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Go Daddy-Europe Limited

Strategic report

The directors present their strategic report on the company for the year ended 31 December 2018.
Review of the business

The company’s principal activity during the year was the provision of sales and support for intemet
related products and services, for the United Ki'ngdom (UK) custorners of its immediate parent.company

" Desert Newco, LLC, and other administrative services. The company had eight emplovees at 31
December 2018 and eight employees at 31 December 2017

The results of the company for the year, as set out on page 9 and 10, show a profit on ordinary activities
before tax of $1,040,005 (2017: $1,040 ,700). The tax benefit was $24,881 (2017: $(2,016 570)) The
shareholders’ funds of the company total $1,372,271 (2017 $5,491). :

‘The company has financial KPIs which it monitors on a regular basis at board level and where relevant, at
busmess unit management meetings as ‘follows: : :

Year ended 31
Year ended31  December 2017
A - December 2018 $'000 $'000 .-
Tumover 25,156 . 20,336
Gross Profit _ ' 9,909 .. 10267 .
Gross Profit Margin ’ 39.4% 5049% -
- - Profit before Tax ’ 1,040 1,041

The Company’s business strategy is dependent on the parent entities market focus on selling business
application internet related products and services to customers in the United Kingdom. The market focus
on United Kingdém customers was evident in the 20% growth in revenues period over period. The decline’
in gross profit year over year was attributable to an mcrease in the cost of software licenses purchased
from the Company’s third party veéndor.

Principal risks and uncertainties

The process of risk acceptance and risk management is addressed through a framework of policies,
procedures and internal controls. All policies are subject to Board approval and ongoing review by
management, risk management and internal audit. Compliance with regulation, legal and ethical
standards is a high priority for the company and compliance teamand finance department take on an
important oversight role in this regard. The Board is responsible for satisfying itself that a proper internal
‘control framework exists to manage financial risks and that controls operate effectively.

The Cbknpany has developed a framewaork for identifying the risks the compiny is-exposed to and their
impact on economic capital. The principal risks from our business arises from demand from the‘UK
customers of our parent company and foreign- currency fluctuations. The level of profitability in the

coming year will primarily be dependent on the volume of credit card payment processing from the UK
customers of our parent compary.

. Future developmenfs '
" The company plans to continue its existing activities.

.Apprb'ved by the Board on 27 September 2019 and signed on its behalf by:
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Go Daddy Europe Limited

Statement of directors’ responsibilities

The dlrcctors present ‘their report ‘and the audited fi nanclal statements for the year ended 31 December
2018. . .

Dividends
The directors do not recommend the payment of a dividend (2017: riil).
Directors

The names of the current directors are listed on page 1. Mrs. Jessica Hately and Mr. Paul McDowell were
appointed on 15, June 2018. Mr Simon Conyers was appointed on 19 June 2018 and then terminated
effective on 17 October 2018, Erin Eileén O’Shea was terminated effective 3 June 2018. Mrs: Rebecca
Morrow resxgnecl as director as of July 31, 2019.

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which
the auditor is unaware. Having made enquiries of fellow directors and the company’s auditor, each director
has taken all the steps that he is obliged to take as a director in order to make himself aware of any relevant .
audit inforthation and to establish that the auditor is aware of that information.

. Going concern

The company is profit making and has net.current assets and net assets. In assessing whether the going
concern basis is appropriate, the directors take into account all available information about the future,
which is at least, but is not limited to, 12 months from the date of approval of these financial statements.
The directors have performed this review at a company level and have also performed a review for the
entire group as disclosed in the financial statements of the ultimate parent company, GoDaddy Inc.

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future.

“Thus they contihue to adopt the going concem~basfs in preparing these financial statements.

Further details on the adoption of the going concern basis can be found i in note 1'to the ﬁnancxal
" statements.

~ Auditors

The auditors, Emst & Young LLP; have indicated their willingness to continue in office and a resol ution
that they will be re-appointed will be proposed at the Annual Generat Meeting,

By order of the Board
Ouma W‘M
JeSgJca Hately ~

Director
27 September 2019




. Go Daddy Europe Limited .
Statement of directors’ responsibilities
The dlreutors are responsible for preparing the Directors’ report and the ﬁnanclal statements in accordance
with apphcable law and regulations. :
Company law requires the directors to prepare such financial statements for éach financial year. Under that
) law the directors have elected to prepare. the financial statements in accordancé with Financial Reporting
' . Standard 101 Reduced Drsclosure Framework ('FRS 101!). Under company law the directors must not
approve the financial statements unless satisfied that they give a true and fair view of the state of affairs of

the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to: ' . ’

e select suitable accounting policies and then apply them consistently;
. makej(xdgg:ments and estimates that are reasonable and brudeng

o state whether Financial Reporting Standard 101 Reduced Disclosure Framework has been followed,
subject to any material departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will contmue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain

the company's transactions and disclose with reasonablé accuracy at any time the financial position of the -

- company and enable them to ensure that the ﬁnancnal statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for takmg réasonable steps
for the preventnon and detection of fraud and other irregularities.’



