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INTERCAPITAL NO. 1 LIMITED
Strategic Report for the year ended 31 March 2019

The directors present their Strategic Report and the audited financial statements of Intercapital No.1 Limited (the *Company’) for the
year ended 31 March 2019,

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The Company is an investment holding company. It is anticipated that the Company will continue its present business activilies next
year, The directors consider that the year-end financial position was satisfactory and do not anticipate any changes 1o the principal
aclivitics,

On 2 November 2018, NEX Group plc (now known as NEX Group Limited) was acquired by CME Group Inc. (“CME Group™) after
obtaining all regulatory ci ¢s. The combined group of companies owned by CME Group (the “Group’} will cnabie clients
worldwide to trade futures, cash and over-the-counter (‘OTC’) markets, optimise portfolios and analyse data 1o efficientty manage
risk and capiure epportunitics. CME Group will retire the NEX name and brand but will continue 10 operate its individual Markets
and Optimisation busincsses as sub-brands. 1t is anticipated that CME Group will begin to integrate NEX busincss operations.

RESULTS

The results of the Company are set out in the profit and loss account on page 7.

The loss for the financial year of $2,191.000 (2018: loss of $3,100,000) has been transferved 10 reserves.

The net assets of the Company are $28,170,000 (2018: $30,361,000).

KEY PERFORMANCE INDICATORS

The directors of CME Group manage the Group's operations on a divisional basis. For this reason. the Company's directors believe
that analysis using key performance indicators for the Company is not necessary or appropriate for an understanding of the
development, performance or position of the business of the Company.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is subject to risk management process of CME Group. Detaifs of the principal risks and uncertaintics relating to the
Company’s ultimate parent can be found in CME Group Inc. Annual Report.

The report has been approved by the board of directors and signed by order of the board:

Diceligned by:
E}m.m Staman,

DCBTE2BCAE 1G407...
Adrienne Seaman 17 March 2020
Director
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INTERCAPITAL NO. 1 LIMITED
Directors’ Report for the year ended 31 March 2019 Company Number: 06173794

The directors present their Directors’ Report and the audited financial statements of the Company for the year ended 31 March 2019.
PRINCIPAL ACTIVITIES

The Company ts an investment holding company. It is anticipated that the Company will continue its present business activitics next
year.

The Company is incorporated and domiciled in England and Wales. The registered office is London Fruit and Wool Exchange, |
Duval Square, London, E1 6PW.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

The business review and future developments of the Company are detailed in the Strategic Report.

GOING CONCERN

Afier reviewing the liquidity requirernents, capital requirements, plans and financing arrangements, the directors are satisfied that the
Company has adequate resources to coplinue to operate for the foreseeable future and confirm that the Company is a going concern.
For this reason, the Company continucs to adopt the going concern basis of preparing thesc financial staterments.

DIVIDENDS

No dividends were paid during the year (2618: nil).

FINANCIAL INFORMATION

The Company was acquired by CME Group Inc in November 2018. The previous Directors of the Company resigned subsequently.
Atthough the current Directors have access to the historic financial information maintained by the Company prior to the Group’s
ownership, the current Directors have not been able to satisfy themselves as to the completeness or accuracy of that information.

In addition, the current Directors do not have access to some of the key contractual agreements that determine the ﬁﬁancial
information and by effect have not been able to satisfy themselves as to the completeness or accuracy of subsequent financial

information after the Group's ownership.

As the Directors are unable to validate the opening balance sheet and transactions, there is a risk that the 2019 closing balance sheet
and profit and loss account may not be a fair reflection of the position as at 31 March 2019 and for the year then ended.

The Directors are taking the necessary steps to appropriately address the matiers identified above.

The Company has some investments in subsidiaries which face the same issue as above.

DIRECTORS

The directors of the Company, who held office during the year and up to the date of signing the financial statements were:

L Barclay (resigned 24 December 2019}

P Newman (resigned 7 June 2018)

D Williamson (appointed 4 September 2018, resigned 18 December 2019)
R Bodnum (appointed 24 December 2019)

K Cronin (appointed 24 December 2019)

W Knottenbelt (appointed 24 December 2019)

A Seaman {appointed 24 December 2019)
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INTERCAPITAL NO. 1 LIMITED
Directors’ Report for the year ended 31 March 2019 Company Nuomber: 06173794

INDEPENDENT AUDITORS

In the prioy year the company was exempt from audit and in the current year Emst & Young LLP were appointed auditors for the
year ended 31 March 2019. Emst & Young LLP arc the CME Group auditors and, for consistency purposes, they were appointed as
auditors for all legacy NEX companies.

