continued)

The directors are reéponsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006.

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who is a director at the date of approval of this report confirms that:

(a) so far as the directors are aware, there is no relevant audit information of which the company’s
auditors are unaware; and :

(b) they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the company’s auditors are
aware of that information.

ON BEHALF OF THE BOARD REGISTERED OFFICE

One Glass Wharf

Bristol
BS2 0zX

% ) Registered in England and Wales
Number 06300207

N Hildyard

Director

29 April 2022



BECKTON ENERGY LIMITED
INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BECKTON ENERGY LIMITED

Independent auditors’ report to the
members of Beckton Energy Limited

Report on the audit of the financial statements

Opinion

In our opinion, Beckton Energy Limited's financial statements:

give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its loss for the year then
ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the Balance Sheet as at 31 December 2021; Profit and Loss Account, Statement of
Comprehensive Income and Statement of Changes in Equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concermn for a
~ period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, We have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate. )

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.



BECKTON ENERGY LIMITED
INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BECKTON ENERGY LIMITED (continued)

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of
the financial statements or a material misstatement of the other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic report and Directors’' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' Report for the year ended 31 December2021 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' responsibilities in respect of the financial statements, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
_ fraud or error.

In preparing the financial statements; the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.



BECKTON ENERGY LIMITED
INDEPENDENT AUDITORS’. REPORT

TO THE MEMBERS OF BECKTON ENERGY LIMITED (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and reguiations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to health and safety and UK tax legislation, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and regulations that
have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management'’s
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override of
controls), and determined that the principal risks were related to the posting of unusual journals to revenue, the
misappropriation of cash or the manipulation of accounting estimates which could be subject to management bias. Audit
procedures performed by the engagement team included:

Enquiry of management and those charged with governance over compliance with health and safety legislation and
taxation legislation, including consideration of actual or potential litigation and claims;

Reviewing minutes of meetings of those charged with governance;

Obtaining an understanding of the control environment in monitoring compliance with laws and regulation;

Auditing the risk of management override of controls and fraud in revenue recognition, including through the testing of
unusual journal entries and unpredictable procedures;

Testing of cash including the audit of bank reconciliations and independently gaining bank confirmations from the
company's bankers;

Challenging assumptions and judgements made by management on their significant accounting estimates; and
Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with applicable
laws and regulations.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
‘accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.



BECKTON ENERGY LIMITED
INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF BECKTON ENERGY LIMITED (continued)

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not obtained all the information and explanations we require for our audit; or

‘s adequate accounting records have not been kept by the compariy, or returns adequate for our audit have not been
received from branches not visited by us; or :

e certain disclosures of directors’ remuneration specified by law are not made; or

¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

(- Wk

Alan Walsh (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
East Midlands

29 April 2022
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BECKTON ENERGY LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating profit / (loss)

Interest payable and similar expenses

Loss before taxation

Tax on loss

Loss for the financial year

11

Note

10

For the year For the
ended 31 year
December ended 31
2021 December
2020

£'000 £'000
34,484 23,618
(24,714) (18,882)
9,770 4,736
(6,780) (7,317)
106 85

3,096 (2,496)
(5,752) (4,293)
(2,656) (6,789)
769 1,214
(1,887) (5,575)

a



BECKTON ENERGY LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Loss for the financial year
Other comprehensive expense for the year, net of tax

Total comprehensive expense for the year

Total comprehensive expense for the year attributable to
owners of the parent

12

For the For the
year year
ended 31 ended 31
December December
2021 2020
£'000 £'000
(1,887) (5,575)
(1,887) (5,575)
(1,887) (5,575)




BECKTON ENERGY LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2021

As at 31 As at 31
December  December
2021 2020
Note £'000 £'000
Fixed assets
Intangible assets 11 167 163
Tangible assets 12 61,213 65,585
61,380 65,748
Current assets . _
Inventories 13 533 378
Debtors: amounts falling due within one year 14 10,542 13,303
Debtors: amounts falling due after more than one year 15 6,540 5,771
Cash at bank and in hand 6,615 7,443
24,230 26,895
Creditors: amounts falling due within one year 16 (13,358) (27,416)
Net current assets / (liabilities) 10,872 (521)
Total assets less current liabilities 72,252 65,227
Creditors: amounts falling due after more than one year 17 (58,023) (46,111)
Net assets 14,229 19,116
Capital and reserves
Called up share capital 18 7,040 7,040
Retained earnings 7,189 12,076
Total equity 14,229 19,116