Independent auditor’s report

to the members of Go Daddy Europe Limited

Opinion -

We have audited the financial statements of Go Daddy Europe Limited for the year ended 31 December

2018 which comprise the Statement of Profit o Loss, the Balance Sheet, the Statement of Changes in

Equity and the related notes 1 to 17, including a summary of sngmﬁwm accounting policies. The financial

reporting framework that has been applied in their preparation is applicable law and United ngdom

Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United ngdom Generally Accepted Accountmg Practlce)

In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 31 becembe,r 2018 and of its profit for the
: year th’en ended;

»  have been properly prepared in accordance w1th United ngdom Genera]ly Accepted Accountmg
Practice; and .

. 'have been prepared-in.acpordanee with the requirements of the Companies Act 2606.

Basis for opinion

We conducted our.audit in accordance with International Standards on Auditi_ng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s. =
responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we. have fulfilied our other ethncal
responsibilities in accordance with these requxrements

We believe that the audit evidence we have obtamed is sufficient and appropnate to provide a basis for our
oplmon .

Conclusxons relatmg to going concern

We have nothmg to report in respect of the followmg matters in relation to wh\ch the ISAs (UK) requlre
us to report to you where:

s the directors’ use of the going concern ba51s of accounting in the preparation of the. ﬁnanclal
~ statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of

accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.




Independent auditor’s report

to the members of Go Daddy Europe Limited

Our opinion on the financial statements does not cover the other information and, except to the extent
‘otherwise explicitly stated in this report,.we do'nol express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

- and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we

_identify such material inconsistencies or apparent material misstatéments, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement

- of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opmlons on other matters prescribed by the Compames Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the dlrectors report for the financial year for whxch ‘
the financial statéments are prepared is consistent with the financial statements; and.

e . the strategic report and dlrectors repon have been prepared in accordance with apphcable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
" report. )

We have nothing to report in respect of the followmg matters in relation to which the Compames Act
2006 requires us to report to you if, in our opinion:
" e adequate accounting records have not been kept or returns adéquate for our audit have not been
received from branches not visited by us; or
» the financial statements are not in agreement with the accounting records and returns; or
¢ertain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibiiities of directors

As explained more fully in the directors’ responsibilities statement set out on page S, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and’
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

. In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operatxons or have no reallstlc alternative but to do so.

Auditor’s responsibilities for the audnt of the financial statements

Our objectives are to obtain reasonable asspranée about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and 1o issue an auditor’s report that



Independént auditor’s report

to the members of Go Da_ddy' Europe-Limited

includes our opinion. Reasonable assurance is.a hngh level of assurance but is not-a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it e\\sts
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate;.they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statéments. '

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Councxl s website at https: frwww.frc. org. uklaudltorsresponsnbllmes This descnptlon :
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as & body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. -Our audit work has been undertaken so that we might state to the company’s
members those matters we are requued to state tothem in an auditor’s report and for no other purpose. To -
the fullest extent perrmtted by law, we do not accept or assume responsxb\hty to-anyone other than the .
‘company and the company s members as a body, for our audit worl\ for this report, or “for the opinions we
"have formed. '

Marcus Butlér (Senior statutory ‘auditor)

for and on béhalf of Einst & Young LLP, Statutory Audltor
London

27 September 2019 -




Go Daddy Edrope Limited - _ S _
. Profit and loss account

For the year endéd 31 December 2018

Note 2018 2017

S s $.
Turnover 3 25,155,556 . 20,335,530
CostofSales - - : 4 , 15,246,868 10,068,868
Gross Profit : o 9,908,688 10,266,662
Administrative expenses o . 8,099,820 9,227,942
Operating Profit ' 5 908868 1,038,720
Interest receivable and similar income ~ © 131,138 1,980
Pr . L \
" ;aﬁ;. ;): ordinary activities before . 1040006 © - 1,040.700
Tax - - 6 . 24881 - (2,016,570)
Profit/loss for the financial perioed = : 1064887 (975,870)

The above results weré derived from continuing operations.