PROVISION OF INFORMATION TO THE AUDITORS

The Directors of the Compary at the time the report is approved, confinm that, subject to the caveat below:

*  So far as the directors are aware, there is no relevant audit mformation of which the Company’s auditors are unaware.
s The directors have taken all the steps they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that the Company’s auditors are aware of that information.

These financial statements and the opinions expressed in them are based on historic financial information and legacy contractual
agreements. The Directors have not been able to satisfy themselves as to the accuracy or completeness of these.

DIRECTORS’ INDEMNITIES

The company has made qualifying third-party indemnity provisions for the benefit of its directors which were made during the year
and remain in force at the date of this report.

This repont has been approved by the board and signed on behalf of the board:

-Deculignd by:
Adrivane Scaman
DCATEZICAE1DADY...
Adrienne Scaman 17 March 2020
Director
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INTERCAPITAL NO. 1 LIMITED
Directors’ Report for the year ended 31 March 2019 Company Number: 06173794

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that Jaw the directors have
prepared the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period. 1n preparing these financial
statements, the directors are required to:

*  select suitable accounting policies and then apply them consistently;

*  make judgements and accounting estimates thal are reasonable and prudent;

*  state whether applicable United Kingdom Accounting Standards. including FRS 101 have been followed., subject to any
material departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concem basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and the group and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are aiso responsible for safeguarding the
assets of the Company and the group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

This report has been approved by the board of directors and signed on behatf of the board:

Deculigned by:
Llrivwns Seaman
DCIISIBCAE 10407, .
Adrienne Seaman 17 March 2020

Direclor
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INTERCAPITAL NO. 1 LIMITED
Independent Anditor’s Report to the members of Intercapital No.1 Limited

Disclaimer of opinion

We were engaged 1o audit the financial statements of Intercapital No.1 Limited (the ‘Company’) for the year ended 31 March 2019
which the Profit and Loss Account, the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Equity and notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS
101 "Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

We do not express an opinion on the accompanying financial statements of the company. Because of the significance of the marter
described in the basis for disclaimer of opinion section of ous report, we have not been sbie 10 obtain sufficiem appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

Basis for disclaimer of opinion

As disclosed in the Directors’ Report, the Company was acquired by CME Group Inc in November 2018. The previous Directors
of the Company resigned subsequently. The current Direciors have not been able to satisfy themselves as to the completeness or
accuracy of historic information prior to the acquisition. In addition, the current Directors do not have access to some of the key
contractual agreements that determine the financial information and as a tesult have not been able to satisfy themselves as ta the
completeness or accuracy of financial information since the change in ownership.

We were appointed as auditors of the Company for the year-ended 31 March 2019 and did not audit the opening balances. We were
unable to obtain sufficient, appropriate evidence to conclude on whether the opening balances are appropriate. In addition, we were
unable 1o obtain all necessary contractual agreements, supporting evidence and explanations 1o complete our audit procedures for
the year-ended 3| March 2019. Furthermore, we were unable to satisfy ourselves as to the nature and extent of financial controls
in place that would ensure that adequate accounting records have been kept. Consequently, we have been unable to conclude
whether the financial statements give a true and fair view of the state of the Company's affairs as at 31 March 2019 and of the loss
far the year then ended.

Duec to the significance of the matters described above and the pervasiveness of those matters to the financial statements, we cannot
express an opinion on the accompanying financial statements of the Company.

Opinions on other matters prescribed by the Companies Act 2006

Because of the significance of the matter described in the basis for disclaimer of opinion section of our report. we have been
unable to form an opinion, whether based on the work undertaken in the course of the audit:
¢+ the information given in the strategic report and directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
* the strategic report and directors” report have been prepared in accordance with applicable legal requirements.

Matters on which the aunditor is required to report by exception

Notwithstanding our disclaimer of an opinion on the financial statements, in the light of the knowledge and understanding of the
company and its environment obtained in the course of the audit performed subject to the pervasive limitation described above,
we have not identificd material misstatements in the directors’ report. Arising from the limitation of our work referred to above:
+  we have not obtained all the information and explanations that we considered necessary for the purpose of our audit; and
+  we were unable to determine whether adequate accounting records have been kept.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us 1o report 1o
you if, in our opinion:

«  returns adequate for our audit have not been received from branches not visited by us; or

= the financial statements are not in agreement with the accounting records and retumns; or

» certain disclosures of directors’ remuncration specified by law are not made.

