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Hanford Waste Services Holdings Limited : )

Strategic report for the year ended 31 December 2022
The directors present their strategic report on the group for the year ended 31 December 2022.

Principal activities and review of the business

The principal activity of the group is to provide waste processing services for Staffordshire County Council and Stoke-on-Trent City
Council and limited services for trade waste customers when capacity is available. Services are delivered from an energy from waste
facility in Stoke-on-Trent, which has a nominal waste processing capacity of 200,000 tonnes of municipal solid waste per annum.
This plant utilises the latest'technology in envnronmentally friendly waste to energy plants producing electricity from the burrung of
domestic waste.

The group has entered into a Waste Disposal Contract with Staffordshire County Council and Stoke-on-Trent City Council together
with associated funding agreements, service contracts (including an Electricity off-take Agreement) and other project related
agreements. The Waste Disposal Contract required the company to deliver the waste processing services for a period of 25 years
expiring in March 2020. On 4 January 2019 the company entered into a deed of variation of the Waste Disposal Contract with
Staffordshire County Council and Stoke-on-Trent City Council, which extended the service delivery for a further 5 years until 31
March 2025. On the same date, the operation and maintenance contract with MES Env1ronmental Limited was extended for the same
period.

On 25 October 2022, the group terminated the operations and maintenance contract with MES Environmental Limited due to the
insolvency of its parent company, CNIM Groupe S.A. Also, on 26 October 2022 the group appointed North Midlands Operations
Limited as the new operations and maintenance contractor to operate the facility under the terms of a new operations and maintenance
agreement until 31 March 2025. This process of changing the operator of the plant resulted in additional costs, which adversely
affected the financial results of the group.

For the year ended 31 December 2022 the group dehvered turnover of £16,825,228 (2021: £14,906,788) and generated EBITDA of
£2,115, 822 (2021: £3,353,682). The plant incinerated 194,540 tonnes during 2022 (2021: 185,659). .

During the year the group made distributions to the shareholders through settlement of interest on the subordinated debt but the group
did not pay any dividends.
Principal risks and uncertainties

Staffordshire County Council, Stoke-on-Trent Clty Councnl and NFPAS lelted are the group’s prmcnpal clients. The directors
consider there to be minimal risk with the group’s client base.

Performance risks under the Waste Disposal Contract have been substantially transferred to the group’s operator, North Midlands
Operations Limited, whose obligations are underwritten by a guarantee from its parent undertaking, Cobalt Energy Limited.

Financial instrument risks

The policy of the group is to finance working capital through cash inflows from the business where possible. The group was originally
financed by a combination of bank loans and subordjnated loans which were used to finance the purchase of fixed assets and to

" upgrade the plant; the'bank loans were fully repaid in March 2019. In order to manage cash flows the group can defer interest and
capital payments on its subordinated loans.

On behalf of the board.

. A Pike
Director
Date: 29 September 2023



Hanford Waste Services Holdings Limited

Direétors’ Réport

The directors present their report and the audited consolidated financial statements for the year ended 31 December 2022.

Hanford Waste Services Limited is a private company limited by shares, registered in England and Wales,

Results and Dividends
The group profit for the financial year amounted to £804,784 (2021: profit of £1,726,038).

An interim dividend of £nil (2021: £1,550,000) was declared and paid during the year at £nil per ordinary. share (2021: £775) after
due consideration of the adequacy of distributable reserves at the time the distribution was made. The directors do not recommend a
final dividend (2021: £nil). *

Political and Charitable donations

There were no political or charitable donations for the year covered by these financial statements or the prior year.

Financial Risk Management

“The group does not actively use any other financial instruments as part of its financial risk management. It is éxposed to the usual
credit risk and cash flow risk associated with selling on credit and manages this through credit control procedures. The group has also
_entered into variable to fixed interest rate swaps to manage its exposure to interest rate cash flow risk on its variable rate debt. The
nature of its financial instruments means that they are not subject to price or liquidity risk. The directors do not consider any other
risks attaching to the use of financial instruments to be material to an assessment of the group’s financial position or profit.

Going concern

The directors have at the time of approving the financial statements, a reasonable expectatlon that the group and company have
adequate resources to continue in operational existence for the foreseeable future, being at least twelve months from the date of the
approval of these financial statements. In making this assessment the directors have considered a wide range of information relating to
present and future considerations, including future projections of profitability, cash flows, capital reserves and the continuity of
operations and maintenance actlvnty

Directors’ qualifying third party indemnity provision

The company has granted an indemnity to one or more of its directors against liability in respect of proceedings brought by third
parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third-party indemnity provision.was in ‘force
during the financial year and as at the date of approval of the financial statements.