The company has no recognised gains or losses for the périod other:than the results above. Therefore, no
staternent of comprehensive income has been: presented. - .



Go Daddy Europe Limited

Balance sheet -

at 31 December 2018

"Note . 2018 2017
‘ $ $
Non-current assets - . _ ,
Tangible fixed assets .- 8 - 6940
Deferred taxassets . : . 7 125512 . 100,631
Investment in subsidiary o 9 | 593346 -593,346 '
_ Other debtors 10" ] 1,573 ~ 7230
Toial non-~current assets L L . 720,431 708,147
Curfght asseis . )
Cash atbankand in hand - ST 21904956 9,384,378
Debtors . . © o - '6,894,760
Income tax receivable ' . 1,368,118 : -
Other assets o 1 28,068 1,899
Total current assets o o 29,301,142 16,281,037
Total assets ' : ' S 30,021,573 16,989,184
Current Liabilities. » ] . o
Creditors:-amounts falling due within one year 12 14,397,694 5,984,893
Deferred revenue =~ . 13 . 12,123,806 9,260,319
Total current liabilities ‘ B ) 26,521,500 15,245,212
Net current assets - : ' : 2,779,642 1,035,825
Total assets less current liabilities o 3,500,073 1,743,972
Deferred revenue, long term - - a 13 e 2127802 - . 1,738,481
Total net assets o 13m2m C 5491
. Capitalyand reserves A . . .
 Called up share capital E ' 3,507 . 3,507
Share based payment reserve . ] 01,551 - 399,658
Profit and loss account - . ’ C 667,213 (397,674) -
Shareholders’ Funds . = : 137221 5,491

- 10



‘Go Daddy Europe Limited”

Balance sheet

at 31 December 2018

The financial statements of Go Daddy Europe lelted (reglstranon number: 61571 13) were approved by -
-the Board-and authrmsed for issues on 27 September 2019 They-were signed on ltS behalf by:

%)Um e Q’LMJJ«}

JeSsica Hately
- Director

Company Registration No. 6157133

 ”4



Go Daddy Europe Limited -

‘Statement of Changes in Equity

~ at 31 December 2018

At 1 January 2017
Share based payment
Profit (Loss) for the year

At 31 December 2017

At 1 January 2018 -
Share based payment

Profit (Loss) for the year

At 31 December 2018

_ o Share-

"Share Share Based Profit and loss . holders”
- capital Payment Reserve account funds
-8 $ $ : 3
3,507 373,504 578,196 . 955,207
- 26154 . - 26,154

- - (975870)  (975.870)
3,507 399,658 (397,674) 5491
3,507 399,658 (397674). 5491
- 301,893 - 301,893

- - 1,064,887 1,064,887
3,507 701,551 667213 1372271

12



Go Daddy Europe Limited

Notes to th'e»fin‘a’né_ial statements

At 31 December 2018

1. General Information

Go Daddy Europe Ltd. (the “C_ompahy"’)' is a private company limited by shares incorporated in England and
Wales and domiciled in the United Kingdom under the Companies Act 2006.

_ The address of i its reglstered office is:

Sth Floor, The Shlppmg Bulldmg :
The Old Vinyl Factory, 252-254 Blyth Road
- Hayes UB3 1HA ‘

Going Concern

The company has.net current assets of $2,779, 642 as set out in the balance sheet on' page 10

In assessing whether the' going’ concern basis is appropriate, the directors take into account all available

" _information about the future, which is at least, but is not limited to, 12 months from the date of approval of thes¢

' financial statements. The directors have performed this review at a company level and have also performed a.
review for the entire group as disclosed in the accounts of the ultimate parent company, GoDaddy Inc.

The directors have a reasonable expectation that the Company has adequate resources to continue in operatiortal
“existence for the foreseeable future.
2. Accounting policies

Basis of preparation

" The ﬁnancxal statements are presented in Umted States Dollars ($), which is the functional currency of the
company.

The preparation of financial statemerits in compliance with FRS 102 requires management to make judgements,
estimates and assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date
and the amount reported for'revenues and e\penses during the year.

There were no Judgements or matenal esnmanon uncertainties aﬂ"ectmg the reported ﬁnancnaj performance in
“the current or prior year.

