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European Care (Gillingham) Limuted
Directors’ report and financial statements
For the 18 month period endd

30 June 2013

Directors’ report

The directors present their report and financial statements for the 18 month penod ended 30 June 2013
Change of accounting reference date

The company changed 1ts accounning reference date from 31 December to 30 June

Principal activities and review of the business

The principal activity of the company n the peried under review was (o manage and operate care homes
providing long term care to the elderly

On 16 April 2014, European Care & Lifestyles (UK} Limited (the Company’s immediate parent company)
was ptaced into admimistraton The Directors ot the Company have subsequently entered 1into negotiations
with the tandlerd of the care home operated by the company as the rental amounts charged are deemed (0
be unsustatnable and above market norms The result of these negotiations s that the landlord 15 currenily
seeking a third party to operate the care home currently leased by the Company The Directors of the
Company expect that a new operator for the care home will be in place by the end of September, at which
tuime the Company will have no operattons and will cease to irade At the date of signing these financial
statements, however, no such agreement has been reached and the company remains hable lor the rent due
under the terms of the existing lease  Accordingly, the directors have included a provision for thewr best
estimate of that liabihity in drawing up these financial statements  On that basis, and recogmising there 15
no supportl avatlable to the company from 1ts parent company, the financial statements for the period
ended 30 June 2013 have not been prepared on a going concern basis  The etlect of this 1s explained in
note |

Results and dividends

The 1esults tor the pertod are set out on page 6

The directors do not recommend payment of an ordinary dividend
Directors

The tollowing directors have held office since 1 January 2012

Anoup Treon {resigned 15 March 2012)
Dawvid Perry (resigned 21 May 2012)
Jaynee Treon (resigned 15 March 2012)
David Manson (appointed 15 March 2012)
Ted Smith (appointed |15 March 2012)

Company Secretary

The company secretary (Katharine Kandelaki) resigned on 6 September 2013 No new company sccretary
has been appointed

Statement of disclosure to auditor

The directors who held office at the date of approval of this directors’ report contfirm that, so far as they
are cach awarg, there 15 no relevant audit information of which the Company’s auditor 1s unaware, and
cach director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit snformation and to estabhish that the Company’s auditor 1s aware of that infermation

Auditor
On 3 Apnil 2014, KPMG LLP was uppointed as auditor

Pursuant to Sechion 485 ot the Compantes Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will therctore continue 1n office




Lutopean Care (Giimgham) Limited
Dacctors awcport and financidd statements
For the 18 month penod ended

30 Junc 2013

Directors’ report {(continued)

Change in basis of preparation

As requned by TRS 1821 and as permitted by SI 2008/420 Schedule 1 (10) (2), the dircetors have
prepared the financial stalements on the basis that the company 1s no lenger a gotng concern

This report has been prepared 10 accordance with the special provisions relatmg to small companies within
Pait 15 of the Companies Act 2006

By oider of the board

@-.I\J\/,____,

David Manson Fwo Pairklands Business Paik
Duector Gireat Park
Rubery

Bimimgham

B45 9p7.

25 July 2014




. European Care (Gilhngham) Limited
Direclors’ report and financial stalcments

For the 18 month penod ended

30 June 2013

Statement of directors’ responsibilities in respect of the Directors’ Report
and the financial statements

The directors are responsible for preparing the directors’ report and the financial statgments in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements lor each financial year Under that law
they have clected to prepare the financial statements in accordance with UK Accounting Standards and
apphcable law {UK Generally Accepted Accounting Pracuice)

Under company law, the directors must not approve the tinancial statements unless they are satisfied that
they give o true and fair view of the state of atfairs of the company and of the profit or loss ol the company
tor that period  In preparing these finaneial statements, the directors are required to

® celect suitable accounung policies and then apply them consistently,
® make judgments and estimates that are reasonable and prudent,

® ate whether applicable UK Accounting Standards have been tollowed, subject to any matenial
departures disclosed and explained n the financial statements, and

& prepare the financial statements on the going concern basis unless 1t s appropriate to presume thal
the company will continue 1n business

