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VINCI ENVIRONMENT UK LIMITED

Strategic Report

Principal activity and business review

The Company’s principal activity is the Engineering, Procurement and Construction (EPC) of waste
treatment plants. The Company draws on the experience and resources of VINCI Environnement in France
and VINC! Construction UK Limited to offer turnkey solutions including process mechanical and electrical
works together with all building and civil engineering works. The Company is also in the Energy from
Waste (EfW) and Biomass market.

The Company will continue to look for appropriate opportunities in the markets in which it operates.

Principal Risks and Uncertainties

The continued success of the Company depends upon the Management’s ability to identify and manage
risks which are inherent in the type of activity we are engaged in. These risks fall into specific areas, all of
which have the potential to impact on the success of the Company.

. Covid- 19 Impact and Risk

Since 31st December 2019, the spread of COVID-19 has severely impacted many local economies
around the globe. In the UK, as in many other countries, businesses have been forced to cease or limit
operations for long or indefinite periods of time. The effect on the business has been assessed as follows:

- Government actions

Key to the business is ensuring that it operates in accordance with current government reguiations and
guidance (such as social distancing, working from home, closure of sites). In general, the Company is
working satisfactorily under the COVID-19 restrictions with many staff usually working in the corporate
office able to continue operating effectively from home. As there is little current activity on site anyway
the impact on the business has been minimal.

- Monitoring by Management

The duration and impact of the COVID-19 pandemic remains uncertain at this time. The Board and
management continue to monitor the developments and hold regular briefings to assess business continuity
and the challenges being faced.

Urgent updates are sent out to the whale business as and when needed and there is a weekly communication
of other updates.

- Response

We are adopting Government guidelines and advice and changing our business operations to suit these.
Short term forecasts are produced and reviewed by the Management Board each week to monitor cash flow
in the business.

To protect cashflow we are taking ‘advantage’ of the government schemes available to us to reduce cash
outflows e.g. furloughing staff. We are also offering initiatives to our staff to aid them with their finances
in these challenging times.

. Brexit risk

Although we have experienced no significant impact of Brexit to date we closely monitor its progress.

‘We have two particular areas of concern. Currently our main Brexit issue is the cost, availability and timely
delivery of materials for our projects which are sourced from outside of the UK. It is anticipated that there
may be delays to the flow of goods across borders as well as the potential for costs to escalate through
trade tariffs, the implementation of additional regulations and a fall in Sterling. Communication with the
supply chain is paramount to understanding and mitigating these potential areas of risk. We are also
focussed on the availability of labour resources. This is not necessarily a Brexit related issue, as for some
years, we have been aware of a downward trend in the availability of skilled labour. We try to control this
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VINCIENVIRONMENT UK LIMITED

Straiegic Report (continucd)

risk by. for example, close pianning of cur varioes contracts. working with our sugply chain to transter
labour as effectively as possible between our projects.

e Financial Risk

The principa! financial risks that we face are associated with our ability to properly estimzie the costs of
carrying out the congracts i which we engape. the risk of properly incurring and controlling those cosis.
ihe ability to recover costs under the payment terms of 3ii contracts and the financial sianding of our clients,
sub-contractors and suppliers in terms of their ability to discharge their obligztions to us.

The Company controfs these risics in a number of ways. The Company is highly selective in the type of
work that it tenders for in terms of the project size. location, complexity and contract duration. These
criteria are examined for cach business unit and arc specific to them to onsure that their capabilities are
used 10 best effect, The Company specialises in certain types of building. civil engineering and facilities
management projects in line with the areas where we have proven experiise. Tenders are confrolled in
accordance with 2 tender control policy and are authorised by directors according to iheir value and type.
Ower a ceriain level of value, tenders are approved by the Chicf Operating Officer and the Chief Exeentive.
I accordance with VINCI SA procedures. tenders over set amounis are submitted fo the VINC! Risk
Conuymittee in Paris for approval.

o Health and Safery
The Company recogaises the importance of the heakth and safety of all those cmployed in its offices and
sites and operates policies to ensure that the risks associated with accidenis and heelth arc properly
managed and controlled.