Directors
The directors who were in office during the year and up to the date of signing the financial statements were:

G Birley-Smith
R K Sheehan

- PSM Banon
D Logan . '
JG Smith Resigned on 20 January 2023
A Pike ' _
M Haselhurst Appointed on 24 January 2023
] Gray Appointed on 24 January 2023



" Hanford Waste Services Holdings Limited -

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparmg the Report and Fmancnal Statements and the financial statements in accordance with
applicable law and regulatlon

“

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared
the group and the company financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the group and company and of the profit or loss of the group for that period. In preparing the financial
statements, the directors are requnred to:

e select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been followed, subject to any
material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the ﬁnancnal statements on the going concern basis unless it is mapproprlate to presume that the group and company
will continue in business.

The directors are responsible for safeguarding the assets of the group and company and hence for takmg reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are also res‘ponsible for keeping adequate accounting records that are sufficient to show and explain the group’s and

company’s transactions and- disclose with reasonable accuracy at any time the financial position of the group and company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

- Directors’ confirmations
In the case of each director in office at the date the directors’ report is approved:

e o far as the director is aware, there is no relevant audit information. of which the group’s and company’s auditors are
unaware; and

e they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any relevant
audit information and to establish that the group’s and company’s auditors are aware of that information.

On behalf of the board.

A Pike
Director
Date: 29 September 2023
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Hanford Waste Services Holdings Limited
[

Independent auditors’ report to the members of Hanford Waste Services Holdings Limited

‘Report on the audit of the ﬁnanc1al statements

Qualified opinion -
In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion paragraph below, Hanford
Waste Services Holdings Limited’s group financial statements and company financial statements (the “financial statements”):

e giveatrue and fair view of the state of the group’s and of the company ’s affairs as at 31 December 2022 and of the group’s profit
and the group’s cash flows for the year then ended,; : ' .
.® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting, Practlce (United Kingdom -
Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard applicable i in the UK and Republic of Ireland”,
and applicable law); and ’
e have been prepared in accordance with the requirements of the Companies Act 2006."

We have audited the financial statements, included within the Report and Financial Statements (the “Annual Report”), which
comprise: the Group and Company balance sheets as at 31 December 2022; the Group statement of comprehensive income, the
Group statement of cash flows and the Group and Company statements of changes in equity for the year then ended; and the notes
to the ﬁnancial statements, which include a description of the significant accounting policies.

‘Basis for qualified opinion
We did not observe the counting of physical inventories at the end of the fnancral year ended 31 December 2022. We were unable
to satisfy ourselves by alternative means concerning the closing inventory quantities held as at 31 December 2022 which are
included in the Balance sheet at £649,490 through the use of alternative audit procedures. Conséquently, we were unable to
determine whether any adjustment to this amount was necessary or whether there was any consequential effect on the cost of sales.
for the year ended 31 December 2022. )
We conducted our audit in accordance with International Standards on Audltmg (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities ‘under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evrdence we have obtained is sufficient and appropnate to provide a basis for our
qualified opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, which.includes the FRC s_Ethical Standard, and we have fulfilled our other ethlcal responsibilities in
accordance with these requirements. :

Coriclusions relating to going concern-

Based on the work we have performed, we have not identified any material uncertainties relatmg to events or conditions that,
individually or collectively, may cast significant doubt on the group's and the company’s ability to continue as a going concern for
a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the ﬁnanmal statements, we have concluded that the directors’ use of the going concern basis of accounting in the
} preparatlon of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the group's and the
company's ability to continue as a going concern.

Our responsibilities and the respon51b|ht1es of the directors with respect to gomg concern are described in'the relevant sections of
this report. :

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.



~ Hanford Waste Services Holdinge Limited

Independent auditors’ report to the members of Hanford Waste Servnces Holdings Limited
(contmued) :

Report on the audit of the ﬁnan01al statements (contmued)

In connection with our audit of the financial statements, our reSponSlblllty is to read the other mformanon and, in doing so, consider.
‘whether the other information- is materially inconsistent with the financial statements or our knowledge obtained in the audit; or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or-material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strateglc report and Directors' report, we also considered whether the disclosures required by the UK Companies .
Act 2006 have been included.

Based on our work undertaken in the course of the audlt the Companies Act 2006 requ1res us also to report certain opmlons and -
matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors'
Report for the year ended 31 December 2022 is conSIStent with the financial statements and has been prepared in accordance with
applicable legal reqmrements

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic report and Directors’ Report.

. Resp'onsibilities for the financial siatemenfs and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statemént of directors' responsnbllmes in respect of the ﬁnancnal statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for belng satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the group or the company or to cease operations, or have no realistic alternative but to do so.”