Responsibilities of Directors

As explained more fully in the directors® responsibilities statement set out on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such an internal control
as the directors determine as necessary to cnable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error,
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INTERCAPITAL NO. 1 LIMITED
Independent Auditor’s Report to the members of Intercapital No.1 Limited

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matiers related to going concem and using the going concern basis of accounting unless the
directors either intend to liquidate the company or cease operations, or have realistic alternative to do so.

Auditor’s responsibilities for the audit of the financial statements

QOur responsibility is to conduct an audit of the company s financial statements in accordance with Intemmational Standards on
Auditing (UK) and 1o issue¢ an auditor’s report.

However, because of the matter described in the basis for disclaimer of opinion section of our report, we were not able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements.

We are independent of the company in accordance with the ethical requirements that are relevant o owr audit of the financial
statements in the UK, including the FRC’s Ethica! Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Use of the audit report

This report is made solety 10 the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permiited by law, we do not accept or assume
responsibility 10 anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

-

Simon Michaelson (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
London

48 March 2020
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INTERCAPITAL NO. 1 LIMITED
Profit and Loss Account for the year ended 31 March 2019

Note
Administrative cxpenses 3
Impairment of investment in subsidiaries 8
Other operating income / (expense) 5
Operating loss
Interest payable and similar charges 6
Loss before taxation
Tax (charge) / credit on loss before taxation 7

Loss for the financial year

The loss of the Company for the financial year is derived frem continuing operations.

The notes on pages 11 to 21 are an integral pan of these financial statements.

The profit and loss account for the year ended 31 March 2018 has been restated due to prior year errors (note 13).

Year ended
31/03.2019

$'000

5
(2.270)
112

(2.163)

(2.163)

(28)

(2,191)

Year ended
31/03/2018

$'000
{unaudited/
restated)

(239)

(390)
{2.329)
(2.958)

1739)
(3.697)

597

(3,100)

m— e —
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INTERCAPITAL NO. 1 LIMITED

Statement of Comprehensive Income for the year ended 31 March 2019

Y car ended

31/03/2019

$'000

Loss for the financial year (2,191
Total comprehensive expense for the year (2.191)

The notes on pages 11 to 21 are an integral part of these financial statements.

Y ear ended
31/03/2018

$'000
(unaudited/
restated)

{3.100)

(3,100}

The statement of comprehensive income for the year ended 31 March 2018 has been restated due 1o prior year crrors (note 13).
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INTERCAPITAL NO. 1 LIMITED
Balance Sheet as at 31 March 2019

Non-current assets
Investment in subsidiaries

Current assets

Debtors

Cash and cash equivalents
Tax receivable

Total asscts

Current liabijlities
Creditors

Tax payable

Total liabilities

Net assets

Equity

Share capital

Share premium
Accumulated losses
Total equity

The notes on pages 11 to 2| are an integral part of these financial statements.

Company Number: 06173794

As at As at
31/03/2019 31/403/2018
$'000 $'000
(unaudiled’

restated)

4,367 6,637
4,367 6,637
26,337 27,226

2 9

- 617

26.339 27.852
30,706 34,489
(2.498) (4,128)
38) -
G (@.12%)
28,170 30,361

358 358
73,632 73.632
(45,820} (43.629)
28,170 30,361

The balance sheet as at 3] March 2018 has been restated due to prior year errors (note 13).

The financial statements on pages 7 to 21 were authorised by the board of directors and were signed on its behalf by:

Ducatigend by
A lrivns. Scaman

Adrienne Seaman
Director

17 March 2020
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INTERCAPITAL NO. 1 LIMITED

Statement of Changes in Equity for the year ended 31 March 2019

As at 31 March 2017 (unaudited)

Loss for the year

Issue of share capital

As at 31 March 2018 (unaudited/restated)
Loss for the year

As at 31 March 2019

The notes on pages 11 to 21 are an integrat part of these financial statements.

The statement of changes in equity for the year ended 31 March 2018 has been restated due to prior year errors (note 13).

Share capital

The balance classified as share capital includes the nominal value of the proceeds on issue of the Company’s share capital,

comprising £1 ordinary shares.

Share premjum

The share prcﬁ:ium account includes the value of the proceeds above nominal on issue of the Company’s share capital,

comprising £1 ordinary shares.

