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Go Daddy Europe Limited

o,

Strategic report

The directors present their strategic. report on the company for the year ended 31 December 2037,

Review of the busincss

The company’'s principal activity during the year was the provision of sales and support for internet
related products and services, for the United Kingdom (UK) customers of its inimediate parent company
Desert Neweo, LLC, and other adininistrative services. The company had cight employces at 31
December 2017 and seven employces at 31 December 2016.

The results of the company for the year, as sct out on page 9 and 10, show a profit on ordinary activitics
before tax of $1.040,700 (2016: $738,551). The tax charge was $(2.016,570) (2016: $(158,453)). The
sharcholders® funds of the company total $5,491 (2016: $955,207),

The company has financial KP1s which it mohitors on a regular basis at board level and, where relevant, at
business unit management meetings as follows:

Year ended Year ended

31 December 2017 31 December 2016

$'000 $'000

Revenue 21,665 20,223
Gross profit 10,267 12,139
Gross profit margin 47.3% 60.0%
Profit before tax 1,041 739

Strategy

The company’s success is dependent upon the parent company and their continued presence in the UK
offering internct related products and services.

Principal risks and uncertaintics

The process of risk acceptance and risk management is addressed through a framework of policies,
procedures and internal controls. All policies arc subject to Board approval and ongoing review by
management, risk management and internal audit, Compliance with regulation, legal and cthical
standards is a high priority for the company and compliance team and tinance department take on an
important oversight role in this regard. The Board is responsible for satisfying itself that a proper internal
control framework exists to manage financial risks and that controls operate effectively.

The Company has developed a framework for identitying the risks the company is expuscd to and their
impact on econnmic capital, The principal risks from our business ariscs from demand from the UK
customers of our parcnt company and forcign currency fluctuations. The Tevel of profitability in the
coming year will primarily be dependent on the volume of credit card payment processing from the UK
customes of our parent company. '
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Future developments

The company plans Lo continue its existing activities.

Approved by the Board on 26 Septcmber 2018 and signed on its behalf by:
By order of the board

Dbecen Mormu

Rebecca Morrow

26 September 2018




Directors report

The dircctors present their report and the audited financial statements for the year ended 31 December
2017.

Dividends
The directors do not recommend the payment of a dividend.
Directors

The naries of the current directors are listed on page 1. All held office throughout the year, except for Mr.
Michael Holt resigned as a director on 28 July 2017, Ms. Erin O'Shea resigned on 30 Junc 2018,
subsequent to year-cnd.

Disclosure of information to the auditors

So far as cach person who was a director at the daic of approving this report is aware, there is no relevant
audit information, being information nceded by the auditor in connection with preparing its report, of which
the auditor is unaware.. Having made cnquiries of fellow directors and the company’s auditor, cach divcctor
has taken all the steps that he is obliged to take as a director in order to make himself awarc of any relevant
audit infornation and to cstablish that the auditor is aware of that information.

Going concern

The company is profit making and has net current assets and net assets. In assessing whether the going
concern busis is appropriate, the dircctors take into account all available information about the future,
which is at least, but is not limited to, 12 months from the datc of approval of these financial statements,
The dircctors have perforimed this review at a company Iével and have also performed a review for the
entire group as disclosed in the financial statements of the ultimate parent company, GoDaddy Inc.

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foresecable future.

Thus they continue to udopt the going concern basis in preparing these financial statements.

Further details on the adoption of the going concern basis can be found in note 1 to the financial
statements,

Auditors

The auditors, imst & Young LLP, have indicated their willingness to continue in office and a resolution
that they will be re-appointed will be proposed at the Annual General Mecting.

By order of the Board

Vot o)

Rehecea Morrow
Director
26 Scptember 2018
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Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ report and the financial statements in accordance
with applicable law and regulations.

Company law requires the direetors 1o prepare such financial statoments for cach financial year. Uindu tiat
law the directors have clected to prepare the financial statements in accordance with Financial Reporting
Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of freland*(FRS 102).
Under company law the directors must not approve the financial statements unless satisfied that they give
a truc and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the dircctors are required to:

¢ seleet suitable accounting policics and then apply them consistenily;
< make judgements and estimates that are reasonable and prudent;

s state whether Financial Reporting Standard 102 *The Financial Reporting Standurd applicable in the
UK and Republic of Ireland® has been followed, subject to any material departures disclosed and
cxplained in the {inancial statements; and

s prepare the financial statoments on the going concern basis unless it is inappropriate to presumc that
the company will continue in business.