Auditors’ responsibilities for the audit of the hnancnal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of these financial
statements. :

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our

responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to. whxch‘ o

our procedures are capable of detectmg megularltles, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws and
regulations related to environmental legislation and health and safety legislation, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and regulations that have a direct -
impact on the financial statements such as Companies Act 2006 and UK tax legislation. We evaluated management’s incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that



. Hanford Waste Services Holdings Limited
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Independent audltors report to the members of Hanford Waste Services Holdmgs lelted
.(contmued)

Report on the audit of the financial statements (continued)

the prmcrpal rlsks were related to inappropriate journal entries either in the underlymg books and records or management bias in.
accountlng estimates. Audit procedures performed by the engagement team included:

_enquiries of management;

review legal expense accounts and board minutes; .

obtained an understanding of the control environment in monitoring compliance with laws and regulations;

auditing the risk of management override of controls, mcludmg testing non-standard journal entries and unpredictable procedures
around reconciling items; and
- testing of accounting estimates which could be subject to management bias.

* There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of -our responsibilities for the audit of the financial statements is located on the FRC,’s ‘website .at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter
3 of Part 16 of the, Compames Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responSlblllty
for any other purpose or to any other person to whom thls report‘is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

Oth'er required reporting

Companies Act 2006 exceptlon reporting
In respect solely of the limitation on' our work relating to inventories, descrlbed in the Basis for quallf ed opinion paragraph above

¢ we have not obtained all the information and explanatlons that we considered necessary for the purpose of our audit; and
e we were unable to determine whether adequate accountmg records have been kept by the company.

Under the Companies Act 2006 we are required to report to you if, in our opinion:

» we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from -
branches not visited by us; or .
certain disclosures of directors’ remuneration spemﬁed by law are not made; or
the financial statements are not in agreement w1th the accounting records and returns.

. We have no exceptions to report arlsmg from this responsibility.

:l;%Auditor) ]

Mark Kingsbury
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham '

29 September 2023
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Group statement of comprehéhsive income

for the year ended 31 Decembel: 2022

Turnover
" Cost of sales

Gross profit
Administrative expenses

‘Operating profit
Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year
The results stated above are all derived from continuing operations.

'The‘notes on pages 13 to 22 form part of these financial statements.

' 2022 2021

Note £ : £,
2 © 16,825228 © 14,906,788
(10,982,683) .(10,257,324)
5,842,545 4,649,464
(4,392,351 (1,953,963)

3 1,450,194 2,695,501
1,851 o102

5 (422,225)  (419,891)
1,029,820 2275712 .

-6 (225,036)  (549,674)
804,784 1,726,038




Hanford Waste Services H.oldingAs Limited 0 ' .

 Group balance sheet
as at 31 December 2022

2022 <2021

Notes . £ £

" Fixed assets . . o
Intangible assets : ‘ ‘ 7 610,407 881,700
Tangible assets ‘ ' ' ‘ © 8 971,019 1,257,394

1,581,426 2,139,094

Current assets

Inventories ) ‘ . ‘ _ 10 649,490 - .

Debtors ' o . ’ .' ) 11 3,999,130 4,014,598
Cash at bank and in hand : ) 4,464,831 3,308,175
) L ' - 9,113,451 7,322,773
~ Creditors: .amounts 'fallir_lg due within one year 12 (5?798,013) (5,277,394)
Net current assets S ' 3,315,438 . 2,045,379
Total assets less current liabilities A . 4,896,864 4,184,473
Creditors: amounts falling due after more than one year 13 (7,057,000‘) (7,057,000)
" Provisions for liabilities A - ‘ ) .
Deferred taxation ' ‘ 6(d) - (187,561) ~ (279,954)
. Net liabilities e . ‘ (2,347,697) . (3,152,481)
- Capital and reserves , A B . . S
Called up.share capital . ) ' _ 14 2,000 2,000
" Profit and loss account ' . (2,349,697) (3,154,481‘)_
' Total shareholders’ deficit . ’ - (2,347,697)  (3,152,481)

The financial statements on pages 8 to 22 were approved by the board of directors of Hanford Waste Services
Holdings Limited (company number 6279639) on 29 September 2023 and were signed on its behalf by:

Director
Date: 29 September 2023

The notes on pages 13 to 22 form part of these financial statements.



| "Hanford Waste Seivices Holdings Limited

- Company balance sheet
as at 31 December 2022

2022 - - 2021

Notes £ . £
Fixed assets ) ) . T .
Investments _ ' .9 _ 4,064,512 _ 5,696,838
Current assets . . A . .
Debtors T 11 2,000 - 2,000
Cash at bank and in hand . o ) : g - 16,304 16,304
 Net current assets E b © 18304 . . 18304
Total assets less current liabilities - 4,082,816° 5,715,142
Creditors: amounts falling due after more than one year ‘ S 13 (4,080,816) (5,713,142)
Net assets . . 2,000 2,000
Capital and reserves ' ~ s
Called up share capital . A ' 14 " 2,000 2,000
Profit and loss account (see below) - . : - - -
Total shareholders’ fiinds , 2,000 2,000

The company has taken advantage of the exemption contained within section 408 of the Comﬁahies Act
2006 not to present its own statement of comprehensive income. The'company made a result for the
financial year-of £nil (2021: profit of £1,550,000) and paid-dividends of £nil (2021: £1,550,000).