In response o the Covid-19 pandemic the business has developed a Covid19-Sccure Plan. The Plan

includes risk assessments. addresses government guidelines and details the business approach 1o ensuring
Covid19-secure workplaces,

e The Environment

The Company recognises ihe importance of minimising the impact on the enviromneni and is pro-actively
ats

managing this, New procedurcs were adopted in Z0G7 to measwre and manage outputs and to sef targets
{or reduction.

e  Human Rescurces

The Company’s employees arc its mosi imporiant resource. It is essential le the future succsss of the
business that 2 skilled and motivated worktorce is retained.

On behali of the Board

T pCen

3 Gatward
Dirceior



VINCI ENVIRONMENT UK LIMITED

Directors’ Report

The Directors submit their report to the members, together with the audited financial statements for the
year ended 31st December 2019.

Directors
The current Directors of the Company and the Directors who held office in the financial year are detailed
below.

J-P Bonnet resigned 07/01/2G19
F De Gassart

B Dupety resigned 02/08/2019
G Godard appointed 24/08/2020
J Gatward

G W Mayo resigned 24/01/2019
FY M Peigne resigned 26/08/2019
H G Seutin

F Sistac appointed 26/08/2019
J M Stubler appointed 20/08/2019; resigned 24/08/2020
LValaize

Results and dividends

The loss for the financial year amounted to £393,000 (2018: £265,000 loss for the financial year). The
Strategic Report provides details of the Company’s performance in the year as well as its financial risk
management, No dividends were paid during the year (2018: £nil). The Directors do not propose the
payment of a final dividend,

Post Balance Sheet Events

Subsequent to the year-end the company, together with its subcontractors, reached settiement agreement
in respect of completed projects. As a result of these settlement agreements the company recognised
amounts due from group undertakings of £21.8m and contract labilities of £21.7m, both of which have
been settled subsequent to the year-end.

The Directors have assessed the impact of COVID-19 and responses taken since the pandemic began
which are referred to in the Strategic Report and have determined that there is no material impact on the
results of the operations and the financial position of the company. The Directors concluded that the
impact of COVID-19 is a non-adjusting subsequent event.

Indemnity provisions
No qualifying third party provision is in force for the benefit of any director of the Company.

Going Concern

The entities’ joint venture parent companies, VINCI Construction UK Limited (VCUK) and VINCI
Environnement S.A.S. (VE) have agreed to provide financial resources for 12 months from the date of
signing the financial statements to allow the entity to meet any obligations, as the entity sits in a net liability
position at the balance sheet date.

The Directors reviewed the budget and the forecasts of VCUK and VE for the period of at least 12 months
and confirm that VCUK and VE have sufficient liquid resources to provide continuous financial support
to the company to enable it to meet its debts as they fall due. As a result these financial statements have
been prepared on a going concern basis.



VINCT ENVIRONMENT UR LIMITED

Directors™ Report {continued}

Information on the outbreak of the coronavirus COVID-19 s disciosed in the stratzgic renor. under
‘business risks’, As part of assessing the ability to continue as a soing concern the Conipany also
considered the impact of COVID-14 and a reiated potential global ceconomic downturny on its business,
This included a review of recent productivity on existing sites. the short-term order book and current bid
solivity, It considered the working capital implications of reduced aetivity and the mitigating actions
avaifable to management.

As aresult. and even though globally everyone is confronted with a high level of uniceriainiy. the Directors
concluded that VCUK, VE and the company have sufficient financial resources and do not expeet COVID-
19 10 have a material impact on the abilify of the company to continue as a going concarn.

Employees

The Company has continued iis policy regarding the employmen: of disabled persons.  Fuil and fair
consideration is given to applications for employment made by disabled persons. having regard to their
particular aptitudes and abilities. Should an employee become disabled witile in the Company's
employment they arc guaranteed consideration for aliernative pesitians within the Group which are within
ther capabilities. 1t is the Company's pelicy to offer training and developmant opnortunities to all
employees on the basis of the assessment of training needs.

Convmitication anud invelvericit

The Directors recognise the importance of good communications with the Company’s employees and
informing and consuiting with them on a regular basts of the performance and objectives of the Company.
This {s maiily throush regular meetings, personal appraisals and e-mail commanieations.

