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Strategic report

The Directors presenttheirstrategic report forthe year ended 30 April2020.

Principal activities

The principal activities of Ecotricity Group Limited (the “Group™) are those of a general commercial company.
Ecotricity Group Limited serves as a holding company for the Group.

Group activities

The Group’s missien is to promote sustainability in a il wa lks of life but principally in the sectors of Energy, Transpoit
and Food—which account for approximately 80% of the average individual’s personal carbon emissions. It does this
in pursuit of its vision of a Green Britain.

The Group’s main focus is in Energy and activities fall into two main categories:

- thesupply ofgreen energy — electricity and gas, to homes and businesses in Britain and;
- the generation of power through the Group’s wind and solar park portfolio.

The unique business model we operate uses customers’ energy bills to fund the building of new sources of Green
Energy, which we term ‘Bills to Mills” — energy bills into windmills or sunmills.

Within Transport our Electric Highway, the national electric vehicle charging network, has continued to grow its
mem bership numbers throughout the year and Forest Green Rovers Football Club, the first certified vegan footbal
club, supports ourmissionin Food.

The Group operates a ‘notfordividend” model which enables the re-investment of profits back into the mission.

Business review
Trading

The supply business (Ecotricity Limited)
2020 hasbeen a yearofsignificant growth in tumover for Ecotricity Limited. During 2020, tumover in Ecotricity
Limited grewby 15.0%to £222,313k (2019: £193,340k).

In aggregate, business and domestic customer numbers remained steady year-on-year (2019: grew 1 .4%).
Maintaining customer numbers has been a success in an extremely price competitivemarket. This has beenachieved
by the Supply business remaining true to its values as a ‘deep green’ energy supplier rather than competing on price.

Business customersupplies (gas and electric usage combined) have grown yearon yearby 3 1%to 868 GWh (2019;
+33%to 660 GWh). This growth was primarily due to increased sales focus on higher consumption business
customers, specifically half-hourly metered customers, Business customer numbers also grew by 48% {2019: +19%)
in the year, Domestic customer volume (gas and electric combined) remained at 1 GWh in the year.

In addition to customer growth, turnover further benefited from a robustelectricity and gas purchasing hedging policy
protecting the Group’s performance during periods of extreme weather and the resulting volatiity in customer

demand.

The Generaltion and Development business
The Generation business currently consists of 23 wind assets (88.5 MW) (windmills) and one solar asset (IMW)
{sunmill).
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Wind generation was 24% higher than in FY 19 mainly due to overall wind output being significantly higher compared
to seasonalnorms.

Development projects continue to progress in the areas of energy storage, solar and green gas. The Domesti Gas and
Electricity (Tariff Cap) Act 2019 came into force in July 2018. This Act placesa duty on Of gem to introduce a defauk
tariff cap for domestic consumers on Standard Variable Tariffs (SVTs)and default tariffs. Ofgem granteda temporary
derogation in January 2019 andextended this toan enduring derogation in September 2019. The Grouphas commited
that it will continue to developand build new green energy genertion projects as part of the derogation.

During the year, the Directors performed a review of its development assets and they identified indicators of
impairment in the Sparsholt green gas project. Accordingly, an impairmentof £524k has beenrecognised in the year
ending 30 April 2020. This projecthas been mothballed and should it be decided to proceed with this projectata hter
date the im pairment would be reversed.

Susiainable subsidiaries

Building a sustainable future isn’t just about changing how energy is made and used, it also includes our lifestyke
chotces when it comes to Food and Transport. Performance in the Group’s sustainable subsidiaries remains steady
with progress continning to be made across the portfolio.

Full year results

The turnover of the Group has shown significant improvement year on year, much more than the small increase n
custormer numbers and the extemal factors im pacting wind power generation would su ggest as described above, rising
t0 £230,014k(2019: £201,424K). Theincrease is mainly due to strong trad ing performance in the electricity and supply
business and a continued change in customerm ix tohigher usage business customers.

Despite strong volume growth in the year, gross profit has remained broadly stable £54,343k (2019: £55,782k) due to
rising industry costs and change in customer m ix to include more lowermargin business customers, which has led to
a drop In gross margin from 27.7%to0 23.6%.

Total pre-tax loss was £3,914k (2019: £4,812k (Joss)). 2020 pre-iax toss was positively impacted by the favourable
movement in the share price ofthe Group’s listed investment being £ 1,122k ; without this the underly ing Group made
a £5,020k loss before tax.

Although net current liabilities increased duringthe year, significantly dueto Eco Bond 3 becoming redeemable, the
overallfinancial position of the Group im proved with net assets at£64,830k (2019: £54.447k).

Long term liabilities which stood at £77,65 Ik as at the balance sheet date (2019: £98,415k) have declined wih
repayments being in line with obligations and Eco Bond 3 becoming redeemable.

Future developments

The Directors are pleased to be able to clearly demonstrate a significant improvement of the Group during 2020
compared to2019 based primarily on strong revenue growth. Additionally the Directorsare con fident in improvements
in the area of strategic focus which will standthe Group in a strong position forthe year to come,

Despite the challenges to the wider economy from Covid-19 which energy suppliers continue to face, the Directors
believe that 2021 will be a year where business revenue and customer numbers remain stable.

The Directors continueto commit to re-investing any profits made into the Group’s projects, primarily to support the
continued generation of green energy, but also its other initiatives which underpin the wider Group’s mission, to
promote sustainability in Energy, Transportand Food.
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Principal risks and uncertainties
The principalrisks arising from the Group’s activities continue to be:

Political and regulatory risk
There havebeena significant number of changes to the reguiations goveming the energy industry. SMART requies
the Group to continueto investresource and costto ensure the Groupremains both compliantand competitive.

It still remains hard to predict, with certainty, the medium and fong term effects on the economy including energy
prices and Government approach to renewable energy following the UK leaving the EU in 2020.

Weather volatility and demand

Variability in relationto the weather directly impacts both customer demand and theenergy purchasing strategy. The
supply business purchases energy both within the Group from the wider generation portfolio as wellas trading on the
wholesale market. [n the event of low wind generation, this results in having to trade more energy in the wholesal:
market which couldhave an adverse effect on financialresults.

To mitigate risk associated with weather change, operting a robust hedging mode] which encompasses accurate
forecasting is key. This facilitates the ability to avoid short-term system imbalances and as ensures we are adequately

hedged in boththe mediumand long-term.

Competition

The Group is exposed to increased competition when supplying gas and electricity to both domestic and busiess
customers. This impacts the operation in a number of ways including customer growth, customer retention, supply
volume and earnings. The Group manages this risk through its ethical pricing strategy, consistent offering of excellent
customer service, underpinnedby its green credential status toattract like -minded customers.

Financialrisks

The Group is exposed to a variety of financial risks including commuodity price risk, interest rate risk, credit risk and
liquidity risk. The Group monitors energy prices and analyses supply and demand volumes to manage exposure to
these risks. The Group’s hedging policy results in buying powerand gas forward to mitigate future risk. The Group
doesnotenter into ortrade financial instruments, including derivatives, for speculative purposes.

COVID-1%

The Group’s top prierity has been to ensure the safety of colleagues and customers during the pandemic whilst
maintaining customer’s energy supply. The Group quickly implemented plans to maintzin its core services whilst
operating within Government restrictions. This involved moving more than 80% of its employees to working from
home arrangements, whilst maintaining its customer service provision.

Post Balance Sheet Events

See note 28 to the financial statements.

28/1/2021 2021 andsigned on its behalf by:

Approvedby the Board on

Lion House
Rowcrofl
Stroud
Gloucestershire
GL53BY
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Sustainability Report

Scope

The Group hasbeenproviding its carbonand energy consumption data on the Group’s website since 2010, as part of
its Environmental Management System which is certified to ISO14001:2015. The scope of the data below includes
emissions generated through all activities of the Group across all of its owned sites during FY20. All sites are UK
based and the emissionsrelateto:

Scope | - direct emissions from bumning gas for heating, fuel used by pool cars and service vans, escape emissons
from air-conditioning and refrigeration equipment.

Scope 2 —indirect emissions from the use of grid electricity.

Scope 3 — emissions from staff use of their own vehicles for business purposes (grey fleet), water consumption and

treatment, business airtravel, coach travel for FGR team.

Emissions
During 2019/20 Group operations consumed 1,780,259 kWh of grid electricity and 261,990 kWh of natural gas. In
addition, the Group also generatedand consumed 63,032 k Wh of electricity from solar PV installed at Forest Green

Rovers stadium and at Unicom House in Stroud.

2019/20 Emissions | 2019/20 Emissions
{Tonnes CO2) (Tonnes CO:)
Location based Marketbased
emissions factors emissions factors
Scope | Natural Gas 261,990 kWh 48.17 5.18
PoolCarFuel 72,650 Litres Diesel 188.46 188.46
Escape (fugitive) | 0 Kg 0 0
emissions fiom
cooling equipment
Scope 2 Grid Electricity 1,780,259k Wh 45505 0
Scope 3 Transport 62,255 Miles 17.09 17.09
{grey fleet)
Transport 15,210 km 240 240
(airtravel)
Transport (FGR | 311,132 passenger km 8.65 8.65
Team Coach)
Water 9,811 m’ 10.36 10.36
Total Grass | Tonnes CO, 730.21 232.14
CO,
Emissions
Intensity Emissions per £m 3.17 1.00
Ratio Revenue
Methodoiogy

Emissions factors used in the above calculations are taken from UK Govemment Greenfiouse Gas Reporting:
Conversion Factors 201 9 (www.gov uk)andareused in line with the methodology set out within the Greenhouse Gas
Protocol— Corporate Standard.

Utility figures for electricity, gas and water are taken directly from meter readings on site or remotely via sman
metering,

Market based emissions methodology — Grid electricity was supplied throughout the year from a 100% renewable
tariff from Ecotricity Limited and has zeroassociated carbon emissions as per Ecotricity Limited fuelmix disclosure.
Gas purchased through Ecotricity Limited has been, since 1 September 2020, carbon neutral with the residual
emissions from the buming of the gas covered by United Nations Certified Emission Reductions certificates (CERs).
Prior to | September2020the emission factor fornatural gas is used to calculate associated carbon emissions.

Escape emissions from cooling systems are taken from annualservice records as reported intemally via the Group’s
Environmental Management System.
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Transport fuel figures are taken from records held by the Group’s Finance team andare converted using the average
monthly forecourt pump price fordiesel in the UK from the AA (https://Awww theaa.com/driving-advice/driving-
costs/fuel-prices). Grey fleet emissions are calculated from Group Finance data using mileage claims and converted
to tonnes of CO; using the em issions factor fora medium sized dieselcar.

