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IMMEDIATE MEDIA COMPANY LONDON LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction

The Directors present the Strategic Report of Inmediate Media Company London Limited for the year ended
31 December 2019. ,

Principal activities

The principal activity of the Company is the development and exploitation of the Company's cross media
brands.

Business review
The Directors are pleased to report that the Company continues to trade strongly.

The Company operates the London-based activities of Immediate Media's award-winning special interest
content and platform business, which creates compelling content that enhances the way people engage with
what they love.

On 22 January 2019 the Company acquired 100% of the share capital of Upper Street Events Topco Limited,
one of the UK's leading producers of consumer enthusiast events.

On 15 May 2019 Upper Street Events Topco Limited acquired 57.2% of the share capital of River Street Media
Limited, also a producer of consumer events.

Upper Street Events group and River Street Media group both bring significant brand correlation and are
opportunities to develop synergies between consumer events and the company's existing print and digital media
business. These acquisitions also continue to realise the Company's strategic goals as it looks to accelerate its
growth through key acquisitions and product development.

In November 2019 it was announced that the Jewellery Maker brand operated by the Company's subsidiary
Immediate Media TV Limited, would be sold as part of the Group's exit from the TV sales business. At the same
time management announced the intention to close the Sewing Quarter brand, winding down activities from that
date and throughout the first quarter of 2020.

On 30 January 2020, Immediate Media Company London Limited, hived down the trade and assets of the
Hitched business to a newly created subsidiary, Diamond Newco Limited. On 31 January 2020, the entire share
capital of Diamond Newco Limited was sold. The estimated gain on the transaction was £22 million.

In the current year the Company invested in a iarge amount of leasehold improvements in Eagle House, Bristol,
for a fellow subsidiary, Immediate Media Company Bristol Limited, part of the group headed by Vancouver
Topco Limited. These Leasehold improvements have been capitalised and will be amortised over the lease
term of 15 years.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Financial key performance indicators

The main KPIs of the business relate to turnover, adjusted EBITDA and adjusted EBITDA margin.

2019 2018

£m ' £m

Turnover 154.6 138.2
Adjusted EBITDA 42.4 39.7
Adjusted EBITDA margin 27.4% 28.7%

Adjusted EBITDA is a main KPI for the Group as management considers this non-Generally Accepted
Accounting Principle (non-GAAP) measure to be the most appropriate way to monitor and analyse the
operations and performance of the business.

Adjusted EBITDA excludes items that are commonly excluded across the media sector and is equal to
operating profit before restructuring costs, amortisation, depreciation, interest and tax. Management believes
this measure avoids distortion of underlying trading results.

Compared to the 12 Months to 31 December 2018, turnover grew 11.9% from £138.2 million to £154.6 million.
Adjusted EBITDA grew strongly in 2019 by 6.8%, from £39.7 million to £42.4 million. Growth was driven by
continued revenue growth from our strong print portfollo and the growth of our non-print business, including
strong digital advertising growth.

The Company also monitors digital visitors and engagement, print and digital circulation and readership
numbers. The Company continues to trade profitably and to execute its strategies of providing its customers
with high quality content across a wide range of platforms, both print and digital.

Principal Risks and Uncertainties

The activities of the Company are largely within the United Kingdom, and the business is therefore exposed
to the overall performance of the UK economy. Whilst a significant majority of the costs of the Company arise in
the UK and are denominated in sterling, certain items are imported and will be impacted by currency
fluctuations that may arise as a consequence of Brexit and the expected end of the transition phase in 2020.
Management has implemented strategies to mitigate such fluctuations to the extent possible.

A large proportion of the revenues of the business are earned from the distribution of physical magazines and
over the long term it is expected that consumers will migrate from physical to digital media in a number of
sectors in which the Company operates. The Company has a strategy to roll out digital products and to exploit
its brands in the digital environment but there can be no certainty of the success of this strategy.

The high degree of consumer loyalty to the key brands of the business, the relatively high proportion of
subscriptions, the relatively low dependence on advertising as an income stream, and the demographic of the
business' customer base together provide some mitigation of these risks.

Impact of worldwide Coronavirus (COVID-19) pandemic

A global health emergency was declared by the World Health Organisation (WHO) on 30 January 2020 in
response to the outbreak of a strain of coronavirus (COVID-19) initially in Hubei province, China. On 11 March
2020 the WHO designated the virus outbreak a pandemic, following its spread around the globe. The UK
Government has taken unprecedented measures to limit the spread of the virus, with the response continually
evolving throughout the year: These measures impact the activities of the Company to a varying extent.

The company’s media business, both print and digital, was less impacted by social distancing measures as
subscription deliveries continued, digital channels remained accessible and newsagents and supermarkets
remained open. However, the company has been exposed to the overall performance of the UK economy, with
consumers’ daily activities at times, severely restricted and in some cases livelihoods at risk. Our assessment
indicates a negative impact on performance from UK and export newstrade and advertising which appear to
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

have been most immediately and adversely impacted.

The safety of employees is a priority and management has implemented measures to facilitate working from
home for all employees while maintaining business as usual as best it can. Management continue to monitor the
local and global situation closely to develop strategies to mitigate the impact on the business as far as possible.

Liquidity risk

The Company has strong operating cash flows, and the Directors consider that there are no significant working
capital risks that are likely to require additional funding. ‘

Price and credit risk

The Directors do not believe there is any significant credit risk with any trading partners that are material to the
Company.

Section 172 statement

The Directors understand and appreciate their duty under s.172 of the Companies Act 2006 to act in the way in
which they consider, in good faith, would be most likely to promote the success of the company for the benefit of
its members, and in doing so have regard (amongst other matters) to:

the likely consequences of any decision in the long term;

the interests of the company's employees;

the need to foster the company's business relationships with suppliers, customers and others;

the impact of the company's operations on the community and the environment;

the desirability of the company maintaining a reputation for high standards of business conduct; and
the need to act fairly as between members of the company.