The financial statements on pages 11 to 28 were approved by the Board of Directors on 29 April 2022

and signed on its behalf by:

N Hildyard

Director
Registered company number - 06300207
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BECKTON ENERGY LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Share (Accumulated Total
share capital premium losses) / equity

Retained

earnings
£'000 £000 £'000 £'000
Balance at 1 January 2020 7,040 - (26,386) (19,346)
Loss for the financial year - - (5,575) (5,575)
Issue of shares - 44,037 - 44,037
Cancellation of share premium - (44,037) 44,037 -
Balance at 31 December 2020 7,040 - 12,076 19,116
Loss for the financial year - - (1,887) (1,887)
Dividend paid - - (3,000) (3,000)
Balance at 31 December 2021 7,040 - 7,189 14,229

The accounting policies and the notes on pages 15 to 28 form part of these financial statements

b
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BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1 General information

Beckton Energy Limited’s (‘the Company’} principal activity is the operation of assets to generate
renewable electricity and heat near the Beckton gas pressure reduction station in East London
(known as “the Beckton CHP facility”).

The Company is a private company limited by shares and is incorporated and domiciled in the UK.
The address of its registered office is One Glass Wharf, Bristol, England, BS2 0ZX.

2 Compliance statement

The individual financial statements of the Company have been prepared in compliance with
United Kingdom Accounting Standards, comprising Financial Reporting Standard 102, “The
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (““FRS
102"”) and the Companies Act 2006.

3 Summary of Significant Accounting Policies
(a) Basis of preparation

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated. .

The financial statements have been prepared on the going concern basis, under the historical cost
convention, as modified by the recognition of certain financial assets and liabilities measured at
fair value and in accordance with the Companies Act 2006 and applicable accounting standards in
the United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the company’s accounting policies. The areas involving a higher degree of
-judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 4.

(b) Exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptions. Exemptions under FRS 102
paragraph 1.12 have beeiapplied in relation to presentation of a cash flow statement, related

party transactions, certain financial instrument disclosures and the non-disclosure of key
management personnel compensation.

15
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(e)
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BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

Summary of Significant Accounting Policies (continued)
Going concern

The Directors have prepared financial forecasts that indicates the Company should have adequate
resources to remain in operation for the foreseeable future, being a period of at least 12 months
from the date of approval of these financial statements. In addition, the Directors have received
written assurances from a fellow group company that no transactions will be performed in the
period of at least 12 months from the date of approval of these financial statements that could
impair the Company’s ability to continue as a going concern.

After making enquiries, the Directors’ expectation is that the Company has adequate resources to
continue in operational existence for the foreseeable future. The Company therefore continues to
adopt the going concern basis in preparing its financial statements.

Turnover

Turnover represents the income receivable for services provided in the ordinary course of
business, excluding VAT. Turnover represents the amounts derived from the production and sale
of electricity which includes wholesale power, renewable obligation certificates (“ROCs”) and
renewable energy guarantees of origin certificates (“REGOs”). Turnover from the production and
sale of electricity is recognised when the commodity is delivered on the basis of the agreed
volumes and rates within the sales contracts. Turnover also includes an estimate for the recycled
price of ROCs sold during the financial year. See note 4 for further information on the estimate
for the recycled price of ROCs sold during the financial year.

Taxation

Current tax for the current and prior periods is provided at the amount expected to be recovered
using the tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date.

Deferred tax is provided in full on all timing differences which result in an obligation at the
balance sheet date to pay more tax, or the right to pay less tax, at a future date, at tax rates
expected to apply when the timing differences reverse based on tax rates and tax laws that have
been enacted or substantially enacted by the balance sheet date. Timing differences arise from
the inclusion of items of income and expenditure in taxation computations in periods different
from those in which they are included in the financial statements.

Deferred tax assets are recognised to the extent that it is regarded as more likely than not that
they will be recovered. Deferred tax assets and liabilities are not discounted.

