OOOOOOOOOOOOOO




Contents

Directors' Report

Statement of directors’ responsibilities in respect of the Directors’ Report and the financial statements

Independent auditors’ report to the members of FLP2 Limited
Consohdated Profit and Loss Account

Consohdated Balance Sheet

Company Balance Sheet

Consohdated Cash Flow Statement

Consolidated Statement of Total Recogmsed Gains and Losses
Reconcilhiation of Movements in Shareholders’ Funds

Notes

FLP2 Linuted

Directors' report and financial statements
Registered number 6263509
For the pertod ended 21 February 2010

Page no

oo v

10

12
12
13




FLP2 Limmted
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For the period ended 21 February 2010

Directors’' Report

The directors present their directors’ report and financial statements for the 52 week period ended 21 February 2010
(2009 52 weeks ended 22 February 2009)

Principal activity

The principal activity of the Group 1s the retail operation of DIY and Gardening Superstores The principal activity of
the Company 1s that of a holding company

Cerberus European Investments LLC has the ability to exercise a controlling influence over the Group through the
owning of shares in the parent Company

Business review
Introduction

The trading environment within which the Group has operated, in the 12 months to February 2010, has remained
extremely competitive

However, the Group addressed the major 1ssues 1t faced and 1s now significantly better placed than at the start of the
period in February 2009 Two events i particular the Company Voluntary Arrangement, addressing onerous lease
costs of closed stores, and a two year extension of the Revolving Credit Facility (RCF) to 31 December 2011, which
both concluded m September 2009, have transformed the future prospects for the Group These build on the
sigmficant steps made in the development of our customer proposition and 1mprovements 1n operatronal efficiency
and in-store standards

Key to all of the Group’s achievements has been the determmation of Focus colleagues, the full support of our
suppliers, who have continued to operate without the option of credit insurance cover, and the commutment of our
principal sharcholder, Cerberus  Our thanks go to all of these stakeholders for their contribution to the Group’s
progress

Company Voluntary Arrangement

Following the acquisition by Cerberus 1 July 2007, Hilco were appointed to support the Group 1n the repositioning
and sale of 52 loss making stores and a further 24 profitable stores which were sold and closed 1n the penod As a
consequence of the economuc conditions the marketing of the loss making stores to potential occupiers was only a
partial success The Group was left wath 20 sites in addition to 18 redundant properties inherited on acquisition, and
these properties remamed within the portfolio as at February 2009

In August 2009, four Group Compames, namely Focus (DIY} Limited, Do It All Limited, Focus Nol Limmted and
Payless DIY Limted, entered mto a Company Voluntary Arrangement with their creditors by which the onerous lease
costs and guarantees associated with non-trading properties were compromused through the payment of a dividend 1in
two tranches 1n January 2010 and Apnl 2010 This himits the hability on these properties to the payment of business
rates until the leases are assigned reducing forecast annual cash outflows from £12m to £3 5m

A further element of the Company Voluntary Arrangement is the monthly payment of rent on all trading properties
unhl March 2011, which has the benefit of smoothing cash flows

The two dividends, payable to compronused landlords under the terms of the CVA, have both been made to the CVA
Supervisor on the due dates The onerous lease provision within the financial statements is 1n line with the provisions
within the Company Voluntary Arrangement and no significant adjustment 1s anticipated i the future
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Directors' report (continued)

Trading performance

The results for 2010 reflect the trading achivity for a 52 week penod to 21 February 2010 and the comparative
wnformation 1s for a 52 week penod to 22 February 2009

Sales 1n 2010 were £486 9m and like-for-like sales declined by 3 6% reflecting the challenging trading environment

The Group continuted to vest 1n new ranges, improved stock availabality and the development of own brand ranges

We have continued to expand the Payless brand, a range of value for money, entry level products By February 2010,
the range had been extended to 1,234 products, representing 9% of sales Further brand development has been
undertaken on a range of products under the ‘World of® brand, in four specific areas World of Colour, World of
Lighting, World of Home and World of Gardening

Eleven stores have now been opened 1n a new format, under a project internally code named ‘Genesis’, including six
stores converted between January to March 2010 The results from these stores, together with feedback from our
customers and additional research, will shape future store development

Operating profit (before exceptional costs and goodwill amortisation — see note 3) was £5 8m (2009 £7 8m profit)
Operating profit in 2010 included £1 7m of one off reverse premua receipts (2009 £3 Im) Performance in 2010
benefited from the major cost reduction programme undertaken 1n October 2008 and tight cost controls throughout
the year which offset the decline n sales

Cash flow

Cash outflow 1in 2010 was £4 5Sm which included £8 2m of one off cash outflows relating to dark properties and
£3 3m relating to the CVA and renewal of banking facilities. Capital investment was £7 Om and interest payments
totalled £2 1m

For the second year, stock levels have been reduced sigmficantly and payments to suppliers remam in hne with
agreed terms The Group has operated within its working capital facilities and passed all banking covenants

Goodwill

Following the impairment of goodwill in the prior year, the goodwill carrying value has been reviewed mn accordance
with FRS11 Impairment of Fixed Assets and Goodwill No impairment has been made 1 2010

Going Concern and Liquidity Management

In August 2009, the Group reached agreement with its RCF lenders to extend the current £50m facility for a period of
two years to December 2011  The directors have a reasonable expectation that, for the foreseeable future, the Group
can operate within the agreed Revolving Credit Facility and satisfy liabilites ansing on financing obligations and
banking covenants With this in mund, the directors have formally considered and concluded that the preparation of
financial statements on a going concern basis 1s appropriate  Further details are shown n the "Basis of preparation”
section of Note 1 to the financial statements

Outlook

In the next 12 months we will continue to mvest in range changes, improve store standards, aim to grow our market
share, grow profits ahead of sales and continue to develop our new format under the Genesis project for the renewal
of the store estate once the economy picks up We will manage cash through strict control on capital mvestment and
mmproved stock turn

Principal risks and uncertainties
Commercal Risks

We operate 1n a highly competitive industry where some of our competitors are larger and have more resources In
addition adverse econonuc conditions in the Umted Kingdom may affect our results

Processes to manage the unpact on the business of each of these nsks are embedded in our operations The directors
and other semor management actively momtor these processes, and the actions which anise, to ensure nsks are
effectively managed
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Directors' report (continued)

Principal risks and uncertainties (continued)