The dircetors are responsible for keeping adequatc accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They arc also responsible for safeguarding the assets of the company and henee for taking reasonable steps
for the prevention and detection of fraud and other irregularities.




Independent auditor’s report

to the members of Go Daddy Europe Limited

QOpinion

We have audited the financial statements of Go Daddy Europe Limited for the year ended 31 December
2017 which comprise the Statement of Profit or Loss, the Balance Sheet, the Statement of Changes in
Equity and the related notes 1 to 16, inoluding a summary of aignificont accounting policics. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ircland™ (United Kingdom Generally Aceepted Accounting Practice).

In our opinion, the financial statcments:

e giveatruc and fair view of the company’s aftairs as at 31 December 2017 and of its profit for the
year then ended;

*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and
applicable law. Qur responsibilities under those standards arc further described in the Auditor’s
responsibilitics for the audit of the fihancial statements scetion of our report below. We are independent of
the company in accordance with the ethical requirements that arc relevant to our audit of the financial
statements in the UK, including the FRC's Lthical Standard, and we have fulfilled our other cthical
responsibilitics in accordance with these requirements. :

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to réport to you wlicre:

o the dircetors’ usc of the going concern basis of accounting in the preparation of the financial
statenients is not appropriate; or

s the dircctors have not disclosed in the financial stataments any identificd material uncertaintics that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at lcast twelve months from the date when the financial statcments are
authorised for issuc.

Other information

The nther information comprises the information included in the annual report, other than the tinancial
statements and our auditor’s report thercon. The dircctors are responsible for the other infonnation.




Independent auditor’s report

. to the members of Go Daddy Europe Limited

Our opinion on the financial statements docs not cover the other information and, cxcept to the cxtent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit ol the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with ihe financial
statements or our knowledge obtained in the audit or otherwisc appcars (o be materially misstated. If we
identify such material inconsistencics or apparent material misstatements, we are required 1o determine
whether there is a material misstatement in the financial statements or a matcrial misstatement of the ather
information, I, based on the work we have performed, we conclude that there is a material misstatement
of the other information, we arc required to report that fact,

We have nothing to report in this regard,

Opinions on nther matters prescribed by the Companies Act 2006

fn our opinion, based on the work undertaken in the course of the audit:

»  theinformation given-in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statciments; and

+ the erdlbglc report and directors’ report have been prepared in accordance with applicable legal
réquirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and iis environment obtained in the
coursc of the audit, we have not identified material misstatements in the strategic réport or directors’
report.

- Wc have nothing to report in respect of the following matters in relation to which the Companics Act
2006 requires us to report to you if, in our opinion:
* adequaic accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or
» the financial statements arc not in agreement with the accounting records and rcturns; or
» certain disclosures of directors’ remunceration specificd by law are not made; or
* we have not received all the infonmation and explanations we require for our audit.

Responsibilitics of directors

As explained more fully in the directors’ responsibilitics statement sct out on page 5, the directors arc
responsible tor the preparation of the financial statements and for being satisficd that they give a truc and
tair view, and for such intemal control as the directors detenming is necessary to enable the preparation of
financial statcments that are frec from material misstatement, whether duc to {raud or error.

In preparing the financial statements, the dircctors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors c:lhu mtend to |I(|uld‘ll(. lhe company or to cease -
~ - —-=—— - - operations; or-have no realistic alternative bt 16 do'so. T - o - T




Independent auditor’s report

to the members of Go Daddy Europe Limited

Auditor’s responsibilities for the audit of the financial statements

Our objectives arc to obtain reasonable assurance about whether the financial statements as a whole are
frec from matcerial misstatement, whether duc to fraud or crror, and to issuc an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detcct a material misstatement when it exists.
Misstatements can arisc from fraud or error and arc considered matcerial if, individually or in the

aggregate, they could reasonably be expected to influcnce the economic decisions of users taken on the
basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.fre.org.uk/auditorsrespansibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Comipanies Act 2006. Our audit work has been undertaken so that we might statc to the company’s
members those matters we are required to state to them in an auditor's report and for no ather purpose. To
the fullest extent penmitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
‘have formed.

'Z?/av//f _
Marcus Butler (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London




Profit and loss account

For the year ended 31 December 2017

Note

Turnover 3
Cost of Sales

Gross Prafit

Administrative cxpenses

Operating Prafit 4
Foreign exchange gain

Interest receivable and similar income

Profit on ordinary activities before

taxation

Tax 5
Profit/loss for the financial period

2017 2016
K} 3
21,664.962 0,223,178
11,398,300 8,083,518
10,266,662 12,139,660
9,227,042 11,422,021
1,038,720 717,639
. 20912
1,980
1,040,700 738,551
(2,016,570) (158,453 )
(975,870) 580,008

The above results were dervived from continuing opcerations.