Carbon Reduction Initiatives

This year has seen the Group certified to ISO14001:2015 for the first time, prior to this the Group’s Environmental
Management Systemn was certified to EMAS (Eco-Management & Audit Scheme). As part of this implementation
extensive reviews of utility consumptionacross the Group has led to an optimising of energy consumiption to match
the occupation of buildings. This hasled to significant savings across thesites covered by the EMS, seeinga reduction
0f 9% in electricity use anda drop 0£39% in gas use comparedto the 201 8 baseline figure. In addition, a number of
issues have been identified with the water supply which have now beenresolved.

Itis recognised that transport related emissions form a significant contribution to climate change. This year the Group
has introduced a detailed transport policy to provide employees with guidance on travel for business purposes and
have also removed a ll diesel-powered cars from the poolcar fleet. The Group now only operates battery and hybid
powered poolcars although service vans are still diesel powered.

Omissions
This report does not include energy related emissions from our rented office in Bristol where gas and electricity are
shared utilities with other tenants. The lease for the rented office was terminated afterthe yearend.
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Directors’ report

The Directors presentthe Directors’ Report and financial statements forthe yearended 30 April2020.

Directors

The Directors who held office on the Board of Ecotricity Group Limited during the year and up to the date of this
report were as follows:

Dale Vince

Kate Vince

Simon Crowfoot (resigned 10 February2020)

Asif Rehmanwala

Dan Goodall(resigned 18 August 2020)

PaulSands

Emily Staples (resigned 6 June 2019)

Claire Burden (appointed [ July 2019 and resigned 21 July 2020)
Tom Cowling (appointed 9 September 2019)

Alistair Hamrison (appointed 1 1 November2020)

Anita Yandell-Jones {appeinted 1 8 August 2020)

Employees

The Group is committed to ensuring the development of its employees including disabled employees. The Group
values the differences between employees that define them as unique individuals and that diversity within the
workplaceis an integral part of achieving success. This includes giving full and fair consideration toapplications for
employment by the Group made by disabled persons, ha ving regard to their particularaptitudes and abilities and the
continuing employment of, and for armanging appropriate training for, em ployees of the Group who have become
disabled persons during the period when they were em ployed by the Group.

Political and charitable contributions

The Group made charitable donations of £20,000 (2079: £231,000) in the year. £Nil (2019: £194,000) was made to
the Green Britain Foundation and £Nil (2019: £7,000) was made to Sustainability in Sport Foundation, charities and

companies of which one of the Directors isalso a director.

The Group made politicaldonations of £106,000 (2(G79: £10,000) in the year.

Directors’ Habilities

The Group has put in place qualifying third party indemnity provisions for all of the Directors of Ecotricity Group
Limited.

Disclosures

Certain disclosures required in the Directors’ reporthave been presented in the Strategic Report.

Going concern

The Group has net current liabilities of £26,840k, and made a loss before taxation 0f£3,914k in the year. The Group’s
working capitalis funded via a facility with HSBC with a renewal dateof 30% June 202 1,and £47,1 25k of bonds, all
tranches will be due by December2021 if called upon(see note 18). Nevertheless, the Group has anet assetpostion
of £64,830k.

The Directors ha ve reviewed the cash flow forecasts for the Group. The base case included impacts on the business
from the Covid-19 pandemic. Despite this, based onmanagement plans, the Group will generate sufficient cash flows
to discharge its liabilities for at least the next 12 months. These are reliant on cash inflows which will come from a
combination of shareholder funding and a government backed Coronavirus Large Business Interruption Loan. A
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combination of one or more of these sources of funding is expected to be in place in the near future sufficent io
mitigate projected funding shortfalls. However, these sources of funding are notyet concluded. As such theres a
material uncertainty thatmay cast significant doubt on the Group’s ability to continue as a poing concem and,
therefore, be able to realise its assets and discharge its liabilities in the normal course of business.

In parallel to the accounts being prepared, the Directors are reviewing the Group’s cash flow forecast to reflect 2
longer national lockdown and further deterioration in the economy than originally forecast. This forecast is not yet
completed and signed off by the Directors, but initial indications show further uncertainty caused by the pandemic
being longer lasting. Principle risks being the volatility in the purchase price ofenergy, and customers’ debtnotbeng
realised ascash.

Notwithstanding the material uncertainty, the Directors have a reasonable expectation thatthe Group will continue n
operation and meet its comm itments during the going concerm period by concluding soon on additional funding
Alongside this, management is undertaking a strategic review of its business lines and reviewing projections for cost
reductions, reduced capital investment and a focus on working capital efficiency to support the Group’s posiion
during this difficuit period. However, atthis point, these plans are notyet ready and, therefore, have notbeen factored
into the basecase cash flow forecast or any sensitivities.

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ Report confirm that, so faraseach isaware,
there is no relevant audit information of which the Group*s auditor is unaware; and that the Directors have taken all
steps that they ought to have taken as Directors to make themselves aware of any relevant audit information and to
establish that the Group’s auditor is aware of that information,

Auditor

Pursuant toSection487 ofthe Companies Act 2006, the auditor willbe deemed tobe reappointed and Grant Thomton
UK LLP will therefore continue in office,

By orderofthe board

Lion House

Rowcroft

/ Stroud

7 Gloucestershire

///, - GL53BY
A Rehmanwala

Director 28/1/2021 2021
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Statement of Directors’ responsibilities in respect of the Annual report and the
Financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable lawand regulations.

Company lawrequires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the group and parent company financial statements in accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standardappliicable in the UK and Republic of Ireland.

Undercompany lawthe directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of their profit orloss forthat perod. In
preparing each of the groupand parent company financial statements, the directors are required to:

» select suitable a ccounting policies and then apply them consistently;
o makejudgments and estimates that arereasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material deparures
disclosed and explained in the financial statements;

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and the parent company willcontinue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enabie them to ensure that its financial statements comply with the Companies Act 2006. They have
generalresponsibility fortaking such steps as are reasonably open to them tosafeguardtheassets ofthe group andto
prevent and detect fraudand other irregularities.

10
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Independent auditor’s report to the members of Ecotricity Group Limited

Opinion

We have audited the financial statements of Ecotricity Group Limited {the ‘parent company’)and its subsidiaries (the

*group”) for the year ended 30 April 2020 which comprise the consolidated profit and loss account, consoldated

statement of other comprehensive income, consolidated balance sheet, company balance sheet, consolidated statement

of changes in equity, company statement of changes in equity, consolidated cash flow statement and notes to the

financialstatements, includinga summary ofsignificantaccounting policies. The financialreporting framework that

hasbeen applied in their preparation is a pplicable law and United Kingdom Accounting Standards, including Financhl

Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (Unied

Kingdom Genemlly Accepted Accounting Practice).

In our opinion, the financial staternents:

¢ give a trueandfair view of the state ofthe group’s and of the parent company’s affairs asat 30 April 2020 and
of the group’s loss forthe yearthenended;

+ have beenproperly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ havebeenprepared in accordance with the requirements ofthe Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicabk
law. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audi of
the financial statements section of ourreport. We areindependent of the groupand the parent company in a ccordance
with the ethicalrequirements thatare relevantto ouraudit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that theaudit evidence we have obtained is sufficient and appropriate to provide a basis forouropinion.

The impact of uncertainties arising from the UK exiting the European Union on our audit

Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainties, including
those arising as a consequence of the effects of Brexit. Allaudits assess and challenge thereasonableness of estinates
madeby the directors and therelated disclosures and theappropriateness ofthe going concemn basis of preparation of
the financial statements. All of these depend on assessments of the future economic environment and the group’s
future prospects and performance.

Brexit is one of the most significant economic events forthe UK, and at the date of this report its effects are subject
to unprecedented levels of uncertainty, with the full range of possible outcomes and their impacts unknown. We
applied a standardised firm-wide approach in response to these uncertainties when assessing the group’s future
prospects and performance. However, no audit should be expected to predict the unknowable factors or all possibke
future implications for group’s associated with a cowrse of action suchas Brexit.

Material uncertainty related to going concern

We draw attention to note 1.2 in the financial statements, which indicates that the group incurred a net loss before
taxation of £3,914,000duringthe yearended 3¢ April2020 and, as of that date, the group’s net current liabilities of
26,840,000. As stated in note 1.2, thebase case cash flow forecast includes sources of funding ex pectedto be in phce
in the near future sufficient to mitigate projected funding shortfalls, however these sources of funding are not yet
concluded. These events or conditions, along with the other matters as set forth in note 1.2, indicate that a material
uncertainty ex ists that may castsignificantdoubt on the groepand company’s ability to continue as a going concem.
Our gpinion is not modified in respect of this matter.

11
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Independent auditor’s report to the members of Ecotricity Group Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does notcover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form ofassurance conclusionthereon.

In connection with our audit of the financial statements, our responsibility is to read the other infomation and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such materil
inconsistencies or apparent material misstatements, we are required to determine whether there is a2 materal
misstatement in the financial statements or a material m isstatement ofthe other information. If, based on the work we
have performed, we conclude thatthereis a materialmisstatement of this other information, we are required to report
that fact.

Wehavenothing to reportin this regard.

Opinions on other matters prescribed by the Companies Act 2006

In ouropinion, based on the work undertaken in the course ofthe audit:

» the information given in the strategic report and the directors’ report for the financial year forwhich the
financial statements are prepared is consistent with thefinancial statements; and

o the strategic report andthedirectors’ reporthave been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act2006

In the light of the knowledge and understanding of the group and the parent company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires

us to repott to you if, in our opinion:

s adequate aceounting records have notbeen kept by the parent company, orretums adequate forouraudit have
not been received from branches not visited by us; or

s the parent company firancialstatements are not in a greement with the accounting records and retumns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we havenot receivedallthe infonmation and explanations we require for our audit.

12
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Independent auditor’s report to the members of Ecotricity Group Limited (continued)

Responsibilities of directors for the financial statements

As explained morefully in the directors’ responsibilities staternent set out on page 8, the directors are responsibk for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal controlas the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether dueto fraud orerror.

In preparing the financia | statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue asa going concern, disclosing, as applicable, matters related to goingconcernand using the gong
concern basis of accounting unless thedirectors eitherintendto liquidate the group orthe parent company or to cease
operations, or have norealistic alternative but to doso.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance wih
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud oreror and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financil
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of ourauditor’s
report.

Use of our report

This repott is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we arerequired to stateto them in anauditor’s reportand for no other purpose. To the fullestextent permited
by law, we do not acceptorassume responsibility to anyone other than the company and the company’s members as
a body, forour audit work, forthis report, or for the opinions we have formed.

