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Milton 1 Limited
Directors' Report for the Year Ended 2 March 2023 (continued)

Gomg concern

The financial position of the Company is set out in these financial statements. The Company has appropriate
financial resources and, as a consequerice, the directors believe that the Company is well placed to manage its
business risk. '

The Company’s income from its investment is driven by properties owned by Farﬁ_ng_don SP which are leased to
the Whitbread Group on. long term leases. The partnership’s properties are leased to the Whitbread Group on
long term leases. The Group has sufficient resources to meet its funding requirements.

The directors have outlined the assessment approach for going concern ‘in the accounting policy disclosure in
Note 2 of the financial statements. Followirig that review the directors have concluded that the going coricerri
basis remains appropriate. '

Events after the balance sheet date
There were no significant events after the balance sheet date which would require disélosiire in these accounts.

Qualifying third party indemnity provisi;)ns
The. Company has made quahfymg third party indemnity provisions for the benefit of its directors which were
made during the year and remain in force at the date of this report.

Disclosure: of information to the audltors, :

Each of the persons who is a director at the date of approval.of this report confirms that:

+ so far as the director is aware, there is no reIevant audit informatior of which the Company's auditor is
unaware; and

- the director has taken all the steps that' he/she ought to have taken as a director in order to make
himselffherself aware of any relevant audit information and to establish that the Companys auditor is aware
of that.information.

This confirmation is given, and should be mterpreted in accordance ‘with the provisions of section 418 of the
‘Companies Act 2006.

Reappointment of auditor
The auditor Deloitte LLP is deemed to be reappmnted under section 487(2) of the Comipanies Act 2006.

Small companies provision statement

The Company has taken advantage of the exemptlon from preparing a Strategic Report, and disclosures in the
Directors’ Report, applying to small companies in accordance with tlie provisions of séction 414B and 41 SA of
‘the. Companiés Act 2006.

Approved by the Board on 25 July 2023 and signed on its behalf by:
Y

D Lowry
Director
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" Milton 1 Limited

Independent Auditor's Report to the Members of Milton 1 Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statemeénts of Mllton 1 Limited (the ‘Company'):

» give a true and fair v1ew of the state of the company's affairs as at 2 March 2023 and of its profit for the year
then ended;

» have been properly préepared in accordance with United Kingdom Generally Accepted Accouinting Practice
including Financial Reporting Standard 101 "Reduced Disclosure Framework"; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
+ the income statement; '

+ the balance sheet;

« the statement of changes in equity; and

« the relatednotes 1 to 1.1.

The financial reporting framework that has been applied in théir preparation is applicable law and United
‘Kingdom Accounting Standaids, includirig Financial Reporting Standard 101 “Reduced Disclosure Framiework”
{United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

‘We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilitiés under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section. of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in thé UK, including the Financial Reporting Council's (the 'FRC's") Ethical Standard,
and we have fulfilled our other ethical -responsibilities in accordance with. these requlrements We beheve that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
‘In auditing the financial statements, we have concluded that the directors' use of the gomg concern basis of
accounting in the preparation of the financial statemeunts is appropriate.

“Based on the work we have pérformed we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may-cast significant doubt on the company's ability to continue as a
going concemn for a period of at least twelve months from when the financial statements are authorised. for issue.

Our responsibilities and the responsibilities of the directors with respect to gomg concern are described in the
relevant sections of this report.

Other information

The othier information comprises the information included in the annual report, other than the financial
statements and Gur auditor’s report théreon. The directors ate résponsible for the other information contained
within the annual report. Our opinion -on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. .

Our responsibility is to read the other information :and, in doing so, consider whettier the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit; or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine ‘whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude ‘that there is a material
misstatement of this other information, we are required to report that fact.

" We have nothing to report in this regard. ,
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Milton 1 Limited.

Independent Auditor's Report to the Members of Milton 1 Limited (continued)

Extent to which the:audit was considered capable of detecting irregularities, including fraud

Irregulantles including fraud, are instances of non-compliance with laws and regulatlons We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of 1rregularmes
includirig fraud. The extent to which our procedures are capable of detecting irregularities, including fraud. is
detalled below.

'We considered the nature of the. Company’s industry and its control environnient, anid reviewed the Company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and the directors about their own identification and assessment of the risks of
irregularities, including those that are specific to the Company’s business sector

We obtained an _undelstanding of the legal and regulatory framework that the Company operates in, and

identified the key laws and reg_uiations that:

+ 'had ‘a direct effect on the determination of material amounts and disclosures in the finacial statements.
These included UK Companies Act, tax legislation; and

+ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
Company’s ability to operate or to avoid a material penalty:

We discussed among the audit engagement team fegarding the opportunities and incentives that may exist

within the organisation for fraud and how and where fraud might occur in the financial statements..

