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KILMARTIN WESTON FLATS LIMITED
DIRECTORS’ REPORT

The directors present their report and the audited financial statements for the period from incorporation on
15 June 2007 to 30 April 2008. The company changed its name from Forsters Shelfco 269 Limited to
Kilmartin Westen Flats Limited on 17 July 2007,

Principal activities
The principal activity of the company is property development.

Review of activities
During the period the company acquired a property which it plans to redevelop.

Results and dividends
The loss for the period was £26,963. The directors do not recommend the payment of a dividend.

Directors
The directors of the company during the period were as follows:

Robert J Wotherspoon {Appointed 18 July 2007)

Neil S McGuinness (Appointed 18 July 2007)

Simon H Bowder (Appointed 18 July 2007, resigned 17 June 2008)
Andrew A Stevens {Appointed 6 July 2007, resigned 18 July 2007}
Hanna K Taylor (Appointed 15 June 2007, resigned 6 July 2007)

Subsequent to the year end, Adam Kerr was appointed as a Director on 17 July 2008 and subsequently
resigned cn 13 February 2009.

Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial period which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. |n preparing those financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable United Kingdom accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities,

Disclosure of information to auditors

The directors confirm that:

- as far as they are aware, there is no relevant audit information of which the company's auditors are
unaware; and

- each director has taken all the steps he ought to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the company's auditors are aware of that
information.

Small company provisions
This report has been prepared in accordance with the special provisions for small companies under
Part VIl of the companies Act 1985.

Y DER\OF THE RD

(
el cQuinness et T,
Director

(MQ EUOQ 2009




INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDER OF C
KILMARTIN WESTON FLATS LIMITED T

We have audited the financial statements of Kilmartin Weston Flats Limited for the period ended 30 April
2008 set out on pages 6 to 11. These financial statements have been prepared under the accounting
policies set out therein.

This report is made solely to the company's shareholder in accordance with Section 235 of the Companies
Act 1985. Our audit work has been undertaken so that we might state to the company’s shareholder those
matters we are required to state to them in an auditors’ report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and
the company’s shareholder, for our audit work, for this report, or for the opinion we have formed.

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities the company's directors are responsible for
the preparation of the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We report to you whether, in our opinion,
the information given in the Directors’ Report is consistent with the financial statements. We also report to
you if, in our opinion, the company has not kept proper accounting records, if we have not received all the
information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration and transactions with the company and other members of the group is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion
We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by
the Auditing Practices Board, except that the scope of our work was limited as explained below.

An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by
the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed.

We planned our audit s0 as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reascnable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. However, the
evidence available to us was limited because while the directors consider that bank facilities will be
available and sufficient to enable the company to meet its obligations as they fall due for payment, the
company has not yet agreed its funding facility with its bankers for a period of at least twelve months from
the date of approval of these financial statements. Had this information been available to us we might
have formed a different opinion.

In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements.



INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDER OF C
KILMARTIN WESTON FLATS LIMITED T

Qualified opinion arising from limitation in audit scope
Except for any adjustments that might have been found to be necessary had we been able to obtain
sufficient evidence concerning the appropriateness of the going concern basis of preparation of the
financial statements, in our opinion the financial statements:

» give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 30 April 2008 and of its loss for the period
then ended; and

= have been properly prepared in accordance with the Companies Act 1985.

In respect solely of the limitation on our work relating to the assessment of the appropriateness of the
going concern basis of preparation of the financial statements we have not obtained all the information
and explanations that we considered necessary for the purpose of our audit.

in our opinion the information given in the Directors' Report is consistent with the financial statements.
_ -—_ .

CHIENE + TAIT

Chartered Accountants and Registered Auditors

61 Dublin Street
Edinburgh EH3 6NL
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KILMARTIN WESTON FLATS LIMITED

PROFIT and LOSS ACCOUNT

For the period ended 30 April 2008

15 June 2007

Notes 30 April 20:):
£
Turnover 2 37,610
Cost of sales (7,844)
Gross profit “—2-5-9-7(:3-6?:
Administrative expenses (2,129)
Operating profit 3 --.-2-7-'-;;7-
Interest receivable 2,005
Interest payable 4 (56,605)
Loss on ordinary activities before taxation _E.z-(::»-.gg?:)
Taxation on loss on ordinary activities 6 -
Loss for the period 11 “E.Z-(':)-gég)

A statement of recognised gains and losses has not been prepared as all gains and losses are shown in
the profit and loss account.

All activities in the period relate to continuing activities.

The notes on pages 8 to 11 form part of these financial statements.




KILMARTIN WESTON FLATS LIMITED

BALANCE SHEET

As at 30 April 2008

Notes 20038
£
Current Assets
Stocks and Work in progress 7 1,123,340
Debtors 8 11,510
1,134,850
Creditors: Amounts falling due within
one year 9 (1,161,811)
Net liabilities (26,961)
Capital and reserves
Called up share capital 10 2
Profit and loss account 11 (26,963)
Equity shareholder's deficit 12 (26,961)
Approved by the Board of Directors and signed on its behalf by:
M Director

Neil S McGuinness

o felo

The notes on pages 8 to 11 form part of these financial statements.



KILMARTIN WESTON FLATS LIMITED
NOTES to the FINANCIAL STATEMENTS

For the period ended 30 April 2008

1. Principal accounting policies

Basis of accounting
The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

Profit is included in the financial statements in connection with property developments when a legally
binding contract for the sale of the development has been entered into and legal conclusion has taken
place before the year end. When legally binding contracts exist, profits on the construction and
refurbishment elements of the development are determined only when the outcome can be assessed with
reasonable certainty. Provisions are made in full for foreseeable losses. Other profits arising from
developments are included in the financial statements only when the legal completion of the sale of the
development has been effected.