Operational Risks

Health and safety, employer and public hability nsks are monitored by way of regular updates to our board
Financial Risks

The Group manages financial and treasury nisk through active working capital and debt management including
regular communication with our finance providers Monitonng of net debt, banking facihities, cash flow, covenants
and currency exposure s undertaken at board level on a monthly basis

Key Performance Indicators

Management uses a range of performance measures to montor and manage the business A certain number of these
are particularly important in the generation of shareholder value and are consrdered key performance indicators or
KPI's

The KPI’s used 1n the business are as follows

Like for Like store sales,

Electronic Point of Sale Margin plus Other Margin Adjustrments versus plan,

Earnings before nterest, tax, depreciation and amortisation (EBITDA) versus plan,

Trading earnings before interest, tax, depreciation and amortisation (Trading EBITDA) versus plan, and
Cash generated from operations versus plan

Directors

The directors who held office during the pertod were as follows

W Grimsey
J Lomasky
A Wolf

G Strong

Employees

In its employee recruitment practices the Group gives full consideration to job applications received from disabled
persons and traming is arranged where necessary Where an employee becomes disabled whilst employed by the
Group, arrangements are made, wherever possible, for re-traiming n order to perform a job rdentified as appropnate
to the aptitudes and abihities of the individual concerned

The Group recogmses the benefit of keeping employees informed of the progress of the business by systematically
providing them with information on matters that concern them as employees either through formal consultation or
more mformal means

Involvement in the performance of the Group 1s encouraged by means of incentive schemes linked to the performance
of the Group on a number of measures

Political and charitable contributions

The Group made donations to UK chanties and a number of commumty projects by way of cash, gifts in kind and
donations of human resources The Group has donated an estimated £0 lm (2009 £0 /m) during the peniod
Additionally employees of the Group participated in numerous fund raising activities The Group made no political
contributions during the penod
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Directors' report (continued)

Policy and practice on payment of creditors

The Group 1s responsible for agreeing terms and conditions under which business transactions with suppliers are
conducted It 1s the Group's policy that payments to suppliers are made 1n accordance with these terms, provided that
the supplier 1s also complymg wath all the relevant terms and conditions The Company uself had no trade creditors
at 21 February 2010 (2009 £mil)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Group’s auditors are unaware, and each director has taken
the steps that they ought to have taken as a director to make themselves aware of any relevant audit informatien and
to establish that the Group’s auditors are aware of that information

Auditors
Pursuant to Section 487 of the Compames Act 2006, the auditors will be deemed to be reappointed and KPMG Audit

Plc will therefore continue mn office

By order of the board

AN

W Grimsey
Chairman

Gawsworth House
Westmere Drive
Crewe

Cheshire
CwW1a6xXB

tor June 2010
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparnng the Directors’ Report and the financial statements 1 accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the group and parent company financial statements i accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit or loss for that perrod

In prepanng each of the group and parent company financial statements, the directors are required to
¢ select smtable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,

e state whether apphcable UK Accounting Standards have been followed, subject to any maternal departures
disclosed and explained 1n the financial statements,

¢ prepare the financial staterents on the going concern basis unless 1t 1s inappropriate to presume that the group and
the parent company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that 1ts financial statements comply with the Compames Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and to
prevent and detect fraud and other irregularines

The directors are responsible for the maintenance and integnty of the corporate and financial information mecluded on
the company’s website Legislation in the UK goverming the preparation and dissenunation of financial statements
may differ from legislation 1n other jurisdictions




KPMG Audit Plc

St James' Square
Manchester

M2 6DS

United Kingdom

Independent auditors’ report to the members of FLP2 Limited

We have audited the financial statements of FLP2 Limuted for the 52 weeks ended 21 February 2010 set out on pages
8 to 33 The financial reporting framework that has been applied n their preparation 1s applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them 1n an auditors' report and for no other purpose To the fullest extent permtted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors’ Responsibihties Statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being sanisfied that they give a true and fair view Our
responsibility 1s to audit the financial statements i accordance with applicable law and International Standards on
Auditing (UK and Treland)

Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors
Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's web-site at
www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the group’s and the parent company's affairs as at 21 February 2010 and
of the group's loss for the period then ended,

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
¢ have been prepared n accordance with the requirements of the Compames Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given m the Directors’ Report for the financial period for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report to the members of FLP2 Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the followang matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opimion

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been recerved from branches not visited by us, or

* the parent company financial statements are not 1 agreement with the accounting records and returns, or
¢ certain disclosures of directors' remuneration specified by law are not made, or

¢ we have not recerved all the information and explanations we require for our audit

e ctot Pt gyLe

Nicola Quayle (Senior Statutory Auditor)
for and on behalf of KPMG Audit Ple, Statutory Auditor

Chartered Accountants

St James’ Square — 2010
Manchester 13 JJe

M2 6DS




Consolidated Profit and Loss Account

for the period ended 21 February 2010

Turnover
Cost of sales

Gross profit

Distribution costs

Admunistrative expenses

- Goodwill amortisation and
impairment

- Other administrative expenses

Total admunistrative expenses

Operating profit/(loss)

Other interest recervable and
similar income

Interest payable and stmular
charges

Other finance charges

Loss on ordinary activities
before taxation

Tax on loss on ordmary
activities

Loss for the financial pernod

The notes on pages 13-33 form a part of these financial statements

Note

L"9)

Before
goodwill &
exceptional

items

£m

486.9
(346.7)

140.2

(106 6)

(21.:;)

(278)

58

FLP2 Limited

Directors' report and financial statements
Registered number 6263509

For the peniod ended 21 February 2010

52 weeks 52 weeks
21 February 2010 22 February 2009
Continuing operations Continuing operations
Goodwill & Total Before Goodwill & Total
exceptional goodwill exceptional
items & items
exceptional
items

£m £m £m £m £m

- 486 9 5019 - 5019

1.3 (345.4) (3631) 24 (360 7)

1.3 141.5 1388 24 141 2

- (106 6) (107 6) - (107 6)

(73) 73 - (73 4) (73 4)

(4.0) (31.8) (23 4) (74) (308)

(11.3) (39.1) 234) (30 8) (104 2)
(10.0) (4.2) 78 (78 4) (70 6)

01 09

(15.4) (24 6)

s (1o

(21.0) (95 3)

- on
(21.0) (95 4)

