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BRADMAN-LAKE LIMITED
DIRECTORS' REPORT

YEAR ENDED 31 DECEMBER 2012

The Directors have pleasure in presenting their Report and the Accounts of the Company for the year
to 31 December 2012

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The pnncipal activity of the Company duning the penod was that of the manufacture and sale of
packaging equipment

The Directors consider the results for the year to be satisfactory and they are confident of the future
prospects of the Company

RESULTS AND DIVIDENDS

The trading results for the year and the Company's financial position at the end of the year are shown
1n the attached accounts

The Directors have not recommended a final dividend An mtennm dividend of €2,047.315 was paid to
Langley Holdings plc

PRINCIPAL RISKS AND UNCERTAINTIES

The Directors of Langley Holdmgs plc manage the Group’s nisks at a group level rather than at an
individual company level For this reason, the Company’s Directors behieve that a discussion of the
Group's risks would not be appropniate for an understanding of the development, performance or
position of the business of Bradman-Lake Limited The pnncipal nisks and uncertainties of Langley
Holdings plc, which include those of Bradman-Lake Limuted, are discussed 1n the Iirectors’ Report of
the Group’s Annual Report which does not form part of this Report

FINANCIAL RISK MANAGEMENT OBJECTIVES AND STRATEGIES

The Company’s operations expose it to a variety of financial risks, which include cash flow
fluctuation

The Company has a policy of mamntaiming sufficient cash levels and has commutted credit facilities
made available through the Group

The policies set down by the Board of Directors are implemented by the Company’'s finance
department and are subject to regular reviews by the Board

KEY PERFORMANCE INDICATORS

The Directors of Langley Holdings plc manage the Group’s operations on a divisional basis For this
reason, the Company’s Directors believe that analysis using key performance indicators for the
Company 15 not necessary or appropnate for an understanding of the development, performance and
posiion of the business of Bradman-Lake Limuted The key performance indicators of Langley
Holdmgs plc and 1ts Group are discussed 1n the Directors’ Report of the Group’s Annual Report which
does not form part of this Report




BRADMAN-LAKE LIMITED
DIRECTORS' REPORT (continued)

YEAR ENDED 31 DECEMBER 2012

DIRECTORS

The Directors who served the Company during the year were as follows

B A Watson
J Marlee

FINANCJAL RISK MANAGEMENT

Prudent hquidity nsk management imphes maintaimng sufficient cash on deposit and the availabihity
of funding through an adequate amount of commutted credit facilities

DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each person who was a Director at the time this report was approved

® so far as that Director was aware there was no relevant available information of which the
Company’s auditors were unaware, and

o that Director had taken all steps that the Director ought to have taken as a Director to make
himself or herself aware of any relevant andit information and to establish that the Company’s
auditors were aware of that information

This confirmation 1s given and should be interpreted in accordance with the provision of s418 of the
Companies Act 2006

DIRECTORS' RESPONSIBILITIES

The Darectors are responsible for preparing the Directors' Report and the Accounts 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare Accounts for each financial year Under that law the
Directors have elected to prepare the Accounts 1n accordance with applicable law and International
Financial Reporuing Standards (IFRSs) as adopted by the European Union Under company law the
Directors must not approve the Accounts unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and of the profit or loss of the Company for that pertod In
prepanng these Accounts, the Directors are required to

Select suitable accounting polictes and then apply them consistently,

Make judgements and accounting estimates that are reasonable and prudent,

State that the Accounts comply with IFRSs as adopied by the European Union,

Prepare the Accounts on the going concern basis unless 1t 1s inappropnate to presume that the
Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position offthe Company and enable them to ensure that the Accounts comply with the Companies Act
are also responsible for safeguarding the assets of the Company and hence for taking
steps for the preventiton and detection of fraud and other rregulanties

y order of the Directors

ompany Secretary

Approved by the Directors on 9 / l{“/ 2}/ 3




BRADMAN-LAKE LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF BRADMAN-LAKE
LIMITED