The company has no recognised gains or Josses for the period other than the results above. Therefore, no
statement of comprehensive income has been presented.
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Go Daddy Europe Limited

Balance sheet

at 31 December 2017

Non-current assets
Tangible fixed assets
Deferred tax asscis
{nvestment in subsidiary
Otherdcebtors

Total non-current assets

Current assets

Cash at bank and in hand
Debtors

Other asscts

Total current assets

Total ussets

Current Liabilities

Creditors: amounts falling due within onc ycar
Deferred revenue

Total carrent liabilities

Net current assets

Total assets less current liabilities
Detered revenue

Total net assets

Capital and reserves

Called up share capital

Share based payment reserve

Profit and loss account

Shareholders' Funds

Note

TSI M b T T e YR, G SIS S L S g A STOTMERA A S S )5 £ R

017 2016
3 $

6,940 16,910
100,63 114,493
593,346 399,032
7,230 6,722
708,147 537,157
9,384,378 9,240,247
" 6,894,760 2,508,671
1,899 4,488
16,281,037 11,843,406
16,989,184 12,380,563
5,984,893 4342305
9,260,319 6.036.947
15245212 10,379,252
1,035,825 1,464,154
1,743,972 2,001,311
1,738,481 1,046,104
5491 955,207
3,507 3,507
399,658 373,504
(397,674) 578,196
5,491 955.207

10
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Balance sheet

at 31 December 2017

The financial statements of GoDaddy Europe Limited (registration number: 6157113) were approved by
the Board and authroised for issues on 26 September 2018. They were signed on its behalf by:

Uheca MoryuO

Rebecca Morrow
Director

Company Registration No. 6157133

KT
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at 31 December 2017
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Statement of Changes in Equity

Share-
Share Share Based Profit and loss holders’
capital  Paymont Reserve account Sunds
by $ ;) §
At L January 2016 N . . 3,507 . i {-1,902.) .00 -
Share based payment 373,504 - 373,504
Profit {Loss) for the year - 530,098 580,098
At 31 December 2016 , 3,507 373,504 578,196 955207
At | Jamuary 2017 3,507 373,504 578,196 955,207
Share based payment 26,154 - 26,154
Profit (Loss) for the year - - (975870) { 975870)
AU31 December 2017 B 3,507 399,658 (397,674) 5,491

12
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Notes to the financial statements

At 31 December 2017

General Information

Go Daddy Furape Ttd - (the “Company™) is a private company limited by sheres incorporated in England and
Wales and domiciled in the United Kingdom under the Companics Act 2006.
The address ol its registered office is:

5th Floor, The Shipping Building
The Old Vinyl Factory, 252-254 Blyth Road
Hayes UR3 1HA

Going Concern

The company has net current assets of $1,035,825 as sct out in the balance sheet on page 10.

In assessing whether the going concem basis is appropriate, the directors take into account all available
information about the future, which is at Icast, but is not limited to, 12 months from the datc of approval of these
financial statements. The directors have performed this review at a company level and have also performed a
review for the entire group as disclosed in the accounts of the ultimate parent company, GoDaddy Inc.

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
cxistence for the foresceable future.

Accounting policies
Basis of preparation

The finuncial statements arc presented in United States Dollars (8), which is the functional currency of the
company.

The preparation of financial statemcnts in compliance with ERS 102 requires management to make judgements,
estimates and assumptions that affect the amounts reporied for asscts and liabilities as at the balance sheet datc
and the amount reported for revenucs and expenses during the year.

There were no judgements or material cstimation uncertainties affecting the reported financial performance in
the current or prior year,

Financial reporting standard 102- reduced disclosure exemption

The company has taken advantage of the following disclosute cxemplions in preparing these financial
statements, as permitted by FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
treland.

s the requirements of Section 4 — Statement of Financial Position, paragraph 4. 12(a)(iv);
¢ the requitements of Section 7 — Statement of Cash Flows — and Scction 3 — Financial Statement
Presentation, paragraph 3.17(d);

13
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Go Daddy Europe Limited

Notes to the financial statements

At 31 December 2017

Accounting policies (continued)

s the requirements of Section 11, paragraphs 11.41(b), 11.41(c), 11.41(c), 11,41(0, 11,42, 11,44, [1.45,
11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(h) and 11.48(c) and

o the requirements of Section 12, paragraphs 12.26 (in rclation to those cross-referenced paragraphs from
which a disclosure exemption is available), 12.27, 12.29(a), 12.29(byand 12.29A;

o the requirements of Section 26 — Sharc-based Payment, paragraphs 26.18(b), 26.19 to 26.21 and 26.23;

e the requirement of Section 33 - Related Party Disclosures, paragraph 33.7.