- The financial statements on pages 8 to 22 were approved by the board of directors Hanford Waste Services
Holdings Limited (company number 6279639) on 29 September 2023 and were signed on its behalf by:

Director .
Date: 29 September 2023

’

The notes on pages 13 to 22 form pan of these financial statements.
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Group statement of changes in equlty for the year ended

31 December 2022
. . - ,
Called up Profitand - Total
share capital loss account shareholders’
. deficit .
v , j o £ B £ £
" Balance as at 1 January 2021 2,000. (3,330,519) (3,328,519)
Profit for the financial year and . - 1,726,038 - 1,726,038
total comprehensive income Lo . . .
Dividends paid and total 0 - (1,550,000) - (1,550,000)
transactions with owners Co :
recognised directly in equity '
Balance as at 31 December 2021 ‘ 2,000 (3,154,481) (3,152,481)
and 1 January 2022 o : .
Profit for the financial year and ’ - 804,784 804,784
total comprehensive income o : ' :
Dividends paid and total -l - : -
transactions with owners ’ :
recognised directly in equity
Balance as at 31 December.2022 2,000 (2’349,697) : (2,347,697)

Company statement of changes in equlty for the Yyear ended

31 December 2022 ° _ .
. Called up Profit and Total
share capital  loss account shareholders’
' . . funds
- £ £ - £
- Balance as at 1 January 2021 - . 2,000 - 2,000
Profit for the financial year and ) . . o . 1,550,000 1,550,000
total comprehensive income : -
© Dividends paid and total transactions with owners ‘ - (1,550,000). (1,550,000)
recognised directly in equity : .
Balance as at 31 December 2021 and 1 January ° 2,000 - 2,000
2022 _ . o
Result for the financial year and' ’ . - - v o
total comprehensive income _ o
Dividends paid and total transactions with owners ce- : - ’ -
recognised directly in equity
2,000 - 2,000

Balance as at 31 December 2022

The company has taken advantage of the exemption contained within.section 408 of the Compames Act
2006 not to present its own statement of comprehensnve income.

1



Hanford Waste Services Holdings Limited.
.

- Group statement of cash flows
for the year ended 31 December 2022

. 2022 2021
. Notes - £ - £
- Nét ca;sh from operating a'ctivitie; S oo 15 1,983,776 3,107,954
" Taxation paid - . S (301,120)  (529,197)
' I.Vet cash generated from opefating activities ) . o 1,.682,656 2’578,’757
Cash flow frorﬁ investing activities
Purchase of property, plant-and equiprhent . ©(107,960) S
Interest received - . ' . 1,851 - - 102
Net ca.sh (uséd in) / generated from investing activities . : (106,109) 102
Cash flow from financing activities |
“Interestpaid - B .. : : . (419,891) (419,891)
Dividends paid o e © - (1,550,000)
Net cash used in Sfinancing éctivities . (419,89A1) (1,969,891)
Inbrgase in cash in the yeér ; 1,156,65.6 608,968
Cash and cash equivalents at the beginping ofthe_: year ’ 3,308,175 2,699,207

Cash and cash equivalents at the end of the year . . ’ 4,464,831 3,308,175

12
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Notes to the financial statements
for the year ended 31 December 2022

1. Accounting policies

. Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost convention and
FRS102. The principal accounting policies, which have been applied consistently throughout the year, are -
set out below. Financial statements are prepared in accordance with Companies Act 2006.

Statement of compliance and general mformatton )

Hanford Waste Services Holdings Limited is a private company limited by shares and is mcorporated in
England, the UK. The financial statements of the group have been prepared in accordance with the
historical cost convention and in compliance with United Kingdom Accounting Standards, including
Financial Reporting Standard 102, ‘‘The Financial Reporting Standard applicable in the United Kingdom
and the Republic of Ireland”” (‘‘FRS 102°’) and the Companies Act 2006. :

Basis of consolidation

The group financial statements include the financial statements of the company and those of the subsidiary
undertaking. A subsidiary is an entity controlled by the group. Control is the power to govern the financial
and operating policies of an entity so as to obtain benefits from its activities.