As explained in note 1 to the financial statements, the duectors do not beheve the going concern basis o
be appropriate and these linancial statements have not been prepared on that basis

The direciors are responstble for keeping proper accounting records that are sutfictent to show and explan
the company’s transactions and disclose with reasonable accuracy at any tme the financial position ot the
company and enable them to ensure that 1ts financuial statements comply with the Companies Act 2006
They have general responsibility for taking such steps as are reasonably epen to them to saleguard the
assets of the company and to prevent and detect fraud and other irrepularities




Independent auditor’s report to the members of European Care (Gillingham)
Limited

We have audited the financial statements ot European Care (Grllingham) Limited for the period ended 30 June 2613
set oul on pages 6 to 13 These financial statements have been prepared under the accounting policies set out thercin
As described 1n note 1, they have not been prepared on a going concern basis The financial 1eporting hamework
that has been applied 1n their preparation s applicable law and the Financial Reporting Framework for Smaller
Entities (Etfective April 2008) (UK Generally Accepted Accounting Pracuce applicable to Smaller Entities)

Thus report 1s made solely to the company's members, as a body, in accordance with Chapter 3 ot Part 16 ol the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required (o slale (o them mn an audior’s report and tor no other purpose To the fullest exient
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, tor our audit work, for this report, or tor the opimons we have formed

Respective responsibilities of directors and auditor

As explained more lully in the directors' responsibilities statement set out on page 3, the dircctors are responsible lor
the preparation ol the financial statements and for being satisfied that they give o true and fair view Our
responsibility 15 10 audnt, and express an optmon on, the financial statements 1n accordance with appheable law and
[nternational Standards on Auditing (UK and Ireland) Those standards requite us to comply with the Auditing
Practices Board's {APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description ol the scope ol an audit of financiad statements 15 provided on the Financial Reporting Council's web-
site at www tre org uk/auditscopeukprivale

Opinion on financial statements
In our opimon the financial statements

o give a true and lair view of the state of the company's aftairs as at 30 June 2013 and of 11s {oss tor the pertod
then ended,

s have been properly prepared tn accordance with UK Generally Accepted Accounting Pracuice applicable 1o
smaller entities, and

. have been prepared in accordance with the requirements ot the Companies Act 2006




Independent auditor’s report to the members of European Care (Gillingham)
Limited (connnued)

Emphasis of matter - non-going concern basis of preparation

In fornung our opinion on the financial statements, which 1s not modified, we have considered the adequacy ot the
disclosure made 1 note | to the financial statements which explains that the financial statements have not been
prepared on the going concern basis {or the reasons set out i that note

Opmion on other matter prescribed by the Companies Act 2006

In our opimon the mnformation given in the directns’ report tor the financal period tor which the linancial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1a respect of the following matters where the Companies Act 2006 requires us to report to
you tf, in our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

s the linancial statements are not in agreement with the accountng records and returns, or
s certamn disclosures of directors’ remuneration specified by law are not made, or
e we have notiecewved all the intormation and explanations we require for our audit, or

* the direciors were not entitled 1o prepare the tinancial statements and the directors’ report in accordance with
the small companies regime

. Gl

Stuart Smuth (Semor Statutory Auditor) 25 July 2014
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Acconntants

One Snowhid!

Snow Hill Queensway

Burnungham

B4 6GH

United Kingdom




Profit and loss account
for the period ended 30 June 2013

Note
Turnover 2
Cost of sales
Gruoss profit/(loss)
Administrattve expenses (includes exceptional costs of £30,953,000
(2011 £Nil)
Operating loss
Interest payable and simular charges ey
Loss on ordinary activities before taxation 3
Taxation on loss on ordinary activities 5
Luoss tor the finanaal period 11

All amounts relate 1o continuing activities (see note 1)

European Care (Githngham) Limited
Directors’ report and finanaal statements
For the 18 month pertod ended

30 June 2013

Perod ended Year ended
30 June 31 December
2013 2011
£000 £'000
1,083 465
{1,010 (600)
73 (141)
{32,368) 275
(32,295) (412)
(1 -
(32,306) (412)
(32,306) (412)

There were no recogmsed gans or losses during the current peried or preceding year apait irom the loss tor the