O 2SS

Timothy Lincoln BA ACA

Senior Statutory Auditor

forand onbehalf of Grant Thomton UK LLP
Statutory Auditor, Chartered Accountants
Bristol

28/1/2021
/Y 2021

13
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Consolidated Profit and Loss Account
Jorthe year ended 30Aprif 2020

Note 2020 2019

£°000 £'000

Turnover 2 230,014 201,424
Costof sales (175,671} (145,642)
Gross profit 54,343 55,782
Administrative expenses (56,500) {58,117}
Other operating income 3 3,281 3,622
Profit/(loss) on sale of fixed assets 75 {45)
Trading profit 1,199 1,242
Change in fair value of strategic investment 1,122 530
Operating profit 4 2,321 1,772
Interest receivable and simlar income 7 . 29 47
Interest payable and similar charges 8 (6,264) {6,631)
Loss onordinary activities before taxation (3.914) (4,812)
Tax charge on profiten ordinary activitics 9 (1,404) (142)
Loss for the financial year (5.318) (4,954)

Loss anributable to:

Shareholders ofthe parent company {4,748) (3,822)
Non-controlling interests (570 (1,132)
Totalloss for the year {5.318) (4,954}

The notes on pages 23 to 53 form partof the financial statements.
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Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Consolidated Statement of Other Comprehensive Income
SJorthe year ended 30 April 2020

Note 2020 2019
£'000 £1000
Loss for the vear (3,318) (4,954)
Other comprehensive income
Revaluation of tangible fixed assets 11 19,658 399
Deferred tax on other comprehensive income g (3,957} 9
Other comprechensive income/(loss) Tor the year, net of income 15,701 (4,464)
tax
Total comprehensive profit/(loss) for the year 10,383 (4,464)
Total comprehensive income attributable to:
Shareholders ofthe parent company 10,953 (3.332)
Non-controlling interests {(370) (1,132)
10,383 (4,464)

Thenotes on pages 23 to 53 form partof the financial statements.
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Consolidated Balance Sheet
al 30 April 2020

Fixed assets
Negative goodwill
Other intangible assets

Tangible assets
Other investments

Current assets

Stock

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Deferred tax lability

Net assets

Capitaland reserves
Called up share capital
Revaluation reserve
Profit and loss account

Equity attributable to the parent’s shareholders

Non-controlling interests

Sharcholders’ funds

Note

19
10

i
12

i3
14
15

16

17
20

24

Ecotricity Group Limited

Annual report and consolidated Imancial statemernts

£7000

1,293
76,959
17,524

95,776
(122,616)

The notes on pages 23 to 53 form part of the financial statements.

These financial statements were approved by the board of directors on

and were signed by
< ,,//

s
. B o ! ,.,«:‘;‘:.—'d—"
A Rehmanm
Director

Company registerednumber; 03521776

16

2020

£'000

(1,839
9,338

7,549
173,329
7,203

188,081

(26,840

161,241

(77.651)
{18,760)

64,830

64,100
3,379

67,479

(2,649)

64,830

T

28/1/2021

Year ended 30 April 2020

2019
£'000 £000
(1,953}
3,782

1,829
161,112
6.081

169,622

1,496
62,378
15,152

79,026
(81,771)

(2,745)

166,277

(98,415)
(13,415)

54,447

51,704
4,822

56,526

(2,079)

54,447

2021
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Ecotricity Group Limited
Annual reportand consolidated financial statements
Year ended 30 Aprit 2020

Company Balance Sheet

at30Aprif 2020
Note 2020 2019

£'900 £1000 £000 £'000
Fixed assets
Intangible assets ig 6,727 813
Tangible assets 1 16,864 18,529
[nvestments 12 19,414 18,293

43,005 37,635
Current assets
Debtors 14 35,460 49.775
Cash at bank and in hand i5 524 409
35,984 50,184

Creditors: amounts falling due within one year {6 (93,271) {103,4388)
Net current liabilities (57,287 {53,304)
Total assets less curreal'iiabililics (14,282} (15,669)
Creditors: amounts falling due after more than one year 17 (3,741) (818}
Net liabilities (18,023) (16,487}
Capitaland reserves
Called up share capital 21 - -
Profit and loss account (18.023) (16,487)
Sharcholders® deficit (18.023) (16,487)

The financial statements consolidate the accounts of Ecotricity Group Ltd and all of its subsidiary undertakings
(‘subsidiaries). [ntra-group sales and profits are eliminated fully on consolidation. No individual profit and loss
account is prepared for Ecofricity Group Ltd as provided by Section 408 of the Companies Act 2006, the loss forthe
Company was £1,536,000.

Thenotes on pages 23 to 53 form part of the financial statements.
28/1/2021 2021

These financial statements were appro ved by the board of directors on
and were signed by:

A Rehmanwala
Director

Company registerednumber: 03521776
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Ecoiricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Consolidated Statement of Changes in Equity

Called up Total
Share Revaluation Profitand share- Neon-
capital reserve loss helders’  controlli Total
account equity ng equity
interests
£'000 £7000 £000 £000 £7000 £°000
Balance at 1 May 2018 - 54,538 5328 59,866 (955) 58,911
Total comprehensive income for the year
Loss for the year - - (3,822) (3,822} (1,132) {4,954)
Other comprehensive income - 490 - 490 - 490
Total comprehensive income for the vear - 490 {3,882) (3,841) (1,132) (4,464)
Transactions with owners, recorded directy
in equity:
Acquisition of non-controlling interests - - (8) (8) 8 -
Transfer from revaluation reserve - (3,324) 3,324 - - -
Totat contributions by and distributions b - (3.324) 3,316 (8) g -
owners
Balance at 30 Apri! 2019 - 51,704 4,822 56,526 (2,079 54,447

The notes on pages 23 to 53 forn partof the financial statements.
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Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Consolidated Statement of Changes in Equity (confinued)

Called up Total share-
Share Revaluation Profit and holders” Non-
capital reserve  loss account equity controlling  Tetalequity
' interests
£'000 £1000 £2000 £°000 £7000 £'000
Balance at | May 2019 - 51,704 4,822 56,526 (2,079) 54,447
Total comprchensive income for the year
Loss for the year - - (4,748) (4,748) (570} {3,318)
Other comprehensive income - 15,701 - 15,701 - 15,701
Total comprehensive income for the year - 15,701 (4,748) 10,953 (570} (10,383)
Transactions with owners, recorded directly
in equity:
Acquisition of non-controlling interests - - - - - -
Transfer from revaluation reserve - (3,305 3,305 - - -
Total contributions by and distributions © - (3,305} 3.305 - - -
owners
Balance at 30 April 2020 - 64,100 3,379 67,479 {2,649) 64,830

The notes on pages 23 to 53 form partof the financial statements.
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Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Company Statement of Changes in Equity

Called up Capital
share  redemption Profitand
capital reserve  loss aceount Total equity
£000 £000 £°000 £000
Balance at | May 2018 - - (7,706} {7,706)
Total comprehensive income forthe year
Loss - - (8,781) (8,781
Total comprehensive income for the year - - (8,781) (8,781}
Balance at 30 April 2019 - - (16,487) (16,487}
Balance at 1 May 2019 - - (16,487) (16,487)
Total comprehensive income for the year
Loss - - (1,536) (1,536)
Total comprehensive income for the year - - (1,536) (1,536)
Balance at 30 April 2020 - - (18,023) (18,023)

The notes on pages 23 to 53 form partof the financial statements.
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Ecotricity Group Limited
Annuval report and consolidated financial statements
Year ended 30 April 2020

Consolidated Cash Flow Statement
Jorthe year ended 30Aprif 2020

Note 2020 2019
£'000 £7000
Cash flows from operating activities
Loss for the year (5,318) (4,954)
Adjustments for:
Depreciation, amortisation and impairment 10,942 13,025
Interestreceivable and similar income 7 {29} 47N
Interest payable and similar charges & 6,264 6,631
(Gain)}loss on sale of tangible fixed assets (363) 175
Gain on sale of intangtble fixed assets {193) -
Change in fair value of investments (1,122) {330)
Taxation 1,404 (260}
Stack write off “ -
Change in provisions 164 859
Amortisation of bonds 287 114
12,036 15,010
{Increase) / decrease in trade and other deblors (15435 (14,063)
Decrease / (increase) in stocks 203 3
Increase/(decrease) in trade and other creditors 9.923 12,088
6,727 13,038
Tax credit received 631 -
Net cash inflow from operating activities 7,340 13,038
Cash flows from investing activities
Proceeds from sale of tangible fixed assets 794 -
Proceeds from sale of intangible fixed assets 200 -
Proceeds from sale of other investments - -
Interest received 29 47
Acquisition of tangible fixed assets (8,014} (6,306)
Acquisition of other intangible assels i0 {1,135) {725)
Acquisition of other invesiments I2 - (m
Net cash outflow from investing activities (8,126} {6,994)
Cash flows from financing activities
Proceeds from new loans 5,248 6,100
Interest paid (6,264} (6,400)
Repayment of borrowings (9,159) (8,254)
Paymentof finance lease liabilities (12%) -
Net cash outflow from financing activities (10,084) {8,554)
Net decrease in cash and cash equivalents (10,870) {2,510)
Cash and cash equivalents at | May 3,494 11,004
Cash and cash cquivalents st 30 April 15 (2,376} 3,494

The notes on pages 23 to 53 form part of the financial statements.
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Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Consolidated Analysis of Net Debt

At 1 May Cash flows New loans New finance Non-cash At 30 April
2019 leases changes 2020
£ £ £ £ £ £

Cash and cash cquivalents
Cash 15,152 2,372 - - - 17,524
Overdraft (6,658) (13.242) - - - (19,900}

Borrowings

Debt due within one year (23,369) 9,508 E (509) (26,299 (40,669
Debt due more than one year (98.413) - (5,248) - 26,012 (77.651)
{113,290) (1,362) (5,248) (509) (287) (120,696)

The notes on pages 23 to 53 form partof the financial statements.
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Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Notes
(forming part of the financial statements)

1 Accounting policies

Ecotricity Group Limited (the*Company”) is a private company limited by shares and incorporated and domiciled n
the UK. )

These Groupand parentcompany financial statements were prepared in accordance with Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland { “FRS /02 ") asissuedin August
2014. Theamendments to FRS102 issued in July 2015 have been applied. The presentation currency of these financial
statements is sterling. All amounts in the financial statements have beenroundedto thenearest £1,000.

The parent company is included in the consolidated financial statements and is considered to be a qualifying entity
under FRS 102 paragraphs 1.8 to 1.12. The following exemptions available under FRS 102 in respect of certain
disclosures forthe parentcompany financial statements have been applied:

¢ Thereconciliationof the numberof shares outstanding from the beginning to the end of the period has not
been includeda secondtime;

« Noseparateparent company Cash Flow Statement with relatednotes is included;

s Key ManagementPersonnel compensationhas notbeen included a second time; and

» The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financkl
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules of
Para graph 36(4) of Schedule 1.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 102 in its next financial
statements.

The accounting policies set outbelow have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements.

Judgem ents made by the directors, in the application of these accounting policies that have significant effect on the
financialstatements and estimates with a material impact in the next yearare discussed in Note 27.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are
statedat their fair value: certain financialinstruments classified at fair value through profit or loss and tangible ficed
assets measured in accordance with the revaluation model.

1.2 Going concern

The group hasnet currentfiabilities of £26,840k, and made a loss before taxation of £3,914k in the year. The group’s
working capiialis funded viaa facility with HSBC with a renewal date of 30" June 2021, and £47,1 25k of bonds, all
tranches will be due by December2021 if called upon (see note 18). Nevertheless, the group has a net asset position
of £64,830k.

