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Report of the directors

The directors present their annual report on the affairs of the Group, together with the accounts and
auditor's report for the year ended 31 March 2010

Principal activities and business review

The prnincipal activities of the Group are the importaton and distributon of wine and spirits and the
worldwide sale of the branded wines of The Argento Wine Company Limuted

The principal activity of Bibendum Wine Holdings Limuted 1s that of a holding company of Bibendum
Wine Limited and The Argento Wine Company Limited

The Group seeks to deliver 2 reliable, secure, quality income stream based on bulding the strength of the
Bibendum Brand, mcreasing customer loyalty and having strength m a vanety of routes to market,
coupled with the responsible and prudent management of our working capital and balance sheet The
Board expects to continue with the consistent implementation of this strategy in the comung financial year

The key performance mdicators used to manage the busimess, each of which 1s objectively measured and
has performance targets set against 1t are as follows

Growth n sales and gross margins against pre-set targets

Consistently tight control over overheads, without damaging service levels
Aggressive management of each element of working capital

Customer satisfaction with our products, people and services

Employee satisfaction

Group mrnover during the year increased by 5% to £144 5m (2009 £137 2m) with gross profit increasing
by 11% to £208m (2009 £18 8m ) over the same penod This improvement in gross profit has been
generated by an increase in the gross margin (as a percentage to sales) to 14 4% (2009 13 7%) Our focus
on internal processes and controls has resulted in the operating profit for the year increasing by 183% to
£17m (2009 f06m) This substantal increase in profitability was achieved through strong cost control
and efficiency gains 1n every area of the busmness This effect was seen in distribution costs, through the
sales team and the administration functions of the business

The business has also benefited from a lower interest charge of £0 3m (2009 £0 7m) whuch 1s the result of
lower interest rates, re-negotated and enhanced banking facilines and a 20% reduction in net debt to
£103m (2009 £128m) Profit before tax has therefore increased by £1 5m to £1 4m (2009 loss £0 1m)

Profit after taxanon and munonty interest was £0 6m (2009 loss £0 4m)

Results and dividends

The profit for the year, after taxanon, amounted to £583,000 No dimidend 1s being paid at present
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Financial risk management objectives and policies

The group uses vartous financial instruments mcluding loans, cash, equity mnstruments and various items
such as trade debtors and creditors that anse directly from 1ts operations The main purpose of these
financial instruments 1s to raise finance for the group's operations

The main nsks arising from the group’s financial mstruments are foreign exchange nisk, interest rate nsk
and credit nisk  The directors review and agree polictes for managing each of these risks and they are
summarised below These polictes remain unchanged from previous years

Foreign exchange risk
The group's major transactional exposures are to Australian dollar and Euro outflows from the UKL

The group's exposure to transacuonal (or non structural) foreign exchange risks 1e those ansing from
transactions that are not denominated 1n sterling 1s managed where possible by matchung revenues wath
costs 1n the same currencies

The group usually hedges 1ts foreign exchange exposure, mainly 1n respect of the Austrahan dollar and the
Euro This hedging takes the form of financial contracts to purchase set amounts of currency at a range
of prices  The quantum of current contracts 1n place are disclosed 1n note 32

Thas policy will be monitored actively and may be revised should the values of non-sterhing denominated
transactions change substantually within the UK operations Formal Board approval would be required
for any such change

Interest rate risk

The group's current borrowings include a bank overdraft which attracts interest at a rate related to The
Roval Bank of Scotland base rate and a seven year bank loan attracting interest at a simular rate  The
Group's interest rate exposure 1s therefore related to the bank’s base rate  The group has histonically taken
the decision to accept the nsk of increased interest charges resulang from mncreased interest rates and the
Board reviews this policy periodically

Credit risk

The group has implemented policies that require appropriate credit checks on potennal customers before
sales are made The amount of exposure to any individual counterparty 1s subject to a lumit, which 1s
reassessed on a periodic basis

Directors
The directors who served the company duning the year were as follows-

P I Espenhahn
M P Saunders
R § Cochrane
S C Farr

R M Gabb

J 8 P Kowszun
H M C Morley
A M Vinton

A G Wahab

J ] Young

R § Cochrane was appointed as a director on 14 March 2010
] S P Kowszun was appointed as a director on 14 March 2010
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Fixed assets