{inancial year shown above




Foropean Care {Gilhngham) Lomted
Duectors aeport and financial stalements
For the 18 month pevod ended

30 June 2013

Balance Sheet
at 30 June 2013

Note 30 June 2043 31 Decemba 2011

£000 £000 £000 £7080
Fived asscts
Tanpible assels [+ - 0
Current assets
Deblors 7 95 56
Cash at bank and n hand 3 -

98 56

Creditorss amounts Jalling duc wathim ong yea & {2,106) (676)
Net current habihties (2,008) {620)
Taotal assets less cunrent habilities {2,068) (6 IT))
Provisions 9 (30,908} -
Ncet iabihities {32,916) (610)
Capital and reserves
Caited up share capital in - -
Profit and oss account il {32,916) {610}

Shaicholders’ defiat {2 (32.916) (610)

These financial statements have been prepaired 1n accordance with the provisions applicable to companies subject (o
the smali companies 1egime within Pait 15 of the Companies Act 2006 and with the Financial Repotting Standard
for Smaller Enfites (effective Api1l 2008)

These financial statements were approved by the board of direclors on 25 July 2014 and were signed on its behali
by

A

David Manson
Director

Company 1egistered number 06161912




. European Care (Gillingham) Limined
Directors” report and financial statements

For the 18 month penod ¢nded

30 June 2013

Notes

{(forming part of the financial statements)

1 Accounting policies

The tollowing accounting pohcies have been applied consistently in dealing with items which are considered
material 1in relation 1o the financial statements, except as noted below

Bawis of accounting

The financial statements are prepared under the historical cost convention, and i accordance with the Financial
Reporting Standard tor Smaller Enuties (etfective Apnl 2008)  As explained in the Directors report, the Directors
do not consider the company to be a going concern, and have therefore prepared the financial statements on a break
up basis The finanuial imparment of the company's asseis as a result of a break up basis ol valuation s
£29,569,000

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation s provided at 1ates calculated to wnite ol the
cost less estimated residual value of each asset over s expecied usetul lite, as tollows

Fixtures, fitings & equipment - 20% reducing balance
Leawing and lre purchase commitments

Assels obtaned under hure purchase contracts and finance leases are capitalised as tangible assets and depreciated
over the shorter of the leasc term and their useful lives Obligations under such agreements are included i crednors
net of the finance charge allocated to future periods The finance element of the rental payment 1s charged o the
profit and loss account so as to produce a constant pertodic rate of charge on the net obligation outstanding in cach
perod

Rentals payable under operating leases are charged agamnst income on 4 straight hine basis over the lease term

Prowvisions

A provision 15 recognised 1n the balance sheet when the Company has a present legal or constructive obligation as a
result ol a past event, that can be rehably measured and 11 15 probable that an outflow of economic benefits will be
required to setlle the obligauon Provisions are determuined by discounting the expected future cash flows at a pre-
tax rate that reflects nisks specafic to the liability

Propeity related provisions

A provision [or vacant or loss making properties s recogmised when the expected benelits 1o be denived by the
Company lrom a contact are lower than the unavowdable cost ol meeung 11s obhigatons under the connact The
provision 15 medasuied at the present value of the lower of the expected cost of termmating the contract and the
expected net cost of continting with the contract Belore a provision s established, the Company tecognises any
impairment loss on the assets assoctaled with that coniract The man uncestamty s the tnung of the amounts
payable, and the tme value of money has been mcorporated inte the provision amount (o take account of 1y
sensitivity

Operating Leayes

Leases o wlnch a significant portion ol the nisks and rewards ol ownerslup are retasned by the lessor are classilicd
as operatng leases Payments made under operating leases are cunged 1o the incomme staement on a strarght-line
hasis over the peniod ol the lease The benefit ol incentives hom lessors s recognised on a straght-hine basis ova
thie lower of the fust hreak elause on to the term of the lease




European Care (Gillingham) Limited
Directors’ report and financial staiements
For the 18 month penod ended

30 June 2013

Notes (continued)