YEAR ENDED 31 DECEMBER 2012

We have audited the Accounts of Bradman-Lake Limuted for the year ended 31 December 2012 which
compnse the Income Statement, the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity, the Statement of Cash Flows and the related notes 1 to
22 The financial reporting framework that has been applied n their preparation 1s applicable law and
Internanonal Financial Reporting Standards (IFRSs) as adopted by the European Umon

This report 1s made solely to the Company’s member, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mght state to the Company’s
member those matters we are required to state to them 1n an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibihty to anyone other than
the Company and the Company’s members, for our audit work, for this repont, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responsibihies Statement set out on page 3, the Directors
are responsible for the preparation of the Accounts and for being satisfied that they give a true and fair
view Our responsibihty 1s to audit and express an opmmon on the Accounts n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Avditors

Scope of the audit of the Accounts
A descnption of the scope of an audit of Accounts 1s provided on the APB’s website at
www frc org uk/apb/scope/pnivate cfm

Opinion on Accounts
In our opinion the Accounts

* pive a true and fair view of the state of the Company’s affairs as at 31 December 2012 and of 1ts
profit for the year then ended,

* have been properly prepared 1n accordance with IFRSs as adopted by the European Union, and
have been prepared 1n accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the information given tn the Directors’ Report for the financial year for which the
Accounts are prepared is consistent with the Accounts

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you 1f, 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and returns, or

* certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Nexie Swkh « Willcansoy

Michael Neale Portwall Place
Senior Statutory Auduor, for and on behalf of Portwall Lane
Nexia Smith & Williamson Bnistol BS1 6NA
Swatutory Auditor

Chartered Accountants

q Afrll 2003




BRADMAN-LAKE LIMITED
INCOME STATEMENT

YEAR ENDED 31 DECEMBER 2012

Note 2012 2011
€ €
REYENUE 2 19,112,731 27,541,101
Cost of sales 3 (14,085,825) (18,675,788)
GROSS PROFIT 5,026,906 8,865,313
Admunistrative expenses (4,453,238) (3,645,318)
OPERATING PROFIT 4 573,668 5,219,995
Finance income 43.456 61,541
Finance costs 5 (88,516) (126,665)
PROFIT BEFORE TAXATION 528,608 5,154,867
Income tax 8 {105,209) (152,329)
PROFIT FOR THE YEAR 423,399 5,002,538

All of the activities of the Company are classed as continuing The profit for the penod 1s attnibutable
to the Equity holder of the immediate Parent Company

The notes on pages 10 to 23 form part of these Accounts
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BRADMAN-LAKE LIMITED
STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED 31 DECEMBER 2012

2012 2011
€ €
Profit for the year 423,399 5,002,538
Other comprehensive income for the year:
Exchange adjustments 118,496 183,704
Total comprehensive income for the year 541,895 5,186,242

The notes on pages 10 to 23 form part of these Accounts
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BRADMAN-LAKE LIMITED

STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012
NON-CURRENT ASSETS € €
Property, plant and equipment 9 286,051
Deferred income tax asset 35,602
321,653

CURRENT ASSETS
Inventories 10 864,212
Trade and other receivables 11 8,866,861
Cash and cash equivalents 12 432,523

10,163,596
CURRENT LIABILITIES
Trade and other payables 13 (7,820,107)
NET CURRENT ASSETS 2,343,489
NET ASSETS 2,665,142
EQUITY
Share captal 17 1
Retained earmings 19 2,665,141
TOTAL EQUITY 2,665,142

These Accounts were approved by the Directors on
by

%)70 A
J Marl erfofls

Director

Company registration number (06287006

2011

€
289,265
50,455

339,720

610,458
10,781,163
1,207,676

12,599,297

(8,768,455)

3,830,842

4,170,562

1
4,170,561

4,170,562

and are signed on their behalf

The notes on pages 10 to 23 form part of these Accounts
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BRADMAN-LAKE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2012

Balance at 1 January 2011

Changes in equity for the year ended
31 December 2011

Currency exchange adjustment arising on
retranslation

Profit for the year

Balance at 31 December 2011

Changes in equity for the year ended
31 December 2012

Currency exchange adjustment ansing on
retranslation

Profit for the year

Dividend paid

Balance at 31 December 2012

Share Retained Total
Capital Eamnings Equity
€ € €
1 (1,015,681) (1,015,680
- 183,704 183,704
- 5,002,538 5,002,538
1 4,170,561 4,170,562
- 118,496 118,496
- 423,399 423,399
- (2,047,315) (2,047,315)
1 2,665,141 2,665,142

The notes on pages 10 to 23 form part of these Accounts

-8.