The Directors have reviewed the cash flow forecasts for the group. The base case included impacts on the bushess
from the Covid-19 pandemic. Despite this, based on management’s plans, the group will generate sufficient cash flows
to discharge its liabilities for at leastthe next 12 months. These are reliant on cash inflows which will come from a
combination of shareholder funding and a government backed Coronavirus Large Business Interruption Loan. A
combination of one or more of these sources of funding is expected to be in place in the near future sufficent to
mitigate projected funding shortfalls. However, these sources of funding are notyet concluded. As such there s a
material uncertainty that may castsignificant doubt on the group’s ability to continueas a going concern and, therefore,
be able to realise its assets and discharge its liabilities in the normal course of business.

In parzllelto the accounts being prepared, the Directors are reviewing the group’s cash flow forecastto reflecta longer
national lockdown and further deterioration in theeconomy than originally fore cast. This forecast is not yet completed
and signed offby theDirectors, butinitialindications show further uncertainty caused by the pandemnic being longer
lasting. Principle risks being the volatility in the purchase price of energy, and customers’ debt not being rea lised as

cash.
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Notes (continued)
1 Accounting policies (contimted)

1.2 Going concern (continmeed)

Notwithstanding the materia luncertainty, the Directors have a reasonable expectation that the group will continue n
operation and meet its commitments during the going concem period by concluding soon on additional funding
Alongside this, management is undertaking a strategic review of its business lines and reviewing projections for cost
reductions, reduced capital investmentand a focus on working capital efficiency to support the group’s position durng
this difficult period. However, at this point, these plansare not yet ready and, therefore, have not been factored nto
the base casecash flow forecast or any sensitivities,

1.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings
madeup to 30 April 2020. A subsidiary is an entity thatis controlled by the parent. The results of subsidiary
undertakings are included in the consolidated profit and loss account from the date that control commences untilthe
date thatcontrol ceases. Controlis established when the Company hasthe power ta govemnthe aperating and financil
policies of anentity soasto obtain benefits from its activities. Inassessing control, the Grouptakes into consideration
potential voting rights thatare currently exercisable.

An associateis an entity in which the Group has significant influence, butnotcontrol, overthe operating and financial
policies of the entity. Significance influence is presumed to exist when the investorholds between 20% and 50% of
the equity votingrights. However, where there is no significant influence despite a holding between 20% and 50%,
this presumption can be rebutted. Investments with a haolding between 20% and 50% without significant infhence
have been presented in the Balance Sheet within fixed assetinvestments.

Under Section 408 of the Companies Act 2006 theCompany is exempt from the requirement to present its own proft
and loss account.

In the parentfinancial statements, investments in subsidiaries and associates are carriedat cost less impairment.
14 Foreign currency

Transactions in foreign currencies are translated to the Group companies’ functional currency atthe foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign cumrencies at the

balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-
monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated ushg

the exchangerate at thedate ofthetransaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency atforeign exchange rates rulingat the dates the
fair value was determined. Foreign exchange differences arising on translation are recognised in the profit and loss
account.

L5 Classification of financial instruments issited by the Group

In accordance with FRS 102.22, financial instruments issued by the Groupare treated as equity only tothe extent that
they meet the following two conditions:

(a) they include no contractual obligations upon the Group todeliver cash orother financial assets or toexchange
financial assets or financial liabilities with another party under conditions that are potentially unfavourabk
to the Group; and

®) where the instrument will ormay be settled in the entity’s own equity instruments, it is either a non-derivative

that includes no obligation to deliver a variable number of the entity’s own equity instruments or is a
derivative that will be settled by the entity exchanging a fixed amount of cash or other financial assets fora
fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified asa financial lability. Where the
instrument so classified takes the legal form of the entity’s own shares, the amounts presented in these financil
statements for called up share capital and share premium account exclude amounts in refation to those shares.
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Notes (continued)

1 Accounting policies (cominued)

1.6 Basic financialinstruments

Trade, other debtors / creditors and deferred/ accruedincome.

Trade and other debtors are recognised initially attransaction price less attributable transaction costs. Tradeand other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised costusing the effective interestmethod, less any im pairment losses in the
case oftrade debtors. Ifthe arrangement constitutes a financing transaction, for example if payment is deferredbeyond
normal business terms, then it is measured atthe present value of future payments discounted at a market rate of
interest fora similar debt instrument.

Interest-bearing borrowings classified as basicfinancial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a marketrate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Investments in ordinary shares

[nvestments in equity instruments are measured initially at fair value, which is normally the transaction price.
Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.
Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognised in profit or loss. Other investments are measuredat cost less impairmentin profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement.

L7 Other financial instruments
Financid instruments not consideredto be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at far
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes recognised

in profit or loss.
1.8 Tangible fixed assets

Tangible fixed assets, including assets under construction, other than power generating assets, are stated at cost less
accumulated depreciation and accumulated im pairment losses.

Where parts ofan item oftangible fixed assets havedifferent useful lives, they are accounted foras separate items of
tangible fixed assets, for example land is treated separately from buildings.

Leases in whichthe entity assumes substantially alltherisks and rewards of ownership ofthe leased assetare classified
asfinance leases. All otherleasesare classified as operating leases. Leased assets acquired by way of finance kase
are stated on initial recognition at an amount equal tothe lower oftheir fair value and the present value of the minimum
lease payments at inception of the lease, including any incremental costs directly attributable to negotiating and
arranging the lease. At initial recognition a finance lease lability is recognised equal to the fair value of the kased
asset or, if lower, the present value ofthe minimum lease payments. The present value ofthe minimum leasepayments
is calculated using the interestrate implicit in the lease. Lease payments are accounted foras described at 1.16 below.

The Company assesses at each reporting date whether tangible fixed assets (including those leased under 2 fnance
lease)are impaired.
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Notes (continued)
1 Accounting policies (continued)
1.8 Tangible fixed assets (continued)

Depreciation is charged to the profitand loss account on a straight-line basis overthe estimated usefil lives of each
part of anitem of'tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

o  Freehold buildings 10-50 years

* Plantandmachinery 15-24 years (1/4residual value)
¢  Fixtures, fittings and equipment 3-20 years

*  Motorvehicles 4 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annualreporting date in the pattemby which the Company expects to consume anasset’s future economi
benefits.

Revaluation

Power generatingassets are stated at fair value less any subsequent accumulated depreciation and im pairment losses.
Gains on revaluation are recognised in other comprehensive income and accumulated in a revaluation reserve,
However, the increase is recognised in prefit or loss to the extent that it reverses a revaluation decrease previously
recognised in profit orloss. Losses arising on revaluation a rerecognised in other comiprehensive incometo theextent
of any previously recognised revaluation increase accumulated in equity, in respect of that asset. Any excess is
recognised in profit orloss.

1.9 Business combinations

Business combinations are accounted for using the purchase method as at the acquisition date, which is the date on
which controlis transferred to the entity.

At the acquisitiondate, the Group recognises goodwillat the acquisition dateas:

» the fairvalue of the consideration {(excluding contingent consideration) transferred; plus
» estimatedamount of contingent consideration (see below); plus

s the fairvalue of the equity instruments issued; plus

+ directly attributable transaction costs; less

s the netrecognised amount (generally fair value) of the identifiable assets acquired and liabilities and contingent
liabilities assumed.

When the excess is negative, this is recognised and separately disclosed on the face of the balance sheet asnegative
goodwill.

Consideration which is contingent on future events is recognised based on the estimated amount if the contingent
consideration is probable and can be measured reliably. Any subsequent changes to the amount are treated as an
adjustment to thecost of theacquisition,
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Notes (continued)

1 Accounting policies {contimied)

1.10  Imtangible assets and goodwill and negative goodwill
Goodwill

Goodwillis stated at cost less any accumulated amortisation and accumulated im pairment losses. Goodwill is a llocated
to cash-generating units or group of cash-generating units that are expected to benefit from the synergies of the
business combination from which it arose.

Negative goodwill

Negative goodwill arising on business combinations in respect of acquisitions is included on the balance sheet and
released to the profitand loss account in the periods in which the non-monetary assetsarising on the same acquisiton
are recovered. Any excess exceeding the fair value of non-monetary assets acquired shall be recognised in proft or
loss in the periods expected to benefit. The expected life of negative goodwill is 20 years, based upon the duration of
the Purchase Price Agreements in place.

Developmert wind and other projects

Included in intangible assets are development wind and other projects which represent the costs incurred in bringing
individuatwind park projects to the consented stage. Expenditure on research into identifying suitable sites and other
initial costs incurred before site selectionareexpensed. Oncesite selection stage has beenreached an option over the
land isacquired. The option forms the basis of the development wind asset.

Subsequent directly aftributable costs, including attributable labour and overhead costs, planning application costs and
environmental im pact studies costs overtheland in respect of which the interest is held are capitalised only if there s
a clearly defined project, the expenditure is separately identifiable, the outcome of the project can be assessed with
reasonable certainty, aggregate costs are expected to be exceeded by related future sales and adequate resources exist

to enable the project to be completed.

Development wind assets arenotamortised until the asset is substantially complete and ready for its intended use. At
the time the planning permission is approved and the option is exercisedthe carrying value of the project is transfemed
to property, plant and equipment as assets under construction. Amortisation is over the expected useful life of the
related operational asset The assetis derecognised on disposal. Where planning penmission is not granted ora
decision is madenot toacquire the land the related assets are written off.

Other intangible assets

Expenditure on internally generated goodwilland brands is recognised in the profit and loss account as anexpenseas
incurred.

Contracts, playerregistrations, software, carbon foot printing and other intangibles that are acquired by the Company
are stated at cost less accumnulated amortisation and less accumulated im pairment losses.

The cost of intangible assets acquired in a business combination are capitalised separately from goodwill if the fax
value can be measured reliably at theacquisition date.

Amortisation

Amortisation is charged to the profitorloss on a straight-line basis over the estimated useful lives of intangible assets.
[ntangible assets areamortised from the date they are available foruse. The estimated useful livesare as follows:

+ Brandname I5years

s Playersregistrations overcontract length
s Contracts overcontract length
+ Carbonfootprinting Syears

e Software 10 years
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Notes (continued)

1 Accounting policies {contined)
L1090  Inmtangible assets, goodwill and negative goodwill (continued)

The basis for choosing these useful lives is a prudent assessmentof the period in which theintangible willnot requie
additional expenditure to refresh the brand.

Goodwillis amortised on a straight line basis over its useful life, Goodwillhas no residual value. The finite useful life
of goodwillis estimated tobe 5 years.

The Company reviews the amortisation periodand method when events and circumstances indicatethat the useful life
may havechangedsince thelast reporting date.

Goodwill and other intangible assets are tested for im pairment in accordance with Section 27 Impairment of assels
when there isan indication that goodwill oran intangible assetmay be impaired.