At 31 March 2010, the Directors engaged Vail Williams to complete a full valuation of the group's
freehold property The valuaton indicated that the open market value of the property was £2,900,000
and the book value has been increased by £200,000 accordingly

Directors’ responsibilities

The directors are responstble for prepaning the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accounung Standards (United Kingdom Generally Accepted Accountng Practice) Under company law
the directors must not approve the financal statements unless they are sausfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for
that year In preparing those financal statements, the directors are required to

- select switable accounting policies and then apply them conststently,
- make judgements and esumates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explamned 1n the financial statements,

- prepare the financial statements on the going concern basis unless 1t 15 napproprate to presume that
the group will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group's and company's transactions and disclose with reasonable accuracy at any tme the
financial position of the group and enable them to ensure that the financial statements comply with the
Companes Act 2006 They are also responsible for safeguarding the assets of the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanues

In so far as the directors are aware
- there 1s no relevant audit informauon of which the group's auditor 15 unaware, and

- the directors have taken ali steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 15 aware of that information

Donations

Dunng the year the Group provided £4,000 (2009 £4,000) to 1ts Chanty Commnuttee, made up of
employees, who carned out vanous fundraising activities throughout the year for our nominated chanty,
the Multple Sclerosis Society.
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Auditor
Grant Thornton UK LLP were appointed as auditors 1n the year
Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed

reappointed for the next financial year in accordance with Section 487(2) of the Companies Act 2006
unless the company recerves notice under Section 488(1) of the Companues Act 2006

BY ORDER OE-THEBOARD
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Independent auditor's report to the members of
Bibendum Wine Holdings Limited

We have audited the group and parent company financial statements ("the financial statements”) of
Bibendum Wine Holdings Limited for the year ended 31 March 2010 The financial reporting framework
that has been applied 1 their preparatton 1s apphicable law and United Kingdom Accounung Standards
(United Kingdom Generally Accepted Accounung Practice)

This repott 1s made solely to the company's members, as a body, 1 accordance with Sectons 495 and 496
of the Companies Act 2006 Our audit work has been undertaken so that we mght state to the company's
members those matters we are required to state to them m an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opintons
we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilites Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and
fair view Our responsibility 1s to audit the financial statements 1n accordance with applicable law and
Intemanonal Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Pracaces Board's (APB's) Ethucal Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaning evidence about the amounts and disclosures n the financial statements
sufficient to give reasonable assurance that the financial statements are free from material musstatemnent,
whether caused by fraud or error Thus includes an assessment of whether the accounung policies are
appropriate to the group's and the parent company's circumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting esimates made by directors, and
the overall presentation of the financial statements

Opinion on financial statements
In our opion the financial statements

- gwea true and fair view of the state of the group's and parent company’s affairs as at 31 March 2010
and of the group's profit for the year then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practce, and

- have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the report of the directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Independent auditor's report to the members of
Bibendum Wine Limited Holdings (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, 1 our opinion

- adequate accounung records have not been kept by the parent company, or returns adequate for our
audit have not been recerved from branches not visited by us, or

- the parent company financial statements are not i agreement with the accounting records and
returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we requure for our audit

(ol

MARK HENSHAW

(Sentor Statutory Auditor)

For and on behalf of

GRANT THORNTON UK LLP
STATUTORY AUDITOR
CHARTERED ACCOUNTANTS

LONDON
30 June 2010
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Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of certain fixed assets and 1n accordance wath applicable accounting standards

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and all
significant group undertakings, made up to 31 March 2010, all of which are accounted for using the equuty
method

Joint ventures in which the group has a long term interest and shares control under a contractual
agreement with other parties are accounted for using the equity method

As a consolidated profit and loss account 1s published, a separate profit and loss account for the parent
company 15 omitted from the group financial statements by virtue of Section 408 of the Companies Act
2006

Related parties transactions

The company has taken advantage of the exempuon 1n FRS 8 from disclosing transactions with wholly
owned members of the Bibendum group

Turnover

The trnover shown in the profit and loss account comprises the value of sales {excluding VAT) of goods
and services mn the normal course of business and 1s recognised as follows

Trade sales

Revenue 1s recognised in respect of trade sales once the sales have been made and the goods have been

despatched
Agency sales

Where the group acts as an agent, only commussions receivable for services rendered are recognised as
revenue Revenue is recognsed once sales have been made and the goods despatched Any thurd party
costs incurred on behalf of the principal that are rechargeable under contractual arrangements are not
mcluded in revenue