BRADMAN-LAKE LIMITED
STATEMENT OF CASH FLOWS

YEAR ENDED 31 DECEMBER 2012

2012

Note € €

NET CASH (USED INY/
GENERATED FROM 22
OPERATING ACTIVITIES (709,954)

CASH FLOWS FROM
INVESTING ACTIVITIES

Purchase of property, plant and
equipment (34,459)

NET CASH USED IN
INVESTING ACTIVITIES (34,459)

CASH FLOWS FROM
FINANCING ACTIVITIES

Interest recerved 43,456
Interest paid (88,516)

NET CASH USED IN
FINANCING ACTIVITIES (45,060)

Net (decrease)/increase in cash
and cash equivalents (789,473)

Cash and cash equivalents at 1
January 2012 1,207,676

Effects of exchange rate changes
on cash and cash equivalents 14,320

Cash and cash equivalents at 31
December 2012 432,523

CASH AND CASH
EQUIVALENTS CONSISTS OF:
Cash 1n hand and at bank 12 432,523

2011

480,783

(127,040)

(127,040)

61,541

(126,669)

{65,128)

288,615

900,336
18,725

1,207,676

1,207,676

The notes on pages 10 to 23 form part of these Accounts
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BRADMAN-LAKE LIMITED

NOTES TQ THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

1.

(a)

(b)

ACCOUNTING POLICIES

Basis of preparation

Bradman-Lake Linuted 1s a Company incorporated 1n the United Kingdom

The Accounts have been prepared in accordance with International Financial Reporting Standards
(IFRS) as approved for use 1n the European Unton applied 1n accordance with the provisions of the

Companies Act 2006

All accounting policies are consistent with those applying 1n the last annual Accounts for the year
ended 31 December 2011

The Accounts have been prepared on a historical cost basis

New and amended standards which became effective during the year

There were a number of Amendments to Standards dealing with disclosures of transfers of financial
mstruments, first ume adoption of IFRS and accounting for deferred tax, but none of these had a
material impact on the group 1n the current penod

New and amended standards which are not effective for the current period

IFRS 9, Financial instruments, 1s 1n 1ssue but not yet effective and has not yet been approved by the
European Union

IFRS 10, Consolidated Financial Statements, IFRS 11, Joint Arrangements, IFRS 12, Disclosures
of Interests in Other Enntics, and IFRS 13, Farr Value Measurement, are 1n 18sue but are not yet
effecuve and have been approved by the European Unuon

A number of Amendments, Improvements and Interpretations have also been issued but are not yet
effecuve including deating with presentation and disclosure of financial instruments and other
comprehensive income, accounting for defined benefit pension schemes and termination costs

The directors are currently assessing the impact of these new Standards, Interpretations and
Amendments on the Group’s financial statements

Property, plant and equipment
Property, plant and equipment are stated at cost of purchase, net of depreciation and any

impairment provision Depreciation 1s provided at rates calculated to wnte off the cost of fixed
assels, less their esumated residual value, over their expected useful lives on the following basis

Plant and machinery - 12-20 years straight line
Office and computer equipment - 5 years straight line
Motor vehicles - 4 years straight line

-10-




BRADMAN-LAKE LIMITED
NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

1. ACCOUNTING POLICIES (continued)

(c) Financial instruments

Financial assets and financial habiliies are recognised 1n the Company’s Statement of Financial
Position when the Company becomes a party to the contractual provisions of the instrument

Trade recervables

Trade receivables do not carry any interest and are 1mtially measured at their fair value as reduced
by appropriate allowances for esumated irrecoverable amounts, and subsequently at their amortised
cost