Examples of situations in which the Directors have had regard to s.172(1) include their attendance at board
meetings, the regular and ongoing review of the strategic challenges and opportunities presented by the
company's business activities in a constantly evolving environment; prioritising employee safety during the
pandemic; code of ethics policy in place to guide relationships with external stakeholders such as suppliers;
sustainability strategies in place to minimise the company's carbon footprint on the environment and ensure fair
& equal pay for employees. The company continues to remain aligned with its statutory and group financial
reporting obligations and ensure that organisational management and reporting lines are optimised to provide
for the most efficient allocation of resources.

This report was approved by the Board and signed on its behalf.

o Gt

Dan Constanda
Director

Date: %f/ ml’l@?x@
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors present their report and the financial statements for the year ended 31 December 2019.

Results and dividends
The profit for the year, after taxation, amounted to £6,942,000 (2018: £20,712,000).

No dividends have been declared or paid during the year to 31 December 2019 (2018: £nil).
Directors

The Directors who served during the year and to the date of signing were:

Thomas Bureau

Kevin Langford (resigned 13 February 2020)

Stephen Lavin

Dan Constanda (appointed 13 February 2020)

Directors' and Officers' insurance cover was in place throughout the financial year as appropriate.
Political and charitable contributions

The Company did not make any political donations or incur any political expenditure during the year (2018: £nil).

The Company made charitable donations during the year of £17,000 (2018: £10,000).
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Going Concern

The Company is a guarantor to a loan held by Immediate Media Company Limited, whose principal bank
facilities expire in 2022. The total bank facility available to the Group at the balance sheet date is £79 million
(2018; £92 million). The financial covenants of this facility include cash flow cover and leverage. At 31
December 2019, Immediate Media Company Limited is in compliance with its financial covenants and continues
to be based on cash flow projections for at least the next twelve months from the date of approving the financial
statements.

A global health emergency was declared by the World Health Organisation (WHO) on 30 January 2020 in
response to the outbreak of a strain of coronavirus (COVID-19) initially in Hubei province, China. On 11 March
.2020 the WHO designated the virus outbreak a pandemic, following its spread around the globe. The UK
Government has taken unprecedented measures to limit the spread of the virus, with the response continually
evolving throughout the year. These measures impacted the activities of the Company to a varying extent.

The Company’s media businesses, both print and digital, are less impacted by social distancing measures:
subscription deliveries continue, digital channels remain accessible, and newsagents and supermarkets remain
open. However, the Group is exposed to the overall performance of the UK economy, with consumers' day to
day activities currently severely restricted.

The safety of employees is a priority and Management have moved all employees to work from home while
maintaining business as usual. Management continue to monitor the local and global situation closely to
continue to mitigate the impact on the business.

The uncertainty regarding the future business impact of the coronavirus pandemic has been assessed by the
Board. In preparing this assessment, Management have used a number of reasonably prudent assumptions to
model the business cashflows, including: the impact of a reduction in advertising revenue; a reduction in UK
newstrade revenue, flattening in subscriptions revenue versus prior year, despite the significant uptick in new
subscribers from mid-March 2020 onwards; a shutdown of the events businesses until the end of 2020; some
reductions in headcount and non-headcount operating costs, but no material reductions to capital expenditure.

The Directors have prepared cash fiow forecasts for a period of at least twelve months from the date of
approval of these financial statements which indicate that, the Company will be able to meet its liabilities as they
fall due for that period. In the event that the gradual uplift to events revenue in Q4 does not occur, the Group will
continue to provide support to the Company.

Consequently, the. Directors are confident that the Company will have adequate resources to continue in
operational existence for at least twelve months from the date of approval of the financial statements and
therefore have prepared the financial statements on a going concern basis.

Employee involvement

Employees attend regular update meetings where information is shared with regard to Company and Group
performance and organisational priorities. Feedback is encouraged during the quarterly update and on an ad-
hoc basis. Futher information is provided via team meetings and the Group intranet.

Research and development activities

It is a strategic priority of the business to understand its customer base and to develop high quality print and
digital products for this customer base. The business therefore invests in improving its knowledge of its
customer base and its product development function and activity. Total research and development expenditure
incurred during the year was £8.4million (2018: £5.5million), which includes £7.6million of capital expenditure
(2018; £4.9million).
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Disabled employees

People with disabilities are fully and fairly considered for vacancies arising within the Company and are given
equal opportunitities in relation to training, career development and promotion. If an employee becomes
disabled while in the employement of the Company and as a result is unable to perform their existing job, every
effort is made to offer suitable alternative employment and re-training. )

Disclosure of information to auditors

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of

any relevant audit information and to establish that the Company's auditors are aware of that information.
Post balance sheet events

On 6 November 2019, the company's subsidiary, Immediate Media TV Limited "IMTV", announced its intention
to sell the Jewellery Maker "JM" brand and to close the Sewing Quarter brand, with a view to winding up
operations of the company. On 22 January 2020 Ofcom (the Office of Communication - the UK's
communications regulator) provided clearance for the sale, hence the sale of the trade and assets of the
Jewellery Maker brand was completed on this date. The estimated loss on sale is £6.3 million. immediate Media
London Limited have provided for the full intercompany balance outstanding as at 31 December 2019 from
IMTV due to the uncertainty around IMTV's ability to repay the balance.

On 30 January 2020, following a strategic review of the Group's activities, Immediate Media Company London
Limited hived down the trade and assets of the Hitched business to a newly created subsidiary, Diamond Newco
Limited. On 31 January 2020 the entire share capital of Diamond Newco Limited was sold. The estimated gain
on the transaction was £22 million. The Company's subsidiary Hitched Limited was subsequently renamed to
Diamond Newco Limited, and under new ownership, renamed to Hitched Limited.