1 Accounting policies (continued)

Gowng concern

On 16 Apnl 2014, European Care & Litestyles (UK} Limited (the Company’s immediate parent company) was
placed mto admimstrauon The Directors of the Company have subsequently entered o negotiations with the
landlord ot the care home operated by the company as the renlal amounts charged are deemed 1o be unsustainable
and above market norms The result of these negotations 1s that the landlord 15 currently secking a third party to
operate the care home currently leased by the Company The Directors ol the Company expect that a new operator
{or the care home will be in place by the end of September, at which time the Company will have no operations and
will cease to trade Al the date of sigming these finantial statements, however, no such agreement has been reached
and the company rematns hable for the rent due under the terms of the existing lease  Accordingly, the directors
have included a provision {or their best estmate of that liabilsty in drawing up these financial statements  On that
basis, and recogmising there 1s no support available 10 the company from 1its parenl company, the linancial
statements tor the period ended 30 June 2013 have not been prepared on a going concern basis

2 Turnover

Revenue comprises the fair value ol fee tncome receivable for the period in respect of the provision of care services
and 1 1ecogmised i respect of the days that care has been provided in the relevant period Revenue invoieed 1n
advance 15 included in deterred income unul service 1s provided

3 Loss on ordinary activities before taxation
Perind ended Year ended
30 June 31 December
2013 2011
£7000 £°000
Loss an ordinary activities before taxation 1s stated after charging
Deprecianion of tangible assets 5 2
Operating lease rentals — land and buildings 967 155
Operaung lease rentals — plant and machinery 2 I
lees pavable to the company’s auditor
Audit of these financial statements 2 |

Audit fees for the penod ended 30 June 2013 have been borne by the company’s immediate parent undertaking, European Care &
Litestyles (UK) Limied Fees paid to KPMG LLP and its assoiates for non-audit services to the company ttselt are not disclosed
because Esquire Consolidated Group Limited 1s required to disclose such tees on a consolidated basiy

Period ended Year ended
30 June 31 December

2013 2011

Exceptional costs charged to the profit and loss account 1s comprised of 17000 1000
Administrative

Onerous lease provision (note 9) 30,908 -

Bad debt provision’ 23 -

Impairment ot fixed assets to net recoverable amount 22 -

30,953 -




Notes (continued)

4 Interest payable and similar charges

On bank loans and overdrafis

5 Taxation

European Care (Gillingham) Limited
Directors’ report and tinancial statements
For the 18 month penod ended

Perod ended
30 June

2013

£’H0

11

On the basis of these financial statements, no provision has been made tor corporation tax

6 Tangible fixed assets

Cost

At beginning ol penod
Addinons

Impairment

At end of penod

Deprecianion

At beginming ol penod
Charge lor penod
Impatrment

At end of period

Net book value
At 30 June 2013

At 31 December 20 1

7 Debtors

Trade debtors

Amounts owed by parent and tellow substdiary undenakings

Other deblors

Prepayments and accrued income

30 June
2013
£000

22
65

95

30 June 2013

Year ended
31 December
2011

£'000

Fixtures,
fittings &
equipment
000

13
17
(3m

31 Decemben
2011
£'000

50

6

56




. European Care (Githngham) Limited
Directors” report and (inancial statements
For the 18 month penod ended

30 June 2013
Notes (continued)
8 Creditors: amounts falling due within one year
30 June 31 December
2013 2011
£'000 £7000
Bank loans and overdraits - 22
Trade creditors 18 95
Amounts owed to parent and fellow subsicdhary undertakings 1,975 434
Taxation and social security 15 17
Other creditors 2 108
Accruals and deterred income 96 -
2,106 676
9 Onerous lease provision
£000
Al beginmng ol penod -
Charge tor the penod 30,908
At end of penod 30,908

The onerous lease provision represents the Darectors’ best estimate of the full undiscounted hability under the exisung lease
agreement lor the company’s properly  As set out in the Directors” Report and the Accounting Policies, the landlord 15 1in
negotianion with third parties to transter the lease but al the time of signing no such agreement was i place  Accordingly the
company remams hable under the exisung lease agreement for the remaiming 32 years of the lease and the Directors have
provided for their best estimate of that hability within the onerous lease provision