Borrowings

Interest-bearing loans and overdrafts are recorded imitially when the proceeds are received Finance
charges are accounted for at amortised cost using the effective interest method

Trade payables

Trade payables are non-interest beanng and are mitally measured at therr fair value and
subsequently at their amortised cost

(d) Inventories and work in progress

Inventones are valued at the lower of cost and net realisable value Cost is calculated as follows

Raw matenals and consumables - cost of purchase on a weighted average basis

Work 1n progress - cost of raw matenals and labour together with
attnibutable overheads

Net reahisable value 1s based on estimated selling price less further costs to completion and
disposal

(e) Construction contracts

Contract costs are recognmsed when incurred  When the outcome of a construction contract can be
estimated reliably and it 1s probable that the contract will be profitable, contract revenue 1s
recogmised over the penod of the contract When the outcome of a construction contract cannot be
estimated reliably, contract revenue 15 recogmsed only to the extent of contract costs incurred that 1t
1s probable will be recoverable When 1t 1s probable that total contract costs will exceed total
contract revenue, the expected loss 1s recognised as an expense immediately

The Company uses the ‘percentage of completion method’ to determine the appropnate amount {o
recogmse 1n a given period The stage of completon 1s measured by reference to ether the contract
costs mcurred up to the year end as a percentage of total estimated costs for each contract, or by
reference to milestone conditions as defined 1n the coniracts as appropnate to the circumstances of
the particular contract Costs incurred 1n the year 1n connection with future activity on a contract
are excluded from contract costs in determining the stage of completion, and are presented as
mventories, prepayments or other assets, depending on their nature

- 11 -




BRADMAN-LAKE LIMITED

NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

1
(e)

®

(®

()

ACCOUNTING POLICIES (continued)

Construction contracts (continued)

The Company presents as an asset the gross amount due from customers for contract work for all
contracts n progress for which costs incurred plus recogmised profits (less recogmsed losses)
exceeds progress billings Progress billings not yet paid by customers and retentions are mcluded
within “trade and other recervables’

The Company presents as a hability the gross amount due to customers for contract work for all
contracts m progress for which progress billings exceed costs incurred plus recognised profits (less
recogmsed losses)

Revenne recognition

Revenue from sales of goods 1s recogmsed when the Company has delivered the products and the
customer has accepted them, and 1s measured at the fair value of the consideration received or
recervable and represents amounts receivable for goods and services provided n the normal course
of business, net of discounts, VAT and other sales related taxes

Revenue from construction contracts 1s recognised in accordance with the Company’s accounting
policy on construction contracts {(see (¢) above)

Income taxes
The 1ncome tax expense represents the sum of the tax currently payable and deferred income tax

Deferred mcome tax 1s provided, using the hability method, on temporary differences between
the tax bases of assets and lhiabilities and their carrying amounts, it the Accounts Deferred
income tax assets relating to the carry-forward of unused tax losses are recogmsed to the extent
that 1t 15 probable that future taxable profits will be available against which the unused tax losses
can be utihsed

Current and deferred income tax assets and habilities are offset when the income taxes are levied
by the same taxation authonty and when there 1s a legally enforceable right to offset them

Foreign currency

(a) Transactions and balances

Transactions n currencies other than Pounds Sterling are recorded at the rates of exchange
prevaihng on the dates of the transactions At each year end, monetary assets and liabilities that are
denomunated i foreign currencies are retranslated at the rates prevathng on the Statement of
Fimnancial Posiion Non-monetary assets and habtlities carned at fair value that are denominated 1n
foreign currencies are translated at the rates prevailing at the date when the fair value was
determuned  Gains and losses ansing on retranslaton are included n net profit or loss for the
penod, except for exchange differences arising on non-monetary assets and habilites where the
changes 1n fair value are recogmised directly in equity

S12-




BRADMAN-LAKE LIMITED

NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

1.