' Financial reporting standard 102- reduced disclosure éxemption )

The company has taken advantage of the followmg disclosure exemptions in preparing these fi nancial

statements, as permitted by FRS 102 “The Financial Reporting Standard applicable i in the UK and Republic of’
Ireland

* the requirements of Section 4 — Statement of Financial Position, paragraph 4.12(a)(iv);

e the requirements of Section 7 - Statement of Cash Flows —and Section 3 - Financial Statement
Presentanon paragraph 3. 17(d),

13



Go Daddy Europe Limited

Notes to the financial statements

" At31 December 2018

"2. Accounting policies (continued)

‘e the requirements of Section 11 paragraphs 11 4l(b), 11.41(c), 11.41(e), 11. 41(0, 11.42,11.44, 11.45,
: 1147, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and. 11.48(c) and
e the requirements of Section 12, paragraphs. 12.26 (in relation to those cross-referenced paragraphs from
which a disclosure exemption is available), 12.27, 12.29(a), 12.29(b) and 12.29A;
¢ the requirements of Section 26 ~ Share-based Payment, paragraphs 26.18(b), 26.19 to 26.21 and 26.23;
¢ the requirement of Section 33 — Related Party Disclosures, paragraph 33,7.

This information is included in the consolidated financial statements of GoDaddy Inc. as at 31 December 2018 -
and these financial statements may be obtained from 14455 N. Hayden Rd, Scottsdale, AZ 85260.

Basis of Consolidation '

The consolidated financial statements of the Comban‘y and its subsidiary companies have not been presented
-because the Company is itself a wholly-owned subsidiary company. The entity meets the criteria in Company’s
Act 2006, 5400 and is therefore exempt from consolidating. The enuty is consolidated wnth the consolidated
financial statements of GoDaddy, Inc.

Taxation

Tax is recognized in the Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recogmsed directly in eqmty is
also recognised in other comprehenswe income or dlrectly in equity respecuvel y.

The current income tax charge is calculated on the ba51s of tax rates and laws that have been enacted or
substantwely enacted by the balance sheet date in the countries where the Company operatcs and generates
income. ) /

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substaritively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
- profit. and-is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such

14



Go Daddy Europe Limited

Notes to the financial statements

At 31 December 2018

2. Accounting policies (continued)
Taxetion (continued).

Deferred tax (continued)

assets and liabilities are not recognised if the temporary difference arises fro‘m' the initial recognition of goodwill .
or from the initial recognition (other than in & business.combination) of other assets and liabilities in a transaction
. that affects neither the t&\able profit nor the accountmg profit.’ :

“The carrymg amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
" isno longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are e:kpected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is'charged or credited in the income statement, except when it relates to items charged or

credited in other comprehensive income, in which case the deferred tax is also dealt with in other comprehenswe
income. ) .

‘The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

manner in which the company expects, at the end of the repoiting perlod 1o recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authonty and the
company intends to settle its current tax assets and liabilities on a net basts

Current and deferred tax far the year

Current and deferred tax are recognised in profit or loss, except when they relate to jtems that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recogmsed
in other comprehensnve income or durectly in equity respecnvely

Foreign currencies .
Transactions in foréign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets
-and liabilities denominated in foreign.currencies are translated to US Dollars at the rate of exchange at the

" balance sheet date. Exchange gains and losses are recognized in the Profit and Loss Account. The functional

currency for the Company is the US Dollars due to it being the currem,y used in the primary economic
’ envnronment in which the parent entitiy operates

Fixed assets and depreciati'an

The cost of fixed assets are depreciated on a straight-line basis over their estlmated useful lives. Management
" estimates the useful lives of these fixed assets to'be between 2 to 5 years.

. Impairment of tangible and intangible assets
At each balance sheet date, the company reviews the carrying amounts of its tangible’and intangiﬁle assets to

determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss

15



Go Daddy Europe Limited

Notes to the financial statements

At 31 December 2018

2. Accounting policies (continued)
Impairment of tangible and’iﬁtangiblé assets (continued)

(if any). Where the asset does not generate cash flows that are independent from other assets, the company

estimates the recoverable amount of the cash-generating unit to which the asset belongs. When'areasonable and -

consistent basis of allocation can be identified, corporate gssets are also allocated to individual cash-generating
 units, or otherwise they are allocated to the smallest group of cash-generatmg units for which a reasonable and -

consistent allocation basis can be identified,

- An intangible asset ‘with an indefinite useful life is.tested for impairment at least annually and whenever there is
an indication that the asset may be impaired. :

o, Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
“estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects

current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverablé amount of ‘an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment

- loss is recognised immediately in profit or loss, unless the relevant asset is carriedata revalued amount, in
which case the impairment loss i is treated as a revaluation decrease.