This information is included in the consolidated financial stafements of GoDaddy Inc. as at 31 December 2017
and these financial statements may be obtained from 14455 N. Hayden Rd, Scottsdale, AZ 85260.

Basis of Consolidation

The consolidated finuncial statements of the Company and its subsidiary companies have not been presented
because the Company is itsclf o wholly-owned subsidiary company. The entity mects the criteria in Company’s
Act 2006, s400 and is thercfore exempt from consolidating. The entity is consolidated with the consolidated
financial statements of GoDaddy, Inc,

Taxation

Tax is recognized in the Statement of Comprehensive Income, except that a charge attributable to an item of
income and expensc recognised as other comprehensive income or to an item recognised direetly in cquity is
also recognised in other comprehensive income or dircetly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively cnacted by the batance sheet date in the countries where the Company opérates and generates
income.

The tax expensc represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of income or cxpense that are laxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s Hability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Delerred 1ax is the tax expected to be payable or recoverable on differences between the carrying amounts of
asscts and liabilities in the tinancial statements and the corresponding tax bases used in the corputation of taxable
profit, und is accounted for using the balance sheet liability method. Deferred tax liabilities arc generally
recognised for all taxable temporary differences and deferred tax asscts arc recognised to the cxtent that it is
probable that taxable profits will he availablc against which deductible temporary differences-can be utitised. Such

14
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Notes to the financial statements

At 31 December 2017

2. Accounting policies (continued)
Taxation (continued)

Deferred tax (continued)

asscts and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill
or from the initial recognition (other than in a busincss combination) of other assets and liabilitics in a transaction
that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no Jonger probable that sufficient taxable profits will he available to allow all or part of the asset to be recovered.

Deferred tax is calcutated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited in the income statement, except when it relates to items charged or
credited in other comprehensive income, in which case the deferred tax is also dealt with in other comprchensive
meeme,

The measurement of deferred tax liabilitics and asscts reflects the tax consequences that would follow from the

manner in which the company expects, at the end of the reporting period, to recover or settlc the carrying amount
of'its assets and liabilitics.

Deferred 1ax asscts and habilitics arc offsct when there is a lcgally enforccable right to sct off current tax asscts
against current tax liabilitics and when they rclate to incoine taxes levied by the same taxation authority and the
company intends to scttle its current tax assets and liabilitics on a net basis.

Current and deferved tax for the year

Current and deferred tax arc recognised in profit or luss, except when they relate to items that are recognised in
other comprehensive income or dircetly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or dircetly in cquity respectively. :

Foreign currencies

Transactions in foreign currencies arc recorded at the rate ruling at the date of the transaction. Monetary asscls
and labilitics denominated in forcign currencies are translated to US Dollars at the ratc of exchange at the
balance sheet date. Exchange gains and losses arc recognized in the Profit and Loss Account. The functional
currency tor the Company is the US Dollars duc to it being the currency primarily impacting the cash flows in
the entity.

Fixed assets and depreciation

The cost of lixed assets arc depréciated on a straight-line basis over their estimated useful lives. Management
cstimates the useful lives of thesc fixed assets 1o be between 2 to § years,

Impairment of tangible and intangible assets
At each balance shect date, the company revicws the carrying amounts of its tangible and intangible asscts to

determine whether there is any indication that thosc assets have suffered an impairment loss. 1f any such
indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss

15
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Notes to the financial statements

At 31 December 2017

2. Accounting policies (continued)
Dnpairment of tangible and intangible assefs (continued)

(if any). Where the asset does not gencrate cash flows that arc independent from other assets, the company

estimatcs the recoverable amount of the cash-gencrating unit to which the assct belongs. When a rcasonable and
consistent bhasis of allocation can be identified, corporate assets are also altocated to individual cash-generating
units, or otherwise they arc allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation hasis can be identified.

An intangible asset with an indefinitc useful life is tested for impairment at Jeast annually und whenever there is
an indication that the assct may be impaired.

Recoverable amount is the higher of fair value tess costs to scll and value in use. In assessing value in usc, the
estimated future cash flows arc discounted to their present valuc using a pre-tax discount rate that reflects
current market asscssments of the time value of moncy and the risks specific to the asset for which the estimates
ol futurc cash flows have not been adjusted.