(h)

@

(k)

U

ACCOUNTING POLICIES (continued)
Foreign currency (continued)
{b) Preparation of Accounts

These Accounts have been presented in Euros because the majonty of the Group’s trade 1s
conducted 1n this currency. Income and expense 1tems are translated at the average exchange rates
for the perod unless exchange rates fluctuate significantly Exchange differences ansing, 1f any,
are classified as equity and transferred to a separate component of equity

The average exchange rate during the year was €1 23 (2011 - €1 15) to the Pound Sterhng The
opening exchange rate was €1 19 (2011 - €1 17) to the Pound Sterling and the closing exchange
rate was €1 23 (2011 - €1 19) to the Pound Sterling

Cash and cash equivalents

Cash and cash equivalents comprises cash 1n hand, cash at bank and short term deposits with
banks and simular financial mstitutions with a maturity of six months or less, and bank overdrafis

Pension costs

The employees are eligible to join a defined contnbution stakeholder pension scheme which 1s
admimstered on behalf of the Company by a pension provider The assets of the scheme are held
separately from those of the Company 1n an independently admimstered fund The pension cost
charge represents contributions payable by the Company to the fund The scheme does not
provide a gross mummum pension for contracting out of the stale earmings related pension
scheme The annual contnibutions payable are charged to the Income Statement

Leased assets

All leases are treated as “operating leases” and the relevant annual rentals are charged to the
Income Statement on a straight line basis over the lease term

Key assumptions and significant jundgements

The preparauon of the Accounts in conforruty with IFRS requires management to make
estimates and judgementis The areas where the most judgement 1s required are highlhighted
below

! Revenue and margin recognition

The Company’s revenue recognition and margin recognition policies 1n respect of the
supply, installation and commassiomng contracts, which are set out above, are central to
the way 1in which the Company values the work 1t has carmed out each financial period
This policy requires forecasts to be made of the outcomes of the contracts, which requure
assessments and judgements to be made on the margin hikely (o be achieved, and hence
the costs likely to be incurred

-13-



BRADMAN-LAKE LIMITED
NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

1. ACCOUNTING POLICIES (connnued)
)] Key assumptions and significant judgements {continued)
H Inventories
For financial reporting purposes the Company evaluates its inventory to ensure that 1t 18
camried at the lower of cost and net realisable value Provisions are made against all
mventories relating to machines that are no longer manufactured
2. REVENUE
The revenue and profit before tax are attributable to the one principle activity of the Company

3 ANALYSIS OF COST OF SALES

Cost of sales has been arrived at after charging

2012 2011
€ €
Cost of matenals 6,359,644 11,909,129
4, OPERATING PROFIT
Operating profit been arnved at after charging
2012 2011
€ €
Staff pension contnibutions 251,536 213,492
Depreciation of owned assets 45,197 19,617
Fees payable to the company’s auditor for the audut
of the company’s annual accounts 32,136 32,053
Operating lease costs
- land and buldings 245,904 261,051
Net loss on foreign currency translation 143,143 50,636
5. FINANCE COSTS
2012 2011
€ €
Other 1nterest 88,516 126,669

.14 -




BRADMAN-LAKE LIMITED
NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

6. KEY MANAGEMENT PERSONNEL COMPENSATION

2012 2011
€ €
Salanes and short-termn employee benefits 157,223 133,292
Post-employment benefits 6,082 5,394
163,305 138,686
All of the above key management personnel compensation relates to Directors
Directors’ emoluments
2012 2011
€ €
Aggregate emoluments as Directors of the Company 141,698 117,602
Value of penston contnbutions 6,082 5,394
147,780 122,996
No No
Number of Directors who were accruing benefits
under defined benefit pension scheme 1 1

PARTICULARS OF EMPLOYEES

The average number of persons employed by the Company during the penod was as follows

2012 2011
No No
Engineering staff 117 115
Admenistrative staff 54 56
171 171
The aggregate payroll costs of these persons were as follows
2012 2011
€ €
Wages and salanes 7,365,362 6,736,308
Social secunty costs 800,840 697.651
Other pension costs 251,536 213,492
8,417,738 7,647,451

-15-




BRADMAN-LAKE LIMITED

NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

8.

