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Sindicatum Carbon Capital Services Limited
Cirectors’ Report for the year ended 31 December 2010

The directors present therr annual report and audited financial statements of the company for the year
ended 31 December 2010

Business review

Principal activities

The prnincipal activity of the company 1s to provide services to group compantes In the development of
projects which reduce greenhouse gas emissions, with a view to obtaining emission reduction credits under
the Kyoto Protocol

Future developments
With the corporate reorganisation, services demanded of the company by other group companies n the
current year continued to be reduced

Principal Risks
The principal business nsk and uncertainties affecting the company are considered to relate to the level of
demand of services and the recoverability of its costs from other group companies

Key performance indicators (“KPI1”)

Given the straightforward nature of the business, the company's directors are of the opinion that analysis
using KPIs other than profit 15 not necessary for an understanding of the development, performance or
position of the business

Results and dividends
The results for the period are set out on page 4

The directors do not recommend the payment of a dvidend (2009 £ nil)
Directors

The following Directors have held office during the year and up to the date of signing the financial
statements

A Razzouk (resigned on 25" March 2011)
R Wilkinson (resigned on 29" October 2010)
N Kelly (appointed on 25" March 2011)

R Mackenzie-Smith (appointed on 25" March 2011)

Donations
The company did not make any pelitical or chantable donations requiring disclosure within the year

Third party indemnity provisions
There were no qualfying thiwrd party indemnity prowisions in place to the benefit of any directors of the
company at any time within the financial year or to the date of this report

Going concem

The financial statements have been prepared on a going concern basis As at 31 December 2010 the
Company's total habihties exceeded its total assets by £2,004,265 The future viability of the Company
depends on the financial support of its shareholders, who have confirmed that they will continue to support
the Company for the foreseeable future




Sindicatum Carbon Capital Services Limited
Directors’ Report for the year ended 31 December 2010 (continued)

Directors’ statement as to disclosure of information to the auditors

In accordance with the provisions of section 418(2) of the Companies Act 2006 and after having made
enquiries of fellow Directors and of the Company's auditors, each of the directors who are in office at the
date the Directors’ report 1s approved, confirms that

(a) so far as the director 1s aware, there I1s no refevant audit information of which the company’s auditor
1S unaware, and

(b) he has taken all the steps that he ought to have taken as a director in order to make himself aware
of any relevant audit information and to establish that the company's auditor 1s aware of that
information

Statement of directors’ responsibilities in relation to the financial statements
The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the company financial statements in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the Eurgpean Umion In prepanng these financial
statements, the directors have also elected to comply with IFRSs, 1ssued by the Internaticnal Accounting
Standards Board (IASB) Under company taw the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of affairs of the company and of the profit or loss
of the company for that penod

In preparing those financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,

= make Judgements and estimates that are reasonable and prudent,

« state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the
European Union have been followed,

* prepare the financial statements on the going concern basis, unless It 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply wth the Companies Act 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties

OCn behalf of the board
N Kelly

Director
16 September 2011




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SINDICATUM CARBON CAPITAL
SERVICES LIMITED

We have audited the financial statements of Sindicatum Carbon Capital Services Limited for the year ended
31 December 2010 which compnise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Cash Flow, the Statement of Changes in Equity and the related notes The
financial reporting framework that has been applied in therr preparation 1s applicable law and International
Financial Reporting Standards {(IFRSs) as adopted by the European Unson

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair iew Our responsibility 1s to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
thts report 1s shown or into whose hands it may come save where expressly agreed by our prior consent in
writing

Scope of the audit of the financial statements

An audit involves obtaining ewidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of signfficant accounting estimates made by the directors, and the overall presentation
of the financial statements

Opinion on financial statements
In cur opinion the financial statements

* give a true and fair view of the state of the company’s affars as at 31 December 2010 and of its
loss and cash flows for the year then ended,

« have been properly prepared in accordance with IFRSs as adopted by the European Union, and
« have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006
In our opinicn the informatien given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
Matters on which we are required to report by exception
We have nothing to report in respect of the followming matters where the Companies Act 2006 requires us to

report to you if, in aur opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not visited by us, or

+ the financial statements are not in agreement wath the accounting records and returns, or
» certan disclosures of directors’ remuneration specified by law are not made, or

+» we have not received all the information and explanations we requre for our audit

-

Mark Jordan (Sentor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

27 S(I‘W Lot




Sindicatum Carbon Capital Services Limited
Statement of Comprehensive Income
For the year ended 31 December 2010

Revenue
Total admimistrative costs

Operating loss

Interest recevable and similar income

Cther {losses) and gains on foreign exchange
Finance costs

Loss on ordinary activities before taxation
Income tax expense
Loss for the year

Note

Year ended Year ended
31 December 31 December
2010 2009
£ £
3,119,021 4,549,260
{3,715,848) (7,174,197)

(596,827) (2,624,937)
336 14,852
(464,930) 729,883
{84,337) (252,054)
(1,145,758) (2,132,256)
{1,145,758) (2,132,256)