On 1 April 2020, the principal and outstanding interest on the shareholder loan between Immediate Media
~ Company London Limited and Burda Gesellschaft mit beschrankter Haftung was repaid in full. A subsequent £4
million was drawn down in June 2020 to cover {rading requirements.

A global health emergency was declared by the World Health Organisation (WHO) on 30 January 2020 in
response to the outbreak of a strain of coronavirus (COVID-19) initially in Hubei province, China. On 11 March
2020 the WHO designated the virus outbreak a pandemic, following its spread around the globe. The UK
Government has taken unprecedented measures to limit the spread of the virus, with the response continually
evolving throughout the year. These measures impacted the activities of the Company to a varying extent.

The company's media business, both print and digital, was less impacted by social distancing measures as
subscription deliveries continued, digital channels remained accessible and newsagents and supermarkets
remained open. However, the company has been exposed to the overall performance of the UK economy, with
consumers’ daily activities at times, severely restricted and in some cases livelihoods at risk. Our assessment
indicates a negative impact on performance from UK and export newstrade and advertising which appear to
have been most immediately and adversely impacted.

The safety of employees is a priority and management has implemented measures to facilitate working from

home for all employees while maintaining business as usual as best it can. Management continue to monitor the
local and global situation closely to develop strategies to mitigate the impact on the business as far as possible.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECENMBER 2019
Auditors

The auditors, KPMG LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

This report was approved by the Board and signed on its behalf.

Dan Constanda
Director

Date: S‘{/ 1Z / o

Vineyard House
44 Brook Green
Hammersmith
London

W6 7BT
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT, THE
DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

The Directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company faw requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland'.

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period.

In preparing these financial statements, the Directors are required to:

) select suitable accounting policies and then apply them consistently;

o make judgments and accounting estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
~ the Company's transactions and disclose with reasonable accuracy at any time the financial position of the

Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IMMEDIATE MEDIA COMPANY LONDON
‘ LIMITED

Opinion

We have audited the financial statements of Immediate Media Company London Limited (“the Company") for
the year ended 31 December 2019 which comprise the Statement of Comprehensive Income, the Statement of
Financial Position, the Statement of Changes in Equity, and related notes, including the accounting policies in
note 2.

In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of its profit for
the year then ended,;

. have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements.
All audits assess and challenge the reasonableness of estimates made by the directors, such as recoverability
of goodwill, intangible assets and related disclosures and the appropriateness of the going concern basis of
preparation of the financial statements. All of these depend on assessments of the future economic
environment and the Company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and its effects are subject to unprecedented
levels of uncertainty of consequences, with the full range of possible effects unknown. We applied a
standardised firm-wide approach in response to that uncertainty when assessing the Company's future
prospects and performance. However, no audit should be expected to predict the unknowable factors or all
possibly future implications for a company and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company's financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. In our evaluation of
the directors’ conclusions, we considered the inherent risks to the company’s business model, including the
impact of Brexit, and analysed how those risks might affect the company’s financial resources or ability to
continue operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of
reference to a material uncertainty in this auditor's report is not a guarantee that the company will continue in
operation.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IMMEDIATE MEDIA COMPANY LONDON
LIMITED

Strategic Report and Directors’ Report

The Directors are responsible for the Strategic Report and the Directors’ Report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon, -

Our responsibility is to read the Strategic Report and the Directors’ Report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the Strategic Report and the Directors’ Report;

o in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF IMMEDIATE MEDIA COMPANY LONDON
' LIMITED

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

fesory o (home

Frederic Caharel (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London E14 5GL

Date: 09 December 2020
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses excluding restructuring, amortisation,
depreciation and impairment

Operating profit before restructuring, amortisation and depreciation

Restructuring costs and provisions
Amortisation, depreciation and impairment

Total operating profit

Income from shares in group undertakings
Interest receivable and similar income
Interest payable and expenses

Profit before tax

Tax on profit

Profit for the financial year

The notes on pages 15 to 43 form part of these financial statements.

There was no other comprehensive income for 2019 (2018: £nil).

Note

10
11

12

2019 2018
£'000 £'000
154,556 138,160
(44,651) (39,418)
109,905 98,742
(14,352) (12,812)
(53,192) (46,278)
42,361 39,652
(20,148) (5,589)
(11,343) (7,849)
10,870 26,214
391 104
1,187 742
(672) (222)
11,776 26,838
(4,834) (6,126)
6,942 20,712
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IMMEDIATE MEDIA COMPANY LONDON LIMITED
REGISTERED NUMBER: 06189487

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECENMBER 2019

2019 2018
Note £'000 £'000
Fixed assets
Intangible assets 13 38,158 39,796
Tangible assets 14 7,528 3,986
Investments 16 551 133
46,237 43,915
Current assets
Stocks 17 3,707 2,966
Debtors 18 109,929 104,621
Cash at bank and in hand ‘ 19 4,685 7,162
118,321 114,749
Creditors: amounts falling due within one year ' 20 (41,003) (40,897)
Net current assets 77,318 73,852
Total assets less current liabilities 123,555 117,767
Creditors: amounts falling due after more than one year 21 (20,000) (20,000)
Provisions for liabilities
Deferred Taxation 23 (127) (1,358)
Provisions 24 (140) (63)
(267) (1,421)
Net assets 103,288 96,346
Capital and reserves
Called up share capital 25 - -
Profit and loss account ' 103,288 96,346
103,288 96,346

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

b (A

Dan Constanda
Director

Date: § /]7// Wy
The notes on pages 15 to 43 form part of these financial statements.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD TO 31 DECEMBER 2019

Called up Profit and
share capital loss account Total equity

£'000 £000 £'000
At 1 January 2018 ' - 79,967 79,967
Comprehensive income for the year
Profit for the year - 20,712 20,712
Total comprehensive income for the year - 20,712 20,712
Charged to profit and loss account on hive up of subsidiary - (4,333) (4,333)
At 1 January 2019 - 96,346 96,346
Comprehensive income for the year
Profit for the year - 6,942 6,942
Total comprehensive income for the year - 6,942 6,942
At 31 December 2019 - 103,288 103,288

The notes on pages 15 to 43 form part of these financial statements.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. General information

Immediate Media Company London Limited (the "Company") is a company limited by shares and
incorporated, registered and domiciled in England, in UK.