INCOME TAX

(a) Charge for the year

Current income tax

UK corporation tax charge on profit for the year
Over provision in prior periods

Deferred tax

Total income tax

b) Factors affecting current tax charges

Profit before taxation

Profit before taxation multiphed by the standard rate of tax of 24 5%

(2011 26%)

Expenses not deductible for tax purposes

Group relief

Movement on deferred 1ax assets

Other timing differences

Adjustments 1n respect of prior penods

Tax losses utilised

Total iIncome tax expense

On 22 June 2010 the Government announced 1ts intention to propose to Parlrament a staggered
reduction 1n the corporation tax rate of 1% every year culmunating in a rate of 24% for the tax
year 2014/15 The 2011 and 2012 Budgets and the 2012 Autumn Statement accelerated the
reduction, resulting 1n a rate of 24% from 1 Apnl 2012 reducing to a rate of 21% for the tax year

2014/15

The further rate reductions are to be incorperated within future legislative acts and so will not be
substantively enacted until later pertods It is expected that the deferred tax balance should not be

2012 2011
€ €
125,130 200,756
(35,409) -
15,488 (48,427)
105,209 152,329
2012 2011
€ €
528,608 5,154,867
129,494 1,365,687
7,044 14,570
- (95,273)
15,488 (48,427)
(11,408) 780
(35,409) -
- (1,085,008)
105,209 152,329

matenally impacted by these proposed reductions 1n the corporation tax rate

-16-




BRADMAN-LAKE LIMITED

NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

9. PROPERTY, PLANT AND EQUIPMENT
Leasehold Office and
Property Plant & Computer Motor
Improvements Machinery Equpment Vehicles Total
€ € € € €
COST
At 1 Jan 2011 69,382 384,250 210,519 5,054 669,205
Addittons - 5,734 121,306 - 127,040
Exchange adjustments 1,741 9,880 10,354 127 22,102
At 31 Dec 2011 71,123 399,864 342,179 5,181 818,347
Additions - 33,333 1,126 - 34,459
Exchange adjustments 1,830 10,046 8,798 133 20,807
At 31 Dec 2012 72,953 443,243 352,103 5314 873,613
DEPRECIATION
At 1 Jan 2011 69,382 212,259 209,802 4,753 496,196
Charge for the year - 10,921 8,399 297 19,617
Exchange adjustments 1,741 5,782 5,615 131 13,269
At 31 Dec 2011 71,123 228,962 223,816 5,181 529,082
Charge for the year - 11,167 34,030 - 45,197
Exchange adjustments 1,830 5,810 5,510 133 13,283
At 31 Dec 2012 72,953 245,939 263,356 5,314 587,562
NET BOOK VALUE
At 31 Dec 2012 - 197,304 88,747 - 286,051
At 31 Dec 2011 - 170,902 118,363 - 289,265

-17-




BRADMAN-LAKE LIMITED
NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

10. INVENTORIES

Raw malenals
Work 1n progress

CONSTRUCTION WORK IN PROGRESS

Coniracts n progress at the year end

Amount due from contract customers included 1n trade and other
receivables (note 11)

Amount due to contract customers included 1n trade and other
payables (note 13)

Coniract costs incurred plus recogmsed profit less recognised
losses to date
Less progress billing

11. CURRENT TRADE AND OTHER RECEIVABLES

Trade receivables

Amounts recoverable on contracts
Amounts owed by Group undertakings
Prepayments and accrued mncome
Other debtors

VAT recoverable

2012 2011
€ €
838,900 610,458
25,312 -
864,212 610,458
2012 2011
€ €
1,816,183 1,175,103
(1,862,566)  (1,759,646),
(46,383) (584,543)
4,697,286 7,269,525
(4,743,669)  (7,854,068)
{46,383) (584,543)
2012 2011
€ €
3,710,775 6,160,652
1,816,183 1,175,103
3,136,131 2,789,247
160,710 188,628
43,062 50,184
- 417,349
8,866,861 10,781,163

