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Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Directors’ report

The directors present therr report and the audited financial statements of the
company for the perod ended 31 March 2008

The directors’ report has been prepared in accordance with the special provision
relating to small companies under section 246(4) of the Companies Act 1985

Business review and principal activities

The company was incorporated on 27 June 2007 and has not traded during the
penod.

On 20 August 2007 the company changed its name from Precis (2716) Limited to
Severn Trent Finance Limited

The company 1s a wholly owned subsidiary of Severn Trent Pic.

The principal activity of the company 1s to participate in the establishment of a new
group holding and finance structure for the Severn Trent Group’s overseas
operating subsidiaries

Severn Trent Plc manages its operations on a divisional basis and the company’s
directors do not believe that further key performance indicators for the company
are necessary to enhance the understanding of the development, performance or
position of the business.

Treasury management

The Severn Trent group manages its treasury operations on a group basis
Financial nsk management 1s performed by Severn Trent's Group Treasury
department This includes assessment and mitigation of price nsk, credit nsk,
hquidity risk and interest rate cash flow nsk. The group’s treasury management
policies and operations are discussed in Severn Trent Pl¢’s Annual Report and
Accounts (which does not form part of this report)

Environment

The Severn Trent group recognises the mportance of its environmental
responsibiities, monitors its impact on the environment and designs and
implements polictes to reduce any damage that might be caused by Its activities.
The company operates in accordance with the group policies of Severn Trent Plc
which are described in the group’s Annual Report and Accounts, which does not
form part of this report

Employees

Details of the number of employees and related costs can be found in note 2 to the
financial statements



Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Directors’ report (continued)
Results and dividends

The company's profit for the financial penod after tax was £48,800 The directors
do not recommend the payment of a dividend

Directors
The directors who served during the year are shown on page 2
Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial
statements in accordance with the applicable law and regulations.

Company law requires the directors to prepare financial statements for each
financial year. Under that law the directors have elected to prepare the financial
statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that penod In preparing
these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent, and
prepare the financial statements on the going concern basis unless it Is
Inappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records that disclose
with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies
Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Directors’ report (continued)
Directors’ indemnities

The company’s Articles of Association provide that directors of the company shall
be indemnified by the company against any costs incurred by them in carrying out
their duties including defending any proceedings ansing out of their positions as
directors in which they are acquitted or judgment 1s given In their favour or relef
from any hability 1s granted to them by the court

Supplier payment policy
No trade creditors were outstanding at year end
Auditors

In the case of each of the persons who are directors of the company at the date
when this report 1s approved

. so far as each of the directors 1s aware, there 1s no relevant audit
information of which the company’s auditors are unaware; and

. each of the directors has taken all the steps that he/she ought to have
taken as a director to make himselffherself aware of any relevant audit
information and to establish that the company’s auditors are aware of
that information.

This confirmation 1s given and should be interpreted in accordance with the
provisions of s234ZA of the Companies Act 1985

In accordance with Section 386 of the Companies Act 1985, the company has
elected to dispense with the obligation to appoint auditors annually Deloitte &
Touche LLP will, therefore, remain as auditors until further notice

By orger of the board
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R C McPheely
Director
6 November 2008




Independent auditors’ report to the members of Severn Trent Finance
Limited (formerly Precis (2716) Limited)

We have audited the financial statements of Severn Trent Finance Limited
(formerly Precis (2716) Limited) for the penod ended 31 March 2008 which
comprise the profit and loss account, the balance sheet, and the related notes 1 to
12 These financial statements have been prepared under the accounting policies
set out therein

This report I1s made solely to the company’s members, as a body, In accordance
with section 235 of the Companies Act 1985 Our audit work has been undertaken
so that we might state to the company’s members those matters we are required to
state to them in an auditors’ report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than
the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibiities for prepanng the Annual Report and the financial
statements In accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of directors’ responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant
legal and regulatory requirements and International Standards on Auditing (UK and
Ireland)

We report to you our opinion as to whether the financial statements give a true and
farr view and are properly prepared in accordance with the Companies Act 1985
We also report to you whether in our opinion the information given in the directors’
report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper
accounting records, If we have not received all the information and explanations
we require for our audit, or If information specified by law regarding directors’
remuneration and other transactions Is not disclosed

We read the directors’ report and consider the y/mphcations for our report If we
become aware of any apparent misstatements within it




Independent auditors’ report to the members of Severn Trent Finance
Limited (formerly Precis (2716) Limited)

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing
(UK and Ireland) issued by the Auditing Practices Board An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures
in the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors In the preparation of the financial
statements, and of whether the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements

Opinion
in our opinion

+ the financial statements give a true and far view, in accordance with United
Kingdom Generally Accepted Accounting Practice, of the state of the
company's affarrs as at 31 March 2008 and of its profit for the perod then
ended,

+ the financial statements have been properly prepared in accordance with the
Companies Act 1985, and

the information given in the directors’ report 1s consistent with the financial
statements

gq,utx e

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Birmingham,

United Kingdom
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Sevem Trent Finance Limited
(formerly Precis (2716) Limited)

Profit and loss account
For the penod ended 31 March 2008

Notes 2008

£'000

Net interest receivable 4 69.8

Profit on ordinary activities before taxation 2 69.8
Taxation on profit on ordinary activities 5 (21 0)