{f the recoverable amount of an assct (or cash-gencrating unil) is estimated to be less than its camvying ainount,
the carrying amount of the asset (or cash-gencrating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carricd at a revalued amount, in
which casce the impainment loss is treated as a revaluation decreasc.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been detennined had no impairment loss been recognised for the
asset (or cash-gencrating unit) in prior years, A reversal of an impairment loss is recognised immediately in
profit or loss, unlcss the relevant asset is cairied at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increasc.

Provisions

Provisions arc recogniscd when the company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the company will be required to settle that obligation and a reliable estimate can be imade
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to scttle the present
obligation at the balance sheet datc, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated (o settle the present obligation, its carrying amount
is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to seitle a provision arc expecied to be recovered from a third
party, a receivable is recognised as an assct if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

16
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Notes to the financial statements

At 31 December 2017

2. Accounting policies {continued)
Loans and receivables

Non-derivative financial assets with fixed or determinable payments that arc not quoted in an active market arc
classificd as loans and.receivables. Subsequent to initial recognition, loans and receivables are measured at
amortised cost using the effective interest method, less impairment. Gains and losses are recognised in profit or
loss when the loans and receivables arc derecogniscd or impaired, and through the amortisation process.

A financial asset is derccogniscd where the contractual right to reccive cash flows from the asset has expired.
On de-recognition of a financial asset in its entircty, the difference between the carrying amount and the sum of
the consideration received and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in profit or loss.

Financial instruments

Financial asscts and financial liabilitics are recognised in the company s balance sheet when the company becomes
a parly to the contractual provisions of the instrument. Financial assets and financial liabilitics arc initially
measured at {air value. Transaction costs that are directly attributable to the acquisition or issuc of financial assets
and financial liabilitics (other than financial asscts and financial liubilities at fair value through profit or loss) are
added to or deducted from the fair valuc of the financial asscts or financial labilitics, as appropriatc, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liahilities at
fair valuc through profit or loss arc recogniscd immediately in profit or loss.

Financial assels

Al financial assets arc recognised and derccognised on a trade date where the purchasc or sale of a financial assct
is under a contract whose terms require delivery of the financial assct within the timeframe cstablished by the
imarket concerned, and arc initially measured 4t Fair value, plus transaction costs, except for those financial asscts
classificd as at fair value through profit or loss, which arc initially measured ot fair value,

Financial assets arc classificd into the following specified categories: financial asscts ‘at fair valuc through profit
or loss’ (FVTPL) and ‘loans and receivables'. The classification depends on the nature and purpose of the financial
asscts and is determinced at the time of initial recognition.

Financial assets at FVTPL

Financial assets arc classificd as at FVI'PL when the financial ussct is cither held for trading or it is designated as
at FVTPL.

A financial assct is classified as held for trading if:

= it hus been acquired principally for the purpose of sclling in the incar tenn; or

+  on initinl recognition it is a part of a portfolio of identified financial instruments that the company
manages together and has a recent actual pattern of short-term profit-taking; or

s itisa derivative that is not designated and cffective as a hedging instrument.

A financial asset other than a financial assct held for trading may be designated as at FVTPL upon initial
recognition if:

+  such designation eliminates or significantly reduces a mecasurement or recognition inconsistency that
would otherwisc arise; or

17
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Notes to the financial statements

At 31 December 2017

2. Accounting policies (continued)
Financial instruments (continucd)

+ the financial assct forms part of a group of financial assets or financial liabilitics or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the company's
documented risk management or investment stratcgy, and information about the grouping is provided
internally on that basis; or

+ it forms part of a contract containing one or morc embedded derivatives, and IAS 39 Financial
Instruments: Recognition and Measuremen/ permits the entire combinced contract (assct or liability) to
be designaied as at FVTPL.

Financial assets at FVTPL, are stated at lair value, with any gains or losscs atising on remeasurement recogniscd
in profit or loss. The net gain or loss recognised in profit or Joss incorporates any dividend or interest carned on
the financial assct.

Loans and receivables

‘Trade reccivables, loans, and other reccivables that have fixed or deterininable payments that arc not quoted in an
active market arc classificd as ‘loans and reccivables’. Loans and receivables are measured at amortised cost using
the effective interest inethod, less any impainment. Interest incomc is recognised by applying the effective intercst
rate, except for shorl-tenm receivables when the recognition of interest would be immaterial.