All results for the financial year and the previous year relate to continuing operations




Consolidated Balance Sheet
at 21 February 2010

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current Jiabilities

Creditors: amounts falling due after more than one year
Provisions for liabilities

Net liabilities excluding pension liabilities

Penslon liabilities
Net liabilities including penston liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ deficit

The notes on pages 13-33 form a part of these financial statements

These financial statements were approved by the board of directors on

its behalf by

W Grimsey
Chairman

Note

1
12

14
15
16

17

18

19

24

20
21

FLP2 Limited

Directors' report and financial statements
Registered number 6263509
For the period ended 21 February 2010

21 February 2010

£m £m
127.5
54.2
181.7
78.8
10.9
0.3
90.0
(123.2)
33.2)
148.5
(273.5)
(10.6)
(135.6)
17.9)
(153.5)
(153 5)
(153 5)

Vo™ J\Lno_ 2O

22 February 2009

£m £m
134 8
586

193 4
912
123
06
104 1
(1327)

(28 6)

164 8

(260 9)

(185)

(114 6)

(13 6)

(128 2)

(128 2)

(128 2)

and were signed on
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Company Balance Sheet
at 21 February 2010

Note 21 February 2010 22 February 2009

£m £m £m £m

Fixed assets
Investments 13 23 23
Current assets
Debtors 15 82.6 826
Net current assets 826 826
Creditors: amounts falling due after more than one year 18 (850) (85 0)
Net liabilities {@n on
Capital and reserves
Called up share capatal 20 - -
Profit and loss account 21 on on
Shareholders” deficit 01 (01)

The notes on pages 13-33 form a part of these financial statements

These financial statements were approved by the board of directors on "C?hM 2oand were signed on its
behalf by

L) G

W Grimsey
Chairman

10




Consolidated Cash Flow Statement
Jor the period ended 21 February 2010

Cash inflow/(outflow) from operating activities
Returns on mvestments and servicing of finance
Interest received

Loan interest paid
Interest element of finance lease rental payments

Net cash outflow for returns on investments and
servicing of finance

Capital expenditure
Purchase of tangible fixed assets

Net cash outflow for capital expenditure

Cash cutflow before financing
Net cash outflow from acquisitions

Finanecing
Captal element of finance lease rental payments

Net cash outflow from financing

Decrease in cash for the period

FLP2 Lirmted

Directors’ report and financial statements
Registered number 6263509

For the penod ended 21 February 2010

52 weeks 52 weeks
Note 21 February 2010 22 February 2009
£m £m £m £fm
25 53 (282)
0.1 09
(2.1) (74)
0.3) ©n
@3 (6 6)
(7.0) (106)
(70) (10 6)
4.0) “454)
(0.5) an
(05) {amn
45 (46 5)

The notes on pages 13-33 form a part of these financial statements

11
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Consolidated Statement of Total Recognised Gains and Losses

Jor the period ended 21 February 2010

Notes 52 weeks 52 weeks
21 February 2010 22 February 2009
Group Company Group Company
£m £m £m £m
Loss for the financial period (21.0) - (95 4) 03)
Actuanal loss recognised 1n the pension scheme 24 (7.6) - (7 5) -
Special contnbutions nto the pension scheme 1.6 - 119 -
Deferred tax ansing on net losses in the pension scheme 1.7 - 12 -
Total recognised losses relating to the financial period (25.3) - (92 2) 03
Reconciliation of Movements in Shareholders' Funds
for the period ended 21 February 2010
52 weeks 52 weeks
21 February 2010 22 February 2009
Group Company Group  Company
£m £m £m £m
Retained loss for the financial period (2L0) - (95 4) 03
Other recognised (losses)/gains relating to the financial
period 4.3) - 32 -
Net reduction in shareholders’ funds (25.3) - (92 2) (03)
Opening sharcholders’ (deficity/funds (128.2) 0.1) (36 0) 02
Closing shareholders’ deficit (153.5) (0-1) (128 2) on

12
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Notes
(forming part of the financial statements)

1 Accounting policies

The follewing accounting policies have been applied consistently 1 dealing with 1tems which are considered matenal
n relation to the financial statements

The following amendments to standards have been adopted 1n these financial statements for the first time

The amendment to FRS 8 Related Parties Disclosures (mandatory for periods beginning onfafter 6 April 2008) The
amendment has the effect that only wholly-owned subsidianes are exempt from disclosure of mtra-group transactions
and there 1s no longer a disclosure exemption available in the parent Company’s own financial statements

The amendment to FRS 21 Events after the balance sheet date (mandatory for penods starting on/after 1 January
2009) to confirm no obhigation exists at the balance sheet date for dividends declared after that date

The following new and amendments to standards are not yet effective

¢ Amendment to FRS 25 Financial Instruments Presentation (mandatory for penods starting onfafter 1 January
2010)

Basis of preparation

The financial statements have been prepared m accordance with applicable accounting standards and under the
historical cost accounting rules

The Group’s business activities, together with the factors hikely to affect its future development, performance and
position are set out in the Directors’ report on pages 1 to 4, along with a description of the financial position of the
Group, its cash flows, hquidity position and borrowing facilities

The Group meets 1ts day to day working capital requirements through a £50m Revolving Credit Facility that 15 due
for renewal 1n December 2011 Although there 1s some considerable time before the facility expires, work has already
commenced with external advisors on a re-financing process

The directers have considered the future profitability of the Group and have prepared profit and cash flow forecasts
for the period up to February 2012 These projections indicate that the banking covenants attached to the Group’s
facilities will be complied with throughout the forecast period and that the facihities should provide sufficient working
captal for the Group for the whole of the peniod

The directors have further considered a number of reasonably possible changes to the forecasts to reflect the inherent
uncertamnty in the current economic climate The directors are satisfied that, taking account of these changes, there 15
sufficient flexibihity n the overhead cost base and discretional spend lines, together with flexibility m the working
capital forecasts, to atlow the Group to meet its projected working capital requirements and habilines ansing on
financing and mnvestment obligations and to meet 1its banking covenants

After making enquinies, including n relation to the contmued commtment of the Group’s major shareholders, the
directors have a reasonable expectation that the Company and the Group have adequate resources to conttnue 1n
operational existence for the foreseeable future Accordingly, they continue to adopt the geing concern basis m
preparing the annual report and financial statements