Iinterest receivable / payable
Interest receivable is recognised in the profit and loss account in the period in which it is earned.

interest payable is capitalised up until commissioning and, thereafter, recognised in the profit and
loss account in the period in which it is incurred.

16



BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of Significant Accounting Policies (continued)

(8)

(h)

0

(i

Leases

Leases that do not transfer all the risks and rewards of ownership are classified as operating
leases. During the construction period operating lease payments will be capitalised. Operating
lease payments will be charged to the profit and loss account on a straight-line basis over the
term of the lease.

Foreign currencies
The Company’s functional and presentational currency is the pound sterling.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured using the exchange
rate when the fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the profit and loss account.

Intangible assets

Intangible assets represent computer software and are stated at cost less accumulated
amortisation and impairment losses. Amortisation is charged on a straight line basis until 30
March 2035. The estimated useful economic life (i.e. the expected life of the plant being 18 years,
4.5 months).

Tangible fixed assets and depreciation

Tangible fixed assets are included in the balance sheet at their purchase cost (together with any
incidental costs of acquisition) less accumulated depreciation and impairment. Cost includes
finance costs which are directly attributable to the construction of the tangible fixed assets.

Depreciation is provided on all tangible fixed assets when commissioned, excluding land and
assets in the course of construction, at rates calculated to write off the cost, less estimated
residual value, of each asset over its estimated useful economic life. Post commissioning {i.e. on
plant take-over) depreciation is charged on a straight line basis until 30 March 2035. The
estimated useful economic life (i.e. the expected life of the plant being 18 years, 4.5 months).

Impairment reviews are carried out if there is some indication that impairment may have
occurred, or where otherwise required to ensure that fixed assets are not carried above their
estimated recoverable amounts. Impairments are recognised in the profit and loss account, and,
where material, are disclosed as exceptional. Impairment reversals are recognised when, in
management’s opinion, the reversal is permanent. Impairments of fixed assets are calculated as
the difference between the carrying value of the net assets of income generating units including,

17



BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of Significant Accounting Policies {continued)
(j) Tangible fixed assets and depreciation (continued)

where appropriate, investments and their recoverable amounts. Recoverable amount is defined
as the higher of net realisable value or estimated value in use at the date the impairment review
is undertaken. Net realisable value represents the amount that can be generated through the sale
of assets. Value in use represents the present value expected from future cash flows discounted
on a pre-tax basis, using the estimated cost of capital of the income generating unit.

(k) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
first-in, first-out method.

{I) Exceptional items

The Company recognises charges to the income statement as exceptional items where they are
considered to be significant, one-off and not part of the underlying business performance of the
Company.

(m) Financial instruments

The Company has chosen to adopt sections 11 and 12 of FRS 102 in respect of fmanual
instruments:

Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances, are
initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts
discounted at market rates of interest. Such assets are subsequently carried at amortised cost
using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discounted at
the asset’s original effective interest rate. The impairment is recognised in the profit and loss
account.

L A e R A

. Fmancnal assets are _derecognised when (a) the contractual rights to the cash flows from the
-assets—exp|re orzare settled; :or-{b) substantially all the risk and regards of the ownership of the
asset are transferred to another party or (c) control of the asset has been transferred to another
party who has the practical ability to unilaterally sell the asset to an unrelated third party without
imposing additional restrictions.

18



BECKTON ENERGY LIMITED |
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

3 Summary of Significant Accounting Policies (continued)

(m) Financial instruments (continued)
Financial liabilities

Basic financial liabilities, including trade and other payables, interest bearing loans and amounts
owed to group companies are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value
of the future receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less. If not, they are presented as non-current liabilities. Trade
payables are recognised initially at transaction price and subsequently measured at amortised
cost using the effective interest.

Borrowings, which include interest-bearing loans and overdrafts, are recorded at their initial fair
value which normally reflects the proceeds received, net of direct issue costs less any
repayments. Subsequently these are stated at amortised cost, using the effective interest rate
method. Any difference between proceeds and the redemption value is recognised over the term
of the borrowing in the profit and loss account using the effective interest method.

(n) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deduction, net of tax from the proceeds.