{mpairment of financial assets

Finsncial asscts, other than thosc at FVTPL, arc asscssed for indicators of impairment at cach balance sheet date.
Financial asscts arc impaired where therc is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the cstimated future cash flows of the investment have heen
affected.

tor all ather financial asscts, abjective evidence of impairment could include:

«  significant financial difficuity of the issuer or counterparty; or
+  delault or delinquency in interest or principal payments; or
+ it hccoming probable that the borrower will cnter bankruptey or financial re-organisation.

For certain categories of financial assct, such as trade rcceivables, assels that arc asscssed not to be impaired
individually are, in addition, assesscd for impairment on a collective basis. Objective evidence of impairment for
a portlolio of reccivables could include the company’s past experience of cotlecting payments, an increase in the
number of delayed payments in the portfolio past the average credit period of 60 days, as well as observable
changcs in national er tocal cconornic conditions that correlate with default on receivables.

For financial asscts carried at amortised cost, the amount of the impainnent is the differences between the asset’s
carrying amount and the present value of estimated fulure cash flows, discounted at the financial asset’s original
effective interest rate,

The carrying amount of the financial assct is reduced by the impainment loss dircctly for all financial asscts with
the exception of trade receivables, where the carrying amount is reduced through the use of ab allowance account.
When a tradc receivable is considéred uncollectible, it is writlen oft against the allowance account. Subsequent
recoverics of amounis previously written off are credited against the allowance account. Changes in the carrying
amaount of the allowance account arc recognised in profit or loss.
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Notes to the financial statements

At 31 December 2017

2. Accounting policies (continued)
Financial instruments (continucd)

Financial liabilities and equity

Debt and equity instruments are classificd as cither financial liabilities or as cqulty in accordance with the
substancc of the contractual arrangement.

Equity instruanents

An cquity instrument is any contract that cvidences a residual interest in the assets of an entity after deducting all

of its liabilities. Equity instruments issucd by the company are recognised at the proceeds received, net of dircct
1SSUC COsts.

Repurchase of the company's own equity ihstruments is recogniscd and deducted dircetly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issuc or cancellation of the company’s own cquity
instruments.

Financial liabilities
Financial Habilities are classified as either financial liabilities *at FVTPL’ or ‘other financial liabilitics’.
Financial liabilities at FVTPL

Financial Iiabilit_ies are classified as at FVTPL when the financial liability is either held for trading or it is
designated as at FVTPL,

A financial liability is classificd as held for trading if:

+ it has been incurred principally for the purpose of repurchasing it in the near term; or

+ oninitial recognition it is part of a portfolio of identified financial instruments that the company manages
together and has a recent actual patiern of short-term profit-taking; or

+ itisadcrivative that is not designated and effective as a hedging instrument,

A financial liability other than a financial lability held for trading may be designated as at FVTPL upon initial
recognition if?

»  such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwisc arisce; or

+  the financial liability forms part of a group of financial asséis or financial liabilitics or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the cnmpdny s
documented risk management or investment strategy, and information about the grouping is provided
internally on ihat basis; or

« it forms part of a coniract containing onc or more embedded derivatives, and 1AS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (assct or liability) to
‘be designated as at FVIPL,

Financial labilitics at FVTPL. are stated at fair valuc, with any gains or losscs arising on remeasurement
vecognised in profil or loss. The net gain or loss recogniscd in profit or loss incomporates any interest paid on the
financial liability.
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Notes to the financial statements

At 31 December 2017

2. Accounting policies (continued)

Financial instruments (continued)

Other financial linbilities

Other financial liabilitics, including borrowings, arc initially measured at fair value, net of transaction costs.

Other financial liabilities arc subscquently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yicld basis.

The effective interest inethod is a method of caleutating the amortised cost of a financial liability and of allocating
interest expense over the relevant periad. The cffcetive interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Investment in subsidiarics

A subsidiary is an cntity over which the Company has the power to gavern the financial and operating policies
50 as to obtain benefits from its activitics.

n the Company’s financial statciments, investments in subsidiarics arc accounted for at cost less impairment
lossces.

Details of the Company’s investments in subsidiarics arc disclosed in Note § to the financial statements.
Sharc Options

The ultimate parent company issucs cquity-scttled share based payments to certain employces. In accordance
with FRS 102, section 26, thc company reflects the economic cost of rewarding restricted stock to cmployees by
recording an cxpense in respect of the services reccived from employecs in the profit and loss account atan
amount cqual to the (air value of the sward stock. Awards granted under the plan are measured using the fair
value of the stock of the ultimate parent company at the time of grant. The fair value of the stock is determined
by referenée to cither the markel value of the options or the Black-Scholes pricing model.