When practical. employces have ihe opporiunity to participate in VINCI share savings schenies.

Health and sofery

Health and safety issues fizure prominently at Board level to ensuie, as far as possible, the prevention of
hzalth risks or aceidents to employees. contraciors. sub-contractors, members of the public or any other
persons who may come into contact with the Company's activitics. Health and safety consultative
committees operate at all levels and an annua! report is produced highlighting trends and statistics in ihis
vital ares. The Company is proud of, but not complacent about. its safety record.

Disclosure of information te the auditors

The directors who held cffice at the date of approval of this directors’ veport confiim that. so {ar as they
are cach aware, there is no relevant audit informasion of which the Company's auditors are unawars; and
each dircetor has taken all steps that he ought to have taken as a dircctor o make himscif awarc of any
relevant audit information and to establish that the Company's auditors arc aware of that information.

independent anditors
PricewaterhouseCoopers LLP were appointed as audiiors on 2nd December 2619,
Following the completion of the 2019 year-end audit PricewaterhouscCoopars LLP will resign as

statutory auditor of the company.
A resolution concerning the appointment of Mazars LLP will be proposed at the Annual General

Meeting.
Approval

fe . et
The Report of the Directors was approved by the Board on lo ﬁbm‘DM and signed on its behalf by:

o ]/) P " — (
" W Registered Address
I Gatward . ) - : Astrat House

Director Imperial Way. Watford
Company Registered Number 6248053 WD24 AWW

- 5.



VINCE ENVIRONMENT UK LIMITED

Statement of Directors’ Responsibilities in respect of the Financial Statements

The ditectors are responsible for preparing the Annual Report and the financial statements i accordance
with applicable law and regulation.

Company law requires the directors to prepare financial stateinenis Tor each financial vear. Under that law
the dircctors have prepared the financial statements in accordance with United Kingdom Generally
Accepred Accounting Practice (United Kingdom Accounting Standards. comprising FRS 101 “Reduced
Disclosure Framework™, and applicabie faw). Under company law the direcrors must not approve the
financial staiements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profi: or toss of the company for that period. In prepaving the (irancial siatements,

the directors are requiraed to:

»  select suitable accounting policies and then apply them consistenily:

. state whether applicable United Kingdom Accouniing Standards. comprising FRS 101, have bean
followed. subject to any material departures disclosed and explained in the financial sialc,nemsl

° make judgements and accounting estimates that are reasonable and pn.dcm and

. prepare the financial statements on the going concern basis unless it is inapproprizaic to presume that

the company will continue in business.

The diveciors are also responsible for safeguarding ihe assets ol the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The dirsciers ave rasponsible for t\cepma adecuaie accownting records that are sufiicient to show and
explain the company's transactions and disclose with reasonabie aceuracy at any timce the financial position
of the company and cnable them to cnsure that the financial siatements comply with the Companies Act

2006,
77 A
J Gatward

Diregtor
m -
y= fe,b...“-j pEB Y




Independent auditors’ report to the members of Vinci
Environment UK Limited

Report on the audit of the financial statements

Opinion
In our opinion, Vinci Environment UK Limited’s financial statements:

+ give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its loss for the year then
ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

=  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Statement of Financial
Position as at 31 December 2019; the Incotne Statement, the Statement of Changes in Equity for the year then ended; and
the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (“ISAs (UK)") and applicable law.
Our responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating Lo going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
where:

* the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In conpection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material



misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.

Strategic Report and Dreetors” Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors” Report for the year ended 31 December 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Respongibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the Financial Statements set out on page
6, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors  responsibilitios for the audit of the financial sfatements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no cther purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.



Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

certain disclosures of directors’ remuneration specified by law are not made; or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

\hand

Andrew Johns (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London

{0 February 2021



VINCI ENVIRONMENT UK LIMITED

Income Statement
For the year ended 3 1st December 2019

Restated

2019 2018

Note £000 £000

Revenue 1 (2,845) 689
Cost of sales 2,438 (961)
Gross loss 407 (272)
Administrative expenses (2) (I
Loss from operating activities 2 (409) (283)
Net financial income 4 16 18
f.oss before tax (393) (265)
Taxation charge 5 - -
Loss for the financial vear 9 (393) (265)

The 2018 revenue and cost of sales have been restated to correct a misclassification posting of £110,000.