Basis of consolidation

The consolidated financial statements mclude the financial statements of the Company and its subsidiary undertakings
for the period ended 21 February 2010 Unless otherwise stated, the acquisitton method of accounting has been
adopted Under this method, the results of subsidiary undertakings acquired or disposed of in the peniod are included
n the consolidated profit and loss account from the date of acquisition or up to the date of disposal

Under section 408 of the Companies Act 2006 the Company 1s exempt from the requirement to present 1ts own profit
and loss account

13
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Notes (continued)

1 Accounting policies (continued)

Tangible fixed assets and depreciation

Depreciation 15 provided to wrnte off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows

Leasehold property - over the life of the lease
Fixtures and equipment
Computer equipment - 33 33% straight kine
Other fixtures and equipments - 10% - 20% straight line
Goodwill

Purchased goodwill (representing the excess of the fair value of the consideration and associated costs over the far
value of the separable net assets acquired) ansing on consolidation in respect of acquisitions since 30 May 2007, the
date of incorporation, 1s capitalised Positive goodwill 1s amortised to mil by equal annual instalments over its
estimated useful hfe The directors consider each acquisition separately for the purpose of determuming the
amortisation period of any goodwll that anses Goodwill 1s amortised over 20 years on all acquisitions ncluded in
these financial statements

In the Company's financial statermnents mvestments in subsidiary undertakings are stated at the lower cost and net
realisable value

Leases

Payments made under an arrangement which, 1n substance, 1s of a rental nature ("operating lease"), are charged to the
profit and loss account on a straight-line basis over the term of the operating lease

Where the Company acquires the economuc benefits of the use of an asset under a lease purchase or finance lease
agreement, the asset 1s capitalised and depreciated as 1f 1t had been purchased outnght

For sale and leaseback agreements the commercial substance of the leaseback 1s taken mto account when deciding on
the correct accounting treatment For sale and leaseback agreements that are of a rental nature ("operating lease"),
any profit on disposal 1s recognised immediately 1n the profit and loss account

Incentives recerved to enter into a lease agreement are recogmised n the profit and loss account over the shorter of the
lease and the period to the next rent review

Foretgn Currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction or if
hedged forward, at the rate of exchange under the related forward currency contract Monetary assets and habilities
denomnated 1n foreign currencies are translated using the rate of exchange ruling at the balance sheet date and the
gains or losses on translation are included 1n the profit and loss account

14
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Notes (continued)

1 Accounting pohcies (confinued)

Post retirement benefits

The Group provides post-retirement benefits through a number of penston schemes Currently the mam scheme
operated by the Group 1s the Focus Money Purchase Plan The assets of the money purchase scheme are held
separately from those of the Group 1n an independently admumstered fund The amount charged against profits
represents the contributions payable to the scheme 1n respect of the accounting penod

The Group also operates two defined benefit schemes, which are the Focus Pension Scheme and the Do It All
Pension Scheme All of the Group’s defined benefit schemes are closed to new entrants and there are no benefits
accruing The assets of the schemes are held separately from those of the company

Pension scheme assets are measured using market values For quoted securnities the current bid price is taken as
market value Pension scheme habilities are measured using a projected unit method and discounted at the current
rate of return on a high corporate bond of equivalent term and currency to the hability

The pension scheme surplus (to the extent that 1t 1s recoverable) or deficit 1s recogmsed m full The movement in the
scheme surplus/deficit 1s split between operating charges, finance items and, in the statement of total recogmsed gains
and losses, actuanal gans and losses

Asset impairment

Intangible and tangible fixed assets are tested for impairment n accordance with FRS 11 An impairment loss 1s
recognised to the extent that the carrying amount of these assets exceeds thewr recoverable amount

Stocks

Stocks are stated at the lower of cost and net realisable value Cost comprises the purchase cost of goods and where
appropriate cost related to storage and distribution less an amount relating to purchase rebates received from
suppliers

Rebates received from suppliers

Volume related rebates receivable from suppliers are deducted from the carrying value of stock Rebate agreements
with suppliers that cover more than one period are recogmised in the accounts in the pened m which they are earned

Taxation

The charge for taxation 1s based on the profit or loss for the pertod and takes into account taxation deferred because
of imuing dafferences between the treatment of certan items for taxation and accounting purposes In accordance with
FRS 19, deferred tax hiabilities are provided for in full, deferred tax assets are recogmsed to the extent that they are
expected to be recoverable in the foreseeable future No discounting has been applied to the deferred tax provision

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and services to
customers during the period less a deductien for actual and expected returns

Turnover 1s recognised on despatch of goods to the customer, and 1s all wathan the UK

15
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Notes (continued)

1 Accounting policies (continued)
Classification of financial instruments issued by the Company

Financial instruments 1ssued by the Group are treated as equity (1 ¢ forming part of shareholders’ funds) only to the
extent that they meet the following two conditions

a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to exchange
financial assets or financial habiliies with another party under conditions that are potentially unfavourable to the
Company, and

b) where the instrument will or may be seitled in the Company’s own equuty instruments, 1t 1s either a non-denvative
that includes no obligation to deliver a variable number of the Company’s own equity mnstruments or 15 a
derivative that will be settled by the Company’s exchanging a fixed amount of cash or other financial assets for a
fixed number of 1ts own equity mstruments

To the extent that this definition 15 not met, the proceeds of 1ssue are classified as a financial habihity Where the
mstrument so classified takes the legal form of the Company’s own shares, the amounts presented 1n these financial
statements for called up share capital and share premium account exclude amounts 1n relation to those shares

Finance payments associated with financial habilites are dealt wath as part of interest payable and similar charges
Finance payments associated with financial instruments that are classified as part of shareholders’ funds are dealt with
as appropriations 1n the reconciliation of movements 1n shareholders” funds

Derivatives and other financial instruments

The Group's financial instruments, other than derivatives, comprise cash and liquid rescurces, and various items such
as trade debtors, trade creditors etc that anise directly from 1its operations The principle denvative instruments used
by the Group forward foreign currency contracts Gains or losses on forward foreign currency contracts are
recogmsed when the hedged positon matures

Cash and liguid resources

Cash for the purpose of the cash flow statement, comprises cash 1 hand and on deposit, less overdrafis payable on
demand