1.1I  Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to completeand seil. Cost is based onthe
first-in first-out principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and othercosts in bringingthem totheirexisting location and condition.

1.12  Impairmentexcluding stocks and deferredtaxassets
Financial assets (induding trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is im paired. A financial asset is impaired if objective evidence indicates thata loss
event has occurred after the initia | recognition ofthe asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that canbe estimated reliably,

An impairment loss in respect of a financial asset measured at amortised cost is caleulated as the difference between
its carrying amountand the present value ofthe estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impainment an im pairment is ca leulated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asser f #
were to be sold at the reporting date. Interest on the im paired asset continues to be recognised through the unwinding
of the discount. Impaiment losses are recognised in profit or loss. When a subsequent event causes the amount of
impaimment loss to dectrease, the decrease in impairment loss is reversed through profit or loss.
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Notes (continued)

1 Accounting policies {continued)

112 Impairmentexcluding stocks and deferred tax assets
Non-financial assets

The carrying amounts of the entity’s non-financial assets, other than stocks and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. Ifany such indication exists, thenthe
asset’srecoverable amount js estimated. The recoverable amountof an asset or cash-generatingunit is the greater of
its value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of impairment testing, assets that cannotbe tested
individually are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”™). The
goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-generating
units, (or “CGU?) that are expected to benefit from the synergies of the combination. For the purpose of goodwill
impairment testing, if goodwill cannot be allocated to individual CGUs or groups of CGUs on a non-arbitrary bask,
the impairment of goodwiil is determ ined using the recoverable amount of the acquired entity in its entirety, or f &
has been integrated then the entire group ofentities into which it has been integrated.

An impairment loss is recognised if the carrying amount of an assetor its CGU exceeds its estimated recoverable
amount. [mpairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGLk are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of theotherassets in the unit (group ofunits)on a pro rata basis.

An impairmentloss isreversed if and only if the reasons for the impainment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date forany indications that the loss has
decreased orno longerexists. An impairment loss is reversed only to theextent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, niet of depreciation or amortisation, if no impaiment
loss had beenrecognised.

113  Employee benefits
Defined contribution plans and other long-term employee benefits

A defined confribution plan is a post-employment benefit plan under which the Company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognisedas an expense in the profit and loss account in the
periods during which services are rendered by employees.

114 Provisions and Accruals

A provision oran accrual is recognised in the balance sheet when the entity has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an cuiflow of economic
benefits will be required to settle the obligation. Provisions arerecognised at the bestestimate of the amountrequired
to settle the obligation at the reporting date.

Where the parent company enters into financial guarantee contracts to guarantee the indebtedness of other companies
within its group, the Company treats the guarntee contract as a contingent liability in its individual financial
statements until such time as it becomes probable that the Company will be required to make a payment under the
guarantee,
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1 Accounting policies (comtimied)
1.15 Turnover

Tumover comprises turnover from i) the sale of electricity and gas to industrial and commercial and domestic
customers, i) electricity generation and related renewable credits, iii) football club and iv) the sale of goods and
services sold duringthe year,

Tumover from the sale of electricity and gas to customers is recognised when eamed on the basis of a contractual
agreement with the customer. Itreflects the vaiue ofthe volume supplied, including an estimated value ofthe volume
supplied to customers, between thedateof their last meterreadingand the yearend.

Tumover from electricity genemtion and renewable credits is recognised when power is supplied.

Sales of goodsand services are recognised when goods are delivered and title has passed, along with the risks and
rewards of ownership, or when the service has been performed.

Forest Green Rovers Football Club Limited receives grant funding from the English Football League relating to
individual football seasons, this istecognised on a straight-line basis over the football season period (August to May).
Revenues from Ticket sales, sponsorship, merchandise and food/beverages are also included within the tumover of
the football club which are recognised as they occur.

1.16  Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases ate
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the kase as an
integralpart ofthetotal leaseexpense.

Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding lia bilty
usingthe rate im plicit in the lease. The finance charge is a llocated to each period duringthe lease term so as to produce
a constantperiodic rateof interest onthe remaining balance ofthe liability. Contingent rents are charged as expenses
in the periods in which they are incurred.

Interest receivable and Interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding ofthe discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign cumrency accounting
policy). Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that
takes a substantialtimeto be prepared foruse, arecapitalised as part of the cost ofthat asset/are expensed as incurred.

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains.

Interest income and interest payable, including payments on bonds issued by Ecotricity Bonds Ple, are recognised in
profit or loss asthey accrue, using the effective interest method. Dividend income is recognised in the profitand loss
account onthe datethe entity’s right to receive payments is established. Foreign curvency gains and losses arereported
on a net basis.

Research and Devel gpment

Certain activities within the grouprelate to Research and Development, expenses are recognised as they are incurred.
The Research and Development claim from HMRC was accounted for in the 2019 accounts, relating to 2018 tax
returns.

30



DocuSign Envelope 1D: ACC1F7F8-2099-4F62-9C80-DB651BFB36D0

Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Notes (continued)
1 Accounting policies (contined)
L.17  Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
aceount except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or othercomprehensive income.

Current tax is the expected tax payable orreceivable on the taxable income or loss fortheyear, using tax rates enacted
or substantively enacted at thebalance sheet date, and any a djustment to tax payable in respect ofprevious years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The followng
timingdifferences are not provided for: differences between accumnulated depreciation and tax allowances forthe cost
of a fixed asset if and when allconditions forretaining the taxallowances have been met; and differences relatngto
investments in subsidiaries, associates and joint ventures to the extent that it is not probable that they willreverse in
the foreseeable future and the reporting entity is able to controlthe reversal of the timing difference. Deferred tax is
not recognised on permanent differences arising because certain types of income or expense are non-taxable or are
disallowable fortax or because certain tax chargesoralowances are greater or smaller than the corresponding income
or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differencesbetween the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding
amount thatcanbe deducted orassessed fortax. Goodwillis adjusted by the amount of such deferredtax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax
rates enacted or substantively enacted at the balance sheet date. For non-depreciable assets that are measured using
the revaluation model, or investment property that is measured at fair va lue, deferredtax is provided at the rates and
allowances applicable to the sale ofthe asset/property. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
berecovered against thereversal of deferredtax liabilities or other future taxable profits.

1.18  Forward contracts for the purchaseof energy

These contracts are entered into and centinue to be held for the purpose of the receipt or defivery of electricity and
gas in accordance with the entity’s expected usage requirements. These contracts are not settled net in cash and ar

not settled with another financial instrament. As such thesecontracts are not accounted foras financialinstruments.
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Notes (continued)

2 Turnover
Tumover consists of sales wholly in the United Kingdom arising on the following activities:
2020 2019
£'000 £'000
Electric and gas supply 221,356 193,939
Electricity generation and related renewable energy credits 2,410 3,661
Football club 3,918 2,767
Other goods and services 2,330 1,657
230,014 201,424
3 Other operating income
2020 2019
£000 £000
Receipt from opecational dispute - 260
FiT administration income 2,762 2,700
R&D claim - 137
Grants 291 g
Other income 228 516
3,281 3,622
4 Operating profit
Included in profitloss arethe following:
2020 2019
£°000 £7000
Depreciation of tangible fixed assets 9,880 10,460
Operating lease expenses 787 615
Amortisation of intangible fixed assets 566 293
Impairment of intangible fixed assets 604 2,268
Change in fair value of investment (1,122) (530)
Net gain on disposal of tangible fixed assets (73) (173)
Net gain on disposal of intangible fixed assets - -
Auditor's remuneration:
2020 2019
£7000 £7000
Audit of these financial statements 40 15
Amounts receivable by the current anditors and their associates in respect of:
Auditof financial statements ofsubsidiaries pursuant to legislation 200 216
Advisory services forthe company 4 -
f———m s —_=
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5 Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year, analysed by category,

wasas follows:

Number ofemployees
Group Group Company Company
2020 2019 2020 2019
Administration 587 664 123 128
Foaotball club 73 77 - -
660 741 123 128
The aggregate payroll costs ofthesepersons were as follows:
Group Group Company Company
2020 2019 2020 2019
£000 £°000 £000 £'000
Wages and salaries 20,611 23,541 5,647 6,559
Social security costs 2,287 2,101 844 698
Other pension costs 131 1,113 387 418
24,029 26,755 6,878 7.675
6 Remuneration of directors
2020 2019
£000 £7000
Directors’ remuneration 1,354 1,275
Company contributions to moncy purchase pension plans 45 111

The aggregate of remuneration and amounts receivable under long term incentive schemes ofthe highest paid director
was £242,000 (2019: £220,000), and company pension contributions of £nil (2079. £nil) were made to a money

purchase scheme on their behalf.

7 Interest receivable and similar income
2020
£000
Bank interest receivable 20
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8 Interest payable and similar charges
2020 2019
£7000 £°000
On baok loans and overdrafis 3,536 3,584
On Eco bonds 2,715 2,738
Other interest payable i3 309
6,264 6,631

9 Taxation

Total tax ex pense recognised in the profitand loss account, other comprehensive income and equity

2020 2019

£000 £000 £000 £000
Current tax
Current tax on income for the year - -
Adjustments in respect of prior periods 16 -
Total current tax 16 -
Deferred tax (see Note 20)
Origination and reversal of timing differences 3,633 520
Adjustments in res pect of prior periods 62 (870)
Effect of tax rate change on apening balance 1,650
Total deferred tax (5,345) (350)
Total tax (5,361) {350}
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9 Taxation (continued)
2020 2019
£2000 £'000 £'000 £000 £000 £000

Current tax  Deferred tax Totaltax Currenttax  Deferred tax Total tax
Recognised in Prefitand loss
account 16 1,388 1,404 - 142 142
Recognised in other
comprehensive income - 3,957 3,957 . 9D (9h)
Recognised directly in equity - - - - (401) (4013
Total tax 16 5,345 5,361 - (350) (350)

Reconciliation of effective tax rate

The tax assessed fortheyear is higher than (20 19: higherthan) the standardrate of corporation tax in the UK of 19%
(2019: 15%). The differences are explained below:

2020 2019
£:000 £'000
Loss for the year {5,318) (4,954)
Total tax charge 1,404 142
(Loss) excluding taxation (3.914) (4,812)
Tax usingthe UK corporation tax rate of 19% (2018: 19%) (744) (941)
Change in fair value of strategic investment - (101)
Fixed asset differences 4,052 462
Expenses not deductible for tax purposes 1,803 2,001
[ncome nottaxable for lax purposes (1,698) (1,567}
Adjustments to brought forward values 2 -
Reduction in tax rate on deferred tax balances 1,446 (12)
Current year losses for which no deferred tax asset was recognised 421 665
Adjustments in respect of prior years 79 (870)
Deferred tax charged directly to other comprehensive income (3,957) 494
Other permanent differences - 11
Total 1ax expense/{credit) included in profitor loss 1,404 142

From 1 April 2015, themain rate ofcorporation tax was reduced to 20%. Furtherreductions to 19% (effective from |
April 2018) and to 18% (effective 1 April 2020) was substantively enacted on 26 October 2015. A subsequent rate

increase to 19% (effective | April2020)wasenactedon 11 March2020.
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10 Intangible assets and goodwill

Negative  Develop- Brand Players  Software Carbon
Group Goodwill Contracts  goodwill ment assets name registration Foot- Total
printing

£'000 £000 £7000 £000 £000 £'000 £'000 £7000 £'000
Cost
At beginning of year 347 334 (2,298) 5,146 3,330 298 - 25 7,182
Additions - - - 452 - 64 619 - 1,135
Disposals - - - 2) - (201) - - (203)
Transfers from - - - - - - 5,762 - 5,762
tangible fixed assets
Atend ofyear 347 334 (2,298) 5,596 3,330 161 6,381 25 13,876
Ameortisation
At beginning of year 347 133 (345) 2,533 2,517 136 - 12 5,353
Charge in year - 67 (114) - 222 141 245 5 5656
Disposals - - - - - (196) - - {196}
Impairment losses - - - 604 - - - - 604
Atend ofyear 347 200 (459%) 3,157 2,739 81 245 17 6,327
Net book value
At 30 April 2020 - 134 (1,839) 2,439 501 80 6,136 8 7,549
AL30 April 2019 - 20t (1,953} 2,593 813 162 - 13 1,829

Amortisation and impairment charges are recognised as follows in the profit and loss account: £1,170,000 (2079:
£2,564,000) in administrative ex penses.