Fair value measured using the Black-Scholes pion pricing modcl takes into account the following inputs:

. the exercise price of the option;

. the life of the option;

. the market price on the date of grant of the option;
. the expected volatility of the share. price ;

. the dividends expected on the shares; and

. the risk frec interest rate for the life of the option

The expected life used in the modcl has been adjusted, buscd on management's best estimate, for the effects off
non-transfcrability, exercise restrictions and behavioural conditions.

The expense is spread over the period in which the scrvices are reecived by the company (“the vesting period™)
on a straight-line basis. An asscssment of the number of restricted stock units which are expected to vest is
madc at the end of cach reporting periad and any adjustments to the expected charge related to restricted stock
units are made in the current period.
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Notes to the financial statements

At 31 December 2017

3. Turnover

Turnover, which is stated net of valuc added 1ax, represents amounts charged for paynent processing ani is
atiributablc to one continuing activity, as stated in the directors’ report.

All turnover is attributable to customers in the UK.

Revenue consisists primarily of the Office 365 application, Revenuc is recognized over the periad during which
products or services are delivered to the customer, Customers are billed for products, gencrally in advance,
based on their selccted contract tenm duration.

For all customers, regardless of the method used to bili them, cash reccived in advance of the provision of
products is recorded as deferred révenuc.

4. Operating Profit

2017 2016
$ $
Auditors’ remuncration: 45,000 35,000

The dircctors arc cmployed and remuncrated by the parent company. All dircctors arc employed by GoDaddy
group companics and their services as directors is incidental to their employment. Consequently, they do not
receive emoluments for their services as dircetors of this company.

5. Tax
(a) Tax on profit on ordinary activitics,

The tax charge is made up as follows:

2017 2016
$ S

Current tax;
UK corporation tax on the profit for the period 1,980,334 220,947
Changes. in tax rates and laws 2,629 -
Over/under provision in the prior year 19,745 (185)
Total current tax 2,002,707 220,762
Deferred tax:
Qrgination and reversal of tming diffcrence 13,862 (62,3093
Total tax on profit on ordinary activities S 2,016,570 158,453
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Notes to the fmancual statements

At 31 December 2017

(b) Factors affecting tax charge for the period:

2017 2016
Profit on ordinary activities multiplied by blended $ S
rate of tax of corporation tax of 19.25% (2016: 20%) 200,335 220,947
Changes in tax rates and laws 2,629 -
Platform fee permanent difference 1,812,564
Stock based compensation expense (36,516) -
Other 3,951 -
Orgination and reversal of timing difference 13,862 (62,309)
Over/(under) provision in the prior year 19,745 (185)
2,016,570 158.453

(c) Factors that may aftect future tax charges

The UK corporation tax rate reduced to 19% on | April 2017 and to 18% with effect {rom 1 April 2020 in
accordance with legislation that was substantively enacted by 31 December 2015,

6. Deferred tax asset noh-current

The deferred tax asset included in the deferred tax asset balance on the Balance sheet is as follows:

2017 2016

¥ $

Balance at 1 Janvary 114,493 52,184
Profit and loss account (13,862) 62,309
Balancc ai 31 December 100,631 114,493
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Notes to the flnanCIal statements

At 31 December 2017

7. Tangible Fixed Assets

Computer Sofiware
Hardware & Licenses Total
3 $ 3

Cost

At 't January 2017 26932 3,551 30,483

Additions - - -

At 31 December 2017 26,932 3,551 30.483°

Depreciation

A1 January 2017 (12,087) (1,486) ( 13,573)

Provided during the year (8,786) (1,184) (9,970)

A13] December 2017 (20,873) (2,670) (23,543)

Currying amount

At 31 December 2017 6,059 881 6,940

At t January 2017 14,845 2,065 . 16,‘)7170>
8. Investment in subsidiary

Country of Portion
- . . e of .
Name meorporation Principal activitics Ownership S 3

Held by the Company 2017 2016
GoDaddy WP Lurope Scrbia Technical support 100 548,795 399,032
GaDaddy Online Services Japan Japan Scrvices 100 44,551

During the year, the company acquired GoDaddy Online Services Japan for net assct value from another group
company.