2, Accounting policies

21

2.2

23

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

) the requirements of Section 7 Statement of Cash Flows;

o the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

) the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45,
11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

o the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,

) the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Vancouver Topco Limited as

at 31 December 2019 and these financial statements may be obtained from Registrar of Companies,

Companies House, Cardiff, CF14 3UZ.

Exemption from preparing consolidated financial statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial
statements of a parent undertaking established under the law of an EEA state and is therefore
exempt from the requirement to prepare consolidated financial statements under section 400 of
the Companies Act 2006.

Associates and joint ventures

Associates and Joint Ventures are held at cost less impairment.
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2.

IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.5 Going concern

The Company's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report on pages 1 to 3.

The Company is a guarantor to a loan held by Immediate Media Company Limited, whose principal
bank facilities expire in 2022. The total bank facility available to the Group at the balance sheet date
is £79 million (2018: £92 million). The financial covenants of this facility include cash flow cover and
leverage. At 31 December 2019, Immediate Media Company Limited is in compliance with its
financial covenants and continues to be based on cash flow projections for at least the next twelve
months from the date of approving the financial statements.

A global health emergency was declared by the World Health Organisation (WHO) on 30 January
2020 in response to the outbreak of a strain of coronavirus (COVID-19) initially in Hubei province,
China. On 11 March 2020 the WHO designated the virus outbreak a pandemic, following its spread
around the globe. The UK Government has taken unprecedented measures to limit the spread of the
virus, with the response continually evolving throughout the year. These measures impacted the
activities of the Company to a varying extent.

The Company's media businesses, both print and digital, are less impacted by social distancing
measures. subscription deliveries continue, digital channels remain accessible, and newsagents and
supermarkets remain open. However, the Group is exposed to the overall performance of the UK
economy, with consumers' day to day activities currently severely restricted.

The safety of employees is a priority and Management have moved all emplioyees to work from
home while maintaining business as usual. Management continue to monitor the local and global
situation closely to continue to mitigate the impact on the business.

The uncertainty regarding the future business impact of the coronavirus pandemic has been
assessed by the Board. In preparing this assessment, Management have used a number of
reasonably prudent assumptions to model the business cashflows, including: the impact of a
reduction in advertising revenue; a reduction in UK newstrade revenue, flattening in subscriptions
revenue versus prior year, despite the significant uptick in new subscribers from mid-March 2020
onwards; a shutdown of the events businesses until the end of 2020; some reductions in headcount
and non-headcount operating costs, but no material reductions to capital expenditure.

The Directors have prepared cash flow forecasts for a period of at least twelve months from the date
of approval of these financial statements which indicate that, the Company will be able to meet its
liabilities as they fall due for that period. In the event that the gradual uplift to events revenue in Q4
does not occur, the Group will continue to provide support to the Company.

Consequently, the Directors are confident that the Company will have adequate resources to

continue in operational existence for at least twelve months from the date of approval of the financial
statements and therefore have prepared the financial statements on a going concern basis.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.6 Turnover

Company turnover represents income from circulation, advertising and subscription revenue
generated from print magazines and digital publishing, as well as income earned from sales of
goods over the internet, and other income,

Turnover is recognised on the provision of the related goods or services. Specifically:

advertising and circulation revenue are recognised on the date of sale of the related
publication;

revenue from print and digital subscriptions is recognised over the period of the subscription;
revenue from online directory listings is recognised over the period to which it pertains;

other income is recognised on provision of service;

sale of goods is recognised when the risks of ownership has passed to the purchaser, which
is considered to be when the order has been dispatched.

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. Circulation income is stated after the deduction of the sales value of actual and estimated
returned goods.

All the material activities of the Company are based in the UK and therefore no segmental analysis
has been provided.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.7

2.8

Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to
the Statement of Comprehensive Income over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Software and Development - 3 years
Goodwill - 2 to 15 years
Other intangible fixed assets - 3 to 10 years

Amortisation is charged to the income statement on a straight-line basis over the estimated usefui
lives of intangible assets.

At each reporting date the Company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount. The Company reviews the amortisation period and
method when events and circumstances indicate that the useful life may have changed since the
last reporting date.

Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.8

2.9

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Long-term leasehold property - Over the term of the lease
Plant and machinery - 3to 5 years
Fixtures and fittings - 3to 5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

Impairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are
reviewed at each reporting date to assess whether there is any indication that the impairment losses -
recognised in prior periods may no longer exist or may have decreased.

Research and development costs

Software and development costs are recognised as an intangible asset when all the following criteria
are demonstrated:

the technical feasibility of completing the software so that it will be available for use or sale;
the intention to complete the software and use or sell it;

the ability to use the software or to sell it;

how the software will generate probable future economic benefits;

the availability of adequate resources to complete the development and to use or sell the
software; and

. the ability to measure reliably the expenditure attributable to the software during its
development.

Software and development costs which do not meet the above criteria are recognised in the
Statement of Comprehensive Income as an expense as incurred.

Capitalised development costs are not treated as a realised loss for the purpose of determining the
Company's distributable profits as the costs meet the COI'IdItIOI"IS requiring them to be treated as an
asset in accordance with FRS 102 Section 18.

2.10 Valuation of investments

Investments in subsidiaries are'measured at cost less accumulated impairment.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.11 Business combinations

Business combinations are accounted for using the purchase method at acquisition date, which is
the date on which control is transferred to the Company.