For terms and conditions relating to related party receivables, refer 1o note 16

Trade and other receivables are disclosed net of provisions for bad and doubtful debts, an

analysis of which is as follows

Balance at 1 January
Exchange adjustments
Decrease 1n provision

Balance at 31 December

2012
€
11,947
308

12,255

2011
€
23,298
105
(11,456)

11,947

-18-




BRADMAN-LAKE LIMITED
NOTES TO THE ACCOUNTS

YEAR ENDED 31 DECEMBER 2012

11. CURRENT TRADE AND OTHER RECEIVABLES (confinued)

Trade receivables are non-interest bearing and are generally on 30 — 90 days terms

At 31 December 2012, the analysis of trade receivables that were past due but not impaired 1s as

follows
<30 days
past due
€
2012 2,842,149
2011 3,014,240

12. CASH AND CASH EQUIVALENTS

Past due but not impaired

30-60 days

past due
€

392,038
2,383,386

Cash 1n hand and at bank 1n current accounts

13. CURRENT TRADE AND OTHER PAYABLES

Trade payables

Amounts owed to Group undertakings
Income tax payable

Other taxes and social securnity
Accruals and deferred 1ncome
Warranty provision

Progress payments

14. DEFERRED INCOME TAX
Deferred taxation asset

At 1 January 2012
(Charge)/credit to income
Exchange differences

Al 3] December 2012

Accelerated tax depreciauon
Short term timung differences

Tax losses camed forward and other deductions

60-90 days
past due

€

136,080
124,280

90-120 days  >120 days
past due past due
€ €
128,852 211,656
183,183 455,563
2012 2011
€ €
432,523 1,207,676
2012 2011
€ €
1,206,009 1,499,272
3,591,411 4,504,847
124,210 -
190,180 192,633
733,791 714,260
111,540 97,797
1,862,566 1,759,646
7,820,107 8,768,455
2012 2011
< €
50,455 -
(15,488) 48,427
635 2,028
35,602 50,455
2012 2011
€ €
12,604 21,715
6,756 10,705
16,242 18,035
35,602 50,455
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15,

16.

CONTINGENCIES

A conungent hiability exists at the year end n respect of the Group VAT lLability of €458,322
(2011 - €504,964)

RELATED PARTY TRANSACTIONS

Dunng the year the Company made the sales to and purchases from the following Group entities

Sales Purchases
2012 2011 2012 2011
€ € € €
Bradman-Lake Inc 1,412,739 2,056,847 1,063,064 1,297,018

The Company also paid management charges to Langley Holdings plc of €146,443 (2011 -
€197,054)

At the year end, Bradman-Lake Limited had the following balances with other Group companies

Amount due to Amount owed by
Company Company
2012 2011 2012 2011
€ € € €
Bradman-Lake Inc 3,136,076 2,787,681 61,702 484,253
Langley Holdings plc - - 3,564,785 3,780,624

Interest of €88,516 (2011 - €126,669) was paid to Langley Holdings plc 1n the year and interest
of €42,100 (2011 - €59,498) was recerved from Bradman Lake Inc 1n the year 1n respect of loan
balances included above

Rent of €126,618 (2011 - €78,555) was paid to Langley Holdings plc during the year Rent of
€18,519 was recerved from Clarke Chapman Group Limited dunng the year (2011 - €17,202) A
depreciation recharge was paid to Langley Holdings plc of €49,043 1n regards of assets owned by
the parent but which are used by Bradman Lake Ltd

Terms and condiions of transactions with related parties
The sales to and purchases from related partes are made at normal prices, outstanding balances at

the year end are unsecured and interest free  The Company has not recorded any impairment of
recelvables relating to amounts owed by related parties (2011 - €n1l)
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17.

18.

19.

20.