Company Software Brand name Total
£'000 £000 £000
Cost
At beginning of year - 3,330 3,330
Additions 619 - 619
Transfers 5,762 - 5,762
Atend ofyear 6,381 3,330 9,711
Amortisation
At beginning of year - 2,517 2,517
Charged in year 244 223 467
Atend of year 244 2,740 2,984
—_———

Net book value
At 30 April 2020 6,137 590 6,727

AL130 Aprit 2019 - 813 813

Amortisation and impairment charges are recognised as follows in the profit and loss account: £467,000 (2019:
£223,000) in administrative expenses.
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1 Tangibiefixed assets

Fixtures, Assets in

Group Freehold Freehold Iand Plantand Plantand  fittings Motor  course of

land and and buildings machinery machinery and vehicles construction Total

buildings (Revaluation) (Historic (Revaluation) equipment

{Historic cost)

Cost)
£°000 £000 £7000 £000 £'000 £900 £°000 £'000

Cost or valuation
At beginning of year 8,646 2,600 19,826 138,283 19,061 1,218 12,132 201,766
Additions - - 180 35 731 29 7,548 8,523
Disposals (497) - - - (16) {(180) - (693}
Trans fers between items - - 1,192 2,277 - - (9,230) (3,761)
Revaluations - - - 6,143 - - - 6,143
Atendofyear 8,149 2,600 21,198 146,738 19,776 1,067 10,450 200978
Depreciation
At beginning of year 2,770 20 4,260 19,579 12,837 1,188 - 40,654
Charge for year 321 245 999 6,161 2,140 20 - 9,886
On disposals (53) - - - - (180) - (235
Transfers between items - - (296) 296 - - - -
Revaluations - - - (13,656) - - - (13,656
Atend of year 3,036 265 4,963 12,380 14,977 1,028 - 36,649
Net book value
At 30 April 2020 5113 2,335 16,235 134,358 4,799 39 10,450 173,329
AL 30 April 2019 5,876 2,580 15,566 118,704 6,224 30 12,132 161,112

Included in the totalnet book valueof freehold land and buildings is £80,000 (2019: £80.000) in respectof land which
is not depreciated.

Included in the total net book value of fixtures, fittings andequipment is £353,000 (207 9: £43,000) in respect of assets
that were held under finance leases and sim ifar hire purchase contracts. Depreciation forthe year onthese assets was
£119,000¢2019: £53,000).

Revaluation

An intemnalvaluation of plantand machinery was performed by the Directors asat30 April 2020 based ontheasset’s
forecasted discounted future cash flow. The future cash flow model assumes that the historic generation levek
recorded by the asset over its life will continue at the same rate and that the current power price agreement and
renewables credits a vailable will continue with expected inflationary increases. Expenditure patterns are assumed to
be consistent with expected inflationary increases and with expected maintenance works taken into account. The
discountrate has been calculated in reference to available industry data.

Extemal valuations are performed with sufficient frequency to ensure thatthe canrying value doesnot differ materially
from the fair valueat theend of the reporting period which is normally deemedto be 5 years. There was anextemal
revaluation completed as at 31 October 20 19 by BDOLLP andtherelevant assumptionswere used as thebasis ofthe
internalvaluation at yearend.
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11 Tangiblefixed assets (continued)

The following infoermationrelates to tangible fixed assets carried on the basis of revaluations.

Frechold buildings Plant and Machinery
2020 2019 2020 2019
£000 £'000 £'000 £000
At full valuation 2,600 2,600 146,738 138,283
Aggregate depreciation thereon {263) (20) (12,379) (19,579)
Net book value 2,335 2,580 134,359 118,704
Historical cost of revalued assets 1,722 1,722 92,7%0 91,598
Aggrepate depreciation thereon (303) (269) (31,887) (28,733)
Histarical costnet book value 1,419 1,453 60,903 62,865
Fixtures, Assets in
Company Frechold  fittings and Motor course of
buildings  equipment vehicles construction Total
£:000 £7000 £000 £400 £000
Cost
At beginning of year 7,751 17,608 253 7,476 33,038
Additions - 732 29 5,536 6,297
Transfers between categories - - - (5,762) (5,762}
Disposals - - (180) - (180)
Atendofyear 7,751 18,340 102 7,250 33,443
Depreciation
At beginning of year 2,321 11,985 253 - 14,559
Charge for year 247 1,943 10 - 2,200
Disposals - - {180) - (180)
At end of year 2,568 13,928 83 - 16,579
Net book value
At 30 April 2020 5,183 4412 19 7,250 16,864
At 30 April 2019 5,430 5,623 - 7,476 18,529

Included in the total net book value of fixtures, fittings and equipment is £353,000 {20/ 9: £43,000) in respect of assets
that were held under finance leases and sim ilar hire purchase contracts. Depreciation fortheyearonthese assets was
£119,000(2019: £53,000).
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12 Fixed assetinvestments
Interests in
Gronp associated Other listed Other
undertakings investments investments Total
£000 £'000 £000 £7000
Cosf or valuation
At beginning of year 250 6,071 10 6,331
Additions - - - .
Disposals (250) - - {(250)
Change in fair value - 1,122 - 1,122
Atend ofyear - 7,193 10 7,203
Share of post-acquisition reserves
At beginning of year (18%) - - (185)
Disposals 185 185
Atendofyear - - - -
TTT— SmmmmmT—— —————4 =
Provisions
At beginning of year (65) - - {65)
Disposals 65 63
Atendofyear - - - -
——
Net book value
At 30 April 2020 - 7,193 10 7,203

AL 30 April 2019 6,071 10 6,081

The net book valueof the Group’s interests in associated undertakings comprises:

2020 2019
£'000 £'000
Associates . (47
Total liabilities - 47)
T————
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12 Fixed assetinvestments (continued)
Shares in Shares in
Company subsidiary associated Other listed Other
undertakings undertakings investnents  investments Total
£'000 £'000 £000 £060 £'000
Cost or valuation
At beginning of year 25,487 250 10,575 16 36,322
Additions - - - - -
Disposals - {(250) - - (250)
Atend ofycar 25,487 - 10,575 10 36,072
Provisions
At beginning of year 13,276 250 4,504 - 18,030
Made/(released) during the year - 2530y (1,122) - (1,372)
Atend of year 13,276 - 3.382 - 16,658
Net book value
At 30 April 2020 12,211 - 7,193 10 19,414
At 30 Aprit 2019 12,211 - 6,071 10 18,293
. — _— _——

On 30 Aprit 2019, the Company provided a capital contribution of £280,000 to Forest Green Rovers Football Chib
Limited, a subsidiary undertaking. The investmentwas subsequently written downto £nil, as a degree ofuncertainty
remains overtherecovery in full of the investment balance by the Group.

On 24 October2016,the Company acquired 3,176,124 5p Ordinary shares in Good Energy Group Plc ata totalcost
of £8,124k with a further 21,835 for a cost of £56,000 and 50,872 for a cost of £128,000 5p Ordinary shares on 26
October2016and 16 November 2016 respectively. Duringthe year, the investmenthasbeen re-measuredto fair vae
asat 30 April 2020, resulting in a gain on revaluationof £1,122k (20 19:a gain on revaluation of £530k).

On 17 December 2019, Dartmouth Wave Energy was dissolved resulting in the Company disposing of its shares i
the formerassociate for ENil proceeds.
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The undertakings in which the Company’s interest at the year-end is more than 20%are as follows:

Subsidiary undertakings

Ballymena Wind Park Limited *2

Bambers Wind Park Limited -2

Bristol Port Wind Park Limited 12

Cardiff Wind Park Limited 2

Dagenham Wind Park Limited ¥ 2

Dalby Wind Park Limited 2

Dundee Merchant Wind Park Limited *?
Ecotech Wind Park Limited 12

Fen Farm Solar Park Limited 2

Fen Farm Wind Park Limited 12
Galsworthy Wind Park Limited b2

Green Park Wind Park Limited 1.2

Heck Fen Wind Park Limited ?

Kings Lynn Wind Park Limited !

Lynch Knoll Wind Park Limited 12
Merchant Wind Park (East Kilbride) Limited %2
Mablethorpe Wind Park Limited 1.2
Pollingion Wind Park Limited *

Sandy Wind Turbine Limited

Shooters Bottom Wind Park Limited ¥ 2
Somerton Wind Park Limited » 2
Swaffham Windpark Limited » 2

Worksop Wind Park Limited 12

Ecotricity Generation Limited

Ecotricity Wind and Sun Parks (Holding) Limited !
Ecotricity Wind and Sun Parks ([ssuing) Limited !
Next Generation Wind Holdings Limited *2
New Power Company Limited 1.2

Wind Holdings Nord Limited * 2

Britwind Limited 2

Ecotricity New Ventures Limited ?
Carbonaid Limited !

Ecobank Limited !