En primeur sales
Revenue from en pnimeur sales 1s recognised upon delivery of the goods to the customer
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Goodwill

Goodwll ansing on the acquisition of subsidiary undertakings and businesses, representing any excess of
the fair value of the consideraton given over the fair value of the identifiable assets and habihines
acquired, 1s capitalised and wnitten off on a straight line basts over 1ts useful economic life, which 1s 20
vears Prowisions are made for any impairment in value

The company has taken advantage of the transiional provision of FRS 10 "Goodwll and intangible
assets” Goodwill relatung to acquisitions in years prior to the year ended 31 March 1999 was wntten off
durectly to the profit and loss reserves Such goodwall has been eliminated as a matter of accounting pohcy
and will be charged 1n the profit and loss account on subsequent disposal of the busmness to which 1t
relates

Brands

Acquured brands are recognised when they are controlled through contractual or other legal
nghts and the fair value can be reliably measured Amorusaton 1s calculated so as to
write off the cost of an asset, less its estmated res:dual value, over the useful economuc life of that asset

Amortisation

Amortsation 1s calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economic life of that asset as follows

Goodwll - Over 20 vears
Brands - Over 20 years

Fixed assets

Land and buildings are shown at valuation, as set out in the notes to the financial statements Other fixed
assets are shown at cost

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less 1ts estimated residual value, over the
useful economuc life of that asset as follows

Fixtures & Fitangs - 15% perannum
Motor Vehicles - 15% perannum
Equipment - 33% perannum

No depreciation 1s provided on the freehold land and bulddings The proportion of the land and buidldings
attnibutable to the buildings 1s immatenal and consequently depreciauon would not, in the opinion of the
directors, be matenal and therefore no provision has been made

Stocks

Stocks are valued at the lower of cost and net reabisable value, after making due allowance for obsolete
and slow moving items  Stock 1s recogrused on a FIFO basts
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Operating lease agreements

Rentals applicable to operaung leases where substantally all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease

Pension costs

The company operates a defined contrtbution penston scheme for employees The assets of the scheme
are held separately from those of the company The annual contnibutions payable are charged to the profit
and loss account

Deferred taxation

Deferred taxation ts provided for on a full provision basts on all uming differences, which have anisen but
not been reversed at the balance sheet date

Deferred tax assets are only recognised to the extent that they are recoverable, that 1s on the basis of all
available evidence, that it 1s more likely than not that there will be sufficient suitable taxable profits from
which future reversal of the underlying uming differences can be deducted

Deferred tax assets are not discounted
Foreign currencies

Monetary assets and habilities 1n foreign currencies are translated mnto sterling at the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated into sterling at the
average rate of exchange for the year Exchange differences are taken mto account in arriving at the
operating profit

The financal statements of foreign subsidianies are translated at the rate of exchange ruling at the balance
sheet date The exchange differences anising from the retranslation of the openmng net investment mn
subsidianes are taken directly to reserves All other exchange differences are dealt wath through the profit
and loss account

Share-based payments

The group 1ssues equty-settled share-based payments to certain employees (including directors) Equuty-
settled share-based payments are measured at fair value at the date of grant The fair value deterrruned at
the grant date of the equty-settled share-based payments 15 expensed on a straight-hine basis over the
vesting period, together with a corresponding increase i equuty, based upon the group's estimate of the
shares that will eventually vest

Fair value 1s measured using the Black Scholes option pricing model The expected life used 1n the model
has been adjusted, based on management's best estunate, for the effects of non-transferability, exercise
restrictions and behavioural considerations

Employee Benefit Trust

The company’s accounts include the Bibendum Employee Benefit Trust The directors consider that the
company has contral of the shares held by the trust and bears therr benefits and nisks Amounts
transferred which are awaiing investment 1n the company's shares are included 1n debtors Admunistraton
expenses are charged to the profit and loss account as they accrue
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Profit and loss account