9. Other debtors

The non-current other asset included in the balance is as follows:

2017 2016

S )

Office rental security deposit 5,657 5,150
Domain names held for sale 1,573 1,572
7230 __em
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Notes to the financial statements

At 31 December 2017

10. Other assets

2017 2016
$ $
Prepaid expenses 1,899 4,488
189 — 88
11. Creditors: amounts falling due within one year
2017 2016
3 $
Trade creditors 1,578,272 2,559,835
Amounts owed to group undertaking 317,895 317,895
Accals 2,097,214 797,849
Current corporation tax 1,038,550 202,804
Social security and other taxcs 952,962 463,922
5,984,893 4,342,305
12, Deferred Revenue
2017 2016
S
Short-tenm révenue fromsales 9,260,319 6,036,947
Long-teimrevenue fromsales 1,738,481 1,046,104
10,998,800 7,083,051
13. Issued share capital
2017 2016
Allotted, celled up and fully paid  No. S No. $
Ordinary shares of £ each 1,000 3,507 1,000 3,507
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Notes to the financial statements

At 31 December 2017

14. Equity-settled share based payments

The following options relate to Ordinary shares in the ultimate controlling entity, GoDaddy, Inc.

We grant options at exercisc prices cqual to the fair market value of a GoDaddy, Inc Class A common
stock on the grant date. We grant both options and RSUs vesting solcly upon the continued employment
of the recipient as well as awards vesting upon the achicvement of annual or cumulative financial-based
targets. We recognize the grant date fair value of equity-based awards as compensation cxpehsc aver the
required service period of cach award, taking into account the probability of our achicvement of
associated perflormance targets.

Weighted average

No CXCICISE price
Options outstanding at 31 December 2016 146,000 $ 16.4R
Options of employee transfers during the year (13,500)
Options granted during the year 5,106 $ 36.09
Options cancelicd during the ycar (20,000) $ 19.50
Options cxercised during the year (14.300) $ 1947
Options outstanding at 31 December 2017 103,306 $ 1482

The input assumptions used in the Black-Scholes option pricing inodel are; Risk-{ree interest rate
2.105%, Expected term 6.1 1 years, and Volatility 37.70%.

There is one (1) UK employee who has been granted stock options in the parent company during the
year.

All options granted will be cligible to be cxcreised as long as the following vesting conditions are
satisficd:

e 25% will vest on the onc year anniversary of the vest begin date and the remaining 75% will vest in
12 cqual, quarterly instalments thercafter
*  Subject to continvous employment with the Company

For options vutstanding at the year end, the range of exercise prices and weighted average remaining
contractual lite are as tollows:
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Notes to the financial statements

At 31 December 2017

14. Equity-settied share based payments (continued)

Expiry Datc | Exercise Price | No. of | Remaining
Shares | contractual
life
09/24/2023 | $10.68 75.000 | 5.73
06/11/2024 | $16.48 10,000 | 6.45
09/17/2024 | $18.00 700 6.71
01/15/2026 | $29.17 12,500 | §.04
L 02/17/2027 | $36.69 5106 §9.13
Weighted
average grant
No date fair valuc
Awards outstanding at 31 December 2016 2911 $ 3093
Awards of employee transfers during the ycar 6,578
Awards granted during the year 6,681 § 3891
Awards cancelled during the year (1,740) $ 36.81
Awards released during the year (3,631) $ 30.51
Awards outstanding at 31 Dccember 2017 10,799 3 347

There are six (6Y UK cmployees who have been granted restricted stock units (RSU) in the parent
company during the year.

Al RSUs granted will vest as follows:

e 25% will vest on the first day of the month: following the one year anniversary of the vest begin
date and the remaining 75% will vest in 12 cqual, quarterly instalments thereafier
*  Subject 1o continuous employment with the Company

There is one (1) UK employee who has heen granted performance stock units (PSUY) in the parent
company during the year.

Al PSUs granted will vest as follows:

«  The grant will be divided into 4 tranches with 4 different perfonmance years and each tranche will
vest in the first quarter of the year following the applicablc performance year if the performance
metrics are met and the Board approves vesting

s Subjcet to continuous cmployment with the Company

26



Go Daddy Europe Limited

e T A T, A W 2T A N, T YT AT Ol A A TR S~ S T e DA AL A 58 T S R A e

Notes to the financial statements

At 31 December 2017

15. Related party transactions

As the company is a controlled entity of GoDaddy, Inc., it has taken advantage of the exemption_given.by
paragraph 33.11(a) of the FRS 102 which allows cxemption of related party transactions with other group
companies:

16. Ultimate parent undertaking and controlling party

The immediatc parest company of GoDaddy Europe Limited is Desert Newco, LLC. The directors consider the
ultimate controlling party to be GoDaddy Inc, the immediate parcnt company of Desert Newceo, LLC.

The parent undertaking of the group of undertakings for which group financial statements are drawn up and of
which the company is a member is GoDaddy Inc., 14455 N Hayden Road Suite 219 Scottsdale, Arizona 85260.
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