At the acquisition date, the Company recognises goodwill as:

the fair value of the consideration (excluding contingent consideration transferred); plus
estimated amount of contingent consideration (see below); plus

the fair value of the equity instruments issued; plus

directly attributable transaction costs; less

the net recognised amount (generally fair value) of the identifiable assets acquired and
liabilities and contingent liabilities assumed.

Consideration which is contingent on future events is recognised based on the estimated amount if
the contingent consideration is probable and can be measured reliably. Any subsequent changes to
the amount are treated as an adjustment to the cost of the acquisition.

FRS 102.35 grants certain exemptions from the full requirements of FRS 102 in the transition period.
The Company elected not to restate business combinations that took place prior to the transition
date of 1 April 2014. In respect of acquisitions prior to the transition date, goodwill is included on the
basis of its deemed cost, which represents the amount recorded under old UK GAAP. Intangibles
assets previously included in goodwill are not recognised separately.

2.12 Stocks

Stocks comprising raw materials and finished goods are stated at the lower of cost and net
realisable value, being the estimated selling price less costs to complete and sell. Cost is based on
the cost of purchase on a first in, first out basis and includes expenditure incurred in acquiring the
stocks, production or conversion costs and other costs in bringing them to their existing location and
condition.

Stock held as a gift component of a magazine is classified as inventory held for distribution at no
consideration. . This is measured at the lower of cost adjusted, when applicable, for any loss of
service potential and replacement costs.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Comprehensive Income.

2.13 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.14 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

2.15 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.15 Financial instruments (continued)

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position.when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.16 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2, Accounting policies (continued)

2.17 Foreign currency translation
Functional and presentation currency

The Company's functional and presentational currency is sterling (£). All amounts in the financial
statements have been rounded to the nearest £1,000.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in
other comprehensive income as qualifying cash flow hedges.

2.18 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.19 Dividends
Equity dividends are recognised when they become legally payable. interim equity dividedends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as
expenses and classified within interest payable.
. 2.20 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.21 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently
administered funds.

2.22 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitiement which is accrued at the
Statement of Financial Position date and carried forward to future periods. This is measured at the
undiscounted salary cost of the future holiday entittement so accrued at the Statement of Financial
Position date.

2.23 Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

2.24 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Statement of Financial Position date of the expenditure required to settle the obligation, taking into
account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.25 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of Comprehensive Income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and Iéws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income. '

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

Judgments in applying accounting policies and key sources of estimation uncertainty

The estimates, judgements and assumptions that have a risk of causing a material adjustment to the
carrying amount of assets and liabilities within the next financial year are addressed below.

i) Fair Values on acquisition of Upper Street Events Topco Limited.

The fair value of the assets and liabilities acquired in the acquisition of Upper Street Events Topco
Limited (Note 16) involved the use of valuation techniques and the estimation of future cashflows to be
generated over a number of years. The estimation of fair values requires the combination of assumptions
including revenue growth rate and discount rate.

ii) Capitalisation of Development costs.

Management applies judgement to capitalise certain development costs in line with the accounting
policies set out in 2.12 intangible assets and 2.13 Research and development costs. Management has
estimated what proportion of individual staff members' time is allocated to specific projects using the
assumption that the split of hours logged by individual staff members is the most accurate allocation of
their time. Management has also estimated the date at which these assets came into use and therefore
from which date they should be amortised.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

All material activites of the Company are based in the UK and therefore no segmental analysis has been
provided.

An analysis of turnover by class of business is as follows:

2019 2018

£000 £000
Sale of Goods 130,230 120,854
Sale of Services 24,326 17,306
Total Turnover 154,556 138,160
Operating profit
The operating profit is stated after charging:

2019 2018

£'000 £'000
Amortisation of goodwill 1,515 485
Impairment of intangible assets - 128
Amortisation of other intangible assets 8,482 6,188
Depreciation of tangible fixed assets 1,349 1,048
Research & development charged as an expense 713 655
Exchange differences 82 49
Operating lease costs 2,165 2,165
Restructuring costs and provisions 20,148 5,589

Total research and development expenditure incurred in the year was £8.4million (2018: £5.5million),
which includes £7.6million of capital expenditure (2018: £4.9million).

In the year to 31 December 2019, the major items included in restructuring costs and provisions were a
provision of £18.2million against amounts owed by group undertakings, redundancy costs, disposal costs
and diligence and launch costs relating to acquisitions made and potential acquisitions considered by the
Company.

In the year to 31 December 2018, the major items included in restructuring costs and provisions were a

provision of £4.0million against amounts owed by group undertakings, redundancy costs, and diligence
and launch costs relating to acquisitions made and potential acquisitions considered by the Company.
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Auditors' remuneration

2019
£'000
Fees payable to the Company's auditor and its associates for the audit of

the Company's annual financial statements 45

2018
£'000

44

The Company has taken advantage of the exemption not to disclose amounts paid for non audit services
as these are disclosed in the consolidated accounts of the parent company, Vancouver Topco Limited.

Employees

Staff costs, including Directors' remuneration, were as follows:

2019 2018
, ) £'000 £'000
Wages and salaries : 26,835 22,599
Social security costs 3,595 3,175
Cost of defined contribution scheme 1,380 1,030
31,810 26,804
The average monthly number of employees, including the Directors, during the year was as follows:
2019 2018
No. No."
Sales 123 112
Production 318 296
Administration 120 108
Contract publishing 36 35
597 551
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Directors’ remuneration

2019 2018
£000 £000
Directors' emoluments 1,278 937
Company contributions to defined contribution pension schemes 17 17
1,295 954

During the year retirement benefits were accruing to 2 Directors (2018:3) in respect of defined
contribution pension schemes.

The highest paid Director received remuneration of £825,000 (2018: £522,000) . A material component of
the increase from the prior year relates to historical pension contributions agreed and paid in 2019.

The value of the company's contributions paid to a defined contribution pension scheme relating to 2019
in respect of the highest paid Director amounted to £10,000 (2018: £10,000).