10 Called up share capital

30 June 31 Decemben
2013 2011
£ I3
Allotted, called up and fully pard
I ordinary share of £1 each I l
11 Profit and loss account
£000
Al beginming of penod (610)
Loss tor the pertod (32,306)

At end of penod (32,916)




European Care (Gillingham) Limuted
Directors’ 1eport and tinancial statements
For the 18 month penod ended

30 June 2013
Notes (continued)
12 Reconciliation of movements in shareholders’ deficit
Pertod ended Year ended
30 June 31 Decemben
2013 2011
£2000 £°000
Loss for the financial period (32,306) (412)
Opening shareholders’ deficit (610) (198)
Closing shareholders’ deficit (32,916) (610)

13 Commitments

At 30 June 2013, the company was commitied 1o making the tollowing annual payments under non-cancellable

operating leases
30 June 31 December

2013 2011
£7000 £7000

Operating leases which expire
In more than tive years 652 641

14 Contingent liabihties

As at the balance sheet date, the company had given cross guarantees to the bankers ol the holding company and
some of its tellow subsidiaries and connected companies, up to £280,720,000 These cross guarantees ceased to
exist as part of the process rederred to in note 18

15 Remuneration of directors

The directors of the company are paid by European Care & Lifestyles (UK) Limited  Details of their remuneration
are disclosed 1n that company’s financial statements

16 Related party disclosures

During the period the company made purchases tor lood, consumables and fixed assets from Vendors Plus Limuted
amounting to £Nil (2011 £35,354) At the peniod end the balance included in trade creditors was £Nil (2011
£7.010) The purchases were made 1n the normal course ol busingss

Vendors Plus Limuted was related by virtue of common directors and common ownership unul 31 December 2012

On 25" July 2012, the company became related 1o Esquire Pearl Realty (Gillingham) Ltd  (a subsidiary of Public Service
Propurties Lid (“PSPT?), by wirwe of common ownership In the current peniod, the company had rental obligations to
Esquire Pearl Realty (Githngham) Lid of £962,745 (2011 £n/a) At ihe penod end, the balance included i rade creditors
was £N1l (2011 £n/a)

The company has taken advantage of the exemptions conterred by Financial Reporting Standard No 8 trom the
requirements to make disclosure of transactions with entities that are part of the group on the grounds that the voting rights
in the company are 100% controlied within the group headed by Esquire Consolidated Group Limined and the company 16
included n the consolidated financial statements




. European Care {Giihngham) Limmited
Directors” report and financial statements

For the 18 month period ended

30 June 2013

Notes (conninued)

17 Ultimate parent company and parent undertaking of larger group of which the company is a member

In the opinion ol the directors, the vlumate parent company and vlumate controlling party 15 Esquire Group
Investment (Heldings) Limited, a company incorporated in the British Virgin Islands

The smallest and largest group 1 which the resulls of the company are consolidated 1s that headed by Esquire
Consohdated Group Limited, incorporated in Guernsey, whose accounts can be obtained from PO Box 175, Frances
House, Sir Wilham Place, St Peter Port, Guernsey GY1 4HQ No other group financial statements include the
results of the company

18 Post balance sheet events

On 16 Apnl 2014, Buropean Care & Litestyles (UK) Limited (the Company’s immediate parent company) was
placed nto admimistration The Directors of the Company have subsequently entered into negotiations with the
landlord ot the care home operated by the company as the rental amounts charged aie deemed to be unsustainable
and above market norms The result of these negotiations 1s that the landlord s currently seeking a third paity 1o
operate the care home currently leased by the Company The Directors of the Company expect that a new operator
tor the care home will be 1n place by the end ot September, at which time the Company will have no operations and
will cease to nade At the date ol signing these financial statements, however, no such agreement has been reached
and the company remains hiable tor the rent due under the terms of the existing lease  Accordingly, the directors
have included a provision tor their best estimate of that liability 1n drawing up these financial statements  On that
basis, and recogmsing there s no support availlable to the company [rom 1s pareat company, the financial
statements for the pertod ended 30 June 20173 have not been prepared on a going concern basis