The notes on pages 8 to 24 are an integral part of these financial statements

There are no other tems of comprehensive income other than those shown above




Sindicatum Carbon Capital Services Limited
Statement of Financial Position
As at 31 December 2010

Assets

Non-current assets
Property, Plant and equipment
Intangible assets

Investment

Total

non-current assets

Current assets
Trade and other recevables
Cash and cash equivalents

Total current assets

Total Assets

Equity and habihties

Capital and reserves

Issued Capital

Contnbution from Parent Reserve
Retained Earnings

Total equity

Current habilities
Trade and other payables
Total current llabilities

Total equity and habilities

Note

10
12
23

13
14

15

16

At At
31 Dacember 31 December
2010 2009
£ £
50,367 90,502
1 1
50,368 90,503
260,405 14,908,378
381,112 1,341,100
641,517 16,249,478
691,885 16,339,981
500 500
3,075,596 2,258,437
(5,080,361) (3,934,603)
(2,004,265) (1,675,666)
2,696,150 18,015,647
2,696,150 18,015,647
691,885 16,339,981

The notes on pages 8 to 24 are an integral part of these financial statements

On Behalf of the Board

AL

Director
16 September 2011




Sindicatum Carbon Capital Services Limited
Statement of Cash Flow
Fer the year ended 31 December 2010

Cash flows from operating activittes

Loss for the year before tax

Investment revenue

Depreciation and amortisation of non-current assets

Loss on disposal of fixed assels

Finance Costs recognised In profit and loss

Expense in respect of equity-settled share-based payments
Whate off of intra-group debts

Movement in working capital

Decrease / {Increase) in trade and other recevables
Decrease / (Increase) in related party debtors
Decrease in trade and other payables

{Increase) / decrease in related party creditors
Decrease in other payables and accruals

Net cash used in operating activities

Cash flows from investing activities

Interest received on cash and cash equivalents
Payments for property, plant and equipment

Net cash generated from /(used In) investing activities

Net decrease in cash and cash equivalents

Cash and equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

Note

142
10

24

13
13
16
16
16

142
10

Year ended Year ended
31 December 31 December
2010 2009
£ £
(1,145,758) (2,132,256}

{336) (14,852)
40,135 50,506
- 1,229
84,337 252,054
817,159 871,593
43 _
284,559 {165,538)
14,279,034 (10,207,251)
(229,000) {213,010)
{14,997,370) 1,260,939
{93,127) (207,896)
(960,324) (10,504 ,482)
336 14,852
- {71,650)
336 (56,798)
(959,988) (10,561,280)
1,341,100 11,802,380
381,112 1,341,100




Sindicatum Carbon Capital Services Limited

Statement of Changes in Equity

For the year ended 31 December 2010

Balance at 1 January 2009

Loss for the financial year

Total comprehensive loss for the year
ended 31 December 2009

Transactions with owners
Share-based payments expenses

Balance at 31 December 2009

Balance at 1 January 2010

Loss for the financial year

Total comprehensive loss for the year
ended 31 December 2010
Transactions with owners
Share-based payments expenses

Balance at 31 December 2010

Attnbutable to owners of the parent

Contribution
from Parent Retained
Share Capital Reserve earnings Total
£ £ £ £
500 1,386,844 (1,802,347} (415,003)
- - (2,132,256) {2,132,256)
- - (2,132,256)  (2,132,256)
- 871,593 - 871,593
500 2,258,437 (3,934,603) {1,675,666)
Contribution
Share from Parent Retained
Capital Reserve earnings Total
£ £ £ £
500 2,258,437 {3,934,603) {1,675,666)
- - {1,145,758) {1,145,758)
- - (1,145,758) {1,145,758)
- 817,159 - 817,159
500 3,075,596 (5,080,361)  (2,004,265)




Sindicatum Carbon Capital Services Limited
Notes to the financial statements
For the year ended 31 December 2010

4

General information

The company 15 domiciled and incorporated in England and Wales The company was a wholly owned subsidiary of
Sindicatum Carbon Capital Management Pte Limited, a company incorporated in Singapore, as at 31 December 2010
Its results and net assets are included in the consolidated financial statements of Sindicatum Carbon Capital
Management Pte Limited, a company incorporated in Singapore

The company financial statements were authonsed for 1ssue by the Directors on 15 September 2011
Basis of preparation

The financial statements have been prepared on the histoncal cost basis in accordance with EU Endorsed IFRS
standards and the company’s interpretation of IFRIC standards, the Companies Act 2008 as applicable to companies
using IFRS The pnncipal accounting policies have been consistently applied n all penods presented and are set out
below

Going Concem

The financial statements have been prepared on a going concern basis As at 31 December 2010 the Company's total
habilites exceeded its total assets by £2,004,265 The future viability of the Company depends on the financial support
of its shareholders, who have confirmed that they will continue to support the Company for the foreseeable future