(o) Distributions to equity holders

Dividends and other distributions to the Company’s shareholders are recognised in the financial
statements in the period in which the dividends and other distributions are approved by the
shareholders. These amounts are recognised in the statement of changes in equity.

(p) Related party transactions

The Company has taken advantage of the exemption granted under FRS 102 paragraph 1.12 (e) to
not disclose transactions with other group companies where they are wholly owned by a common
parent entity.

Tq) Cash _fl6w §tate‘mgn?t.‘

The Company is a wholly owned subsidiary company of Gemini Energy Limited which is a wholly
owned subsidiary of Gemini Finco Limited and is included in the consolidated financial statements
of that company, which are publicly available at the company’s registered office or Companies
House. Consequently, the Company has taken advantage of the exemption from preparing a cash
flow statement under the terms of FRS 102 paragraph 1.12(b).
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BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

Critical accounting judgements and estimation uncertainty

Company management and the board of directors make estimates and assumptions about the
future. These estimates and assumptions impact recognised assets and liabilities, as well as
revenue and expenses and other disclosures. These estimates are based on historical experience
and on various assumptions considered reasonable under the prevailing conditions. The actual
outcome may diverge from these estimates if other assumptions are made, or other conditions
arise. The estimates and assumptions that may have a significant effect on the carrying amounts
of assets and liabilities within financial year include:

Deferred tax assets

Deferred tax assets are recognised to the extent that it is regarded as more likely than not that
they will be recovered. Management have produced a forecast which suggests that the deferred
tax asset is expected to be recovered and therefore has been recognised in the accounts. The
Company has recognised a deferred tax asset of £6,540,000 (2020: £5,771,000) which it forecasts
to be fully recovered by 2033.

ROC recycle valuation

ROC recycle income is accrued in the accounts at a rate of 10% for January to March 2021 and
7.5% for April to December 2021 (2020: 10%) of the total ROCs rewarded. In the year end
accounts the 7.5% equated to £657,000 (2020: £797,000) of accrued ROC recycle income relating
to April to December. The 7.5% is management’s expectation of the level of ROC recycle income
based on previous years actuals. Actual ROC recycle income related to the previous ROC period
(April to December) is known towards the end of the calendar year at which point the 7.5%
accrual is adjusted to reflect actual income received.

Directors’ emoluments and employees

Directors’ emoluments in respect of those paid for services wholly attributable to the Company
were £nil (2020: £nil). There were no employees of the Company during the year (2020: none).
The Company received a management charge of £126,000 (2020: £273,000) from the ultimate
owner. The charge attributable for the services of the Directors is not separately distinguishable
from the total management charge.

Turnover

co e AmEe A4 Rtme e 3 ad e e 3

All turnover is generated from the production and sale of electricity in the UK from continuing

= ~-gperations. The:Company’sturnover-forthe year was £34,484,000 (2020: £23,618,000).
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BECKTON ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

7 Other operating income

Insurance and liquidated damages proceeds
FFA claims

For the year

For the year

ended 31 ended 31
December December
2021 2020
£000 £'000

- 85

106 -

106 85

Tallow oil contains Free Fatty Acids (“FFA”). If tallow oil is supplied which exceeds 10% FFA then
the Company is permitted to make a claim to the supplier to cover increased fuel testing costs

and damage to the plant caused by high FFA levels.

8 Operating profit / (loss)

Operating loss is stated after charging:
Amortisation of intangible assets (note 11)
Depreciation of tangible assets (note 12)
Inventory recognised as cost of sales in the year

Services provided by the company’s auditors:

Fees payable for the audit

Fees payable for other services — taxation

Fees payable for other services — sustainability audit
Fees payable for other services — other

9 Interest payable and similar expenses

Shareholder loan note interest

21

For the year
ended 31
December
2021

£'000

12
4,546
20,104

41

14

For the year
ended 31
December
2021

£'000

5,752

For the year
ended 31
December
2020

£000

11
4,520
14,323

39
31
14

For the year
ended 31
December
2020

£'000

4,293




BECKTON ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

10 Taxonloss

(a) Analysis of credit in the year

Current tax:
UK corporation tax
Total current tax

Deferred tax:

Origination and reversal of timing differences
Adjustment in respect of prior years '
Effects of changes in tax rates