10

Share Share Accumutated Total

capital premium losses equity
{note 12)

$'000 $'000 $'000 $'000

358 - (40,529) (40,171)

- - {3,100) (3,100)

- 73,632 - 73,632

358 73,632 43,629) 30,361

- - (2,191 (2,191)

358 73,632 (45,820) 28,170
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INTERCAPITAL NO. 1 LIMITED
Notes to the financial statements for the year ended 31 March 2019

a)

b)

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard 101, *Reduced Disclosure
Framework® (‘FRS 101°) and the Companies Act 2006 (the *Act’) as applicable to companies using FRS 101 and under
the historic cost convention. FRS 101 sets out a reduced disclosure framework for a “qualifying entity” as defined in the
standard which addresses the financial reporting requirements and disclosure exemptions in the individual financial
statements of qualifying entities that otherwise apply the recognition, measurement and gisclosure reguirements of EU-
adopted International Financial Reporting Standards (*IFRS’). The accounting policies have been applied consistently,
other than where new policies have been adopted.

These financial statements were prepared in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’. The financtal siatements of the Company will be included in the Group publicly available consolidated
financial statements. Note 15 gives details of the Comparny’s parent and from where its consolidated financial staternents
prepared in accordance with IFRS may be obtained.

Per the FRS 101 Reduced Disclosure Framework, the Company is eligible 1o adopt the following qualifying exemptions:

The requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 Share-based Payment

The requirements of IAS 7 Statement of Cash Flows

The requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures

Financial risk management, per 75¢ch 6 Companies Act 2006

Paragraph 30 and 31 of IAS 8 Accounting Policy Changes in Accounting Estimates and Errors framework:
Standards not yet effective

¢ The requirements of the second sentence of paragraph 110 and paragrephs 113(a). 114, 115, 118, 119%a) 1o (c),
120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers -

The financial statements have been prepared on a going concem basis.

The accounting policies have been applied consistently, other than where new policies have been adopted.
Accounting developments

i) New s ards, amend; [ iate tations adopted

There are two new standards effective for the first time for the year ended 31 March 2019, but with no material impact
on the Company: IFRS 15: Revenue from Contracts with Customers and If RS 9: Finoncial Insenuments.

IFRS 15 ‘Revenuc from Contracts with Customers’

The new standard establishes a single comprehensive model for determining whether, how much and when revenue
arising from contracts with customers is recognised. it replaced 1AS 18 ‘Revenue’ and relaied Interpretations,

The Company bas adopted IFRS 15 with effect from | Apni 2018 and has adopted the modified retrospective approach
without restatement of comparatives. Accordingly. the information presented for the year ended 31 March 2018 has not
been restated and is presented, as previously reported, under 1AS 18,

The core principle of [FRS LS is that tevenue should be recognised with the transfer of goods or services to customers in
ap amount that reflects the consideration to which the entity expects 10 be entitled in exchange for those goods or
services.

11
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INTERCAPITAL NO. 1 LIMITED
Notes to the financial statements for the year ended 31 March 2019

Specifically. the Standard introduces a five-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer;

Step 2: 1dentify the performance obligations in the contract;

Step 3: Determine the transaction price:

Step 4: Allocate the transaction price (o the performance obligations in the contract; and
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

Brokerage income consists of commission arising from dry cargo charter broking and sale and purchase broking. The
policies for turmover arc as follows:

Charter broking — commission income is recognized when related invoices are issued, in general when the Company
has evidence that freight invoices have been issued by ship owners to the charter company.,

Ship sale and purchase broking - commission is credited to income as installment payments become duc in
accordance with the agreement in the case of ships under construction and on delivery for other ships.

IFRS 9: Financial Instrumenis

The Company has applied IFRS 9: Financial Instruments from 1 Apnl 2018, which replaced IAS 39: Finoncial
Instruments - Recognition and Measuremen!. As permitted by IFRS 9, under the transition methods chosen, comparative
information has not been restated. IFRS 9 has three core components: Classification and Measurement, Impairment and
Hedge Accounting. Under the 1AS 39 standard, applied for 2018 balances, an impairment loss was recognised if’ there
was an objective evidence of impairment as a result of events that have occurred.

A. Classification and measurement

With respect to the classification and measurement of financial assets, the pumber of categories of financial assets under
1FRS 9 has been reduced compared to 1AS 39. Under IFRS 9 the classification of financial assets is based both on the
business model within which the asset is held and the contractual cash flow characteristics of the asset.

IFRS 9 requires the classification of financial assets 1o be determined by a contractual cash flows test referred to as
“Solely payment of principal and interest”™ (SPPI) and a business model test.