Statement of compliance

The financial statements have been prepared in accordance with European Union endorsed International Financial
Reporting Standards and IFRIC mterpretations and the Comparues Act 2006 applicable to companies reporting under
IFRS

Adoption of new and revised standards
(a) Adoption of standards effective 2010

The accounting policies applied are consistent with those of the annual financial statements for the year ended 31
December 2009, as described n those financial statements No new standards or amendments to existing
standards, which are effective from 1 January 2010, have been adopted by the Company

(b) Standards, amendments and interpretations that are effective in 2010 but not relevant to the Company

. IFRS 3 (revised}, 'Business combinations’, and consequential amendments to IAS 27, ‘Consolidated and separate
financial statements’, IAS 28, 'Investments in associates' and IAS 31, 'Interests in joint ventures’ apply to
acquisitions after 1 July 2009 The revised standard continues to apply the acquistion method to business
combinations but with some significant changes compared with IFRS 3

. IAS 27 (revised), ‘Consolidated and separate financial statements’ This revised standard requires the effects of all
transactions with non-controlling interests to be recorded in equity If there 1s no change in control and these
transactions will no longer result in goodwill or gans and losses

. IFRIC 17, ‘Distnbution of non-cash assets to owners' The interpretation provides guidance cn the distnbution of
non-cash assets to shareholders, either as a distnbution of reserves or as dwidends

. IFRIC 18, ‘Transfer of assets from customers' The interpretation deals with the treatment of arrangements by
which customers supply items of plant, property and equipment to enable the customer to connect to a network or
provide the customer with access to a supply of goods or services

. IFRIC 9, ‘Reassessment of embedded denvatves and IAS 39, Financial instruments Recognition and
measurement’ This interpretation deals with the treatment of embedded denvatives when a hybnd financial asset
15 reclassified

. IFRIC 16, 'Hedges of a net investment in a foreign operation’ The interpretation states that quahfying hedging
instruments (used 1n the hedge of a net investment in a foreign operation) may be held in any entity in the group




Sindicatum Carbon Capital Services Limited
Notes to the financial statements {continued)
For the year ended 31 December 2010

3

Adoption of new and revised standard {continued)

. 1AS 1 (amendment), ‘Presentation of financial statements’ This amendment clanfies that the potential settlement of
a hability by the 1ssue of equity 15 not relevant to its classification as current or non current

. IAS 36 {amendment), ‘Impairment of assets’ The amendment clanfies that the largest cash-generating unit to
which goodwill should be allocated for the purposes of impaiment testing 1s the operating segment

. IFRS 2 (amendments), ‘Group cash-settled share-based payment transactions’ The amendments expand on the
guidance in IFRIC 11 1n respect of the classification of group arrangements not covered in that interpretation

. IFRS 5 (amendment), ‘Non-current assets held for sale and discontinued operations’ The amendment clanfies the
disclosure requirements in respect of non-current assets classified as held for sale or discontinued operations

{c) Standards, amendments and interpretations that are not yet effective and have not been early adopted by the
Company

. IFRS 9, 'Financial instruments’ The standard introduces new requirements for classifying and measunng financial
assets The standard 1s not applicable until 1 January 2013 and has not yet been endorsed by the EU

. Revised IAS 24 (revised), 'Related party disclosures’ The revised standard clanfies and simplifies the definition of
a related party The revised standard 18 mandatory from 1 January 2011 but has not yet been endorsed by the EU

. ‘Classification of nghts issues’ (amendment to IAS 32) The amendment deals with the accounting for nghts 1ssues
denormunated in currencies other than the functional currency of the i1ssuer

. IFRIC 19, '‘Extinguishing financial liabiities with equity instruments' The interpretation clarfies the accounting
treatment when the terms of a financial liability are renegotiated and result in the entity 1ssuing equity to the creditor
to extinguish all or part of the financial hability

. ‘Prepayments of a mimmum funding requirement(amendments to IFRIC 14} The amendments correct an
unintended consequence of IFRIC 14 with respect to minimum funding requirements

Accounting policies

Taxation
Tax expense represents the sum of the current tax and deferred tax

Current tax 1s based on taxable profit for the year Taxable profit differs from profit as reported in the income statement
because it excludes items of income or expense that are taxable or deductble In other years and 1t further excludes
itemns that are never taxable or deductible The Company's hability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised on differences between the camying amounts of assets and liabilities In the financial
statements and the corresponding tax bases used in the computation of taxable profit, and 1s accounted for using the
balance sheet hability method Deferred tax liabiibes are generally recogmsed for all taxable temporary differences,
and deferred tax assets are generally recogmised for all deductible temporary differences to the extent that it 1s probable
that taxable profits will be available against which those deductible temporary differences can be utiised




Sindicatum Carbon Capital Services Limited
Notes to the financial statements (continued)
For the year ended 31 December 2010

4

Accounting policies {continued)

Intangible assets
Intangible assets are stated at cost less accumulated amertisation and impawrment losses

The company helds a five year licence and amortises this over the penod of the license with no residual value
Property, plant & equipment