Profit for the financial period 9 48.8

All results anise from continuing activities

The company has no recognised gains or losses other than the gains above and
therefore no separate statement of total recogrised gains and losses has been
presented

Movements in shareholders funds are disclosed in note 10




Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Balance Sheet
At 31 March 2008

Notes 2008
£'000
Fixed assets

Investments 6 94,069.8
94,069.8
Creditors. amounts faling due within one year 7 (21.0)
Net assets 94,048.8

Capital and reserves
Called up share capital 8 94,000.0
Profit and loss account 9 48 8
Shareholders' funds 10 94,048.8

The financial statements were approved by the board of directors and authornsed

for 1Issue on 6 November 2008 They were signed on its behalf by

v

R C McPheely
Director
6 November 2008




Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Notes to the financial statements for the period ended 31 March
2008

1 Accounting policies
a) Accounting convention

The financial statements have been prepared under the historical cost convention,
the accounting policies set out below and in accordance with applicable United
Kingdom Accounting Standards and comply with the requirements of the United
Kingdom Companies Act 1985.

b) Basis of preparation

The company 1s a wholly owned subsidiary of Severn Trent Pic and 1s included in
the consolidated accounts of Severn Trent Plc which are publicly avallable
Consequently, the company has taken advantage of the exemption from preparing
a cashflow statement under the terms of Financial Reporting Standard 1 (revised)

c¢) Current and deferred taxation

Current taxation 1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date

Deferred taxation 1s provided in respect of timing differences between the
treatment of certain items for taxation and accounting purposes only to the extent
that the company has an obligation to pay more tax in the future or a nght to pay
less tax in the future Deferred tax 1s measured at the tax rates that are expected
to apply in the perods in which the timing differences are expected to reverse
based on tax laws enacted or substantively enacted by the balance sheet date

2. Operating costs

2008
£'000

Fees payable to the company’s auditors for the audit of
the company’s annual accounts 0.6
0.6

There were no fees payable to the auditors of the company other than those
disclosed above.

The audit fee has been paid by the parent undertaking on behalf of the company.

The average number of employees during the year was nil
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Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Notes to the financial statements for the period ended 31 March
2008 (continued)

3. Directors’ remuneration

2008
£'000

Aggregate directors' emoluments dunng the year
excluding pension contrnibutions -

The emoluments of K A A Porntt, R C McPheely and P M Senior are paid by the
ultimate parent company as their services to Severn Trent Finance Limited are
incidental to their services provided to other group companies. Accordingly, no
emoluments have been disclosed In these financial statements in respect of the
directors

4, Net interest receivable

2008
£'000
Interest receivable from group undertakings 705
Interest payable to group undertakings (07}
69.8
5. Tax on profit on ordinary activities
2008
£'000
Current tax
UK Corporation tax — current year at 30% 210
Total current tax 21.0

The tax assessed for the perod 1s the higher than standard rate of corporation tax
in the UK (30%)

11



Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Notes to the financial statements for the period ended 31 March
2008 (continued)

5. Tax on profit on ordinary activities (continued)

2008
£'000
Profit on ordinary activities before tax 69.8
Tax on profit on ordinary activities at standard UK
corporation rate of 30% 209
Expenses not deduchible for tax purposes 01
Current tax charge for the period 21.0

The company earns profits pnmarly in the UK Therefore the tax rate used for tax
on profit on ordinary activities is the standard rate for UK corporation tax, currently
30%

6. Fixed asset investments

The company has investments in the following company.

Country of
incorporation
or principal
business Principal
address Activity Holdings %
Severn Trent Luxembourg Holding and
Finance S A Luxembourg investment company  Ordmary 001
2008
£'000
Cost and carrying value
Investment in penod 94,069 8
At 31 March 2008 94,069.8

12




Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Notes to the financial statements for the period ended 31 March

2008 (continued)

7. Creditors: Amounts falling due within one year

2008
£'000
Corporation tax 21.0
21.0
8. Share capital
2008
£000
Authorised
96,500,000 ordinary shares of £1 each 96,500
96,500
Allotted called up and fully paid
94,000,002 ordinary shares of £1 each 94,000
94,000
9. Profit and Loss account
£'000
Profit for the financial period 48.8
At 31 March 2008 48.8
10. Reconciliation of movement in shareholders’ funds
2008
£'000
Profit for the financial penod 48 8
Shares issued dunng penod 94,000.0
Closing shareholders' funds 94,048.8

13




Severn Trent Finance Limited
(formerly Precis (2716) Limited)

Notes to the financial statements for the period ended 31 March
2008 (continued)

11. Related party transactions

In accordance with the exemption allowed by paragraph 3(c) of Financial Reporting
Standard 8, no disclosure is made of transactions with other member companies of
the Severn Trent Plc group

12. Ultimate parent undertaking

The ultimate and immediate parent undertaking and controlling party 1s Severn Trent
Pic, which 1s the parent undertaking and controlling party of the smallest and largest
group to consolidate these financial statements. Copies of the Severn Trent Plc
consolidated financial statements can be obtained from the Company Secretary at 2297
Coventry Road, Birmingham, B26 3PU.
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