Total deferred tax

Total tax credit

(b) Factors affecting the current tax credit

For the year - For the year
ended 31 ended 31
December December
2021 2020

£'000 £'000

487 (638)

314 (576)

(1,570) -
(769) (1,214)

(769) (1,214)

The tax assessed on the loss before taxation differs (2020: differs) from the standard rate of

corporation tax in the UK. The differences are reconciled below:

Loss before taxation

Loss multiplied by standard rate of corporation tax in the
UK of 19% (2020: 19%) ‘
Effect of:

Expenses not deductible for tax purposes

Transfer pricing adjustments

Adjustment in respect of prior years

Tax rate changes
Total tax

22

For the For the
year ended year ended
31 31
December December
2021 2020
£'000 £'000
(2,656) (6,789)
(504) (1,290)

120 508

871 -

314 (576)
(1,570) 144
(769) (1,214)




BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

10 Tax on loss (continued)

Factors that may affect future tax charges

In the Spring Budget 2021, the UK government announced that from 1 April 2023 the corporation
tax rate would increase to 25%. This change was substantively enacted on 24 May 2021. The
deferred tax assets and liabilities in these financial statements have been calculated based on
these assets and liabilities reversing at 25% (2020: 19%) as this rate has been substantively
enacted at the balance sheet date.

11 Intangible assets

Computer
software
£'000
Cost:
At 1 January 2021 207
Additions 16
Disposals - -
At 31 December 2021 223
Accumulated amortisation:
At 1 January 2021 44
Charge for the year 12
Disposals -
At 31 December 2021 56
Net book value:
At 31 December 2021 ' 167
At 31 December 2020 163

PEUOIWT R TEES TTIaS AT

23



BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

12 Tangible assets

Buildings, plant

Land & machinery Total
£'000 £'000 £'000
Cost: .
At 1 January 2021 894 89,263 90,157
Additions - 174 174
At 31 December 2021 894 89,437 90,331
Accumulated depreciation and
Impairment:
At 1January 2021 ‘ - 24,572 24,572
Charge for the year - 4,546 4,546
At 31 December 2021 - ’ 29,118 29,118
Net book value:
At 31 December 2021 894 60,319 61,213
At 31 December 2020 . 894 64,691 65,585

Buildings, plant and machinery includes interest and commitment fees on the Term Loan Facility
and VAT Facility of £7,123,000 (2020: £7,660,000), amortised debt issue costs of £795,000 (2020:
£855,000) and interest on loans from group undertakings of £2,677,000 (2020: £2,880,000).

The depreciation charge for the year includes depreciation on debt issue costs of £60,000 (2020:
£60,000).

[ Ea LS TS
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BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

13 Inventories

As at 31 As at 31

December December

2021 2020

£'000 £'000

Raw material and consumables 472 . 314
Emissions consumables . 61 64
533 378

There is no material difference between the replacement costs of inventories and their carrying
amounts.

14 Debtors: amounts falling due within one year

As at 31 As at 31

December December

2021 2020

£'000 £'000

Trade debtors ‘ 1,341 269
Amounts owed by group undertaking 749 1,066
Fuel duty . 413 5,546
Other debtors 1,205 1,246
Prepayments and accrued income 6,834 5,176
10,542 13,303

Amounts owed by group undertaking as at 31 December 2021 includes £626,000 (2020:
£1,056,000) owed from Gemini Finco Limited. No interest is charged on this debt and it is
repayable on demand.

Amounts owed by group undertaking as at 31 December 2021 includes £123,000 (2020: £10,000)
owed from Gemini Energy Limited. No interest is charged on this debt and it is repayable on
demand.

The fuel duty debtor as at 31 December 2020 of £5,546,000 relates to a rebate due from HMRC
for fuel duty incurred for the period 19 January 2017 to 20 December 2020. The rebate was
received in 2021. See note 16 for the contra entry to this transaction.