The Group's business model for managing financial assets refers to how it manages its financial assets in order to
genetate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. There are three principal classification categories for financial assets that are
debt instruments:

» amortised cost (AC)
¢ fair value through other comprehensive income (FYOCDH
« fair value through profit or loss (FVTPL)

12
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INTERCAPITAL NO. 1 LIMITED
Notes to the financial statements for the year ended 31 March 2019

A financial assel is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:

it is held within a business model whose objective is to hold assets t¢ collect contractual cash flows; and

* ils contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as at FVTPL:

e itis held within a business model whose objective is achicved by both collecting contractual cash flows and
selling financijal assets; and

®  its contractual terms give rise on specified dates 10 cash flows that are solely payments of principal and interest
on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOC] as described above are measured at FVTPL,
This includes all derivative financial assets. On initial recognition, the Group may irrevocably designate a financial asse
that otherwise meets the requirements to be measured at emortised cost or at FVOC] as at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise. Equity investments in scope of IFRS 9 are
measured at fair value with gains and losses recognised in profit or loss unless an irrevocable election is made 1o recognise
gains or losses in other comprehensive income.

A financial asset (unless it is a trade receivable without a significant financing component that is initially measured at

the transaction price) is initially measured at fair value plus. for an item not at FVTPL. transaction costs that are directly i
attributable to its acquisition.

The following accounting policies apply 1o the subseq cment of financial assets.
* Financial assets at FYTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.

=  Financial assets at amontised cost: These assets are subsequently measured at amoitised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income. foreign exchange gains

and Josses and impairment are recognised in profit or loss. Any gain or Joss on derecognition is recognised in '
profit or loss.

+  Debt investments at FVOCT: These assets are subsequently measured at fair value. Interest income calculated
using the cffective interest method. foreign exchange gains and losses and impairment are recognised in profit
or loss. Other net gains and losses are recognised in other comprehensive income. On derecognition, gains and
losses accurmulated in other comprehensive income are reclassified 10 profin or joss.

*  Equity investments at FVOCI: These assets are subsequently measured at fair value. Dividends are recognised
as income in profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in other comprehensive income and are never reclassified
to profit or loss.

The impact on the classification and measurement of the Company's financial assets at the date of initial adoption of IFRS
2, 1 April 2018, is summariscd in the table below. i

31-Mar-i8 01-Apr-18
1S 39 IFRS 9 }
Amount Category Amount category
$°000 $°000
Current assets
Cash and cash equivalents 9 L&R 9 AC
Trade and other receivables (excluding 27236 L&R ’ 77226 AC

derivative financial instruments)

13
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INTERCAPITAL NO. 1 LIMITED
Notes to the financial statements for the year ended 31 March 2019

There has been no change in the accounting for financial liabilities as IFRS 9 largely retains the existing requirements in
[AS 39 for the classification and measurement of financial liabilities. Under IFRS 9, changes in the fair value of a financial
liability designated as at FYTPL due to credit risk are presented in other comprehensive income unless such presentation
would create or enlarge an accounting mismatch in profit or loss.

B. lmpairment

IFRS 9 replaces the 'incurred loss’” model under IAS 39 with an 'expected credit loss' (ECL) model. The new impairment
model applics to financial assets measured a1 amortised cost and debt investments at FVOCI, but not te investments in
equity instruments. Under IFRS 9, expected credit losses may be recognised carlier than under TAS 39.

The Company will apply a 3 stage approach in determining a significant increase in credit risk and is used as basis for
calculating expected credit losses:

Stage Description Accounting implication
Stage 1 | No significant changes in credit quslity of exposure since «  [12.month expected credit losses
initial recognition » Interest calculated on gross carrying amount
Stage 2 | The credit nsk of the exposure has increased significantly *  Lifetime expecied credit fosses
since initia] recognition e Interest calculated on gross carrying amount
Stage 3 | The credit risk of the exposure has increased significantly o Lifetime expected credit losses
since initial recognition and the expeosure is considered 1o +  [nlerest calculated on net carrying amount
be credit-impaired

The Company assumes that the credit risk of a financial asset has increased significantly when:

&  there has been an increase in the lifetime probability of default (*PD") or if the financial asset; or
*  the financial assets are more than 30 days past duc (backstop indicator)

The Company considers a financial asset 10 be in default when:

*  the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company
to actions such as realising secunty (if any is held) or

»  the borrower has defaulted on apother balance within the Group or

e the financial asset is more than 90 days past due, with an exemption applied for trade receivables and
intercompany receivables for which default is determined on a case by case basis. The Company considers factors
such as historical information as a base from which to measure expected credit losses and applies current
observable data 1o reflect the effects of the current conditions.