SHARE CAPITAL
Authorised share capital:
2012 2011
€ €
100 Ordinary shares of €1 each 100 100
Allotted and called up:
2012 2011

No € No €

Ordinary shares of €1 each 1 1 1 ]

ULTIMATE PARENT COMPANY

The 1immediate Parent Company 1s Bradman-Lake Group Limited, a company incorporated 1n the
UK The ulumate Parent Company 1s Langley Holdings plc, a company incorporated in the UK
Langley Holdings plc itself 1s controlled by A J Langley Consohdated Accounts of Langley
Holdings plc can be obtamned from the Registrar of Compamies at Companies House

RETAINED EARNINGS
2012 2011
€ €

At | January 4,170,561 (1,015,681)
Profit for the year 423,399 5,002,538
Currency exchange differences on retranslation 118,496 183,704
Drividends paid (2,047,315) -
At 31 December 2,665,141 4,170,561

Included within retained earnings of the company are foreign exchange reserves of €818,027
(2011 - €699,531)

The net currency exchange difference ansing on retranslation in the year was a gain of €118,496
(2011 - €183,704) The foreign currency translation reserves contain accumulated foreign
currency translation differences from the translaton of the Accounts of the company into its
presentational currency

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2012, the Company had total commutments under non cancellable operanng
leases as set out below

2012 2011

€ €
Payments falling due
In less than one year 237,132 261,051
Between two and five years 335,784 590,203
After more than five years 545,650 353,047

1,118,566 1,204,301
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21.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s principal financial instruments compnse loans received together with trade
recervables, trade payables and short term deposuts which anse directly from its operations The
main purpose of these financial instruments to fund the Company’s operations and te manage 1ts
working capital, hquidity and surplus funds

The Company does not enter into any denvative transactions

The mawn nisks ansing from the Company’s financial instruments are foreign currency nsk and
creduit nsk Liguidity nisk 1s not considered to be a main nisk to the Company due to the Group’s
cash and cash equivalents balances being considerably higher than any bank borrowings and the
avallability of funding from the Group

Foreign currency risk

The Company 1s exposed to foreign currency nisk on sales and purchases that are denominated 1n
a currency other than the functional currencies of other Group entites {which are principally
Sterling, Euros and US Dollars)

The Company publishes 1ts accounts 1n Euros and as a result, it is subject to foreign currency
exchange translation nisk in respect of the results and underlying net assets of the company since
the Euro 1s not 1ts functional currency

The Company does not utihse any hedging arrangements as the Directors do not consider that the
nisk posed 1s significant to the Company’s operations

The following table demonstrates the sensitivity 1o a reasonably possible change in the Sterling to
Euro exchange rate, with all other vanables held constant, of the Company’s profit or loss before
tax due to changes in the fair value of monetary assets and liabilities

Increase/decrease  Effect on profit

1n Sterhing rate before tax

€
2012 +10% 58,302
-10% (47,702)
2011 +10% 488,220
-10% (596,714)

Credit nsk

The Company trades only with recogiised, creditworthy third parties It 1s the Company’s policy
that all customers who wish to trade on credit terms are subject te credit venfication procedures
In addition, receivable balances are momtored on an ongoing basis with the results that the
Company’s exposure to bad debt 15 not significant

With respect to credit nsk ansing from the other financial assets of the Company, compnsing of
cash and cash equivalents, the Company’s exposure to credit nsk anses from default of the
counterparty with a maximum exposure equal Lo the carrying amounts of these instruments
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21.

22,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (connnued)

Interest rate risk

The Company’s exposure to the nsk of changes in market interest rates 1s solely to the
Company’s cash on deposit with floating interest rates The Company 1s part of a cash pooling
arrangement and the interest nisk 15 therefore shared with other compamies 1 the Group The
interest rate risk of the Group 1s discussed further in the accounts of Langley Holdings ple

Caputal risk management

The Company manages caputal to ensure adequate resources are retained for the continued growth
of the Company Access to capital includes the availability of funding through agreed credit
faciliues

CASH (USED INYGENERATED FROM OQPERATIONS

2012 2011
€ €
Profit before tax 528,608 5,154,867
Depreciatton 45,197 19,617
Interest expense 45,060 65,128
(Increase)/Decrease 1n inventories (253,754) 225,794
Increase in trade and other recervables (133,013) (2,242,206)
Decrease 1n trade and other payables (1,038,704) (2,898,562)
Exchange adjustments 96,652 156,145
(709,954) 480,783
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