Tangible Fixed Assets are recorded at cost less depreciation in accordance with the recognition cnteria detailed in
IAS 16, Property Plant and Equipment

Depreciation 1s provided at rates calculated to write off the cost less estimated residual value of each asset over i
expected useful ife The depreciation rates apphed are

Leasehold improvement 25% Straight Line
Plant, furmiture and office equipment between 10%-25% Straight Line
IT EQuipment 25% Straight Line

Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Company reviews the camying amounts of its tangible and intangible assets to
determine whether there i1s any indication that those assets have suffered an impairment loss If any such indication
exists, the recoverable amount of the asset 1s estmated in order to determine the extent of the mpaiment loss {if
any)

The expected useful life and depreciation rate applied to software 1s four years straight hne

Leases

Leases of offices where substantially all nsks and rewards incidental to ownership are retained by the lessors are
classified as operating leases Payments made under operating leases are recognised in the income statement on
a straight ine basis over the penod of the lease

Share based payments

The company operates a number of equity-settied share based compensation plans The fair value of the employee
services received in exchange for the grant of the option 15 recogmised as an expense The total amount to be
expensed over the vesting penod 15 determined by reference to the fair value of the options granted at each
balance sheet date, when the entty revises its estmates of the number of options that are expected to vest It
recognises the impact of the revisions to onginal estimates, if any, in the income statement, with a corresponding
adjustment to equity Where an employee pnmaniy employed by the company at the balance sheet has share
options a contribution from parent 1s shown to reflect the charge along with a corresponding charge in the income
statement

Foreign currency translation
Functional and presentation currency

ltems included m the financial statements of the Company are measured using the currency of the pnmary
economic environment in which the entity operates (the “functional currency”) The financial statements are
presented in Great Bntish Pounds, which 1s the Company's functional and presentation currency

Transactions and balances

Foreign currency transachions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions Foreign exchange gains and losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of monetary assets and labilittes denominated in foreign
currencies are recognised In the income statement

The exchange rate used as at 31 December 2010 was £1 US $1 54358

Financial instruments

Financial assets and liabilities are recognised on the Group's balances sheet when the Group becomes a party to
the contractual provisions of the instrument There are no assets or llabilities classified as far valued through profit
and loss




Sindicatum Carbon Capital Services Limited
Notes to the financial statements (continued)
For the year ended 31 December 2010

4

Accounting policies (continued)

Trade and other receivables

Trade and other recewvables are recognised inihially at far value and subsequently measured at amortised cost
using the effective Iinterest rate method, less provision for impaiment A prowision for impairment of trade
receivables 1s established when there 15 objective evidence that the Company will not be able to collect all amounts
due according to the onginal terms of the recewvables

Trade payables
Trade payables are recogmised mitally at far value and subsequently measured at amortised cost using the
effective interest rate method

Cash and cash equivalents

Cash and cash equivalents compnse cash on hand, deposits held on call with banks and other short term, highly
liquid investments with onginal maturihes of three months or less, and bank overdrafts Bank overdrafts are shown
within borrowings in current abilihes on the balance sheet Bank overdrafts that are repayable on demand and
form an integral part of the Company's cash management are included as a component of cash equivalents for the
purpose of the Cash Flow Statement

Revenue recognition
Revenue compnses the fair value of the consderation received or receivable for the sale of goods and services in
the ordinary course of the company’s activities Revenue 1s shown net of value-added tax and returns

The company recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific cntenia have been met for each of the achvibes descnbed
below The amount of revenue i1s not considered to be reliably measurable until all contingencies relating to the sale
have been resclved

Cntical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources The estimates and associated assumptions are based on histoncal expenence and other factors that are
considered to be relevant Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting estmates
are recogrused in the period in which the estimate 1s rewised if the revision affects only that penod or in the period of
the revision and future penods If the revision affects both current and future penods

Cntical judgements in applying accounting policies

The Directors do not believe there are any cntical judgements apphed within the accounts

11 .




Sindicatum Carbon Capital Services Limited
Notes to the financial statements (continued)
For the year ended 31 December 2010

6. Revenus

Revenue from the rendering of services

7 Other gains and losses

Net foreign exchange (loss)/gain

8. Finance Costs

Interest charged by group companies

12

Year ended Year ended
31 December 31 December
2010 2009
£ £
3,119,021 4,549,260
Year ended Year ended
31 December 31 December
2010 2009
£ £
{464,930) 729,883
Year ended Year ended
31 December 31 December
2010 2009
£ £

84,337 252,054




Sindicatum Carbon Capital Services Limited
Notes to the financial statements (continued)
For the year ended 31 December 2010

9 Loss before income tax expense

Year ended Year ended
31 December 31 December
2010 2009
Loss for the year has been arrived at after charging £ £
Depreciation of tangible assets 40,135 30,093
Amortisation of intangible assets - 20,413
Staff costs (see below) 2,595,957 3,851,698
Professional fees 169,927 123,250
Audit fees 38,000 54,907
91 Employee and directors benefits expense
Wages 1,496,962 2,362,401
Social secunty benefits 159,920 366,512
Other benefits 121,916 251,192
Equity-settled share-based payments (see Note 24) 817,159 871,593
2,595,957 3,851,698