ECLs are a probability-weighted estimates of credit losses. Credit losses are measured as the present value of all cash
shortfalls, representing the difference between the cash flows due to the entity in accordance with the contract and the
cash flows that the Company expects to receive. ECLs are discounted at the effective interest rate of the financial asset,

The Company will apply the general approach to alt financial assets in scope for IFRS 9 impairment framework. with the
exception of trade receivables, where the Company applicd the simplified approach. with a lifetime expected credit loss.

The maximum period considered when estimating ECL. is the maximum contractual period over which the Company is
exposed to credit risk.

Forward looking - As a macroeconomic variable, real UK GDP growth was ideniified to demonstirate a strong linear
relationship with historical observed default rates. As per NEX s modelling policy, three PD term structures are used in
the model: base case GDP growth rates, a plausible but optimistic case for GDP growth (upturn scenario) and a negative
but plausible case of GDP growth (downturn scenario).

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

For debt securities at FVOCI. the loss allowance is recognised in other comprehensive income. instead of reducing the
carrying amount of the assct.

14
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INTERCAPITAL NO. 1 LIMITED
Notes to the financial statements for the year ended 31 March 2019

€)

d)

€)

Empairment losses are presented under ‘operating expenses', similar to the presentation under IAS 39, and not presented
separately in the statement of profit of loss and other comprehensive income due to materiality considerations. When a
trade receivable is determined to be uncollectable, it is written off against the allowance account for trade receivables.
Subsequent recoveries of amounts previously written off are credited agaimst *Operating expenses’ in the consolidated
income statement.

The restatement on transition to IFRS 9 as a result of applying the ECL model was immaterial.
Tax

Tax on the loss for the year comprises both current and deferred tax as well as adjustments in respect of prior years. Tax
is charged or credited to the profit and loss account, except when it relates to items charged or credited directly to equity,
in which case the current and deferred tax is also dealt with in equity.

Current tax is the expecied tax payable on the taxable income for the year, using tax rates enacted, or substantially ¢nacted
by the balance sheet date.

Deferved tax is recognised using the liability method, in respect of all temporary differences between the camrying value
of assets and liabilities for reporting purposes and the tax bases of the assets and liabilities. Deferred tax is calculated at
the rate of 1ax expected to apply when the liability is settied or the asset is realised. A deferred tax asset is recognised
only to the extent that it is probable that future taxable profits will be available against which the asset can be utilised.

Caleulations of current and defericd tax liability have been based on ongeing discussions with the relevant tax authonitics,
management's assessment of legal and professional advice, case law and other relevani guidance. Where the expected tax
outcornk of these matiers is different from the amounts that were recorded initially, such differences will impact the current
and deferred tax amounts in the period in which a reassessment of the liability is made.

Investment in subsidiaries

Investments in subsidiaries are recorded at historical cost less provision for any impairments in their values, and are
assessed for impairment on an annual basis, Where there is evidence of impairment, recoverable amounts of the
subsidiaries are calculated with reference to the higher of its fair value less costs to szle and jts value in use. The excess
of carrying value over the recoverable amount is then taken to profit and loss as an impaiment charge and the
investment in subsidiary is then recorded at historic cost less impairments.

A subsidiary is an entity over which the Company has control. Control exists where the Company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

Financial assets

The Company classifies its financial assets in the following categories: financial assets held at amortised cost. The
classification depends on the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition.

i Recognition

Amontised cost: The Company classifies its financial assets as at amontised cost only if both of the following criteria are
mel:

- the assel is held within a business model whose objective is to collect the contractual cash flows, and
- the contractual terms give rise (o cash flows that are solely payments of principal and interest.
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Notes to the financial statements for the year ended 3§ March 2019

g

h)

Financial assets held a1 amortised cost consist of loans and receivables which are non-derivative financial instruments
that have a fixed or easily determined value. They are subsequently carried at amortised cost using the effective interest
method, less any impairment. These assets are included in debtors (note 9).

i) De-recognition

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when il iransfers the financial asse1 and substantially all the risks and rewards of ownership of the asset 1o another entity.
If the Company neither iransfers por retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognises its retained interest in the assct and an associated liability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

i) Impairment of financial assets

Financial assets are assessed for indicators of impairment at cach balance sheet date. Financial assets are impaired where
there is objective evidence that, as a result of one or more events that occurred afier the initial recognition of the
financial asset, the estimated future cash flows of the investment have been affected.