There has been no other comprehensive income in the current or preceding financial year other than as
stated above and consequently no separate statement of comprehensive income has been presented.

The accompanying notes form part of the financial statements,

-10-



VINCI ENVIRONMENT UK LIMITED

Statement of changes in Equity
For the year ended 31st December 2019

Balance at 1** January 2018

Total comprehensive expense for the
financial year

Loss for the year

Total comprehensive expense for the financial
year

Balance at 31% December 2018

Balance at 1% January 2019

Total comprehensive expense for the
financial year

Loss for the year

Total comprehensive expense for the financial
year

Balance at 31* December 2019

Called up share
capital
£000

100

100

Called up share
capital
£000

100

100

-11 -

Profit and loss
account
£000

(54)

(265)

(265)

(319)

Profit and loss
account
£000

(319)

(393)

(393)

(712)

Total Equity
£000

46

(265)

(265)

(219)

Total Equity
£000

(219)

(393)

(393)

(612)



VINCI EXVIRONMENT UK LIMITED

Statement of Financial Position
As at 31sf December 2019

Restated
2019 2018
Nofe £400 £000

Current assets

Trade and other recetvables 6 g 747 RATSES
Cash and cash equivalents 370 2.890
Tofal assets 30257 5.806

Current liabilitics
Trade and other payables 7 (30.869) (6.025)

Net liabilities (613> {219

Foguity atiributable to parent

Called up sharc capitai 8 160 100
Accumulated losses {(712) (319
‘Total Sharcholders® deficit 9 (612) 219)

The 2018 trade and ather recetvables and payables” figures have buen resiaied to correct o £110.000
misclassification.

The accompanying notes form part of the financial statements.

The (inancial statements on pages 10 to 21 were approved by the Board on \dhﬁ\-y\_.;p 201—‘ and signed
on its behalf by:

T LM

J Getward
Director
Company registered number: 6248053



VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements
For the year ended 3 {st December 2019

Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the financial statements.

Basis of preparation

These financial statements were prepared under the historical cost convention and on a going concern basis
in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework ("FRS 101").

In preparing these financial statements the Company has applied the recognition, measurement and
disclosure requirements of International Financial Reporting Standards as adopted by the EU (“Adopted
IFRSs™), but makes amendments where necessary in order to comply with the Companies Act 2006 and
has set out below where advantage of the FRS 101 disclosure exemptions have been taken.

The Company is a joint venture between VINCI Construction UK Ltd (VCUK) and VINCI Environnement
S.A.S. (VE). VCUK is incorporated in the United Kingdom and VE is incorporated in France. Both VCUK
and VE are subsidiaries of VINCL. The Company has taken advantage of the exemption contained in
FRS101 and has therefore not disclosed transactions or balances with entities which form part of the group
(or investees of the group qualifying as related parties). The consolidated financial statements of VINCI,
within which this Company is included, can be obtained from the Company Secretary, VINCI, 1 cours
Ferdinand-de-Lesseps, 92851 Rueil-Malmaison, Cedex, France.

Notwithstanding net current liabilities of £612,000 as at 31* December 2019 (2018: £(219.000), a loss for
the vear then ended of £393,000 (2018: loss of £265,000) and net cash outflows for the year of £2,380,000
{2018: net cash inflows of £2,077,000) the financial statements have been prepared on a going concern
basis which the directors consider to be appropriate for the following reasons.

The directors have prepared cash flow forecasts for a period of 12 months from the date of approvat of
these financial statements which indicate that, taking account of reasonably possible downsides, the
company will have sufficient funds, through its cash holdings, funding from its joint venture parent
companies, VINCI Construction UK Limited (VCUK) and VINCI Environnement S.A.S. (VE), to meet
its liabilities as they fall due for that period.

Those forecasts are dependent on VCUK and VE providing additional financial support during that
period. VCUK and VE have indicated their intention to continue to make available such funds as are
needed by the company for the period of at least 12 months from the date of approval of these financial
statements.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet
its liabilities as they fall due for at least 12 months from the date of approval of the financial statements
and therefore have prepared the financial statements on a going concesn basis.