The total accrued pension provision of the highest paid Director at 31 December 2019 amounted to £nil
(2018: £nil) .

The amount of the accrued lump sum in respect of the highest paid Director at 31 December 2019
amounted to £nil (2018: £nil) .

Income from shares in group undertakings

2019 2018
£'000 £'000
Dividends received from associates 391 104
391 104
Interest receivable and similar income
2019 2018
£000 £'000
Interest receivable from group undertakings 1,187 742

1,187 742
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Interest payable and similar expenses

Shareholder loan interest payable

Taxation

Corporation tax

Current tax on profits for the year
UK group relief payable
Adjustments in respect of prior years

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates

Total deferred tax

Taxation on profit on ordinary activities

2019 2018
£'000 £1000
672 222
672 222
2019 2018
£'000 £000
1,760 4,176
4,153 2,054
151 (8)
6,064 6,222
(1,479) (40)
(51) (56)
(1,230) (96)
4,834

6,126
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2018 - higher than) the standard rate of corporation tax in
the UK of 19.00% (2018 - 19.00%). The differences are explained below:

Restated

2019 2018

£'000 £'000
Profit on ordinary activities before tax 11,776 26,838
Préﬁt on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.00% (2018 - 19.00%) 2,237 5,099
Effects of:
Disallowed expenditure 57 834
Other permanent differences 3,619 232
Other timing differences (1,179) 55
Adjustment in respect of prior year - current tax 151 (8)
Adjustment in respect of prior year - deferred tax - (30)
Change in tax rates (51) (56)
Total tax charge for the year 4,834 6,126

Factors that may affect future tax charges

A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) was
susbstantively enacted on 15 September 2016. The deferred tax liability at 31 December 2019 has been
calculated based on these rates.

The Company has no deferred tax assets that are not fully recognised (2018: £nil).

The March 2020 budget announced that a rate of 19% would continue to apply with effect from 1 April

2020, and this change was substantively enacted on 17 March 2020. This will increase the company's
future current tax charge accordingly and immaterially increase the deferred tax liability.
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13.

Intangible assets

Cost

At 1 January 2019
Additions
Disposals

At 31 December 2019
Amortisation
At 1 January 2019

Charge for the year
On disposals

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

Other Software and
Goodwill Intangibles development Total
£'000 £'000 £'000 £'000
15,932 24,500 13,010 53,442
- 420 7,979 8,399
- - (3,734) (3,734)
15,932 24,920 17,255 58,107
3,207 4,752 5,687 13,646
1,515 3,438 5,044 9,997
- - (3,694) (3,694)
4,722 8,190 7,037 19,949
11,210 16,730 10,218 38,158
12,725 19,748 7,323 39,796

Capitalised development costs are not treated as a realised loss for the purpose of determining the
Company's distributable profits as the costs meet the conditions requiring them to be treated as an asset
in accordance with FRS 102 Section 18.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Tangible fixed assets

Long-term
leasehold Plant and Fixtures and
property  machinery fittings Total
£'000 £'000 £'000 £'000

Cost or valuation
At 1 January 2019 3,892 2,614 163 6,669
Additions . 3,567 1,107 220 4,894
Disposals - (806) 4) (810)
At 31 December 2019 7,459 2,915 379 10,753
Depreciation
At 1 January 2019 1,322 1,325 36 2,683
Charge for the year on owned assets 320 942 87 1,349
Disposals - (803) (4) (807)
At 31 December 2019 1,642 1,464 119 3,225
Net book value
At 31 December 2019 5,817 1,451 260 7,528
At 31 December 2018 2,570 1,289 127 3,986

Leasehold additions relate to expenses incurred on Eagle House, Bristol, a lease agreement entered into
for the occupancy of a fellow subsidiary, Immediate Media Company Bristol Limited.
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Fixed asset investments

Investments
in subsidiary
companies
£'000

Cost
At 1 January 2019 133
Additions 418
At 31 December 2019 ' 551

The addition in the current year relates to the 100% share acquisition of Upper Street Events Topco
Limited, the identifiable assets and liabilities acquired on acquisition are disclosed in Note 16.

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name Registered office Principal activity shares Holding

Immediate Media TV Limited Vineyard House, 44 TV shopping Ordinary 100%
Brook Green,
Hammersmith, London,
W6 7BT, UK :
Immediate Media Company 8 Wilkie Road, #03-01  Management services  Ordinary 100%
Pte Singapore Limited Wilkie Edge, Singapore
228095
Hitched Limited Vineyard House, 44 Non trading Ordinary 100%
Brook Green,
Hammersmith, London,
W6 7BT, UK
Mumdrum Limited Vineyard House, 44 Dormant Ordinary - 100%
Brook Green,
Hammersmith, London,
W6 7BT, UK
Hitched PTY Limited (South Falcon Office Park Unit Dormant Ordinary 100%
Africa) 14, 142 Suid Street,
Lyttelton, 0140, South
: Africa
Upper Street Events Topco  Vineyard House, 44 Events Ordinary 100%
Limited Brook Green,
Hammersmith, London,
W6 7BT, UK

All subsidiarys are direct investments.

The audit exemption has been taken for the entities Hitched Limited, Mumdrum Limited and Upper Street
Events Topco Limited..
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Fixed asset investments (continued)
Associate

The following was an associate of the Company:

Class of
Name Registered office Principal activity _ shares
Frontline Limited Media House, Magazine distribution Ordinary
Peterborough Business
Park, Lynch Wood,
Peterborough, UK, PE2
6EA
Joint ventures
The following were joint ventures of the Company:
Name Registered office Principal activity
Dovetail Services (UK) Holdings Limited 3rd Floor, One London  In members' voluntary
Square, Cross Lanes, liguidation
Guildford, UK, GU1 1UN
Radio Times Events Limited Vineyard House, 44 Dormant
Brook Green,
Hammersmith, London,
UK, W6 7BT

Holding
23%

Holding
50%

51%
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Business Combinations

Acquisition of Upper Street Events Topco Limited

On 22 January 2019 Immediate Media Company London Limited acquired 100% of the issued share
capital of Upper Street Events Topco Limited Group. At the date of acquisition Upper Street Events
Topco Limited had three wholly owned subsidiaries: Upper Street Events Limited, Escape Events Limited,

and Value Added Events Limited.