For certain calegories of financial asset, such as trade receivables, assets that are assessed not to be impaired
individualty are, in addition. assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolie of receivables could include the Company’s past experience of collecting payments, ageing profile, as well as
observable changes in pational or local economic conditions that correlate with default on receivables.

Financial asscts not heid at fair value are impaired where there is objective evidence that the value may be impaired.
The amount of the impairment is calculated as the difference between carrying value and the present value of any
expected future cash flows, with any impairment being recognised in the profit and loss account. Subsequent recovery
of amounts previously impaired are credited to the profit and loss account.

Cash and cash equivalents

Cash and cash equivalents are comprised of cash on hand and on-demand deposits which are subject to insignificant risk
of change in value and are readily convertible into a known amount of cash with less than three months maturity.

Financial liabilities
i) Recognition

Financial liabilities consist of creditors initially recognised at fair value, and subsequently carried at amortised cost using
the effective interest method.

i) De-recngmm)n

The Company de-recognises financial liabilitics when, and only when, the Company’s obligations are discharged,
cancelled or expired.

Share capital

Ordinary shares are classified as equity. Dividends are recognised as deductions from the profit and loss account in the
period in which they are declared.

Foreign currencies

i) Functional and preseniational cirrency

Items included in the financial statements of each of the Company’s entities are measured using the currency of the
primary economic environment in which the entity operatces (the ‘functional currency’). The financial statements are
presented in Uniled States Dollars ($), which is the Company’s functional and presentational currency.
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if)  Transactions and balances

Transactions denominated in foreign currencies are translated into the functional currency at the rmates of exchange
prevailing on the dates of the transactions. At cach balance sheet date, monetary assets and liabilities that are denominated
in foreign currencies are retranslated at the rates prevailing on, the balance sheet date. Exchange differences are taken o
the profit and loss account, except for exchange differences arising on non-monetary assets and liabilities where the
changes in fair value are taken directly to profit and loss account. Non-monetary assets and tiabilities carried at fair value
that are denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was
determined.

KEY ACCOUNTING JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The Company makes various judgements in applying its accounting policies and various assumptions and estimates,
including about the future, when determining the carrying value of certain assets and liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

In the process of applying the Company’s accounting policics, managemment has made the following judgements and
assuntptions concerning the future and other key soutces of estimation uncertainty zt 31 March 2019 that have a significant
risk of causing a material adjustment to the carrying amounts of asscts and liabilities within the next financial year.
Existing circ es and iptions about future developments may change duc to circumstances beyond the
Company’s control and are reflectad in the assumptions if and when they occur. ltems with the most significant effect on
the amounts recognised in the financial statements with substantial management judg 1t and/or esti are collated
below with respect to judgements/estimates involved:

«  Impairment of trade debtors: where the financial assel is more than 90 days pasi due this is considered impaired, with
some exemptions applied on a case by case basis. The Company considers factors such as historical information as a
base from which to measure expected credit losses based on the curent obscrvabic data 1o reflect the effects of the
current conditions.

- The impairment review of investment in subsidiary: this was assessed for impairment at year end and the
impairment charge was calculated as the difference between carrying value and the net assets of the subsidiary
which was assumed to be equal to fair value.

ADMINISTRATIVE EXPENSES

Yearepded  Year ended
31/03/2019 3140372018

£'000 £000

{unaudited)

Professional fees 1 239
Expected credit loss 4 .
239

The fee paid for the statutory audit of the Company for the period ended 31 March 2019 was £30,000. The financial
statements were unaudited for the year ended 31 March 2018,

PIRECTORS' REMUNERATION

No fees were paid to the directors in respect of services to the Company during the year (2018: nil).
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5.

OTHER OPERATING INCOME / (EXPENSE)

This represents exchange differences arising on transactions in foreign currencies during the year and on the translation

al the balance sheet date of assets and liabilities denominated in foreign currencies.

INTEREST PAYABLE AND SIMILAR CHARGES

Interest on loans from related companies

TAX CHARGE / (CREDIT) ON LOSS BEFORE TAXATION

a) Analysis of charge / (credit) for the year
Current tax:

UK Corporation tax — current year
UK Corporation tax - prior year

Tax charge / (credit) on loss before taxation

b) Factors affecting the tax charge / {credit) for the year

Loss before taxation

Loss before taxation multiplied by standard rate of corporation tax in the UK of 19%
{2018: 19%)
Effects of:

Expenses not deductible for tax purposes
Share of partnership profits
Adjustments in respect of prior years — current tax