2 Segmental reporting

All of the Group's activities relate to UK retail operations Turnover 1s all supplied to the UK market
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Notes (continued)
3 Goodwill amortisation and exceptional items
52 weeks 52 weeks
21 February 2010 22 February 2009
£m £m
Cost of sales
Store portfolio restructuring income (1.3) 24
Administration
Refinancing costs a7 -
Restructure and alignment costs 0.3 74
Exceptional operating items 2.7 50
Goodwill amortisation 7.3 105
Goodwill impairment - 629
Total geodwill amortisation and exceptional items 10.0 78 4

Store portfolio restructuring income in 2010 relates to a decrease in the onerous lease provision and rent review
accrual, applying the terms of the Company Voluntary Arrangement {‘CVA’) which states that FLP2 Limited has now
discharged 1ts rental obhigations 1n respect of the non-trading stores included within the CVA In 2009, store portfolio
restructuring income related to store closure income of £8 Om, net of closure costs of the Severnside distribution
centre and a decrease 1n the onerous lease provision in respect of non-trading stores

Refinancing costs 1n 2010 relate to fees incurred in respect of the CVA, which was entered into 1n August 2009, and
to the extension of the Revelving Credit Facility for a period to 31 December 2011

Restructure and alignment costs 1n 2010 and 2009 relate to orgamsational restructures at stores and head office

The impairment of goodwill in 2009 was calculated in accordance with FRS11 ‘Impairment of Fixed Assets and
Goodwill’, by reference to an assessment of estimated market value and discounted forecast future cash flows In
determuning the discounted future cash flows a discount rate of 13 19% was apphed In 2010 an impairment review
was performed which concluded there were no indications of impairment to the carrying value of goodwall

The tax effect of exceptional items 15 £ml (2009 £nif)

4 Loss on ordinary activities before taxation
Loss on ordinary activities before taxation s stated after charging 52 weeks 52 weeks
21 February 2010 22 February 2009
£m £m
Hire of other assets — operating leases
Land and buildings 59.1 587
Plant and machinery 1.9 21
Loss on sale of fixed assets 0.4 14
Depreciation
Owned 9.4 100
Leased 0.5 09
Amortisation of goodwill 73 105
Impairment of goodwnll - 629

17




FLP2 Limited

Directors' report and financial statements
Registered number 6263509

For the peried ended 21 February 2010

Notes (continued)
4 Loss on ordinary activities before taxation (continued)
52 weeks 52 weeks
21 February 2010 22 February 2009
£m £m
Auditors’ remuneration
Audit of these financial statements - -
Amounts receivable by the auditors and their associates i respect of
Audit of financial statements of subsidiaries pursuant to legislation 0.1 0t
Services relating to corporate finance transactions entered into on behalf of the
Company or the Company’s subsidiaries 0.6 01
Other services relating to taxation 0.1 01

Fees paid by FLP2Z Lumuted to the auditors for audit services to the Company were £10,000 (2009 £10,000)

5 Remuneration of directors

The remuneration for the board of directors i the Group 1s as follows

52 weeks 52 weeks

21 February 2010 22 February 2009

£m £m

Directors' emoluments 2.0 31
Company contributions to money purchase schemes 0.3 04
Compensation for loss of office 0.2 01
15 36

Remuneration received by directors of the statutory entity totalled £08m (2009 £08m) The aggregate of
emoluments of the highest paid director was £656,040 (2009 £641,779} and company pension contributions of
£94,250 (2009 £127,146) were made to a money purchase scheme on his behalf

Number of directors

21 February 2010 22 February 2009
Retirement benefits are accruing to the following aumber of directors under

Money purchase schemes

-
—

6 Staff numbers and costs

The average number of persons employed by the Group (including directors) dunng the period, analysed by category,
was as follows
Number of employees

21 February 2010 22 February 2009

Sales 4,012 4,664
Admnistration 322 349
4,334 5,013

— _—
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Notes (continued)

6 Staff numbers and costs (conninued)

The aggregate payroll costs of these persons were as follows

Wages and salanes
Social securty costs
Other pension costs

7 Other interest receivable and sinumlar income

Bank interest

8 Interest payable and similar charges

Bank loans and overdrafts
Finance charges payable in respect of finance leases and hire purchase contracts
Amortisation of capitalised debt 1ssue costs
Discounted provistons
Unwinding of discount
Effect of change in discount rate

FLP2 Limuted

Directors’ report and financial statements
Registered number 6263509

For the period ended 21 February 2010

52 weeks 52 weeks

21 February 2010 22 February 2009
£m £m

61.3 625

4.6 51

1.1 11

67.0 68 7

52 weeks 52 weeks

21 February 2010 22 February 2009
£m fm

0.1 09

52 weeks 52 weeks

21 February 2010 22 February 2009
£m £m

13.2 202

0.3 01

1.0 09

0.9 22

- 12

15.4 246
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Notes (continued)
9 Taxation
52 weeks 52 weeks
21 February 2010 22 February 2009
£m £m
Analysis of (credit)/charge in pertod
Current tax
UK corporation tax on loss for the penod - -
Adjustment 1n respect of prior penods - -
Total current tax (sce below) - -
Deferred tax
Adjustments in respect of pensions - 01
Total tax (credit)/charge - 01

Factors affecting tax (credit)y/charge for the pertod

The current tax (credit)/charge for the period 1s lower (2009 lower} than the standard rate of corporation tax in the
UK 28% (2009 28%) The differences are explained below

52 weeks 52 weeks
21 February 2010 22 February 2009
£m fm
Loss on ordinary activities before taxation (21.0) (95 3)
Loss on ordinary activities before taxation on ordinary activities multiplied by the
standard rate of corporation tax in the UK of 28% (2009 28%) 5.9 (26 7)
Effects of
Expenses not deductible for tax purposes 1.1 28
Amortisation of goodwll 2.0 206
Movement in other timung differences 2.8 33

Current tax (credit)/charge for period (see above) -

Factors that may affect future tax charges

Based on current capital investment plans, the Group expects to continue to be able to claim capital allowances mn excess
of depreciation i future years

As at 21 February 2010 there 15 a deferred tax asset of £76 Om (2009 £72 9m) which has not been recognised on the
balance sheet due to the uncertamty of future events To the extent that the asset unwinds 1n future periods the effective
tax rate will reduce accordingly

10 Company profit for the financial period

The profit for the financial period dealt with in the financial statements of the Company 1s £ml (2009 £0 3m loss)
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Notes (continued)