Directors Emoluments (see Note 17) 265,212 311,901

A charge of £72,229 was also made to the income statement in the year ended 2010 (2009 £268,937) for
share based payments which directors principally employed by Sindicatum Carbon Capital Services Limited
are beneficlanes (see note 24) This 1s 1n addition to the directors emoluments detailed above

Number Number
Number of staff as at financial year end, including directors 15 27
9.2 Staff Category Analysis
Executive 2 3
Business development 1 2
Chmate Change 2 4
Project Delivery 2 2
Legal 2 3
Finance & Administration ) 13
15 27




Sindicatum Carbon Capital Services Limited
Notes to the financial statements {continued)

For the year ended 31 December 2010

10. Property, plant and squipment

Cost

Balance at 1 January 2009
Additions

Disposals

Balance at 31 December 2009

Cost

Balance at 1 January 2010
Additions

Disposals

Balance at 31 December 2010

Accumulated Depreciation and impairment

Balance at 1 January 2009

Depreciation

Disposals

Balance at 31 December 2009

Opening Net Book Value at 1% January 2009

Net Book Value at 31 December 2009

Accumulated Depreciation and impairment

Balance at 1 January 2010
Depreciation

Disposals

Balance at 31 December 2010

Opening Net Book Value at 1% January 2010

Net Book Value at 31 December 2010

Plant,
furniture
Leasehold and office IT
improvement equipment  equipment Total
£ £ £ £
- 255,144 68,830 323,974
7,587 57,473 6,590 71,650
- - {2,510) (2,510}
7,587 312,617 72,910 393,114
Plant,
furniture
Leasehold and office IT
improvement equipment equipment Total
£ £ £ £
7,587 312,617 72,910 393,114
7,587 312,617 72,910 393,114
Plant,
furniture
Leaseho!d and office iT
improvement equipment  equipment Total
£ £ £ £
- (253,994) (19,806) (273,800)
{1,430) (11,025) (17,638} (30,093}
- - 1,281 1,281
{1,430) (265,019) (36,183) (302,612)
- 1,150 49,024 50,174
6,157 47,598 36,747 90,502
Plant,
furniture
Leasehold and office IT
improvement eguipment equipment Total
£ £ £ £
(1,430) (265,019) (36,163) (302,612)
(1,897) (14,741) (23,497) (40,135)
{3,327) {279,760) {5%,660) {342,747)
6,157 47,598 36,747 90,502
4,260 32,857 13,250 50,367

14




Sindicatum Carbon Capital Services Limited
Notes to the financial statements (continued)

For the year ended 31 December 2010 Year ended Year ended
31 December 31 December
11 Income tax expense 2010 2009
£ £
Current tax:

Current corporation tax charge - -

Factors affecting the tax charge for the year
The tax assessed for the year i1s lower (2009 lower) than the standard rate of corporation tax in the UK of
28% (2009 28%) The differences are explained helow

Year ended Year ended
31 December 31 December
2010 2009
£ £
Loss on ordinary activities before taxation {1,145,758) (2,132,256)
Tax on loss on ordinary activities before taxation at the standard
corporation tax rate of 28% (2009 28%) (320,812) {597,032)
Effect of
Non deductible expenses 228,804 281,033
Depreciation and impairment charge 11,238 14,142
Capital allowances - (21,005)
Group relief to group undertakings - 180,233
Unrecognised deferred tax asset 80,770 142,629
320,812 597,032

Total current tax charge - -

There 1s no corporation tax ansing for the year as a result of taxable loss for the year (2009 £ni) Trading
losses available to be carried forward amount to £1,010,411,815 (2009 £721,948)

Factors that may affect future tax charges

Dunng the year, as a result of the change in the UK main corporation tax rate from 28% to 27% that was
substantively enacted on 20 July 2010 and that will he effective from 1 Apni 2011, the relevant deferred tax
balances have been re-measured

Further reductions to the UK corporation tax rate were announced in the June 2010 Budget The changes,
which are expected to be enacted separately each year, propose to reduce the rate by 1% per annum to
24% by 1 Apnl 2014 The changes had not been substantively enacted at the balance sheet date and,
therefore, are not recognised in these financial statements

In addition to the changes n rates of Corporation tax disclosed above, a number of further changes to the
UK Corporation tax system were announced in the March 2011 UK Budget Statement A resolution passed
by Parllament on 28 March 2011 reduced the main rate of corporation tax to 26% from 1 Apni 2011
Legislation to reduce the main rate of corporation tax from 26% to 25% from 1 April 2012 1s expected to be
included in the Finance Act 2011 Further reductions to the main rate are proposed to reduce the rate by
1% per annum to 23% by 1 Apnl 2014 None of these expected rate reductions had been substantively
enacted at the balance sheet date and, therefore, are not inctuded in these financial statements