All intra-group transactions, balances, income and expenses are eliminated on consolidation. Adjustments
are made to eliminate the profit and loss arising on transactlons with the subsidiary to the extent of the
group’s interest in the subsidiary.

Tangzble'assets '
Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses:

. Depreciation is provided on all tangible assets at rates calculated to write off the cost or valuation, less
estimated residual value based on prices prevailing at-the date of acquisition, of each asset evenly over its
expected useful life, as follows:

Original project costs were originally depreciated over 25 years. Additions and improvements are written
off over the remaining project life or their expected life, whichever is shorter. The asset life was extended
at the start of the 5- -year contract extension.

The carrying values of tangible assets are revnewed for lmpalrment when events or changes in
circumstances indicate the carrying value may not be recoverable.

- Current and deferred tax

The tax expense for the period comprise current and deferred tax. Tax is recognised in the statement of
comprehensive income, except to the extent that 1t relates to items recognised in other comprehensnve
income or directly in shareholders’ funds. In this case, the tax is also recognised in other comprehensive
income or directly in shareholders’ funds, respectlvely

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
statement of financial position date in the countries where the company operates and generate taxable
income. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where approprlate on the basis
of amounts expected to be paid to the tax authorities.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities

_and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised
if they arise from initial recognition of goodwill or arise from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of the transaction affects neither accounting
nor taxable profit nor loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the statement of financial position date and are expected to apply when the related
deferred tax asget is realised or the deferred income tax liability is settled.

Deferred tax assets-and liabilities are, offset when there i is a legally enforceable right to offset current tax
_ assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income
taxes levied by the same taxation authority. :

13
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Notes to the financlal statements (contmued)
" for the year ended 31 December 2022

1. Accounting policies (continued)
Financial assets S

Basic financial assets, incluiding trade and other receivables, cash and bank balances and amounts owed by
group undertakings, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rates of interest.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment is recognised in profit or loss. .

Impairment of assets

At each balance sheet date financial and non-financial assets not carried at fair value are assessed to
determine whether there is an indication that the assets may be impaired. If there is such an indication the
recoverable amount of the asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use. Value
in use is defined.as the present value of the future cash flows before interest and tax obtainable as a result
of the asset’s continued use. The cash flows are discounted using a pre-tax discount rate that represents the
current market risk- free rate and the risks inherent in the asset.

. Ifthe recoverable amount of the asset is estimated to be lower than the carrymg amount, the carrying amount
is reduced to its recoverable amount and an impairment loss is recognised in the profit and loss account. -

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss.been recognised in prior
periods. A reversal of impairment-loss is recognised in the profit of loss account. '

Investments

Investment in subsidiary company is held at historical cost less accumulated impairment losses. At the
conclusion of the extended Waste Disposal Contract in March 2025, the investment in the subsidiary
company is fully written down to a nil net book value. .

Intangtble assets

Goodwill is the difference between amounts paid on the acquisition of a business and the fair value of the
identifiable assets and liabilities. It is amortised to the profit and loss account over its estimated economic
life of 12.5 years, which was the remaining life of the contract at acquisition.

The carrying values ofmtanglble assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable:

Capitalisation of borrowing costs

Finance costs, interest costs and commitments fees incurred in funding construction work have been
capitalised during the period of construction. Interest was capitalised for the period from the inception of
the. loan to commissioning the plant.

Dividend distribution

Final dividends of the company’s shareholders are recognised as a liability in the financial statements in
the period in which they are approved by the shareholders of the company. :

Interim dividends are recognised when paid.
Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.
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Hanford Waste Services Holdings Limited

Notes to the ﬁnanclal statements (contmued)
for the year ended 31 December 2022

1. Accounting policies (continued)
Foreign currency .

These financial statements are presented in Great British Pounds (“GBP”) which “is the Company’s
functional currency. Transactions in foreign currencies are recorded at the exchange rate ruling at the date
of the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the
closing rates at the balance sheet date. All exchange differences are included in the profit and loss account. - -

Grants recéived.

" Capital grants received are treated as deferred income in the balance sheet. This is credited to the profit
and loss account by instalments over the expected useful economic life of the related asset on a basis
consistent with the depreciation policy.. .

In ventortes

Inventories are stated at the lower of cost and estimated selling pnce less costs to sell. Inventories are
recognlsed as an expense in the perlod in which the related revenue is recognised. :

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks other short- term highly
liquid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts
are shown within berrowings in current liabilities.

Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means that
actual outcomes could differ from those estimates, particularly in the area of accruals (group) and
impairment of investments (company).