In these financial statements, the company has applied the disclosure exemptions available under FRS 101
as follows:

- The requirements of paragraphs 45(b) and 46 to 52 of JFRS 2, ‘Share-based payments’

- The requirements of IFRS 7, ‘Financial instruments: Disclosures’,

- The requirements of paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’

- The requirements of paragraph 38 of IAS 1, ‘Presentation of financial statements’

- The requirements of IAS 7 to present a cash flow statement

- The requirements of paragraphs 30 and 3! of IAS 8, *Accounting policies, changes in accounting
estimates and errors’

- The requirements of paragraph 17 of EAS 24, *‘Related party disclosures’ and the requirements in IAS
24, ‘Related party disclosures’, to disclose related party transactions entered into between two or more
members of the Vinci Plc Group.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next

financial statements. The accounting policies set out below have, unless otherwise stated, been applied
consistently to all periods presented in these financial statements.

-13-



VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 3 1st December 2019

The financial statements are prepared on the historical cost basis.
New standard applicable from 1* January 2019: IFRS 16 “Leases”

A comprehensive review of IFRS16 was performed. There is no impact on the Company as it has no
leases.

Critical accounting estimates and judgements

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates and judgements. In particular, the Company's revenue and
margin recognition policies require forecasts to be made of the outcomes of its long-term contracts. These
require estimates and judgement to be made of both income and costs on each contract. For income,
estimates and judgements are made on vatiations to contract values, typically due to changes in work scope.
Cost estimates include assessing the expected final outcome of each contract as well as potential
maintenance and/or defects costs. Judgements and estimates are reviewed regularty on an individual
contract basis using latest available information and adjustments are made where necessary.

Going Concern

The entities” joint venture parent companies, VINCI Construction UK Limited (VCUK) and VINCI
Environnement S.A.S. (VE) have agreed to provide financial resources for 12 months from the date of
signing the financial statements to allow the entity to meet any obligations, as the entity sits in a net liability
position at the balance sheet date. The Directors reviewed the budget and the forecasts of VCUK and VE
for the period of at least 12 months and confirm that VCUK and VE have sufficient liquid resources to
provide continuous financial suppott to the company to enable it to meet its debts as they fall due. As a
result these financial statements have been prepared on a going concern basis,

Information on the outbreak of the coronavirus COVID-19 is disclosed in the strategic report under
‘business risks’. As part of assessing the ability to continue as a going concern the Company also
considered the impact of COVID-19 and a related potential global economic downturn on its business.
This included a review of recent productivity on existing sites, the short-term order book and current bid
activity. It considered the working capital implications of reduced activity and the mitigating actions
available to management. As a result, and even though globally everyone is confronted with a high level
of uncertainty, the Directors concluded that VCUK, VE and the company have sufficient financial
resources and do not expect COVID-19 to have a material impact on the ability of the company to continue
as a going concern.

Revenue

The revenue of the Company is recognised in accordance with IFRS 15. It includes the total of the work
and services generated by the business pursuing its main activities,

The majority of the company’s contracts involve only one performance obiigation, which, for contract
works is fulfilled progressively. For other goods and services, such as product orders, turnover is
recognised at a point in time, when control of the commodity passes to the customer.

Where a contract includes several distinct performance obligations the Company allocates the overall
price of the contract to each performance obligation in accordance with [IFRS 15. That price corresponds
to the amount of the consideration to which it expects to be entitled. Where the price includes a variable
component - such as a performance bonus or a claim - the Company only recognises that consideration
from the time agreement is reached with the client.

To measure progress towards completion of construction and service contracts, the Group uses either a
method based on physical progress towards completion or a method based on the proportion of costs
incurred, depending on the type of activity. Contract amendments (relating to the price and/or scope of the
contract) are recoghised when approved by the client. Where amendments relate to new goods or services
regarded as distinct under IFRS 15, and where the contract price increases by an amount reflecting "stand-
alone selling prices"” of the additional goods or services, those amendments are recognised as a distifict
contract.

- 14 -



VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 31st December 2019

Long term contracts

Long term contracts are those extending in excess of 12 months and of any shorter duration which are
material to the activity of the period.