In common with all audits under ISAs (UK), we ate also required to perform specific procedures to respond to
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made in
making accounting estimates are indicative of a potential bias; and evaluated ‘the business rationale of any
significant transactions that are unusual or outside the normal course of business. .

Tn addition to the above, our procedures to respond to the risks identified inciuded the following:

. revxewmg financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on:the financial statements;

« performing analytical procedures to identify any unusual or unexpected. relationships that may indicate:risks
of'material misstatement due to fraud;

» enquiring of management and in-house legal counsel concerning actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and ’

+ reading minutes of meetings of those charged with governance.
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Mitton 1 Limited

Income Statement for the Year Ended 2 March 2023

Yearended2 = Yearended3

March 2023 March 2022

Note ) £ £

Operating profit. . - -

Income from other fixed asset investments . 7 5 L b

Profit before tax ‘ ' 5 5

Tax expense : 5 v Q) . ]
Profit for the year attributable to the equity shareholder of the '

Company: . . 4 4

The aboye results were derived from continuing operations.

There are no items to.be included in the Statement of Comprehensive Income.

The notes on pages 12 to 18 form an integral part of these financial statements.
: Page 9° '
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Milton 1 Limited

Statement of Changes in Equity for the Year Ended 2 March 2023

At 4 March 2022
Profit for the year

Total comprehensive income

At 2 March 2023

At 26 February 2021
“Profit for the year

Total comprehensive income
Dividends

At 3 March 2022

"Retained

Share capital earnings Total equity

£ £ £

102 6 108

- 4 4

- 4 4
102 10 112 .

. Retained

Share capital earnings Total equity
£ £ £
102 42 144
- 4 4
- 4 ' 4
- (40 (40
102 6 108

The notes on pages 12 to 18 form an integral part of these financial statements.
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Milton 1 Limited

Notes to the;» Financial Statements for the Year Ended 2 March 2023

1 General information

The Company is a private company limited by share capital mcorporated in the United Kingdom under the
Companies Act 2006 and registered in England and Wales. '

The address of the registered office is given on page 1. The nature of the Company’s operations and its principal
activities are set out in the Directors‘ report on page 2.

These financial statements are separate financial statements. The Company is exempt from the preparation of
consolidated financial statements, because it is included in the group accounts of Whitbread Group PLC. The
group. accounts of Whitbread Group PLC are available to the public and can be obtained at Whitbread Court;

Houghton Hall Business Park, Porz Avenue, Dunstable, Bedfordshire LUS 5XE, United Kingdom. .

The financial statements are presented in pounds sterling which is the currency of the primary economic
environment in which the Company operates. All values are rounded to the nearest pound unless otherwise
stated.

The financial statements of Milton 1 Limited for the year ended 2 March 2023 were authorised for issue by the
Board of Directors on 25 July 2023.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
The financial statements have been prepared under the hlstoncal cost conventlon in-accordance with applicable
accountmg‘ standards.

The Company meets the definition of a qualifying entity under FRS 100 'Application of Financial Reporting
Requirements' as issued by the Financial Reporting Council (FRC). Accordingly, these financial statements
were prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

As penmtted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to share-based payments, financial instruments, capital management, presentation of

comparative. information.in. respect. of certain_assets, presentation. of a.cash._flow. statement, standaids.not yet
effective, certain disclosure in respect of revenue from contracts with customers, lmpalrment of assets and
certain related party transactions. Where required, equivalent disclosures are given in the annual report and
accounts of Whitbread PLC (the ultimate parent undertaking) for the year ended. 2 March 2023.

The financial year represents 52 weeks to 2 March 2023 (prior financial year: 53 weeks to 3 March 2022).
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Milton 1 Limited

Notes to the Financial Statements for the Yéar Ended 2 March 2023 (continued)

2 Accounting policies(’continued)

Going concern ) . ) )
The financial position of the Company is set out in these financial statements. As at 2 March 2023, the
Company's current assets exceeded its current liabilities by £12..

The accounts have been prepared on the going concern basis on the groiinds that the parent Company has
confirmed its current intention to provide support so the Company may continue operations for the next twelve
imonths from the date of the approval of these accounts.