2010 2009
Note £000 £000
Group turnover (including share of joint venture) 1 144,849 138,152
Less share of joint venture turnover (311) (937)
Group Turnover 144,538 137,215
Cost of sales (123,704) (118,368)
Gross profit 20,834 18,847
Other operating charges 2 {19,172) (18,267)
Operating profit 4 1,662 380
Share of jomt venture operating profit 22 86
Total operating profit: group and share of joint ventures 1,684 666
Income from fixed asset investments 7 35 -
Interest recewvable 3 10
Interest payable and sunilar charges 8 (323) {737)
Profit/(loss) on ordinary activities before taxation 1,399 (61)
Tax on profit/(loss) on ordinary activines 9 (677) {236)
Profit/(loss) on ordinary activities after taxation 722 (E)
Minonty interests (139) (142)
Profit/(loss) for the financial year 28 583 (439)
Earmings per share (pence)
Basic 11 34.5 (26 O)p
Diluted 11 291 {26 0)p

All of the activines of the group are classed as continung

The company has taken advantage of section 408 of the Companies Act 2006 not to publish 1ts own profit
and loss account

The accompanying accounting policies and notes form part of these financial statements.
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Group balance sheet

Note
Fixed assets
Intangible assets 12
Tangible assets 13
Investments 14
Current assets
Stocks 15
Debtors 16
Cash at bank and in hand
Creditors: amounts falling due within one year 18
Net current assets
Total assets less current habtlities
Creditors: amounts falling due after more than one year 19
Capital and reserves
Called-up equity share capital 23
Share premium account 24
Revaluation reserve 25
Share options reserve 26
Orwn shares in EBT 27
Profit and loss account 28
Shareholders' funds 29

Minority interests

2010
£000

12,249
3,493
86

15,828

10,240
31,489
2,838

44,567
(42,113)

2,454
18,282

(214)
18,068

1,688
16,121
200
42

0
(598)

17,446

622
18,068

13

2009
£000

13,093
3,433
67

16,593

9,750
32,120
2,604

44,474
(43,935)

539
17,132

17,132

1,688
16,121

28

7
(1,181)

16,649

483

17,132

These financial statements were approved by the directors and authonsed for 1ssue on 30 June 2010, and

Company registranon no 6155211

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Investments

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year

Net assets

Capital and reserves
Called-up equity share capital
Share premium account
Share opuon reserve

Own shares in EBT

Profit and loss account

Shareholders' funds

Note

14

16

18

23
24
26
27
28

2010
£000

21,491

9
1

21,501
(3,605)

17,896

1,688
16,121
42

Q)

52

17,896

14

2009
£000

21,477

7

21,484
(3,611)

17,873

e —

1,688

16,121
28
Y
43

17,873

These financial statements were approved by the directors and authonsed for 1ssue on 30 June 2010, and

are signed on fHeir behalf by

Company Registration Number 6155211

The accompanying accounting policies and notes form part of these financial statements.
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Group cash flow statement

2010

Note £000

Net cash inflow from operating activities 30 2,436
Returns on investments and servicing of finance 30 (285)
Taxation 30 869
Capital expenditure and financial investment 30 (490)
Cash inflow/ (outflow) before financing 2,530
Financing 30 (166)
Increase/(decrease) in cash 30 2,364

The accompanying accounting policies and notes form part of these financial statements.

15

2009
£000

1,853
(727
(759)

(514)

(147)
(143)

(290)

-




Bibendum Wine Holdings Limited
Financial statements for the year ended 31 March 2010

Other primary statements

Statement of total recognised gains and losses

Profit/(loss) for the financial year excluding share of profit of joint venture
Share of joint venture profit for the year

Profit/(loss) attnbutable to shareholders of the parent company

Unrealised profit on revaluaton of certain fixed assets

Total recogmsed gains and losses for the year
Prior year adjustment

Total gains and losses recognised since the last financial statements

The accompanying accounting policies and notes form part of these financial statements.

2010
£000

564
19

583

200
783

783

16
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Notes to the financial statements

Turnover

The tarmnover and profit before tax are attnbutable to the one prnncipal acuvity of the group
An analysis of turnover 1s given below

2010 2009
£000 £000
United Kingdom 133,143 129,335
Europe 8,831 5,672
Rest of world 2,564 2,208
144,538 137,215
Other operating charges
2010 2009
£000 £000
Distribution costs 11,727 10,937
Admunistrative expenses 7,445 7,330
19,172 18,267
Other operating income
The share of operaung profit relating to the jomnt venture 15 £22,000 (2009 £86,000)
Operating profit
Operatng profit 1s stated after charging/(crediung)
2010 2009
£000 £000
Equity settled share based payments 14 14
Amortisation of mtangible assets 1,024 630
Deprecration of owned fixed assets 631 521
Operatng lease rentals - plant and machinery 141 132
Operating lease rentals - other assets 48 48
Auditor's remuneranon - audit of the financial statements 9 4