11 Intangible fixed assets

Group

Cost
At beginning and end of perod

Amortisation
At beginning of penod
Charged 1n pertod

At end of period

Net boek value
At 22 February 2009

At 21 February 2010

FLP2 Lumted

Directors' report and financial statements
Registered number 6263509

For the period ended 21 February 2010

Goodwill

134 8

127.5

The directors consider each acquisition separately for purposes of determuning the amortisation period of any
goodwill that arises  Goodwill 1s amortised over 20 years on all acquisittons 1n these financial statements

In accordance with FRS 11, a review was performed to establish whether or not there were any indications of
impairment to the carrymg amount of goodwill The review concluded that there were no such indications

12 Tangible fixed assets

Group

Cost

At beginning of penod
Additions

Disposals

At end of pertod

Depreciation

At beginning of perniod
Charged n the pertod
Disposals

Atend of penod

Net book value
At 21 February 2010

At 22 February 2009

Short leasehold Fixtures, Total
property fittings and
equipment
£m £m £fm
129 1303 1432
04 55 59
on (V)] 28
132 133 1 146 3
09 837 846
09 90 99
- 24 24
18 %03 921
114 42.8 54.2
120 46 6 586
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Notes (continued)

12 Tangible fixed assets (continued)

Included 1n the total net book value of fixtures, fittngs, tools and equipment 1s £1 5m (2009 £2 Om) n respect of
assets held under finance leases and similar hire purchase contracts Depreciation for the penod on these assets was
£0 5m (2009 £0 9m)

The Company does not hold any fixed assets

13 Fixed asset investments
Shares in group
Undertakings
£m
Cost
At beginning and end of peniod 2.3

The principal undertakings i which the Company’s interest at the period end 1s more than 20% are as follows

Amounts owed by group undertakings are receivable on demand and accrue no mnterest

Trade debtors, prepayments and accrued income are all receivable within one year

Subsidiary undertaking Country of Principal activity Percentage and class of shares
incorporation held
Indirect Direct
Ordinary Ordinary
FW No 4 Ltd UK Intermediate holding Company - 100%
Focus DIY (Finance) plc UK Intermediate holdmg Company 100% -
Focus DIY (Investments) Ltd UK Intermediate holding Company 100% -
Focus No 1 Ltd UK Intermediate holding Company 100% -
Focus Retail Group Ltd UK Intermediate holding Company 100% -
Focus Group (Finance) Ltd UK Intermediate holding Company 100% -
Focus (DIY) Ltd UK Retail operator of DIY superstores 100% -
Do It All Ltd UK Retail operator of DIY superstores 100% -
14 Stocks
Group Company Group Company
21 February 2010 21 February 2010 22 February 2009 22 February 2009
£m £m £m £m
Finushed goods and goods for resale 78.8 - 912 -
15 Debtors
Group Company Group Company
21 February 2010 21 February 2010 22 February 2009 22 February 2009
£m £m £m £m
Trade debtors 31 - 31 -
Amounts owed by group undertakings - 826 - 826
Prepayments and accrued mcome 78 - 92 -
10.9 82.6 123 826
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Notes (continued)

16 Cash
Group
21 February 2010
£m
Cash at bank and in hand 0.3
17 Creditors: amounts falling due within one year
Group
21 February 2010
£m
Bank loans and overdraft 37.9
Obligations under finance leases and hire
purchase contracts -
Trade creditors 502
Corporation tax and other taxation and social
security 5.6
Other creditors 90
Accruals and deferred income 20.5
123.2

FLP2 Lirmted

Directors' report and financial statements
Registered number 6263509

For the period ended 21 February 2010

Company Group Company
21 February 2010 22 February 2009 22 February 2009
£m £m £m

06

1
[

Company Group Company
21 February 2010 22 February 2009 22 February 2009
£m £m fm

- 337 -

- 05 -
- 59¢

- 46 -
- 92 .
- 257 -

- 1327 -

The matunty of obligations under finance leases and hire purchase contracts 1s as follows

Group Group
21 February 2010 22 February 2009
£m £m
Within one year - 06
In the second to fifth years - -
- 06
Less future finance charges - on
- 0s
18 Creditors: amounts falling due after more than one year
Group Company Group Company
21 February 2010 21 February 2010 22 February 2009 22 February 2009
£m £m £m £m
Shares classified as habilities 85.0 85.0 850 850
Bank loans and overdraft 188.5 - 1759 -
2735 85.0 2609 850
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Notes (continued)

18 Creditors: amounts falling due after more than one year (continued)

The bank loan and other borrowing obligations comprise the following facilities and repayment terms

Group Group
21 February 22 February
2010 2009
£m £m
Bank loans

Sentor Loan Term B — repayable in full expinng October 2013 1100 104 8
Semor Loan Term D —repayable n full expining October 2014 78.8 724

Other Loans
Mezzanine Notes 3.2 32
192.0 180 4

Senior bank loans and mezzanme notes are as foltows

o  The sentor debt 1s split mto Term B £100m which 15 repayable in 2013 and Term D £60m which 1s repayable in
2014, plus accrued mterest

o The Term B loan 1s bullet payment debt and carnes an interest payable of LIBOR plus 3 5% On the 24
September 2009 1t was agreed that interest on the Group’s Term B debt would be capitalised until March 2011
The Term D debt of £60m 1s bullet payment debt maturing 1 2014 and carries PIK nterest payable on maturity
at a rate of LIBOR plus 7% At 31 January 2010 £18 8m of PIK mterest was capitalised on the Term D debt

¢  The mezzamne notes have been delisted from the Insh Stock Exchange, have ceased to accrue mterest and will
be redeemed at 40p per £1 1n 2015

The sentor bank loans are secured by fixed and floating charges over the assets of the Group The semor bank
commitments also mclude a £50 Om revolving credit facility with a rate of interest of LIBOR plus 4 75%

Group Group

Analysis of debt 21 February 2010 22 February 2009
£m £m

Bank loans can be analysed as falling due

Two to five years 188.8 104 8
In five years or more 3.2 756
192.0 1804
Less future finance charges 3.5) (45)
188.5 1759
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Notes (continued)
19 Provisions for liabilities
Onerous lease
provision
£m
At beginning of penod (18.5)
Utilised 1n the perod 8.2
Release for the period 0.6
Unwinding of discounted element (0.9)
Effect of change in the discount rate -
At end of pertod (10.6)