Ecogas Supplies Limited

Eco Cars Limited 12

Ecotility Limited

Ecotricity De France Limited

Ecowater Limited

Microtricity Limited

Ecotalk Limited 2

Ecotricity Bonds ple

Forest Green Rovers Football Club Limited
Forest Green Sun Company Limited 2

Country of
incerporation
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
ux
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
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Principal Class and percentage
activity of shares held

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Qrdinary 100%

Wind park Ordinary 100%

Wind park Ordinary 160%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Solar park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 75.1%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%

Wind park Ordinary 100%
Holding company Ordinary 100%
Holding company Ordinary 1006%
Holding company Ordinary 106%
Helding company Ordinary 100%
Helding company Ordinary 100%
Holding company Ordinary 1(0%
Manufacturing Ordinary 100%
Manufacturing Ordinary 100%
Dormant Ordinary 100%
Dormant Ordinary 100%

Dormant Ordinary 100%
Development Ordinary 100%
Dormant Ordinary 100%
Dormant Ordinary 100%

Dormant Crdinary 100%

Dormant Ordinary 100%
Telecoms Ordinary 100%
Financing Ordinary 100%
Football club Ordinary 96.8%
Rooftop solar Ordinary 96.8%
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12 Fixed assetinvestments (continued)

Country of Principal Class and pereentage
incorporation activity of shares held

Subsidiary undertakings (continued})
Ecotopia Limited ? UK Internet retailer Ordinary 93.6%
The Sky Mining Company Limited ? UK Dormant Ordinary 75%
The Electric Highway Company Limited UK Travel Ordinary 51%
The Renewable Energy Company Limited UK Uilities supplier Ordinary 100%
Alveston Wind Park Limited UK Dormant Ordinary 100%
Bambers Extension Wind Park Limited * ? UK Dormant Ordinary 100%
Dulater Hill Wind Park Limited ! UK Dormant Ordinary 100%
Bicker Fen Energy Storage Limited * UK Dormant Ordinary 100%
Upper Sonachan Wind Park Limited ? UK Dormant Ordinary 100%
Air Diamonds Company Limited ! UK Dormant Ordinary 100%
Ecolectricity Limited UK Dormant Ordinary 100%
Ecotricity (Sparsholt Gasmill) ! UK Drormant Ordinary 100%
Ecotricty (Alveston) Limited ! UK  Holding company Ordinary 100%
Climate Diamond Limited! UK Dormant Ordinary 100%
Devil’s Kitchen Limited? UK Vegan Food Ordinary 100%
Ecotricity (Berkeley Storage)} Limited? UK Dormant Ordinary 100%
Ecotricity {Bulkworthy Solar) Limited® UK Dormant Ordinary 100%
Ecotricity (Butts Field) Limited? UK Dormant Ordinary 100%%
Ecotricity {Charlton) Limited? UK Pormant Ordinary 100%
Ecotricity (Dalby Selar) Limited? UK Dormant Ordinary 100%
Ecotricity (Leechpool) Limited® UK Dormant Ordinary 100%
Ecotricity (Lodge Farm Solar) Limited? UK Dormant Ordinary 100%
Ecotricity (Smart Grid) Limited? UK Dormant Ordinary 100%
Ecetricity Holding Co Limited?! UK Holding company Ordinary 100%
Ecotricity 313 Ltd UK Dormant Ordinary 100%
Ecotricity Merchant Holdings Limited? UK Holding company Ordinary 100%
Green Devils Limited? UK Dormant Ordinary 100%

Note | _ chares held by asubsidiary company

All companies are registered at Lion House, Rowcroft, Stroud, Gloucestershire, GL3 3BY.

Now2 Ecotricity Group Limited has provided the necessary parental guarantees under section 479A ofthe Companies Act 2006
to enable the companies listed exemption from audit,
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Notes (continued)

13 Stocks
2020 2019
Group £000 £'000
Raw materials and consumables 751 1,177
Work in progress 360 277
Finished goods and poods forresale 182 42
1,293 1,496
The Company held no stocks in either year.
14 Debtors
Group Group Company Company
2020 2019 2020 2019
£000 £°000 £000 £°000
Due within one year:
Trade debtors 48,566 33,258 217 -
Amounts owed by group undertakings - - 28,618 44,413
Other debtors 5,520 4,525 2,239 2,320
Prepayments and accrued income 22873 27,296 1,020 1,510
Deferred tax asset - - 972 748
Taxation and social security - 299 2,234 784
76,959 62,378 35,460 49,775

Included within other debtors is £2,134,000 (201 9: £2 018,000) of loans to directors {see Note 25). These bans are
interest free and are repayable on reasonable demand.

15 Cash and bank overdrafis

Group Group Company Company

2020 2019 2020 2019

Group £000 £°000 £000 £000
Cash at bank and in hand 17,524 15,152 524 409
Bank overdrafis (19,900} (6,658) - -
Cash and cash equivalents per cash flow statement (2,376} 8,494 524 409
——— 3 = —

Inchided in the Group’s cash and cash equivalents balance is £13,753,000(2019: £11,561,000) which is held in
restricted accounts as dictated by extemal financing covenants. Although the Groupcan access the cashthe
Directors do not intend to usethe restricted amounts,.
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Notes (continued)
16 Creditors: amounts falling due within one year
Group Group Company Company
2020 2019 2020 2019
£000 £'000 £000 £7060
Bank loans and overdrafis {(see Note 18) 27,503 14,256 385 1,310
Bondholders (sec Note | 8) 32,686 15,771 - -
Trade creditors 5,603 9,904 932 577
Amounts owed to group undertakings - - 86,037 100,538
Taxation and social security 3,985 2,418 1,034 361
Other creditors 15,476 2,618 2,162 73
Accruals and deferred income 36,653 36,804 2,032 629
Finance leases (see Note 18) 380 - 380 -
Corporation tax 330 - 249 -
122,616 81,771 93,271 103,488
17 Creditors: amounts falling due after more than one year
Group Group Company Company
2020 2019 2020 2019
£'000 £7000 £'000 £°000
Bank loans (see Note 18) 63,211 66,843 3,741 818
Bondholders (see Note 18) 14,440 31,572 - -
77,651 98,415 3,741 818
18 Interest-bearing loans and borrowings

This Note provides information about the contractual terms of the Group’s and parent company’s interest-bearng
loansand borrowings, which are measured at amortised cost,

Group Group Company Company
2020 2019 2020 2019
£000 £0060 £000 £'000
Creditars falling due after more than one
year ]
Bank ioans 63,211 66,843 3,741 818
Bondhoiders 14,440 31,572 - -
77,651 98,415 3,741 gig
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Notes (continued) Group Group Company Company
2020 2019 2020 2019

Creditors falling due within less than one £'000 £'000 £000 £000

year

Bank loans 7,603 7.598 385 1,310
Bank overdrafis 19,200 6,658 - -
Finance leases 380 - 380 -
Bondhoiders 32,686 15,771 - -
60,569 30,027 765 1,310

Totalinterest-bearing loans and borrowings 138,220 128,442 4,506 2,128
Group Group Company Company

2020 2019 2020 2019

£000 £000 £:000 £000

Wind and solar park construction loan 1 38,451 43,991 - -
Wind and solar park construction loan 2 18,328 19,175 - -
Wind and solar park construction loan 3 5,795 5,941 - -
Other bank loans 8,240 5,334 4,126 2,128
Bank overdrafts 19,900 6,658 - -
Finance leases 380 - 380 -
Eco Bond 1 8,146 8,232 - -
Eco Bond 2 7,419 1,539 - -
Eco Bond 3 17,121 17,132 - -
Eco Bond 4 14,440 14,440 - -
138,220 128,442 4,506 2,218

Bank overdrafts

The Group has an agreedoverdmft limit of up to £23,000,000 with an annual interest rate of 2,1 5% over the Bank of
England base rate. The terms ofthe overdraftare renewed on an annual basis on 30 June.

Bank loans

In 2019 the Group refinanced some of its wind and solar park construction loans porifolio. This resulied in a long-
term gross loan of £5,666,000 as at 30 April 2020 (2019: £5,941,000) secured on the related assets. This loan &
repayable in instalments to 2033. The interestrate oa this loan is 4 4% per annum.

In 2018 the Grouprefinanced some ofits wind and solar park construction loans porifolio in a series of threetranches.
A fourth tranche from this loan was drawn down in 2020. This resultedin a long-term gross loan of £4,00 1,000 as at

30 April 2020 (2019: £3,435,000) secured on the related assets. This loan is repayable in instalments to 2033. The
nterest rate onthis loan varies between tranches from 3.8%to 4 4%per annum.

In 2016 the Group refinanced some of its wind and solar park construction loans portfolio. This resulted in a long-
term gross loan of £15,003,936 asat 30 April 2020 (201 9: £19,897,000) secured on the related assets. This loan &
repayable in instalments to 2034. The interestrate on this loan is4.2% per annum.

In 2015 the Group refinanced some of its wind and solar park construction loans portfofio. This resulted in a long-
term gross loan of £40,260,000 as at 30 April 2020 (2019: £45,965,000), which is the bulk of loansheldat yearend,
secured on the related assets. This loan jsrepayable in instalments to 2031. The interest rate onthis loan is4.0% per
annum.
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Inaccordance with FRS8102.11.13, capitalised loan issue costs of£2,686,000 (2019: £2 924,000} have been presented
asa reduction tothe proceeds of the construction loans and are being amortised over the loan periods.

Also included in otherbank loans are a number of other loans. These are repayable by instalments between 2020 and
2030 and interest rates between 3.2% and 17.9% apply. The bank loans are secured on the wind parks or propetty to
which they relate.

The maturity of the bank loans isas follows:

Group Group Company Company

2020 2019 2020 2019

£000 £'000 £'000 £7000

Less than one year 7.810 7,926 385 818
Between one and five years 29,599 30,329 1,677 1,396
Over five years 35,862 39,197 2,064 -
73,271 77,452 4,126 2,214

Less loan issue cosls (2,895 (2,924} - -
70,376 74,528 4,126 2,214

Eco Bonds

On 15 December 2010 the Group raised an unsecured bond (*Bond 1) of £10 million, before transaction costs, in
multiples of £500. The coupon payable is 7% with an additional 0.5% for Ecotricity customers. Interest is payable
every six months upto and including the date on whichthe bonds areredeemed. The Group may pre-pay allorany of
the bonds at any time after 15 December 2014. Bondholders may, on six months® notice, at their option redeem the
bonds on the laterof 15 December 2014 orany subsequentanniversary thereof.

At the Bond | redemption notice cut-off date of 15 June 2020, the Group had received valid repayment requests
totalling £123,000 (201 9: £84,000).

On 16 December 2011 the Group raised an unsecured bond (“Bond 2™) of £10 miilion, before transaction costs, n
multiples of £500, The coupen payable is 6% with an additional 0.5% for Ecotricity customers. [nterest is payabk
every six months upto and including the date on which the bonds areredeemed. The Group may pre-pay allorany of
the bonds atany time after 16 December 2015. Bondholders may, on six months’ notice, at their option redeem the
bonds on the laterof 16 December 201 5 orany subsequentanniversary thereof,

At the Bond 2 redemption notice cut-off date of 15 June 2020, the Group had received valid repayment requests
totalling £308,000 (201 9: £96,000).