Auditor's remuneration - other fees 60 82
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Operating profit (continued)

Auditor's remuneration - audit of the financial statements
- audit of the consolidation

Auditor's remuneration - other fees

- Local statutory audit of subsidianes

- Taxation services

- Local statutory audit of joint ventures
- Accountancy assistance

Particulars of employees

2010
£000

oo

"8| | &« B

The average number of staff employed by the group dunng the financial year amounted to

Number of distnbution staff
Number of administrative staff

The aggregate payroll costs of the above were

Wages and salanes
Social secunty costs
Other pension costs

Directors

Remuneration in respect of directors was as follows

Remuneration receivable
Value of company pension contributions to money purchase schemes

2010
£000

8,240
957
253

9,450

2010
£000

980
52

1,032

18

2009
£000

|-

2009
£000

8,260
911
223

9,394
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Directors (continued)

Remuneration of highest paid director

Total remuneraton (excluding pension contribunons)
Value of company pension contributtons to money putchase schemes

The number of directors who accrued benefits under company
pension schemes was as follows

Money purchase schemes

2010
£000

315

320

2010
No

3

19

2009
£000

221
20

41

2009
No

The highest patd director did not recerve any share options in Bibendum Wine Limited duning the year

No directors exercised share options in the year

Income from other fixed asset investments

Dividend recerved from jomt venture

Interest payable and similar charges

Interest payable on bank borrowing

2010
£000

35

2010
£000

323

2009
£000

2000
£000

737
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Taxation on ordinary activities

() Analysis of charge in the year

2010
£000
Current tax
In respect of the year
UK Corporation tax based on the results for the year at 28% (2009 - 28%) 627
{Over)/under provision 1n prior year 56
683
Share of joint venture taxatnon charge 3
Total current tax 686
Deferred tax
Orngmation and reversal of nming differences &)
Tax on profit on ordinary acuviaes 677

{b) Factors affecting current tax charge

20

2009
£000

216

216
20

236

The tax assessed on the profit/(loss) on ordinary acuvities for the year 1s hugher than the standard rate of

corporation tax i the UK of 28% (2009 - 28%)

2010

£000
Profit/(loss) on ordinary acuvities before taxation 1,399
Profit on ordmnary activities by rate of tax 392
Expenses not deductible for tax purposes 267
Caputal allowances for period in excess of depreciation 8
Adjustments to tax charge 1n respect of previous peniods 24
Share of joint venture tax 6
Other short-term numung differences 1y
Total current tax (note 9(a}) 686

{c) Factors that may affect future tax charges

2009
£000

(61)

a7
168
69

=]

2
4

2

c\\_.'

At 31 March 2010, a deferred tax asset of £55,000 (2009 £64,000) has been recognised n respect of an

excess of depreciation over capital allowances The directors believe the benefits of this asset will

crystallise 1n the future

Profit attributable to members of the parent company

The profit dealt with m the financial statements of the parent company was £9,000 (2009 - £(31,000)) (see

note 28)
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Earnings per share

The basic earnings per ordinary share 1s calculated by dividing profit for the year less non-equuty dividends
and other appropmations in respect of non-equity shares by the weighted average number of equuty shares
outstanding during the year

The diluted earnings per ordinary share 1s calculated by dividing profit for the year less non-equuty
dividends and other approprations in respect of non-equity shares by the weighted average number of
equity shares outstanding during the year (after adjusting both figures for the effect of dilutive potennal
ordmnary shares)

The calculation of basic and diluted earnings per ordinary share 1s based upon the following data

Earnings

2010 2009
£ £
Earnings for the purposes of basic earnings per share 583,000 (439,000)
Earnings for the purposes of diluted eamings per share 583,000 {439,000)

Number of shares
2010 2009
No No
Basic weighted average number of shares 1,688,014 1,688,014

Weighted average number of shares
for the purposes of diluted earnings per share 2,003,719 2,003,719
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Intangible fixed assets