The onerous lease provision relates to leased properties not currently occupied by the Group and 1s based on an
estimate of the period that the property will remamn vacant The provision 1s based on the value of future cash
outflows relating to rates and, for those stores not included within the Company Voluntary Agreement, rent and
service charges

In August 2009, the Group entered mnto a Company Voluntary Arrangement by which the onerous lease costs and
guarantees assoclated with non trading properties were compromused through the payment of a dividend m January
2010 and Apnl 2010 The total onerous lease costs n relation to these properties on the date of entering the CVA
were £41 Om The amounts compromised were £37 3m The dividend payments were £1 85m n January 2010 and
£1 85mn April 2010

The unprovided deferred tax asset under FRS19 1s shown below

21 February 2010 22 February 2009

£m £m
Difference between accumulated depreciation and capital allowances 20.6 194
Other timing differences 46.9 450
Trading losses 3.9 89
Capital gain 0.4) 0 4)
Deferred tax asset 76.0 729
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20 Called up share capital

FLP2 Limted

Directors’ report and financial statements
Registered number 6263509
For the pertod ended 21 February 2010

21 February 2010 22 February 2009
£m £m
Authorised

63,750 Ordinary A shares of £0 10 each 0.0 00
7,890 Ordinary B shares of £0 10 each 0.0 00
28,350 Ordinary C shares of £0 10 each 0.0 00
76,603,389 0% redeemable Preference A shares of £1 each 76.6 76 6
8,386,611 0% redeemable Preference B shares of £1 ¢ach 8.4 84
85.0 850
21 February 2010 22 February 2009
£m £m

Allotted, called up and fully paid
Ordinary A shares of £0 10 each 0.0 00
Ordinary B shares of £0 10 each 0.0 o0
Ordinary C share of £0 10 each 0.0 00
0% redeemable Preference A shares of £1 each 76.6 76 6
0% redeemable Preference B shares of £1 each 8.4 84
85.0 850
Shares classified as Liabilines (see note 18) 85.0 850
Shares classified in shareholders funds - -
85.0 850

Ordinary shares

Every holder of an A ordinary share and B ordinary share has one vote for every A ordinary share or B ordinary share
that they hold C ordinary share holders have no right to vote but each C ordmnary share holder has the rnight to receive
notice of and attend the general meeting of the Company Except wath the consent or sanction of the holders of the
preference shares, given whenever the share capital of the Company 1s divided into different classes of shares, the
holders of ordinary shares shall not be entitled to receive any dividend until all of the preference shares have been
redeemed Subject thereof each ordimary share shall rank equally for any dividends paid thereon

Preference shares

Preference share holders have no nght to vote but each preference share holder has the nght to receive notice of and
attend the general meeting of the Company Preference shareholders are not entitled to receive dividends The
premum on redemption 15 13% for every year between 1ssue and redemption

In accordance with FRS 25 the 84,990,000 preference share capital has been classified not as equity but as debt
falling due after more than one year The debt becomes due for payment by the Company only in the event of a sale, a
histing or winding up
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Notes (continued)

21 Share premium and Reserves

Group

At beginning of penod

Loss for the financial peniod

Actuarial loss relating to net pension habilities

Deferred tax associated with actuanal loss relating to net pension liabilites

At end of period

Company
At beginning of period
Loss for the financial period

At end of period

Profit and loss reserve excluding pension liability
Pension hability

Profit and loss reserve including pension hability

22 Contingent liabilities

Guarantees 1n favour of HM Revenue and Customs
Other guarantees

FLP2 Lumited

Directors' report and financial staternents
Registered number 6263509

For the penod ended 21 February 2010

Profit and loss
account
£m

(128.2)
21 0)
(60)
17

(153.5)

.1

©.1)

21 February 2010
£m

(135 6)
a79

(153.5)

21 February 2010
£m

22 February 2009
£m

03
34

37

Other guarantees relate to letters of credits with overseas suppliers and guarantees provided to energy supphers
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Notes (continued)

23 Commitments

Annual commtments under non-cancellable operating leases are as follows

21 February 2010

Land and
buildings
£m

Operating leases which expire
Within one year 1.7
In the second to fifth years inclusive 9.9
Over five years 52.0
63.6

Other

£m

FLP2 Lirmted
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22 February 2009

Land and
buildings
£m

ol
123
598

722

There were no capital commutments at the end of the financial penod (2009 £nil)

24 Pension Scheme

Defined contribution pension scheme

The Group provides post-retirement benefits through a number of pension schemes

cperated by the Group 1s the Focus Money Purchase Plan

The total pension cost included within the operating cost of the Group, which 1s disclosed 1n note 6 to the accounts, 15 |

denved as follows

Focus Money Purchase Scheme

Included in creditors 1s a pension contribution accrual of £0 1m (2009 £0 Im)

Defined benefit pension scheme

52 weeks

21 February 2010

£m

1.1

Other
£m ‘
02 ‘

07
03

12

Currently the main scheme

52 weeks
22 February 2009
£m

=———==m

|
The Group operates two defined benefit schemes, which are the Focus Pension Scheme and the Do It All Pension

Scheme, both schemes are closed to new members

Do It All Pension Scheme

The latest formal independent actuanal valuation of the Do It All Penston Plan was performed on April 2007 and was
updated for FRS17 purposes to 21 February 2010 by a qualified independent actuary

Focus Pension Scheme

The latest formal independent actuanal valuation of the Focus Pension Plan was performed on Apnl 2007 and was
updated for FRS17 purposes to 21 February 2010 by a quahfied independent actuary
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Notes (continued)

24 Pension scheme (continued)

Equities
Bonds

Property
Other
LDI portfolio

Fair value of plan assets
Present value of unfunded defined benefit obhigations

Deficit in the plans
Deferred tax asset

Net pension liabilities

FLP2 Limited

Dhrectors' report and financial statements
Registered number 6263509

For the penod ended 21 February 2010

21 February 2010 22 February 2009

£fm £m
27.6 238
- 299
6.9 28
0.4 04
275 -
62.4 569
(87.3) (75 8)
249) (189
70 53
{179 (136)