Other IFRS standards and interpretations _

The Company has adopted the following standards which have been assessed as having no financial impact or
disclosure at this time:

- Amendments to IAS 16 Property, Plant and Equipment — proceeds before intended use

- Amendments (o IAS 37 — Onerous Contracts — Cost of Fulfilling a Contract

- Amendments to IFRS 3 — Reféretice to the Conceptual Framework

- Annual Improvements to IFRS Standards 2018-2020 Cycle

Tax

Current tax

The income tax expense represents both the income tax payable, based on profit for the year and deferred
income tax. :

Income tax is charged or credited-to-other comprehensive income-if it relates™to ‘items that are charged or
credited to other compreherisive: income. Similarly, income tax is chaiged or credited directly to equity if it
relates to items that are charged or credited directly to equity. Otherwise, income tax is recognised in the income
statemeit.
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' Milton 1. Limited _
Notes to the Financial Statements for the Year Ended 2 March 2023 (continued) "
2 Accountmg pollcles (continued) o - - - R ’
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Milton 1 Limited.

Notes to the Financial Statements for the Year Ended 2 March 2023 (continued)

2 Accounting policies (continued)

Financial liabilities

Classification : )

Débt and équity instruments are classified as financial liabilities or equity in accordance with the substance of
the contractual arrangements.

Recognition and measurement

Financial liabilities are measured at amortised cost using the effective interest. rate method unless they are
required to be measured at fair value through profit or loss or the Company has opted to measure them at fair
value through the profit or loss. The effective interest rate method calculates the amortised cost of a financial
liability and allocates interest expense to the relevant period.

The derecognition of financial liabilities occurs when the obligation under the liability is discharged, cancelled
or-expires.

Investments .

Fixed asset investments are equity instruments whlch are not classified as investments in associates or joint
arangements nor investments in subsidiaries. Subsequent to ‘initial measurement, investments are stated at. fair
value with changes in fair value recognised in the profit and loss account.

Investment income

Income from fixed asset investments is a distribution of profit from the investment held in Moorgate Scottish
Limited Partnership (SLP) due to Miiton | Limited being a. Limited Partner. Income is recognised upon
notification of the distribution, at this point it is probable that the economiic benefits will flow to the Company
and the amount of income can be measured reliably.

Dividends )
Dividend distribution to the company’s shareholders is recognised as a liability in the company’s financial
statements in the period in which the dividends are approved by the company’s directors.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other’
‘tesources received. or-receivable, net of the direct costs of issuing the equity instruments, If payment is deferred
and the time value of money is.material, the initial measurement is on a present value basis:

3 Key accounting judgements and estimates

The. preparation of the financial statements requires. management to make judgements, estimates and
assumptions that affect the amounts reported as assets and liabilities at the: balance sheet date and the amounts
reported as revenues and expenses. during the year: However, the nature of estimation means. that the actual
outcomes could differ from those estimates. In'thé process of applying the. Company's accounting policies, the
directors have: considered whether there are dny such sources of estimation or critical accounting judgements in
forming the financial statements and do not consider there to be any for the purposes of disclosure.

" 4 Directors’ remuneration

The Company has no émployees other than the directors, who did not receive any remuneration (2022: £ml) All
fees paid to directors as remuneration -are borne by the parent company Whitbread Group PLC and. lt is not
practical to allocate the amount for services.in respect of this Company:.
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Milton 1 Limited

Nofes, to the Financial Statements for.the Year Ended 2 March 2023 (continued)

7 Investments

. Other fixed asset investments . £
Cost
At 4 March 2022 » 100
At2 March 2023 100
Carrying amoﬁnt '
At 2 March 2023 - 4 . _ 100

At 3 March 2022 100
During the yedr, the Company received distributions of £5 (2022: £5)from its investment in Modr’ga_te SLP.

On 29 December 2009, the Company subscribed £100 of capital in Moorgate SLP as a Limited partner. The
principal activity of the SLP is to hold and manage its interest in Farrmgdon Scottish Partnership. The Company
does not take part in the management or control. of the SLP. The managemerit anid control of the SLP is with
Milton (SC) Limited which is a wholly owned subsidiary of Whitbread PLC. This investment is directly owned
and represents a diminutive portion of t_he:Partnership's Capital.

This investment was made pursuant to the. pension funding arrangement referred to in the consolidated accounts
of Whitbread PLC for the year ended 2 March 2023.

The principal place of business of thé investe‘e_A above is 4th Floor Saltire Court; 20 Castle Terrace, Edinburgh,
EH1 2EN,; United Kingdom.

‘8 Trade and other payables

2 March 2023 3 March 2022
£ £

Amounts due to group undertakings 89 95

Amounts due to group undertakings are mpayable on demand and carry an average quarterly interest rate of
0.8% (2022: 0.8%) based upon the group funding.

9. Share capital

Allotted, called up and fully paid shares

2 March 3 March
2023 2022
No. £ No. £
Ordinaty shares of £1 each 102 . 102 102 102

The shares carry full voting, dividend and capital distribution rights.
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