Deferred tax assets

At the year end the company had a net potential deferred tax asset amounting to approximately £272,811
(2009 £202,145) due to timing differences between certain tems for tax and accounting As the company
has no history of profits, no deferred tax assets have been recognised to date




Sindicatum Carbon Capital Services Limited
Notes to the financial statements (continued)
For the year ended 31 December 2010

12 Intangible Assets

Cost

Balance at 1 January 2009
Additions

Disposals

Balance at 31 December 2009

Cost

Balance at 1 January 2010
Additions

Disposals

Balance at 31 December 2010

Accumulated Amortisation and impairment

Balance at 1 January 2009
Amortsation Expense
Balance at 31 December 2009

Accumulated Amortisation and impairment

Balance at 1 January 2010

Amortisation Expense

Balance at 31 December 2010

Openuing Net Book Value at 1 January 2010

Closing Net Book Value at 31 December 2010

Software Total
£ £
24,497 24 497
24,497 24,497
Software Total
£ £
24,497 24,497
24,497 24,497
Software Total
£ £
(4,084) (4,084)
(20,413) {20,413)
(24,497) (24,497)
Software Total
£ £
(24,497) (24,497)
{24,497) {24,497)
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Notes to the financial statements (continued)
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13. Trade and other receivables

Current
31 December 31 December
2010 2009
£ £
Recetvables from group companies 106,808 14,470,222
Other receivables 46,906 35,485
Deposits 1,200 -
Prepayments 105,491 402 671

260,405 14,908,378

Amounts receivable from group companies are unsecured and repayable on demand The net total amount
owed carries an interest rate based on Bank of England Base Rate plus 2% calculated on the average balance
each calendar month (see note 25) All other receivables are payable with one year of the balance sheet date
and carry no interest

14.1 Cash and Cash Equivalents
31 December 31 December

2010 2009
£ £
Cash and bank balances 381,112 1,341,100

Cash ts held at a bank with a credit rating of Aa2 (2009 Aa2)

14.2 Interest received on cash balances for 2010 was kept by the Company and amounts to £336 (2009
£14,852)

14 3 Currency Sphit of Cash and Cash Equivalents stated in GBP Equivalents

31 December 31 December

2010 2009
£ £
Great Bntish Pounds 297,796 1,185,604
United States Dollars (GBP Equivalent) 52,049 82,787
Euros {(GBP Equivalent) 31,267 72,709
Total 381,112 1,341,100
15. Issued Capital
Share Capital
31112/2010 31/12/2009
£ £
Issued 50,000 Fully paid ordinary shares 1p 500 500
Authorised Share Capital (10,000,000 shares of 1p) 100,000 400,000

The company has only one class of share in issue and there were no new share 1ssues within the year
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16. Trade and Other Payables

31 December

31 December

2010 2009
£ £

Trade payables 50,258 279,258
Payables to group companies 2,289,537 17,286,907
Other payables 272,139 298,400
Accruals 84,216 151,082

2,696,150 18,015,647
The ageing of the Trade Payables at 31 December 2010 1s detailed
below
Current 2,140 255,676
0-30 Days 47,958 21,093
31-60 Days - 2,489
61-90 Days - -
91+ Days 160 -
Total 50,258 279,258
The currency spht of the trade payables (in GBP equivalents) at
31 December 2010 was as follows

GBP GBP

UsD 697 5,941
GBP 49,561 271,609
EUR - 1,708
Total 50,258 279,258

The loan payables to group companies are unsecured and repayable on demand The net total amount owed carries
an interest rate based on Bank of England Base Rate plus 2% calculated on the average balance each calendar
month (see note 25)

17 Directors Emoluments Year ended Year ended
31 December 31 December
2010 2009
£ £
Emoluments for qualifying services 265,212 311,901

The highest paid director received remuneration of £163,345 within the year (2009 £266,111} Directors' emoluments
comprise salary, bonus and other benefits There were no pension contributons paid for directors requinng
disclosure

18 Contingent Assets and Liabilities

The Company did not have any contingent assets or habilities as at 31 December 2010

18
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19 Commitments to Expenditure

At 31 December 2010 the company had annual commitments under non-cancellable operating lease for
land and buildings expiring as follows

2010 2009
£ £
Within one year 127,500 -
Within two to five years 510,000 -
After five years 166,813 127,500
804,313 127,500

20. Events after the Balance Sheet Date

Subsequent to the year end, the board of directors of the Company deemed the intercompany debtor
balance due from SCC International Limited as at 31 December 2010 as irrecoverable because SCC
International Limited has commenced liquidation Thus the Company wrote off the full amount

21 Financial nsk management

The company carries out detalled nsk management reviews to ensure that the nisks are mitigated where
possible The directors believe that the company faces the following nsks

(a) Fair values
For short term bank deposits and cash and cash equivalents, all of which have a remaining maturity of less
than three months, the neminal amount is considered to be equal to fair value