Stocks and work in progress

Development properties are stated at the lower of cost and net realisable value. Costis computed on the
total consideration paid. Net realisable value is based on estimated selling price less the estimated costs
of disposal.

Deferred taxation

Deferred tax is provided on the liability method to take account of timing differences between the treatment
of certain items for accounts purposes and their treatment for tax purposes. Deferred tax is accounted for
in respect of all material timing differences. Deferred tax assets are only recognised to the extent that they
are regarded as recoverable.

Cash flow statement
The company qualifies as a small company and accordingly has taken advantage of the exemption from
preparing a cashflow statement under the terms of Financial Reporting Standard 1.

2. Turnover

Turnover represents the amounts derived from the provision of services which fall within the company's
ordinary activities within the United Kingdom, stated net of value added tax.

Turnover of development properties which are not held for the long-term is recorded when a sale is
completed in accordance with the profit recognition criteria above. Turnoverincludes sales of directly held
work in progress.

3. Operating profit 2008
£
This is stated after charging:
Auditors' remuneration — audit fee 1,200
Auditors' remuneration — fees for non audit services 600
4. Interest payable and similar charges 2008
£
On bank loans and overdraft 2172
On inter-company balances 54,433




KILMARTIN WESTON FLATS LIMITED
NOTES to the FINANCIAL STATEMENTS (Cont'd)

For the period ended 30 April 2008

5. Directors and employees

No staff costs were incurred and the directors did not receive any emoluments during the period.

6. Taxation

Corporation tax for the current period

The tax assessed for the period is lower than the expected tax credit as explained below:

Loss on ordinary activities before tax
Loss on ordinary activities multiplied by standard rate of
corporation tax in the UK of 28%

Effects of:
Group relief surrendered

Current tax charge for the period

7. Stocks and Work in progress

Development properties

8. Debtors

Trade debtors
Other debtors

2008
£

(26,963)

(7,550)



KILMARTIN WESTON FLATS LIMITED
NOTES to the FINANCIAL STATEMENTS {Cont’d)

For the period ended 30 April 2008

9. Creditors: Amounts falling due within one year 2008
£

Bank overdraft 17,446
Amounts due to group undertakings 1,133,876
Other creditors 3,789
Accruals and deferred income 6,700
1,161,811

The company's bankers hold cross company guarantees between companies within the Kilmartin Holdings
Limited group. At 30 April 2008 the amount outstanding on overdrafts within the group facility amounted to
£225,161,210. The group overdraft facility is secured by a bond and floating charge and standard
securities over the assets of the company.

Allotted,
Authorised called up and
at fully paid at
10. Share capital 2008 incorporation 2008 incorporation
No. No. £ £
Ordinary shares of £1 each 100 100 2 2
On incorporation, 2 ordinary shares of £1 each were issued at par.
11. Profit and loss account 2008
£
Loss for the period (26,963)
At 30 April 2008 (26,963)
12. Reconciliation of movement in equity shareholder’s deficit
2008
£
Share capital issued 2
Loss for the period (26,963)

At 30 April 2008 (26,961)



KILMARTIN WESTON FLATS LIMITED
NOTES to the FINANCIAL STATEMENTS (Cont’d)

For the period ended 30 April 2008

13. Related party transactions and ultimate controlling party
The company is a 100% subsidiary of Kilmartin London Limited.

The parent and ultimate parent company of Kilmartin London Limited is Kilmartin Holdings Limited, a
company registered in Scotland. Kilmartin Holdings Limited is a joint venture between R J Wotherspoon,
who is a director, and Uberior Holdings Limited. Both parties have a 50% interest in the share capital of
Kilmartin Holdings Limited.

A copy of the consolidated financial statements for Kilmartin Holdings Limited may be obtained from 7
Castle Street, Edinburgh, EH2 3AH.

The company has elected to take advantage of the exemption granted in Financial Reporting Standard 8
“‘Related Party Disclosures” available to 90% or more owned subsidiaries and has not disclosed
transactions with those companies in the Kilmartin Holdings Limited group of companies.

14. Going concern

The financial staterments are prepared on a going concern basis which the directors believe to be
appropriate for the following reasons.

The directors of the ultimate parent, Kilmartin Holdings Limited, have prepared projected cash flow
information for the Group which reflects the directors’ plans for the period ending twelve months from the
date of their approval of these financial statements. The nature of the group’s business is such that the
majority of cash inflows are generated from rental income and property sales. Given the current economic
conditions there can however be no certainty over the timing or amount of these cash inflows, particularly
those relating to property sales or cash outflows that may occur should any guarantees be called.

The group is funded through a combination of shareholders’ equity and debt finance which comprises loan
notes plus an overdraft facility which are repayable on demand. The facilittes are subject to financial
covenants and other conditions which the group monitors regularly. The covenants are sensitive to
changes in projected cash flows, the value of properties and movement in interest rates.

On the basis of the projected cash flow information the directors consider that the group witl continue to
operate within the facilities currently agreed and within those which they expect will be agreed in early
2009 when the group’s bankers are due to consider renewing the overdraft facility for a further year.

The margin of facilities available over forecast requirements and covenant headroom in these projections
is not large and, inherently, there can be no certainty in relation to these matters. The possibility of
material adverse changes in the amount and timing of actual cash flows, property values and interest rates
compared to the projections represent material uncertainties. Should material adverse change occur, they
could cast significant doubt on the group’s ability to continue as a going concern. In such circumstances
the group may, therefore, be unable to continue realising its assets and discharging its liabilities in the
normal course of business. The financia! statements do not include any adjustments that would result
from such circumstances.