On 16 December 2015 the Group raised an unsecured bond (“Bond 37)of £1 7.3 million, before transaction costs, n
multiples of £500. The coupon payable is 5.5% with an additional 0.5% for Ecotricity customers. Interestis payabk
every six months upto and including the date on whichthebonds areredeemed. The Group may pre-pay all or any of
the bonds at any time after 16 December 2020. Bondholders may, on six months’ notice, at their opticn redeem the
bonds on the laterof 16 December2020 orany subsequentanniversary thereof,

On 16 December 2016 the Group raised an unsecured bond (*Bond 4"} of £ 1 4.5 million, before transaction costs, n
multiples of £500. The coupon payable is4.5% with an additional 0.5% for Ecotricity customers. Interest is payable
every six months upto and including the date on which the bonds areredeemed. The Group may pre-pay all or any of
the bonds at any time after 16 December 202[. Bondholders may, on six months’ notice, at their option redeem the
bonds on the later of 16 December 202 1 or any subsequentanniversary thereof.
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Notes (continued)

18 Interest-bearing loans and borrowings (continued)

Thematurity of the bonds isas follows:

Group Group
2020 2019
£'000 £'000
Less than one year 32,705 15,771
Between one and five years 14,487 31,692
Over five years . -
47,192 47,463
Less loan issue cosls {62) {120)
47,126 47,343
19 Financial Instruments
The financial instruments are as follows:
Group Group Company Company
20620 2019 2020 2019
£000 £000 £000 £7000
Financial assets
Financial assets held at amortised cost 73,913 60,064 31,234 46,733
Financial assets held at fair value 17,524 15,152 524 409
91,437 75,216 31,758 47,142
———— A . ———
Financial liabilities
Financial liabilitics held at amortised cost (193,696) (177,304} (95,349) (103,945}
Financial liabilities held at fair value (379 (96) - -
{194,075) (177,400} (95,349 (103,945)
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20 Deferred tax assets and liabilities

Deferred taxation

At beginning of year

Charge/{credit) to profit and loss for the year (see Note 9)
Charge to other comprehensive income for the year (see Note 9)
Charge included directly in equity for the year (see Note 9)

At end of year

The elements of deferred taxation are as follows:

Assetrevaluations and accelerated capital allowances
Short term timing differences
Tax losses carried forward and other deductions

Group
2020
£000

20,762
82
(2,084)

Tax liabilities/(assels)

18,760

Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Group Company

£1000 £000

13,415 (748)

1,388 {224)

3,957 -

18,760 971

Group Company Company
2019 2020 2019
£°000 £°000 £7000
15,721 {408) (287)
{n 82 n
(2,305) (646) (460)
13,415 (972) (748)

Deferred tax assets of £2,221,000 (2079: £1,858,000) have not been recognised because they are trapped in loss-

making companies.

21 Capital and reserves

Share capital

Allotted, called up and fully paid

2(2019: 2) ordinary shares of £1 each

180 (2079: 180) ordinary shares of £0.01 each
All shares carry the same voting rights

Revaluation reserve

2020
£°000

2019
£7000

Where tangible fixed assetsare revalued, the cumuplative increase in the fair valuein excess of any previous impaiment

losses is included in the revaluationreserve.
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21 Capital and reserves {continued)
Other comprehensiveincome
Capital
Group redemption
reserve
£°000
Revaluation of tangible fixed assets -
Income tax on other comprehengive income -
Total other comprehensive income -
Capital
Company redemption
reserve
£'000
Total other comprehensive income -
—————

22 Employee benefits

Defined contribution pension scheme

Revaluation
reserve

£000

19,658
(3.957)

15,70¢

Revaluation
reserve

£'000

Ecotricity Group Limited
Annual report and consolidated financial statements
Year ended 30 April 2020

Prefit and loss
account

£7000

Profit and loss
account

£000

Total other
comprehensive
income

£1000

19,658
(3,957)

15,701

Total pther
comprehensive

income
£000

The Company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the Company to the scheme and amounted to £294,000 (2019 £1,113,000). There were no
outstanding or prepaid contributions at either the beginning orend ofthe financial year.

23 Commitments

Capital commitments

There were no capital commitments at the end of the financial year for which no provision has been made (20/9:

£832,000).
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Notes (continued)

24 Operating leases

Non-cancellable operating leaserentals are payable as follows:

Group Group Company Company

2020 2019 2020 2019

£7000 £°600 £'000 £7000

Less than one year 521 675 154 190
Between one and five years 2.352 2,243 133 117
More than five years 8,192 6,778 - 57
11,065 92,696 287 164

During the year £787,000 was recognised as anexpense in the profit and loss account in respect of operating leases
(2019: £615,000).

25 Related party disclosures

The Company has taken advantage of the exemption contained in FRS 102.33 and hasnot disclosed transactions or
balances with wholly owned subsidiaries which form part ofthe group.

At 30 April 2020, the balance owed to the Company from D Vince is £2,134,000 (2019: £2,01 8,000}, which is
classified in other debtors (see Note 14). The balance is interest-freeand is repayable onreasonable demand.

Charitabie donations were made during the prior year to two charities of which oneof thedirectors is also a Director
of the Company. These were £194,000 to the Green Britain Foundation and £7,000 to Sustainability in Sport
Foundation. There were no donations to these charities in the currentyear.

The following other transactions took place betweenthe Company and non-wholly owned subsidiaries of the Group,
overwhich the Company has control.

Entities over which the Company has control

Entities over which the Company has control

Recharges to

2020 2019
£000 £000
270 271

Receivables outstanding

2020 2019
£°000 £000
2,443 574
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Costs incurred from

2020 2019
£000 £°000
(3) (2,741)

Creditors outstanding

2020 2019
£'000 £'000
(648) (1,564)
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Notes (continued)

26 Ultimate controlling party

The Company is controlled by D Vince, a director and only shareholder of the Company. The Directors are the
ultimate controlling parties.

The largest and smallest group in which the results of the Company are consolidated are these financial staiements,
headed by Ecoftricity Group Limited. No other financial statements includethe results of the Company.

27 Accounting estimates and judgements

In the application on the Company’s accounting policies, which are described in Note 1, the directors are required to
make judgements, estimates and assumptions about carrying amounts of assets and liabilities that are notreadily
apparent from other sources. The estimates and associated assumptions are based on historic experience and other
factors consideredto be relevant. Actualresults may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the periodin which the estimateis revised if the revision affecisonly that period, or in the period of the
revision and future periods if the revision a ffects both cumrentand future periods.

Critical accounting judgements in applyving the Group andCompany’s accounting policies
s Generation asset valuation

The Group’s power generating assets are stated at fair value less any subsequent accumulated depreciation and
impairment losses with a quarter residual valueassumed. An internal valuation was performed by the Directors asat
30 April 2019 based on the asset’s forecasted discounted future cashflow. The future cashflow model assumes that
the historic average generation levels recorded by the asset over its life will continue at the same rate and that the
cumrent power price agreement and renewables credits available will continue with expected inflationary increases.
Expenditure pattemns are assumed to be consistent with expected inflationary increases and with expected maintenance
works taken intoaccount. The discount rate assumed by the group is the minim um rate of return the Group expects
on similar investments. The assumed residuzl value reflects the value ofthe lease, which are typically longer than
24 years and plant and machinery, including the grid connection atthat point. As the generating assets reach ther
maturity, the Group has engaged third parties to review the remaining useful economic life. These reviews have
indicatedthaton average cach assetwillhaveits life extended by 3 years and the forecasted discounted future cashflow
have been amended accordingly. No site has yet reached the end of its 24 year economic life and so this is a
management estimate. The carrying amount relating to power generating assets is £134,359,000 (2019:
£129,109,000).

¢ RECunbilled income

Tumover caleunlated from energy sales includes an estimate of the value of electricity or gas supplied to customers
between the date of the last meter reading and the end of the reporting period. This is estimated using historkal
consumption patterns and data available upon which the Grouptakesa prudent position untilthe final reconciliation
dataisavailable. Thetotal of accrued income relating to unbilled energy provisionatyearendis £18,472,000(20/9:
£25,281,000).

e Bad debt provision

The Group provides for debts which are deemed to be irrecoverable. The provision is estimated by considering the
ageing of the debts as well as payment method and assessing the likelihood of recoverability of specific debts, The
iikelihood is judged against historic patterns of recoverability . The carrying value of the provision at 30 April 2020
was£5,523,000(2019: £5,237,000).
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Notes (continued)

27 Accounting estimates and judgements (continued)

» Intangibles

Development costs for individual development projects are only capitalised as an intangible asset if the critera to
capitalise development expenditure set by FRS 102 Section 18 are met by the project. [fthecriteria are not metby the
project thenthe development costs are expensed during the yearto the profit and loss account.

The Directors review each project individually to assess whether they still comply with the eriteria to capitalise
development expenditure set by FRS 102 Section 18. If the criteria are no longer met due to new developments or
events during the year, then thetotal capitalised development costs to date for that project are fully im paired. Indicators
of impairment canbe a rejection of planning pennission, a negative outcome from an environmental im pact study or
if the development costs exceed the forecast future economic benefits.

» Share classification

The shares in Good Energy haveremainedclassedas other listed investments as the presumption of the shares beng
an associate was rebutted as significantinfluence could not be demonstrated dueto:

» Norepresentationon theboard

+ Noinfluence over strategic decisions

» Investment impairment

The company makes anestimate oftherecoverable valueof investments. When assessing impaitment of investments,
management considers factors including the cunent net asset value of the investment entity, its projected future cash
flows and historical experience. See note 12 for the net carrying amountof the fixed asset investments.

s Recoverability of loans receivable

The company makes anestimate of therecoverable value ofloans receivable from group subsidiaries. When assessing
the requirementofany provision, management considers factors including the current net asset value of the investment
entity, its projected future cash flows and historical experience. See note 14 forthe carryingamountof intercompany
loansreceivable; the value of the provisionat30 April 2020 was £10,225,000 (2019: £8,690,000).

¢ Manufacturing plant & machinery valuation

The group makes an estimate of the recoverable value of bespoke manufacturing plant & machinery. Management
forecast the discounted future cashflows to assess the requirement of any impairment to these assets. Due to the
bespoke nature of the assets, management have taken into account information provided by independent experts to
ensure that the underly ing a ssumptions about the market and price are reasonable. The carrying value of these assets
ar30 Aprit2020 was £4,836,000 (20 19: £3,747,000)
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28 Post Balance Sheet Events

In May 2020, the Directors of the Company enacted a change in the corporate structure of the wider Group and as
such the ultimate parent undertaking became Green Britain Group Limited,a Company incorporated in Englind and
Wales. Additionally, the Company 's investment in Forest Green Rovers Limited, Ecotricity Bonds Ple and Ecotricity
New Ventures Lim ited were sold to the new ultimate parent undertaking, The ultimate controlling party remains the
same as referenced in note 26.

In June 2020, the Group renegotiated its overdraft facilities with HSBC.

InJune 2020, the Company assumed all of the balances between The Electric Highway Company Limited and other
fellow group companies.

In October 2020, the Group used the Coronavirus Large Business Interruption Loan Scheme to enter into a ban of
£15m with HSBC UK Bank Ltd which is repayable on 5th October2023.
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