Group

Cost
At 1 April 2009
Additons

At 31 March 2010

Amortsation
At 1 Aprid 2009
Charge for the year

At 31 March 2010

Net book value
At 31 March 2010

At 31 March 2009

Tangible fixed assets

Group

Cost or valuaton
At Apr 2009
Addittons
Disposals
Revaluaton

At 31 Mar 2010

Depreciation

At 1 Apr 2009
Charge for the year
On disposals

At 31 Mar 2010

Net book value
At 31 Mar 2010

At 31 Mar 2009

Goodwall

£000

12,399

12,399

1,019

739

1,758

10,641

11,380

Property
Freehold 1mprove- Fixtures & Motor
Property ments Fitings  Vehicles
£000 £000 £000 £000
2,230 1,538 522 10
- 3 26

- - (267) -
200 - - -
2,430 1,569 281 10
- 887 370 6
- 215 81 2
- - (267) .
- 1,102 184 8
2,430 467 9 2
2,230 651 152 4

Brands
£000

1,923
180

2,103

210
285

495

1,608
1,713

Equpment
£000

1,871
435
(1,107)

1,199

1,475
333
(1,106)

702

497
396

22

Total
£000

14,322
180

14,502

1,229
1,024

2,253

12,249

13,003

Total
£000

6,171
492
(1,374)
200

5,489

2,738
631
(1,373)

1,996

3,493

3,433



13

14

Bibendum Wine Holdings Limited

Financial statements for the year ended 31 March 2010

Tangible fixed assets (continued)

23

The cost to the group of the freehold property as at 31 March 2010 was £700,000 (2009 £700,000)

At 31 March 2010, the Directors engaged an external firm of property consultants, Vaill Williams, to
complete a full exising use, market valuation of the Group's freehold property The valuatuon indicated
that the open market value of the property (mcluding property improvements) was £2,900,000

Investments

Group

Cost
At 1 Apnl 2009
Additons

At 31 March 2010

Net book value
At 31 March 2010

At 31 March 2009

Investment 1n joint
venture

£000

67
19
86

86

67

The Group's investment in joint ventures represents a 50% shareholding in SAAM Wine Company
Limited, a company incorporated 1n England and Wales The prncipal acavity of the joint venture
company is the tmportanon and distnbution of South African Wine The financial statements for the jear
ended 31 March 2010 report a retained profit of £37,142 (2009 £133,747) and net assets of £101,889

(2009 £134,747)

Country of
incorporation
Subsidiary undertakings
Bibendum Wine Limited
England
Mixbury Trading
Company Limited England
The Yorkshire Fine Wine
Company Limited England
H Youdell and Company
Lirnited England
Bibendum Europe LLP
England
The Argento Wine
Company Limuted™ Engtand
The Argento Wine
Company Argentina

SA*=* Argentina

Proportion

of voting

rights and

Holding shares held

Ordmary

shares 100%
Ordmnary

shares 100%
Ordinary

shares 100%
Ordinary

shares 100%
Ordinary

shares 70%
Ordinary

shares 67%
Ordimary

shares 67%

Nature of business

Wine distributor
Non trading
Dormant
Dormant

Wine distrnbutor

Wine distnbutor

Wine distombutor
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Investments (continued) i

* 33% 1s held by Mixbury Trading Company Limited and 33% 1s held by Bibendum Wine Limited
** Held by The Argento Wine Company Limited
*** Held by Bibendum Wine Lirmted

On hqudztion of The Argento Wine Company Limited, Bibendum Wine Limuted recerve the first £3
million of net assets, with each shareholder recerving their proportion of the remaining net assets

Company Group
companies
£000
Cost and net book value
At 1 April 2009 21,477
Addizons 14
At 31 December 2010 21,491
Stocks
The group The company

2010 2009 2010 2009

£000 £000 £000 £000
Goods held for resale 10,240 9,750 - -
Debtors

The group The company

2010 2009 2010 2009

£000 £000 £000 £000
Trade debtors 28,299 26,039 - -
Corporation tax repayable - 888 - -
Other debtors 608 1,778 - -
Amounts due to group undertakings - - 9 -
Deferred taxanon (Note 17) 55 64 - -
Prepayments and accrued incormne 2,527 3,351 - -

31,489 32,120 9 -

Included within other debtors 1s a balance of £153,000 (2009 £153,000) due from the Employee Benefit
Trust 1n more than one year
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Deferred taxation

The movement in the deferred taxation asset during the year was

The group The company

2010 2009 2010 2009

£000 £000 £000 £000
Asset brought forward 64 64 - -
Decrease 1n asset (&) - - -
Asset carried forward 55 64 - -