Amounts recoverable on contracts are included in debtors and are valued, inclusive of profit, at work
executed at contract prices plus variations less payments on account. Profit on long term contracts is
recognised once the outcome can be assessed with reasonable certainty. The margin on each contract is
the lower of the margin eamed to date and forecast at completion. Full provision is made for anticipated
future losses and such losses are included in creditors. Where contract payments received exceed amounts
recoverable these amounts are included in creditors.

Amounts recoverable normally include claims only when there is a firm agreement with the client, but
when assessing anticipated losses on major contracts a prudent and reasonable estimate of claims is taken
into account.

Construction contract receivable

Amounts recoverable on contracts are included in receivables and are valued, inclusive of profit, at work
executed at contract prices plus vartations less payments on account. Profit on long term contracts is
recognised once the outcome can be assessed with reasonable certainty. The percentage margin on each
contract is the lower of the percentage margin earned to date and forecast at completion. Full provision is
made for anticipated future losses and such losses are included in creditors. Where contract payments
received exceed amounts recoverable these amounts are included in creditors.

Amounts recoverable normally include claims only when there is an agreement with the client, but when

assessing anticipated losses on major contracts a prudent and reasonable estimate of claims may be 1aken
into account.
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VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 3 1st December 2019

Foreign currency transiations

Transactions denominated in foreign currencies are translated at the rate of exchange ruling at the date of
the transaction. Monetary assets and habilities denominated in foreign currencies are translated at the rate
of exchange ruling at the balance sheet date. Resulting exchange gains and losses are taken to the profit
and loss account.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income
statement except to the extent that it relates to items recognised directly in equity in which case it is
recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes.

The following temporary differences are not provided for: the initial recognition of goodwill; the initial
recognition of assets or liabilities that affect neither accounting nor taxable profit other than in a business
combination; and differences relating to investments in subsidiaries to the extent that they will probably
not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected manner
or realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date,

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised.

Trade and other receivables and payables

Trade and other receivables and payables are stated at their nominal amount (discounted if material) less
impairment losses.

Cash and cash equivalents
The Company holds a cash balance of £510,000 (2018: £2,890,000) however, the cash balances are
swept at the end of each business day to VINCI Finance laternational, a Group company registered in

Belgium who acts as the Vinci group centralised treasury management entity.

These inter-company balances are highly liquid and accessible on demand and meet the definition of
cash and cash equivalents.
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VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 3 1st December 2019

1. Revenue
The principal activity of the Company is the Engineering, Procurement and Construction (EPC) of
waste treatment plants. The Directors regard the whole of the activities of the Company as a single
class of business. All of the turnover arose in the United Kingdom.

2. Loss from operating activities

This is stated after charging:

2019 2018
£000 £000
Auditors’ remuneration — audit fees 2 4

The Auditors’ remuneration is paid by a related company without recourse.

3. Employees
The Company had no employees during the current or previous year other than the directors. None
of the Directors received remuneration relating to their services as directors of Vinci Environment

UK Limited during either year.

4. Net financial income

2019 2018
£000 £000
Interest receivable
Bank interest 16 18
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VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 31st December 2019

5. Taxation charge

The taxation for the year comprised

2019 2018
£00¢ £000
Current taxation - -
Deferred taxation -other - -
Tax charge on loss on ordinary activities - -
Current tax reconciliation
2019 2018
£000 £000
Loss before taxation (393) (265)
Theoretical tax at UK corporation tax rate 19.00 % (2018:
19.00%) 75 50
Effects of .
Group relief surrendered (75) (50

Total tax charge - -

In the Spring Budget 2020, the Government announced that from 1st April 2020 the corporation tax rate
would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was
substantively enacted on 17th March 2020.

Corporation tax at 31 December 2019 has been calculated based on these rates.

6. Trade and other receivables Restated
2019 2018
£000 £000
Amounts recoverable on contracts 6,950 495
Due from group undertakings 21,777 1,310
Taxation and social security 1,020 1,089
Other debtors - 22

29,747 2,916

Amounts owed by group undertakings are unsecured, repayable on demand and are currently
non-interest bearing.