The Liability Driven Investments (‘1.DI”) portfolio seeks to ensure that assets and habilities track each other over
time, matching the future cash mflows from bonds with the future cash requirements of the pension scheme It also
reduces volatiity The trustees of the Focus Pensions plan and the Do It All Pensions plan commenced consultation
with the Group on a change of investment strategy in September 2008 and adjusted the asset holding accordingly with
a change 1n nvestment sphit {reduction 1n equities) and switch from bonds to LDI 1n March 2009

None of the fair value of the assets of the schemes included any of the company’s own financial instruments or any

property occupied by or other assets used by the company

Movement in present value of defined benefit obligations

At beginmng of peniod
Interest cost

Actuanal losses/(gains)
Benefits pard

At end of period

21 February 2010 22 February 2009
£m £m

75.8 849

4.8 51
9.7 (12 4)
3.0y (18)

87.3 758
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24 Pension scheme (continued)

Movement in fair value of plan assets

At beginning of period

Expected return on scheme assets
Actuarial gans/(losses)
Contnbutions by employer
Special contributions

Benefits pard

At end of penod

Expenses recognised n the profit and loss account

Interest cost on defined benefit pension plan obligations
Expected return on scheme assets

Total

FLP2 Limited

Directors' report and financial statements
Registered number 6263509
For the peniod ended 21 February 2010

21 February 2010 22 February 2009

£m

56.9
3.3
2.1
1.5
1.6

(3.0)

62.4

52 weeks
21 February 2010

£m

611
41
(19 9)
15
19
(18)

569

52 weeks
22 February 2009

The total amount recogmised 1n the consolhidated statement of total recogmsed gains and losses in respect of actuarial

gams and losses 1s £7 6m loss (2009 £7 5m loss)

Cumulative actuanal gains/losses reported 1n the statement of total recogmised gains and losses smce mcorporation

are a loss of £8 5m (2009 £0 9m loss)

The expense is recognised in the following line wtem n the profit and loss account

Other finance charges

52 weeks 52 weeks

21 February 2010 22 February 2009
£m £m

15 10
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Notes (continued)

24 Pension Scheme (continued)

Expected long term rates of return

The expected long term return on cash 1s equal to bank mterest rates The expected return on bonds 1s determuned by
reference to UK long dated gilt and bond yields The expected rate of return on equities and property has been
determined by setting an appropnate risk prermaum above gilt and bond yields having regard to market conditions

Expected long Expected long

term return term retum

21 February 2010 22 February 2009

Yo %

Equities 7.20 775
Bonds 4.75 500
Property 6.70 725
LDI Portfolio 5.00 N/A
Cash 1.00 525
Overall for the scheme 5.85 6 84

Principal actuarial assumptions
21 February 2010 22 February 2009
0,

% %
Rate of general increase in salanes - R
Rate of increase to pensions n payment 3.30 325
Revaluatton rate for deferred pensioners 330 325
Discount rate for scheme habilities 5.85 650
Inflation 330 325

The assumptions relating to longevity underlying the pension habilittes at the balance sheet are based on standard
actuarial mortality tables and nclude an allowance for future improvements in longevity The assumptions are
equivaltent to expecting a 65 year old to live for a number of years as follows

e  Current pensioner aged 65 21 2 years (male), 24 1 (female)

e Future retiree upon reaching 65 22 4 years (male), 25 2 (female)

The assumptions used by the actuary are chosen from a range of possible actuanal assumptions, which, due to the
timescale covered, may not necessarily be bome out 1n practice

History of the schemes 2010 2009 2008

£m £m £m
Farr value of scheme assets 62.4 569 611
Present value of scheme habihities 87.3 (75 8) 84 9)
Deficit in scheme 24.9) (189) (23 8)
Experience adjustments on scheme habihies - - -
Expertence adjustments on scheme assets 2.1 (19 9) an

The Company expects to contribute approximately £1 5m to 1ts defined benefit scheme n the next financial year
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25 Reconciliation of operating loss to operating cash flows

Operating loss
Depreciation/fixed asset impairment

Amortisation/impairment of goodwill
Loss on sale of fixed assets

Decrease 1n stocks

Decrease i debtors

Decrease i creditors

Decrease in provisions

Decrease i penstons liabilities

Net cash inflow/(outflow) from operating activities

26 Reconciliation of net cash flow to movement in net debt

Decrease in cash for the period

Cash outflow from decrease in debt and lease financing

Other non cash movements
PIK interest
Net decrease in unamortised loan 1ssue costs

Movement in net debt in the period
Net debt at beginning of peniod

Net debt at end of period

FLP2 Limuted

Directors' report and financial statements
Registered number 6263509

For the period ended 21 February 2010

21 February 22 February
2010 2009
£m £m
(4.2) (70 6)
9.9 109

7.3 734

0.4 14
12.4 256
14 10
(11.6) 511)
(8.8) (17 3)
(1.5) (15)
5.3 (282)

21 February 22 February
2010 2009
£m £m
45 (46 5)
0.5 Il
40 (45 4)
(11 6) a7n
am 09
(16.6) (63 4)
(209.5) (146 1)
(226.1) (209 5)
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Notes (continued)

27 Analysss of net debt:

At beginming Cashflow Other non cash At end of

of penod movements perod

£m £m £m £m
Cash 1n hand and at bank/(overdraft) 331 435 - (37 6)
Debt due after one year — bank loans (1759 - (126) (188 5)

Finance lease 035 05 - -
(209 5) (4 0) (126) (226.1)

The net debt at the end of the period compnses of the following

£m

Cash at bank and in hand — note 16 0.3
Bank loans and overdraft — note 17 37.9)
Bank loans -~ note 18 (188.5)
(226.1)

28 Related Party Transactions

During the period the Company and its subsidianies carned out a number of transactions with FLP3 Linuted, a related
party and an entity under common control Transactions with FLP3 Limuted were 1n the normal course of busmess
and on arm’s length basis

The nature of related party transactions and their total value 1s shown below

21 February 2010 22 February 2009
Value of Payable at Value of Payable at
transactions period end transactions penod end
£m £m £m £m
Entities under common control
Funding and corporate finance 11.6 188.8 120 1772

29 Ultimate parent company

At the period end the Company was a subsidiary undertaking of FLP1 GP Ltd which was the ultimate parent
Company incorporated 1n the UK.

The consolidated financial statements of the Group headed by FLP1 GP Ltd are available to the public and may be
obtamed from

Companies House
Crown Way
Maindy

Cardiff

CF14 3UZ
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