The group’s asset for deferred taxanon consists of the tax effect of tming differences in respect of

Group 2010 2009
Provided Unprovided Provided Unprovided
£000 £000 £000 £000

Excess of deprectation over taxation
allowances 55 - 04 -

The company's asset for deferred taxation consists of the tax effect of uming differences mn respect of

Company 2010 2009
Providded Unprovided Provided Unprovided
£000 £000 £000 £000

Excess of depreciation over taxation
allowances - -
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Creditors: amounts falling due within one year

2010

£000

Bank loans and overdrafts 12,897
Trade creditors 18,511
Amounts owed to subsidiary undertakings -
Corporation tax 643
Other taxation and social secunty 3,065
Other creditors 76
Accruals and deferred mncome 6,921
42,113

The group
2009
£000

15,406
17,507

2,283
88
8,651

43,935

3,605

26

The company
2009
£000

3,580

3

3,611

The bank loan and overdraft are secured by a fixed and floatung charge over all the current and future
assets of Bibendum Wine Limited, as well as over the freehold land and buildings of the group Interest 1s
charged at a rate related to The Royal Bank of Scotland base rate

The loan balance of £557,000 mncluded within the bank loans and overdrafts above at 31 March 2009 was
reclassified as due within one year, as a result of a breach in the interest cover financial covenant attached
to this loan The terms of the loan remamn unchanged and the total amount of £177,000 was due for
repayment withun one year, wath the balance due for repayment after more than one year For the year
ended 31 March 2010, no covenants were breached and the loan 1s classified according to the contractual

repayments

Creditors: amounts falling due after more than one year

2010
£000

Bank loans 214

The group
2009
£000

2010
£000

The company
2009
£000

The bank loan brought forward at 1 Apnl 2009 1s repayable over 5 years and attracts an interest rate

related to the Royal Bank of Scotand base rate
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Share-based payments
Equury-settled share-based payments

The group has a share option scheme for certain employees {(including directors) Optons are exercisable
at a price which 1s not less than the market price of the Company's shares at the date of grant

The nputs into the Black Scholes model used to value the options granted are as follows

September

May 2007 2008

Weighted average share price £5.50 £5.50
Weighted average exercise price £6.52 £21.10
Expected volaulity 39% 28%
Expected life 10 years 8 years
Risk free rate 4.53% 4.47%
Expected dividend y1eld 6% 0%

Commitments under operating leases

At 31 March 2010 the group had annual commutments under non-cancellable operaung leases as set out
below

The group 2010 2009
Land and Land and
buildings Other 1items buildings Other items
£,000 £000 £000 £000

Operating leases which expire

Within 1 year - 132 - 132
Within 2 to 5 years 48 9 48 -



Bibendum Wine Holdings Holdings Limited 28
Financial statements for the year ended 31 March 2010

Related party transactions

An amount of £153,000 (2009: £153,000) 1n respect of shares sold by the Bibendum Wine Employee
Share Opuon Plan 1s due from the Employee Benefit Trust  Of thus amount, £71,750 (2009 £71,750) 15
due from a director to the Employee Benefit Trust

The company has taken advantage of the exemption in FRS 8 concerning related party transactions with
1ts wholly owned subsidiaries

Dunng the year, Bibendum Wine Lumuted purchased wine totalhing £1,836,012 (2009 £2,660,450) and
provided services totalling £430,852 (2009 £12,053) from/to The Argento Wine Company Limuted, a

66 6% subsidiary of the group Goods are bought and sold on the basis of the price hist in force with non
related parues At 31 March 2010, the outstanding balance payable from Bibendum Wine Limited to The
Argento Wine Company Limited was £440,277 (2009 £532,890) No amounts were wntten off in the
vear

During the year, Bibendum Wine Limited purchased wine totalling £473,932 (2009 £1,867,435) from
SAAM Wine Company Limuted, a joint venture vehicle of which the group holds a 50% interest Goods
are bought and sold on the basts of the price list in force with non related parties Dunng the year,
Bibendum Wine Limited sold markeung and other services to SAAM Wine Company Limited to the value
of £50,328 (2009 frul) At 31 March 2010, the outstanding balance payable from Bibendum Wine
Limuted to SAAM Wine Company Lirmuted was £65,543 (2009 £1,451,016) No amounts were wrtten off
in the year