The 2018 financial statements have been restated due to a prior year error. The restatement
resulted in a £110,000 decrease in Revenue with corresponding decrease in Cost of Sales. The
restatement increased amounts due from group undertakings and contract liabilities by £1 10,000
with the final balances being £1,310,000 and £1,210,000 respectively.
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VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 315t December 2019

7. Trade and other payables
Restated
2019 2018
£000 £000
Contract liability 21,677 1,210
Trade creditors 176 2,489
Due to parent and related party undertakings §.108 2,213
Contract provisions 192 113
Accruals 716 -
30,869 6,025

Amounts owed to group undertakings are unsecured, repayable on demand and are currently
non-interest bearing.

Included in 2019 is a contract liability of £21.7m which has subsequently been settled.
The 2018 financial statements have been restated due to a prior year error. The restatement
resulted in a £110,000 decrease in Revenue with corresponding decrease in Cost of Sales. The

restatement increased amounts due from group undertakings and contract liabilities by £110,000
with the final balances being £1,310,000 and £1,210,000 respectively.

Contract Provisions

1*t January Provisions  Provisions 31

taken used December

£000 £000 £000 £000

2019 113 112 (33) 192
2018 352 8 (247} 113

Contract provisions include provision on completion of contracts and construction project
costs. They also include amounts covering work carried out in respect of completed projects.

8. Called up share capital
Allotted, called up and fully paid
2019 2018 2019 2018
No.000 No.000 £000 £000
Ordinary shares of £1 each 100 100 100 100

Vinci Environment UK Limited is a private company, incorporated and domiciled in England
and limited by shares.

-19-



VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements (continued)
For the year ended 3ist December 2019

10.

12.

13.

Reconciliation of movement in shareholders’ (deficit)/funds

2019 2018

£000 £000
Loss for the financial year (393) {265)
Net decrease in shareholders’ {deficit)/funds (393) (265)
Opening shareholders’ (deficit)/funds {(219) 46
Closing shareholders’ deficit (612) 219)

Capital commitments
The company had no capital commitments at 31 December 2019 or 3ist December 2018.
Contingent liabilities

The Company has entered into guarantees relating to bonds, in the normal course of business, from
which no losses are expected to arise.

Joint banking facilities available to the Company, its parent undertaking and certain fellow
subsidiary undertakings are secured by cross guarantee. At 31st December 2019, the net Group
bank borrowings were £nil (2018: £nil).

Related party transactions

The company has applied the exemptions available under FRS101 in respect of transactions with
wholly owned subsidiaries.

Post Balance Sheet Events

Subsequent to the year-end the company, together with its subcontractors, reached settlement
agreement in respect of completed projects. As a result of these setttement agreements the company
recognised amounts due from group undertakings of £21.8m and contract liabitities of £21.7m, both
of which have been settled subsequent to the year-end.

The Directors have assessed the impact of COVID-19 and responses taken since the pandemic began
which are referred to in the Strategic Report and have determined that there is no material impact on
the results of operations and the financial position of the company, The Directors concluded that the
impact of COVID-19 is a non-adjusting subsequent evert.

Apart from the above two events, no other matters have arisen since the year end that require
disclosure in the financial statements.
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VINCI ENVIRONMENT UK LIMITED

Notes to the Financial Statements {continued)
For the year ended 3 Ist December 2019

14.

Ultimate parent undertaking

The Company is a joint venture between VINCI Construction UK Ltd (VCUK) and VINCI
Environnement S.A.S. (VE). VCUK is incorporated in the United Kingdom and VE is incorporated
in France. Both VCUK and VE are subsidiaries of VINCIL.

The ultimate controlling party is VINCI, a company incorporated in France which also heads the
largest group in which the results of the Company are consolidated. The consolidated financial
statements of this group can be obtained from the Company Secretary, VINCI, 1 Cours Ferdinand-
de-Lesseps, 92851 Rueil-Malmaison, Cedex, France. The smallest group in which they are
consolidated is that headed by VINCI Construction UK Limited. Copies of VINCI Construction
UK Limited's financial statements may be obtained from the Company Secretary, VINCI
Construction UK Limited, Astral House, Imperial Way, Watford, Hertfordshire, England, WD24
4WW,
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