For receivables and payables with a remaining life of less than six months or demand balances, the carrying
value less impairment provision where appropnate 1s considered to be approximately equal to farr value All
other receivables and payables are discounted to fair value in the balance sheet

(b) Credit nsk
Credit risk anses on outstanding receivables from customers as well as financial instruments, cash and
cash equivalents and deposits with banks and financial insttutions

The Company's exposure to credit risk 1s in respect of receivables from customers and 1s influenced mainly
by the individual charactenstics of each customer There s no concentration of credit nsk geegraphically or
through dependence on individual customers at the balance sheet date

The Company monitors and manages the credit nsk related to its trade recevables based on experience
and customer’s credit record Individual nsk imits are generally set by customer and nsk 1s only accepted
above such limits in defined circumstances The utidisation of credit imits 1s regularly monitored

The maximum exposure to credit nsk 1s represented by the carrying amount of each trade recevable in the
balance sheet

The Company holds cash and short term bank deposits with approved financial institutions that have at

least an investment grade credit rating The maximum exposure to credit risk 1s represented by the carrying
amount of each financial asset in the balance sheet, as shown In the financial statements
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21 Financial nsk management (continued)

(c) Liquidity nsk

Liquidity nsk 1s the nisk that the Company will not be able to meet its financial obligations as they fall due

Ligud resources compnse the total of cash and cash equivalents The Company's objectives when

managing its hquid resources are

¢ to ensure that it wil always have sufficient funds to meet its habilities as they fall due,

¢ to have avallable the necessary financial resources to allow us to invest in areas that may deliver future
benefits to the Group’s portfolio and create value for shareholders, and

» to mantain sufficient financial resources to mitigate against nsks and unforeseen events

At 31 December 2010, the Company had minima! interest beanng liabiites The Company's liquid
resources are set out in the financial statements The company 1s dependent for iquidity on the support of
Sindicatum Carbon Capital Holdings (please see note 4)

(d) Interest rate nsk

tiguid funds are invested pnmanly in Bntish pounds, Euros and US dollars The company has foan
recewvables from and payables to group companies linked to the Bank of England Base Rate, which will
affect the amount of net interest payable

(e) Currency nsk

British pounds, Euros, and US dollars are the pnmary currencies in which the Company conducts business
British pounds are used for planning and budgetary purposes and as the presentation currency for financial
reporting

The principal ngks to which the Company 1s exposed are movements in the exchange rates of the Euro and
the US dollar against the Bntish pound Owing to the compositron of the currency of the Company's debtors
and creditors as at 31 December 2010, a strengthening of the Pound against the US dollar by 1% would
result in a hugher profit for the company of approximately £77,000, whereas a strengthering of the Pound
against the Euro by 1% would result in a loss of approximately £22,000

{f) Caprital risk management

The Company’s objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of captal The Company’s overall strategy remains
unchanged from the prior peniod

In order to maintain or adjust the capial structure, the Company may adjust the amount of capital returned
to shareholder, 1ssue new shares or sell assets to reduce debt

22. Expenses By Nature

2010 2009
£ £
Staff Costs 2,595,957 3,851,698
Occupancy Costs 499,810 721,257
Depreciation, amortisation and impairment charges 40,135 50,506
Marketing Costs 37,472 121,261
Travel Expenses 324,844 427 717
Professional Fees 207,927 1,663,338
Other Expenses 9,703 338,380
Total 3,715,848 7,174,197

These costs compnse Administrative Costs as reported in the income statement
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23 Investment

Sindrcatum Carbon Capital Services Limited holds one share in Sindicatum Carbon Capital India Pvt Ltd at the cost
of £1 and one share In Sindicatum Carbon Capital {Thailand) Limited at the cost of THB10 {less than £1) The
directors believe that the carrying value of the investments 1s supported by their underlying net assets

24 Share Based Payments

The Company participates in share option schemes operated by its parent company, Sindicatum Carbon Capital
Holdings Limited The share options granted to qualifying employees are shown below

At 31 December 2010, the following share based payment arrangements existed

2010 2009
Number of options outstanding at year end 154,171 200,213
Exercise Price of Group A Share Optons for 2006 £0 01 £0 01
Exercise Price of Group B Share Options for 2006 £1905 £1905
Exercise Price of Group C Share Options for 2007 £20 00 £20 00
Exercise Price of Group D Share Options for 2008 £37 50 £37 50
Method of Settlement Equity Equity
Contractual Life 10 years from grant date

The Resulting Share Option Charge 1s reflected in Administrative Expenses and Equity Settled Reserves

Under the group's share option scheme, share options are granted to executive directers and to selected employees
There are no performance based vesting conditions other than employees must still be In employment at the vesting
date or, if not In employment at the vesting date, classified as a ‘Good Leaver'

The average period untl exercise has been made using management's best estimate of the effects of non-
transferability, behaviour and market for shares of the option holders The Risk Free Rate of Return has been
determined by the market yield for the most comparable UK government bonds with average exercise perods
cutstanding similar to that of the options