_ The directors believe there are no material judgements or estimates made in the financial statements.
Going concern

The directors have at the time of approving the financial statements a'reasonable expectation that the
group and company have adequate resources to continue in operational existence for the foreseeable

future, being at least twelve months from the date of the approval of these financial statements. In making
this assessment the directors have considered a wide range of information relating to present and future -
considerations, including future projections of profitability, cash flows, capltal reserves and the continuity
of operations and maintenance activity. :

Turnover

Turnover comprlses revenue recognised by the group in respect of goods and services supplied, excluswe
of Value Added Tax, Landfill Tax and trade discounts. Turnover in relation to waste is recognised on
receipt of the waste, whilst revenue from electricity is recognised when it is generated.

2. Turnover

Turnover is wholly derived from one class of business. All turnover arose within the United Kingdom.
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Hanford Waste Services Holdings Limited
I

Notes to the financial statements (continued)
for the year ended 31 December 2022

3. Operating profit
This is stated after charging / (crediting): _
‘ - o © 2022 2021

£ £
Auditors’ remuneration: A
Statutory audit o , ’ * 21,750 20,750
Amortisation of deferred income _ ‘ B - - (23,774)
Depreciation of tangible assets . : 394,335 410,662
Amortisation of intangible assets : S T 271,293 271,293

Auditors’ fees for the con{pany' were £5,000_ (2021: £5,000).

4. Staff costs ~ »
The group has no employees.(2021: none) other than the directors, who receive no direct remuneration for
their services. However, the group has been charged a fee for their services from the shareholders totalling
. £108,532 (2021: £94,140) which covers their services to Hanford Waste Services Limited. In addition, the
company has been charged £130,972 (2021: £124,164) by Wolverhampton Waste Services lelted for the
services of three employees (2021: three).

5. Interest pziyable and similar expenses . 4
‘ Co 2022 2021

£ £
Interest on subordinated debt ' . : 422,225 N 419,891‘

422,225 419,891

6. Tax on profit -
(a).  Tax on profit -

o The tax charge is made up as follows:

2022 2021
£ £

Current tax: .
UK corporatioﬁ tax on the profit for’the year : " 317,430 556,220
Adjustments in respect of prior periods ' - (D) “(1,447)
UK corporation tax on the profit for the year . 317,429 554,773
Total current tax ‘ ‘ : , < 317,429 554,773
Deferred tax:. C A :
Origination and reversal of timing dlfferences' L ’ (70,219) (95,116)
Change in tax rates : . o (22,174) 90,017
Total deferred tax (note 6(d)) : o . ) (92,393) (5,099)
Tax on proﬂ : . ‘ o A . 225,036 549,674
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Ha‘nford‘Waste Services Holdings Limited
D S S P

Notes to the financial statements (continued)
for the year ended 31 December 2022
Tax on proﬁt (continued)

(b)  Factors affecting tax charge for the year

The tax assessed for the year is hlgher than (2021: higher) the standard rate of corporatlon tax in the UK of
19% (2021 19%) ‘The differences are explamed below: .

2022 2021
£ - £

Profit before taxation . S ' 1,029,820 2275712 -
Profit before taxation multiplied by standard rate of corporation tax in the _ v
UK of 19%(2021: 19%) . : - 195,666 432,385
Effects of: ' . : ' N
Adjustments in respect of prlor perlods . (€3] < (1,447)
Change in tax rate ' : : (22,174) 67,190
Amortisation not deductible for tax’ purposes ' : 51,545 - 51,546
Tax charge for the year - - ’ : : © 225,036 549,674 -

(c) Factors that may affect future tax charges

From 1 April 2023 the corporation tax rate will increase to 25%. Since the proposal to-increase the rate to
25% was substantively enacted on 24 May 2021, its effects are included in these financial statements. The
Government confirmed this approach in the Autumn Statement on 17 November 2022.

(d) Déferred taxation

Deferred taxation provided in the financial statements is as follows:

Group - ’ " Company
2022 2021 2022 2021
‘ : £ £ £ £
At 1 January ' . 279,954 285,053 - b
Credit for the year e (92,393) (5,099) - -
At 31 December ~ . o 187,561 279,954 - . -
" The provision for deferred taxation is made up as follows: - , ) o
' ' Group ' _ Company -
2022 2021 . 2022 2021
‘ ‘ £ £ I £
Accelerated capital allowances © 187,561 279,954 , - -
* At 31 December. ' o 187,561 279,954 - : -
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“Hanford Waste Services Holdings Limited
— — ' : : = 3

Notes to the financial statements (contlnued)
for the year ended 31 December 2022

7. Intangible assets

Group o o o ’ ' Goodwill
. ' “ ' ‘ £
Cost: ' i . . . ) _
At 1l January 2022 and 31 December 2022 . 16,955,799

" Accumulated amortisation: . . o .
At -1 January 2022 ' ‘ 16,074,099
Provided during the year . ’ . 271,293
At 31 December 2022 b ‘ ' A S m
Net book value: - ) ' .