Tax charge / (credit) on loss before laxation

Effective tax rate

Year ended Yecar ended
31/03/2019 31/03/2018
$'000 £000
(unaudited/
restated)
- 739
- 739
al Yeay ended
31/03/2019 31/03/2018
£000 $'000
(unaudited/
restated)
28 (617)
- 20
28 (597)
28 (597)
(2,163) (3.697)
{411) (702)
435 85
4 R
- 20
439 105
28 {597)
(1)% 16%

The standard rate of Corporation Tax in the UK changed from 20% to 9% with effect from 1 Apnl 2017 and following
the enactment of Finance Act 2016 on 15 September 2016 will fall to 17% from 1 April 2020. Given that this rate was
enacted at the time of the balance sheet date, the closing deferred tax balances have been calculated with reference to

this date,
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8.

INVESTMENT IN SUBSIDARIES

As at beginning of the year
Additions

Impairment

As at end of the year

As at As at
31/03/2019 31/03/2018
$'000 $'000
{unaudited)

6637 7.027
{2,270} 390
4,367 6.637

During the year, the Company impaired its investment in Intercapital No.2 Limited by $2.267,000. It also impaired its

investment in ICAP Shipping (Gibraltar) by $3,000.

At 31 March 2019, the Company's subsidiary companies and related undertakings were as follows:

Name

Intercapital No. 2 Limited
Capital Shipbroking Limited
Capital Shipbrokers LLP
Intercapital No. 3 Limited

Name

Midbhurst Chartering Limited
Intercapital (Hong Kong) Limited
Intercapital (Germany) GmbH
Intercapital No. | Pte

Intercapital No. 2 Pte

Capital Shipbrokers Limited (HK) *

* in ligquidation

DEBTORS

Amounts owed by immediate parent company
Amounts owed by related companies

Prepayments

%% Directly held
100%

100%

99.99%

100%

% Indirectly held
100%

100%

100%5

106%

160%

50%

19

Country of
incorporation
England and Wales
England and Wales
England and Wales
England and Wales

Country of incerporation

England and Wales
Hong Kong
Cermany
Singapore
Singapore
Hong Kong
Asat Asat
31/03/2019 31/03.2018
$000 3000
(unaudited}
- 559
26,334 26,667
3 -
26,337 27,226
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10. CASH AND CASH EQUIVALENTS

Cash at bank

11 CREDITORS

Accruals
Amounts owed 10 intermediate parent company
Amounts owed to related companies !

12. SHARE CAPITAL

Allotted and fully paid:
250,001 Ordinary shares of £1 each (2018: 250,001)

20

As al As at
31/03/2019 31/03/2018
£'000 $'000
{unaudited)
2 9
2 9
Asat Asat
31403/2019 31/03/2018
$000 £000
(unaudited’
restated)
43
) .
2,496 4,085
2,498 4,128
As at As at
31/03/2019 31/03/2018
$'000 5000
(unaudited)
358 358
358 358




DocuSign Envelope [D: 978FBF39-BAB 1-4722-B66F -50DAA 1009570

INTERCAPITAL NO. 1 LIMITED
Notes to the financial statements for the year ended 31 March 2019

13.

4.

RESTATEMENT
As at  Adjustments As at
31/03/2018 1/03/2018
$'000 $'000
{(unaudited/
restated)
Balance sheet (extract}
Curreni assels
Tax receivable 626 [£2)] 617
Current liahililies
Creditors 4,179 51 4.128)
Equity
Accumulated losses (43,671) 42 {43.629)
Peofit and loss account (extract)
Interest payable and similar charges (790) 51 (739)
Tax credit on loss before taxation 606 N 597

The balance sheet as at 31 March 2018 and profit and loss account for the year ended 31 March 2018 have been
restated. The Company previously inaceurately recognised an interest expense which has now been removed.

IMMEDIATE AND ULTIMATE PARENT COMPANY

The Company’s immediate parent is NEX Intemational Limited (formerly ICAP ple) which does not prepare consolidated
financial statements.,

As at 31 March 2019, the Company’s ultimate parent was CME Group Inc., which is incorporated in the United Siates, and
headed the largest group of companies of which the Company was a member. CME Group Inc. prepares consolidated

financial statements in accordance with US GAAP and copies may be obtained from the Company Secretary, CME Group
inc., 20 South Wacker Drive. Chicago. lllinois, 60606, which is its registered office.

SUBSEQUENT EVENTS

On 4 Apnil 2019, the total issued share capita! of Intercapital No.1 Limited (250,001 ordinary shares) was transferred from
NEX Group Holdings Limited to NEX International Limited for consideration of £1.
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