Other debtors as at-31"December 2021-includes a £1,000,000 (2020: £1,000,000) deposit with
Cadent Gas Limited under the terms of the Asset Use Agreement and a £200,000 (2020:
£200,000) deposit with British Gas Trading Limited under the terms of the Power Purchase
Agreement.
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BECKTON ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

15 Debtors: amounts falling due after more than one year

The company has a net deferred tax asset totalling £6,540,000 (2020: £5,771,000), calculated at

25% (2020: 19%), made up as follows:

Accelerated capital allowances
Change in basis adjustments
Tax losses carried forward
Loan relationship deficit

Total deferred tax asset

Deferred tax asset at 1 January

Adjustment in respect of prior years
Deferred tax credit in profit and loss account
Deferred tax asset at 31 December

The deferred tax asset is regarded as more likely than

Company’s forecasts and projections.
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As at 31

As at 31

December December
- 2021 2020
£'000 £'000
{(8,605) (7,357)
(58) -
15,132 13,128

: 71 -
6,540 5,771

For the year

For the year

ended 31 ended 31
December December
2021 2020
£000 £'000
5,771 4,557
(314) 576
1,083 638
6,540 5,771

not that it will be recovered based on the



BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

16 Creditors: amounts falling due within one year

Asat31 . As at 31

December December

2021 2020

£'000 £'000

Trade creditors ) 2,311 3,152
Amounts owed to group undertakings 8,645 17,331
Value added tax payable 1,348 628
Accruals and deferred income 1,054 6,305
13,358 27,416

The amounts owed to group undertakings includes £7,445,000 (2020: £16,131,000) of accrued
interest on the capital amount of unsecured shareholder loan notes payable to Gemini Energy
Limited. This interest is repayable on demand.

The amounts owed to group undertakings includes a £1,200,000 (2020: £1,200,000) credit support
loan from Water Twins Limited. No interest is charged on this loan and it is repayable on demand.

Included within accruals and deferred income for 2020 is £5,546,000 relating to fuel duty incurred

for the period 19 January 2017 to 20 December 2020 which was not charged to the company by
the supplier until 2020. See note 14 for the contra entry to this transaction.

17 Creditors: amounts falling due after more than one year

As at 31 As at

December December

2021 2020

£'000 £'000

Shareholder loans 58,023 46,111

There are two shareholder loan agreements.

The first relates to unsecured loan notes of £33,449,000 (2020: £20,111,000) provided by Gemini
Energy Limited which are repayable in 2027 with a fixed rate of interest rate of 15.0%. On 1
January 2021, £13,338,000 of accrued interest was rolled-up into the loan principal.

The second relates to an unsecured loan of £24,574,000 (2020: £26,000,000) provided by Gemini

Energy Limited which is repayable in 2035 with a fixed rate of interest of 2.8% and originally
advanced in February 2019. During the year £1,426,000 of the foan was repaid (2020: £nil).
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BECKTON ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

18 Called up share capital

As at 31 As at 31
December December
2021 2020
. £'000 £'000

Allotted, called up and fully paid
7,040,114 (2020: 7,040,114) ordinary shares of £1 each 7,040 7,040
7,040 7,040

On 28 May 2020 £41,459,000 of the Shareholder loan from Gemini Energy Limited and £2,578,000
of the interest payable on the Shareholder loan from Gemini Energy Limited was capitalised by
the issue of one share of £1.00 in Beckton Energy Limited with a share premium of £44,037,000.
Subsequently all of the share premium was cancelled.

19 Related party transactions

Amounts charged from AIP Infrastructure LLP for management services have been disclosed in note
5.

The company is exempt from disclosing other related party transactions as they are with other
companies that are wholly owned within the Group.

20 Post balance sheet events

On 11 March 2022 the company paid an interim dividend of £3,000,000 to its immediate parent,
Gemini Energy Limited.

21 Ultimate parent undertaking and controlling party

Beckton Energy Limited is a wholly owned subsidiary of Gemini Energy Limited. The registered office
of Gemini Energy Limited is One Glass Wharf, Bristol, BS2 0ZX.

The ultimate controlling party and ultimate parent of the company is AIP Infrastructure LP. AIP

Infrastructure LP is a company registered in Scotland whose registered office is 15 Atholl Crescent,

Edinburgh, EH3 8HA. :

Gemini Finco Limited is the parent undertaking of the smallest and largest group of undertakings to
£ L desss-CONSOlidate these-financial-statements-at-31 December 2021. The consolidated financial statements

of Gemini Finco Limited are available from Birchin Court, 20 Birchin Lane, London, BC3V 9DU.
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