" At 31 December 2022 o . ‘ - . . 610,407
At 31 December 2021 : . : ‘ 881,700

8. Tangible assets . .
Leasehold Plant and

Group S : _ ‘ _ property  ‘machinery Total
' £ , £ £
* Cost: i ‘ )

At1January2022 © - 4,860,596 37,037,132 _ 41,897,728

Additions : " - 107,960 107,960 .
Accumulated depreciation: . : : . o o . o o
" At 1 January 2022 : ' : 4,695,684 35,944,650 40,640,334
.Charge for the year : 50,741 343,594 394,335

At 31 December 2022 . : . ‘4,746,425 36,288,244 41,034,669
Net book value: ' Co

At 31 December 2022 - _ - 114,171 856,848 971,019

At 31 December 2021 : - . 164912 - 1,092,482 - 1,257,394

Included in ‘tangible assets are amomsed capltallsed interest costs amountmg to £224,159 (2021

£323,785).

.' At the conclusion of the extended Waste Disposal Contract in March 2025, the above assets are returned .
.to Staffordshlre County-Council and Stoke-on-Trent City Council for no consideration, except for the
additions in 2022 that will be available for the Councnl to purchase.

9. Investments

Shares in
“subsidiary
. L . undertaking
~ Cost: ' ' o ‘ £
"At 1 January 2022 and 31 December 2022 . ) ) 22,033,635
Accumulated amortisation: - . ' ,
At 1 January 2022 . . - ‘ ' 16,336,797 .
Provided during the year S . 1,632,326
At 31 December 2022 ' - ’ 17,969,123
Net book value: ‘ - . ) ' o ) .
At 31 December2022 o ‘ ' . 4,064,512
At 31 December 2021 , . ' ‘ 5,696,838
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10.

11.

Hanford Waste Services Holdings Limitéd

Notes to the financial sta'te'ment's (continued)

for the year ended.31 December 2022

Investments (continued)
Details of the subsidiary undertaking are below:

Registered
Company name : ‘ address
Hanford Waste Services Limited ' 'C/O Sterlings
: : ) Limited,

Percentage :
shareholding
100

"Lawford House,

Albert Place, -
London
N3 1QA

Description
Involved in waste
treatment, .
management and

disposal

The directors believe that the carrying-value of the investment is supported by both the underlying net
assets of the subsidiary and thé cash flows to be generated from operations.

Inventories

Raw materials and consumables
Finished goods and goods for resale

2022

£ £
137,879 ;
S11,611° ]
649,490 ]

The group purchased the stocks from MES Ehvironmental Limited on the termination of the operations

and maintenance contract on 25 October 2022.

Debtors

3,999,130

. Group Company
2022 2021 2022 2021
£ £ £ £
Trade debtors - B T 2,737,009 2,314,627 - -
Amounts owed by related undertakings ' 31,972 30,547 - -
. Called up share capital not paid 2,000 2,000 2,000 2,000
Prepayments and accrued income o 1,228,149 1,667,424 - -
' ' 4,014,598 2,000

Amounts owed by related undertakings are repayable within 30 days of invoice.

9

2,000

.



Hanford Wasté Services Holdings Limited = -

‘Notes to the financial statements (continued)

12.

13.

2022 2021 2022 2021 -

£ - £ £ £
Trade creditors T 427717220 1,617,961 : ;
Supplier retentions o - 565,546 - -
" Amounts owed to related undertakings ‘ 56,794 10,182 - :
" Other creditors . . 121,229 . 185,963 - -
Corporation tax . . ) 63,763} 47,453 - -
Accruals'and deferred income . - ) 1,278,505 2,850,289 - -
- 5,798,013 5,277,394 - -

Trade creditors include an amount clalmed by the hquldator of MES Environmental Limited of

£4,084,989.
Amounts owed to related undertakings are repayable wnthm 30 days of invoice.
Creditors: amounts falling due after more than one year .
Group Company
2022 ' 2021 2022 = 2021
£ £ £ £
Subor(jinated loan notes - 7,057,000 *7,057,000 - -
Amounts owed to group undertakings. ' L - - 4,080,816 5,713,142
: ’ 7,057,000 7,057,000 4,080,816 5,713,142
Subordinated loan notes, included withinvcreditors, are analysed as follows:

2022 2021
£ £
In two to five years 7,057,000 7,057,000
7,057,000 7,057,000

“ Creditors: amounts falling due within one year

for the year ended 31 December 2022

*Group

Company

Unsecured subordinated loan notes with a nominal value of £7,057,000 have been issued to investor
companies, on which interest is paid at 5.95% per annum until 31 December 2024. Interest is paid on a
six-monthly basis if funds, as calculated by the agreement, are available, otherwise payment is deferred,
and interest is accrued on the outstanding balance. The subordinated loan notes are due for repayment on

31 December 2024,
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Hanford Waste Services Holdihgs Limited

14.