Where an impairment loss subsequently reverses the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no.impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in
_profit or loss, unless the relevant asset is carried at a revalued amount, in whxch case the reversal of the
impairment loss is treated as a revaluatlon increase.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a resuit ofa past

event, it is probable that the company will be required to settle that obligation and a reliable estimate can be made
of the amount of the obligation. .

The amount recogmsed as a provision is the best estimate of the consrderatlon required to settle the present.
obligation at the balance sheet date, taking into account the risks and uncertainties surrouriding the obligation.
Where a provision-is measured using the cash flows estimated to settle the present obllgatlon, its carrymg amount
is the present value of those cash flows (when the effect of the time value of money is matenal)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third

party, a receivable is recognised as an asset if it is virtually certain that relmbursement will bé received and the
amount of the receivable can be measured reliably.



. Go Daddy Europe Limited

1Notes to the financial statements

At 31 December 2018

2. Accounting policies (continued)
Loans and -reéeivablgs

Non-derivative financial assets with fixed or determinable payments that are not quoted in an active market are
classified as loans and receivables.. Subsequent to initial recognition, loans and receivables are measuréd at
amortised cost using the effective interest method,.less impairment. Gains and losses are recognised in profit or
loss'when the loans and receivables are derecognised or impaired, and through the amortisation process.

A financial asset is derecognised where the contractual right to receive:cash flows from the asset has expired.
On de-recognition of a financial asset in its entirety, the difference between the.carrying amount and the sum of
the consideration received and any cumulative gain or loss that had been recognised in other comprehensive
income is recognised in profit or loss.

v
Financial instruments

Financial assets and financial liabilities are recognised in the company’s balance sheet when the company
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair valie through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as

. appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss. )

Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial
asset is under a contract whose terms require-delivery of the financial asset within the timeframe established- by
the market concerned, and are initially measured at fair value, plus transaction costs, except for those fi nancnal
assets classified as at fair value through profit or loss, which are initially measured at fair value.

. Financial assets are classified into the following spectﬁed categaries: financial assets ‘at faxr value through
profit or loss’ (FVTPL) and ‘loans and receivables’. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition.

Financial liabilities and equity

- Debt and equnty instruments are classified as either financial habllmes or as equity in accordance with the
substance of the contractual arrangement.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting

all of its liabilities. Equity instruments’issued by the company are recognised at the proceeds received, net of
direg:t issue costs.

L

Repurchase of the company's own equity instruments is recognised and deducted directly in equity. No gain or
loss is recognised in profit or loss on the purchase, sale, issue or cancellanon of the company's own equlty
instruments. :

17



Go Daddy Europe Limited

Notes to the financial statements

At 31 December 2018

' . 2. Accounting policies (continued)

Financial liabilities

: Financial li’abi\ities are classified as either financial liabiiities ‘at FVTPL’ or ‘other financial liabilities’.

Fi manczal liabilities at F VTPL

Financial liabilities are classified as at FVTPL when the ﬁnanc1al hablhty is either held for tradmg oritis
designated as at FVTPL.

A financial liability is classified as held for trading if:

« ithasbeen incurred principally for the purpose of repurchasing it in the near term; or -

+ -oninitial recognition it is part ofa portfolio of identified financial instruments that the company manages
together and has a recent actual pattern. of short-term profit-taking; or

.+ itis a derivative that is not demgnated and effective as a hedgmg instrument.

A financial liability other than a ﬁnanual liability held for trading may be desxgnated as at FVTPL upon initial
recogmtlon if:

" such designation eliminates or 51gn1ﬁcantly reduces a measurement or recognmon mconsnstency that would
otherwise arise; or

+  the financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the company’s documented - =

risk managément or investment strategy, and information about the grouping is provided internally on that basis;
or ' ' ’

s it forms partof a contract containing one or more embedded derivatives, and FRS 102 s11 .48A (b)
Fi manczal Instruments: Recogmuon uand Measurement permlts the entire combined contract (asset or hablhty) to -

be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement

recognised in profit or loss. ‘The net gain or loss recognised in profit or loss incorporates any interest paxd on the
financial hablllty

Other fi nanczal liabilities

. Other financial llabllmes, including borrowings, are initially measured at fair value, net of transactlon costs.

Other financial habxlmes are subsequently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amomsed cost of a fmancxal lnab:hty and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts

estimated future cash payments through the expected life of the financial liability, or, where appropnate a
shorter pe:nod to the net carrymg amount on mma! recognition.
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