The expense amount recogmised In the income statement in respect of share-based payments for the year was

£817,159 (2009 £871,593) In addition the company makes provision for its estimate of the likely Income Tax and
National Insurance costs where it anticipates these may be incurred as a resuit of the Share Option Scheme
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24 Share Based Payments (continued)

Details of the Share Option schemes movements during the year ended 31 December 2010 were as follows

Group A Group B
Quantity Price | Quantity Price
Qutstanding at start of year 100,210 £0 01 21,000 £1905
Transferred During the year {17,521) £0 01 {9,187) £19 05
Qutstanding at year end 82,689 £0 01 11,813 £19 05
Total Quantity Group
Group C Group D AtoD
Quantity Price | Quantity Price
Qutstanding at start of year 24,334 £2000 | 54,689 £37 50 200,213
Transferred During the year - - (19,334) £37 50 (46,042)
Qutstanding at year end 24,334 £20.00 | £35,335 £37 50 154,171

The shares ophons transferred are charged to the company from the parent company based on the beneficiaries
being employed by the company at the year end At year end 153,505 options were exercisable (2009 182,552)

Share options outstanding at the end of the year have the following expiry date and exercise prices-

Expiry Date Exercise Price 2010 2009
March 2016 £0 01 73,501 81,834
May 2016 £0 01 5,250 14,438
May 2016 £1905 5,250 18,104
July 2016 £0 01 3,938 3,938
July 2016 £19 05 6,563 6,563
September 2017 £20 00 24,000 24,000
September 2017 £37 50 - 1,333
November 2017 £20 00 334 334
May 2018 £37 50 33,335 33,340
November 2018 £37 50 2,000 16,329
Total 154,171 200,213
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25 Related Party Transactions

Payments for interest and

Sales of goods and Services Searvices
2010 2008 2010 2009
£ £ £ £
Immediate Parent company
Sindicatum Carbon Capital - - 84,337
Management Pte Ltd
Fellow subsidiary companies
Sindicatum Carbon Capital Holdings 252,054
Limited -
Sindicatum Carbon Capital Limited 803,086 1,724,735 . )

Sindicatum Carbon & Energy

Management Limited 2,271,235 2,383,124 - -
International & Sindicatum Chmate

Change Partnership L P - - - -

Sindicatum Carbon Capital India Pvt - - - 274,728

Sindicatum Carbon Technology

Limited - 330,000 - -

Sindicatum Carbon Capital (Asia}

Limited 18,805 5,235 - -

Sindicatum Carbon Capital (BVI)

Limited - 95,294 - -

Sindicatum Carbon Capital Thaland

Limited 3,618 1,238 - -
3,096,744 4,539,626 84,337 526,782

All the companies formed part of the Sindicatum Carbon Capital Group Limited except for Sindicatum Holdings
Limited which 1s a company with a related party director
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25 Related Party Transactions (continued)
Amounts owed by Group Amounts owed to Group

Companies Companies
2010 2009 2010 2009
Immediate Parent company £ £ £ £
Sindicatum Carbon Capital Management Pte Lid - - 2,224,575 -
Fellow subsidiary companies
Sindicatum Carbon Capital Holdings Limited . 5,853,686 . -
Sindicatum Carbon Capital Limited - - - 17,201,363
Sindicatum Carbon Capital (BVI) Limited - 192,898 - -
Sindicatum Carbon Capital India Pvt Limited - - 64,962 34,009
Sindicatum Carbon Capital Singapore Limited - 3,296 - -
Sindicatum Carbon & Energy Management {Singapore)
Limited - 36,148 . -
Sindicatum Carbon & Energy Management Limited - 4,604,270 - -
Sindicatum Carbon Capital South East Asia Limited - 250,365 - -
PT Sindicatum Carbon Capital Indonesia - - - 8,036
Sindicatum Carbon Technology Limited - 1,438,461 - -
Sindicatum Carbon Capital International Limited 106,808 98,393 - -
Sindicatum Carbon Capital (Asia) Limited - 1,985,541 - -
Sindicatum Carbon Capital Thalland Limited - 1,256 - -
Sindicatum Carbon Capital LP Limited - 1,089 - -
Xentolar Holdings Limited - - - 43,409
Wolsener Limited - 4. 819 - -
106,808 14,470,222 2,289,637 17,286,907

The net total amount owed or owing to group companies carries an interest rate based on Bank of England Base Rate
plus 2% calculated on the average balance each calendar month

26. Ultimate controlling party

The company's immedtate parent company as at 31 December 2010 was Sindicatum Carbon Capital Group Limited The
intermediate holding company, Sindicatum Carbon Capital Management Pte Limited owned 100% of the i1ssued share

capital of the company

The consolidated financial statements of the company’s mtermediate holding company can be obtained at 391 B Orchard
Road, Ngee Ann City, Tower B # 15-02 Singapore 238874
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