N

’ Notes to the financial statements (contmued)

for the year ended 31 December 2022 -

Called up share capital

e S o 2022 2021
"' Allotted, called up and not fully paid , No. £ No. * . £
‘Ordinary shares of £1 each ' 2,000 2;000 . 2,000 _ ‘ 2,000

15.

16.

-Net cash from operating activities

Reconciliation of operating profit to net cash inflow from operating activities

2022 2021
. £ I
Group operating profit 1,450,194 2,695,501
Amortisation of intangible assets ‘ : © 271,293 271,293
Amortisation of deferred income ‘ .. - (23,774)

" Depreciation of tangible assets ) 394,335 410,662 .
Increase in inventories . ' ’ (649,490) -
Decrease / (increase) in debtors ) 15,468  (1,502,170)
Increase in creditors - . . A 501,976 1,256,442
Net cash inflow from operations ~ - - . - . 1,983,776 3,107,954

Related party transactions

The group has taken advantage of the exemption not to disclose transactions with other members of the
group. :

The following transactions occurred in Hanford Waste Services Limited during the year:

(a) Regent EfW Development S.A and Innisfree S )

During the year interest on subordinated loans held by Regenf EfwW Develépment S.A and Innisfree of
£422.225 (2021: £419,891) was accrued on the amount owing by Hanford Waste Services Limited.
Repayments of £419,892 (2021: £419,891) were made during the year.

The balance of subordinated loan notes owing to Regent EfW Developmeht S.A and Innisfree at 31

" December 2022 was £4,904,615 (2021: £4,904,615) and £2,152,385 (2021: £2,152,385) respectively w1th

accrued interest of £75,178 (2021: £73,556) and £32,992 (202]: £32 280) respectively.

<

Both Wolverhampton Waste Services Limited and Dudley Waste Services Limited are sister companies of
Hanford Waste Services Limited with the same ownership.

(b) Wolverhampton Waste Services Limited

During the year Hanford Waste Services Limited was charged by Wolverhampton Waste Services lelted
£815,278 (2021: £124,164) in respect of services for the year. Wolverhampton Waste Services Limited
were charged £1,552,838 (2021: £1, 556,865) for services rendered during the year. At 31 December 2022
the balance owed by the company to Wolverhampton Waste Services Limited was £56 ,794 (2021,
£10,182) and the balance owed to the company by Wolverhampton Waste Services Limited was £31,792
(2021: £30,547).
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17.

18.

Hanford Waste Services Holdings Limited

- Notes to the financial statements (continued)

for the year ended 31 December 2022

Related party transactions (continued)

(c) Dudley Waste Services Limited

During the year Hanford Waste Services Limited charged Dudley Waste Services Limited £1,067,411
(2021: £1,077,608). At 31 December 2022 the balance owed to the company by Dudley Waste Services
Limited was £nil (2021: £nil) .

v

Dividends

An interim dividend of £nil (2021: £1,550,000) was declared and paid during the year at £nil per ordinary
share (2021: £775) after due consideration of the adequacy of distributable reserves at the time the
distribution was made. The directors do not recommend a final dividend (2021: £nil).

Ultimate parent undertaking and controlling party

At 31 December 2022 Regent EfW Development S.A owned 69.5% of the shares of the company.
Innisfree Nominees Limited (Innisfree), acting as nominee for Innisfree M&G PPP LP, beneficially held
the remaining share capital of the company. The principal place of business of Regent EfW Development
S.A is at 8 Rue Lou Hemmer, Senningerberg, L-1748 Luxembourg. Regent EfW Development S.A is
considered to be the immediate parent undertaking of Hanford Waste Services Holdings Limited.

The ultimate controlling party and ultimate parent company of Regent EfW Development S.A is iCON
Infrastructure Partners IV, L.P. acting through its general partner, Infrastructure Management [V Limited.
iCON Infrastructure Management IV Limited is a wholly owned subsidiary undertaking of iCON
Infrastructure LLP, a company registered in England whose registered office is 5th Floor 15 Golden
Square, London, England, W1F 9JG. iCON Infrastructure Management IV Limited is a company
registered in Guernsey whose registered office is Martello Court, Admiral Park, St Peter’s Port, GY 1 3HB,
Guernsey.

The ultimate parent undertaking of Innisfree is Innisfree Group lelted a company registered in England
and Wales whose financial statements are available from Boundary House, 91/93 Charterhouse Street,
London ECIM 6HR. ' .
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