Share capital

Authorised share capital

2010 2009
£000 £000
2,450,000 Ordinary shares of £1 each 2,450 2,450
Allotted and called up
2010 2009
No £000 No £000
1,688,014 Ordinary shares of £1 each 1,688,014 1,688 1,688,014 1,688

Options on shares have been 1ssued under the Executive Share Option Scheme The number of shares
under opuons are as follows

Date first exercisable Exercise Number
Price per of

Date on which the ordmnary ordinary

exercise pertod ends share shares

14 July 2009 14 July 2016 £5.50 40,000
13 December 2009 13 December 2016 £7.00 85,000

3 September 2008 3 September 2028 £2110 153352
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Share premium account
There was no movement on the share premium account during the financial year

Revaluation reserve

The group

2010 2009

£000 £000
Revaluanon in the year 200 -
Share option reserve

The group

2010 2009

£000 £000
Balance brought forward 28 14
Other movements 14 14
Balance carried forward 42 28

Own shares in EBT

There was no movement on the balance of own shates in the EBT during the finanaal year

Profit and loss account

The group

2010 2009

£000 £000
Balance brought forward (1,181) (742)
Profit/(loss) for the financial 5 ear 583 (439
Balance carnied forward (598) {1,181

Cumulatve goodwill wntten off to group reserves amounts to £371,000 (2009 £371,000)

Reconciliation of movements in shareholders’ funds

The group

2010 2009

£000 £000
Profit/(loss) for the financial year 583 (439)
Other net recogmsed gams and losses 200 -
Purchase of own ordinary shares - )]
Share option reserve 14 14
Net addition to shareholders' funds 797 (432)
Opening shareholders’ funds 16,649 17,081

17,446 16,649

29
The company
2010 2009
£000 £000
The company
2010 2009
£000 £000
28 14
14 14
42 28
The company
2010 2009
£000 £000
43 74
9 (31)
52 43
The company
2010 2009
£000 £000
9 (31)
- U
14 14
23 {24)
17,873 17,897
17,896 17,873
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Notes to the cash flow statement

Reconciliation of operating profit to net cash inflow from
operating activities

Operating profit

Amortsation

Depreciation

(Increase)/decrease in stocks
(Increase)/decrease in debtors
Increase/(decrease) in creditors
Equity-settled share-based payments

Net cash inflow from operating actuvittes

Returns on investments and servicing of finance

Income from other fixed asset investments

Interest recerved

Interest patd

Net cash outflow from returns on mvestments and servicing of finance

Taxation

Taxation

Capital expenditure

Payments to acquire mtangible fixed assets
Payments to acquire tangible fixed assets
Recepts from sale of fixed assets

Net cash outflow from capatal expenditure

Financing

Repayment of bank loans

2010
£000

1,662
1,024
631
(490)
271)
(134)
14

2,436

2010
£000

35
(323)
(285)

2010
£000

869
2010
£000
(492)
(490)

2010
£000

(166)

30

2009
£000

580
630
521
851
9,029
(9,772)
14

1,853

2009
£000

10
(737)
(727)

2009
£000

(759)

2009
£000

(31)
(473)

(514)

2009
£000

(143)
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Notes to the cash flow statement

Reconciliation of net cash flow to movement in net debt

Increase/(decrease) i cash in the period

Net cash outflow from bank loans

Change 1n net debt

Net debt at 1 Apnl 2009
Net debt at 31 March 2010

Analysis of changes in net debt

Net cash
Cash 1n hand and at bank
Overdrafts

Debt
Debt due within 1 year
Debt due after 1 year

Net debt

Ultimate controlling company

There 1s no ultimate controlhing party

Financial commitments

At
1 Apr 2009
£000

2,604
{14,849)

(12,245)

(557)
(557)
(12,802)

Cash flows
£000

234
2,130

2,364

166

166
2,530

31
2010 2009
£000 £000
2,364 (290)
166 143
2,530 (147)
2,530 (147
(12,802) (12,655)
(10,272) {12,802)
Non cash At
movement 31 Mar 2010
£000 £000
2,838
(12,719)
(9,881)
214 77
2149 (214)
- (391)
(10,272)

At 31 March 2010, the company had entered into forward foreign exchange purchase contracts with a
value amounang to £26,102,465 (2009 £19,638,325)