The resulting goodwill of £8,906,019 was capitalised and will be amortised over 10 years.

Post acquisition, Upper Street Events Topco Limited acquired 57.2% of River Street Media Limited which

results in an additional goodwill balance of £2,389,467 in London on Consalidation.

Recognised amounts of identifiable assets acquired and liabilities assumed

Fair value
Book Value adjustment  Fair value

£000 £000 £000
Fixed assets
Intangible 6,896 (3,743) 3,153
Tangible 62 - 62

6,958 (3,743) 3,215
Current Assets
Prepayments and other debtors ' 1,226 (59) 1,167
Trade debtors : 1,096 - 1,096
Cash at bank and in hand . 684 - 684
Total assets 9,964 (3,802) 6,162
Creditors :
Creditors due within one year ' (660) - (660)
Deferred income (3,937) - (3,937)
Accruals and other creditors (3,243) 1,186 (2,057)
Intercompany loan (7,996) - (7,996)
Total identifiable net liabilities (5,872) (2,616) (8,488)
Goodwill : - - 8,906
Total purchase consideration (5,872) (2,616) 418
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Consideration

£'000
Cash-consideration -
Directly attributable costs 418
Total purchase consideration 418

"~ The assets and liabilities acquired in the business combination are included in the balance sheet only on
consolidation. Immediate Media Company London Limited has opted to take the Companies Act S400
exemption, whereby an individual company is exempt from the requirement to prepare group accounts, if
it is itself a subsidiary. The acquisition of Upper Street Events Topco Limited is therefore consolidated
into the the financial statements of the group's holding company Vancouver Topco Limited. Only the
consideration paid for the investment in Upper Street Events Topco Limited is shown in the Immediate
Media Company London Limited accounts.
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Acquisition of BBC Good Food Brand

On 31 August 2018 the Immediate Media London acquired the BBC Good Food Brand and associated
assets from the BBC. The acquired Net assets at the acquisition date are listed below.

The resulting goodwill of £11,407,280 was capitalised and will be written off over 15 years.

Recognised amounts of identifiable assets acquired and liabilities assumed

Fair Value
£000
Fixed assets
intangible - Subscriber relationships 400
- Licensed domain names 10,000
- Licensed trade names 5,000
- Intellectual property : 3,000
- IT Systems 903
Tangible 10
19,313
Current assets
Debtors 2,095
Creditors -
Amounts due within one year (1,059)
Total net identifiable assets 20,349
Goodwill 11,407
thal purchase consideration 31,756
Consideration
£000
Cash consideration 31,130
Directly attributable costs 626
Total purchase consideration 31,756
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IMMEDIATE MEDIA COMPANY LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Stocks
2019 2018
o £000 £000
Raw materials and consumables 449 556
Work in progress (goods to be sold) 2,131 1,929
Finished goods and goods for resale 1,127 481
3,707 2,966

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of
sales in the year amounted to £28,682,805 (2018: £25,277,292). The write-down of stocks to net
realisable value amounted to £387,301 (2018 £118,095).

Debtors
2019 2018
£'000 £'000
Trade debtors 4 10,701 9,920
Amounts owed by group companies . 84,564 79,270
Amounts owed by associates 3,740 5,191
Other debtors 6,435 7,336
Prepayments and accrued income 4,236 2,904
Tax recoverable 253 -
109,929 104,621

Included in amounts owed by group undertakings are two loans, one of £17,463,975 (2018: £16,722,046)
owed by Immediate Media TV Limited "IMTV" which was used by the subsidiary to purchase the trade
and assets of the Jewellery Maker business, and a second of £9,005,096 (2018: £nil) owed by Upper
Street Events Limited. These loans accrue interest at 5% per annum. A provision of £33,219,972 (2018:
£15,000,000) has been made against the loan to IMTV and other amounts owed by IMTV used for the
development of the TV business.

Amounts owed by group undertakings includes £76,086,723 (2018: £79,270,103) due after more than
one year.

Cash and cash equivalents

2019 2018
£'000 £'000
Cash at bank and in hand 4,685 7,162
4,685 7,162
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Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

Amounts owed to related parties

Corporation tax

Accruals and other creditors including other taxes and social security
Deferred income

2019 2018
£000 £'000
7,117 9,006
3,189 3,146

- 222
- 676
13,980 12,303
16,717 15,544
41,003 40,897

Amounts owed to related parties as at 31 December 2019 comprises interest on the shareholder loan
arrangement with the Company's ultimate controlling party, Hubert Burda Media. On 1 April 2020 this was
paid in full along with the principle amount of £20m. A subsequent £4 million was drawn down in June

2020 to cover trading requirements.

Creditors: Amounts falling due after more than one year

Shareholder loan

2019 2018
£'000 £'000
20,000 20,000
20,000 20,000

As part of the acquisition of BBC Good Food in 2018, the Company's ultimate controlling party, Hubert
Burda Media, provided a loan of £20 million to part-finance the purchase, which was repayable by 30

June 2021.

On 1 April 2020, the principal on the shareholder loan between Immediate Media Company London
Limited and Burda Gesellschaft mit beschrankter Haftung (Hubert Burda Media) was repaid in full. A
subsequent £4 million was drawn down in June 2020 to cover trading requirements.
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Loans

Analysis of the maturity of loans is given below:

2019 2018
£'000 £000

Amounts falling due 1-2 years
Shareholder loan 20,000 20,000
20,000 20,000

Interest on the shareholder loan is charged at LIBOR plus a margin of 2.25%. Book value approximates
to fair value. Interest on the loan was payable from 30 June 2019 and the principal was repayable in full

by 30 June 2021.

On 1 April 2020, the principal on the shareholder loan between Immediate Media Company London
Limited and Burda Gesellschaft mit beschrankter Haftung (Hubert Burda Media) was repaid in full. A

subsequent £4 million was drawn down in June 2020 to cover trading requirements.

Deferred taxation

2019 2018
£'000 £'000
At beginning of year (1,358) (810)
Charged to profit or loss 1,230 96
Arising on hive up of a subsidiary - (644)
At end of year (127) (1,358)
The provision for deferred taxation is made up as follows:
2019 2018
£'000 £'000
Accelerated capital allowances (130) (1,010)
Fair values in business combinations ' . - (354)
Accrued pension contributions 3 6
(127) (1,358)
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Provisions
Provision
for annual
leave
£'000
At 1 January 2019 63
Charged to profit or loss 77
At 31 December 2019 ’ 140

The annual leave provision represents holiday balances accrued as a result of services rendered in the
current period and which employees are entitled to carry forward. The provision is measured as the
salary cost payable for the period of absence.

Share capital

2019 2018
£ £

Allotted, called up and fully paid
1 (2018 - 1) Ordinary share of £1.00 1 1

Pension commitments

The Company operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the Company to the scheme and amounted to £1,379,700

(2018: £866,000). Contributions amounting to £298,717 (2018: £209,975) were payable by the Company
to the scheme at 31 December 2019.
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Commitments under operating leases

At 31 December 2019 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2019 2018
£'000 £'000
Land and buildings

Not later than 1 year 2,417 2,175
Later than 1 year and not later than 5 years 12,577 8,700
Later than 5 years 12,829 7,830
27,823 18,705
2019 2018
£'000 £'000

Other operating leases
Not later than 1 year . 77 77
Later than 1 year and not later than 5 years 96 173
173 250

During the year £2,165,295 was recognised as an expense in the Statement of Comprehensive Income
in respect of operating leases (2018: £2,165,184).

The Eagle House lease agreement is under the name of Immediate Media London Limited but the Bristol
Office occupies this premises. The rent is therefore recharged to Immediate Media Bristol Limited.
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Related party transactions

The Company is a wholly owned subsidiary of Immediate Media Company Limited and has taken
exemption under FRS 102.1.12(e) from disclosing transactions and balances with wholly owned entities
which form part of the group headed by Vancouver Topco Limited. The following related party
transactions were undertaken by the Company with the following associates and joint ventures of the
Vancouver Topco Group:

Name of related party How related to the Income Expenditure Net debtors /
Group £000 £000 (creditors) balance

‘ £000

December 2019

Frontline Limited Associate - (1,832) 3,740

Hubert Burda Media (Burda Ultimate controlling - (860) (20,860)

GmbH) party

December 2018

Frontline Limited Associate - (1,691) 5,191

Hubert Burda Media (Burda Ultimate controlling - (222) (20,222)

GmbH) party
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Post balance sheet events

On 6 November 2019, the company's subsidiary, Immediate Media TV Limited "IMTV", announced its
intention to sell the Jewellery Maker "JM" brand and to close the Sewing Quarter brand, with a view to
winding up operations of the company. on 22 January 2020 Ofcom (the Office of Communication - the
UK's communications regulator) provided clearance for the sale, hence the sale of the trade and assets
of the Jewellery Maker brand was completed on this date. The estimated loss on sale is £6.3 million.
Immediate Media London Limited have provided for the full intercompany balance outstanding as at 31
December 2019 from IMTV due to the uncertainty around IMTV's ability to repay the balance.

On 30 January 2020, following a strategic review of the Group's activities, Immediate Media Company
London Limited, hived down the trade and assets of the Hitched business to a newly created subsidiary,
Diamond Newco Limited. On 31 January 2020 the entire share capital of Diamond Newco Limited was
sold, with estimated gain on sale being £22 million. The Company's subsidiary Hitched Limited was
subsequently renamed to Diamond Newco Limited, and the sold subsidiary named to Hitched Limited.

On 1 April 2020, the principal of £20m on the shareholder loan between Immediate Media Company
London Limited and Burda Gesellschaft mit beschrankter Haftung (Hubert Burda Media) was repaid in full
from the proceeds on the sale of Hitched Limited. A subsequent £4 million was drawn done in June 2020
to cover trading requirements.

A global health emergency was declared by the World Health Organisation (WHQ) on 30 January 2020 in
response to the outbreak of a strain of coronavirus (COVID-19) initially in Hubei province, China. On 11
March 2020, the WHO designated the virus outbreak a pandemic following its spread around the world.
The UK Government has taken unprecedented measures to limit the spread of the virus, with the
response evolving throughout the year. These measures impact the activities of the company to a varying
extent. ‘

The company's businesses, both print and digital, were less impacted by social distancing measures:
subscription deliveries continued, digital channels remained accessible, and newsagents and
supermarkets remained open. However the company was exposed to the overall performance of the UK
economy, with consumers' day to day activities at times, severely restricted.

Controlling party

The ultimate controlling party of the Company is Burda Gesellschaft mit beschrénkter Haftung (Hubert
Burda Media), registered address Hauptstrafte 130, 77652 Offenburg, Germany.

The group in which the resuits of the Company are consolidated is Vancouver Topco Limited, a company
registered in Engiand and Wales. Copies of the group financial statements are available to the public and
can be obtained from the Registrar of Companies, Companies House, Cardiff, CF14 3UZ.

The immediate parent undertaking of the Company is Immediate Media Company Limited, a company

registered in England and Wales. Copies of the financial statements are available to the public and can
be obtained from the Registrar of Companies, Companies House, Cardiff, CF14 3UZ.
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