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BUSINESS MORTGAGE FINANCE 6 PLC

STRATEGIC REPORT

FOR THE YEAR ENDED 30 November 2018

The directors present The Strategic Report for the year ended 30 November 2018.

Business Review
The Company continues to hold a mortgage portfolio as pan of the legacy C ial First progi of securitisations. i

Risk Management and Contro)
The Company sceks to manage the risks that arise from its activitics. The risk framework in which the Company operutes was documented in the Offering Circular
her with an as of how the Company would mitigate the risks through the use of financial derivatives. {Copies of the Offering Circular document can be

abtained by written request from the address in note 14).

The principal risk left within the business is tiquidity risk, which is the risk that the Company will not have sufficient liquid funds to meet its liabilities as they fall
duc: The previous deterioration in the commercial mortgage market means that's the future estimated cashflows reccived from the Company’s assets are expected to
be less than originally expected and that might affect the Company's ability to repay all its creditors, Furthermore the liquidity risk has been mitigated with cash
reserves and liquidity facilities with external parties.

in addition, there is also risk that an enforcement notice is issued which results in the transaction being wound up. This means the company then will not be able to
realise its assets and discharge liabilities accordingly. (Detailed further'in note 1.2).

Future Developments
The underlying mortgage ponfo!io continues to produce strong cashflows and default rates have reduced.

The directors believe that the Company will continue to meet the scheduled repayment dates for the loan notes during 2019 using cash generated from the mortgage
portfolio.

Key Performance Indicators
The Company’s solc purposc was to provide funding for o portfolio of mengages. The ponifolio is closed and is now in run off.

The directors consider that there are no key perfonnance indicators that govem the g of the Company as the activity of the Company is controlled
primarily by the conditions set out in the Offering Circular when the bonds were issucd.

On behatf of the boy

Mr B Sumam
Director
23 August 2019



BUSINESS MORTGAGE FINANCE 6 PLC

DIRECTORS' REPORT

FOR THE YEAR ENDED 30 November 2018

The directors present their annual report and Ginancial statements for the year ended 30 November 2018

Principal activities

The principal activity of the company continued to be that of holding a morigage ponfolio as pant of the Commercial First of securiti

Lidhe

Directors .
The directors who held office during the year and up 10 the date of signature of the financial statements were as follows:

Mr M C Schnaicr {Resigned 29 March 2018)

Mr B Surmam

Mr J Saout (Resigned 14 December 2018)
Mr M Speight {Appointed 24 April 2018)

Ms C Bidel {Appointed 14 December 2018)

Results and dividends
The results for the year are set out on page 14,

No ordinary dividends were paid. The directors do not recommend payment of a tinal dividend.

Financlal instruments .
The financial instruments held by the Company are made up of sccuritised assets, borrowings and cash that arise dircctly from its operations.

s .
The Company has also entered into a derivative transaction; an interest rate swap, the purpose of which is to imanage the interest rate risk arising from the Company’s
operations and funding.

The Company's policy is that it has not. and will not trade in financial instruments,

The main risks arising from the Company's financial instr are credit risk, intercst rate risk. operational risk and liquidity risk. The dircctors® review of and
policies for managing each of the risks are summarised as follows.

Liquidity Risk -

The Company’s policy is to manage liquidity risk by matching the timing of cash rcceipts from mortgage asscts with thosc of the cash payments due on the loan
notes. The cash generated means that the directors consider that they will be ale to pay any interest due on all classes of loan notes and repayment of principal due on
the most senior notes.

Interest Rate Risk

Interest rate risk cxists where asscis and liabilitics have interest rates sct under different bascs or which reset at different times. The Company minimiscs its exposure
to intecest rate risk by ensuring that the interest rate characteristics of its asscts and liabilities are similar. Where this is not possible the Company has used derivative
financial instruments to mitigate any residual interest rate risk. details of which are set out in the offering circular.

Forcign Currency Risk

Foreign currency risk cxists where assets and liabilities are denominated in different currencies. The Company, as part of the securitisalion programme issued Euro
denominated Floating Rate Notes. The Company’s pulicy is to manage foreign currency risk by eniering into currency swaps that maich all future liabilities in
forcign currencies that hedge against any movemcent in exchange rates.



BUSINESS MORTGAGE FINANCE 6 PLC

DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

Credit risk
Credit risk is the risk that borrowers will not be able to meet their obligations as they fall duc. The ongoing credit risk of the portfolio is monitored by the dircctors on
a monthly basis with particular focus on the arrears accounts.

Operatlonal Risk .
The Conpany cs its administration activitics 10 an unconnccted third pany, The risk associated with this arrang is ollcd by a Service Level
Agreement, performance against which is monitored on a regular basis.

Auditor
The auditor. KPMG LLP, is dcemed to be reappointed under section 487(2) of the Companies Act 2006.

Prior year adjustment
The dircctors have reviewed the application of the Company’s act ing policy in rclation to the subordinated loan and cffective interest rate adjustments on its
issucd loan note liabilitics, resulling ina ¢ of the Company's financiul statements for the year ended 30 November 2017. Further detail is set out in notes

1.7, and 16 to the financial statements.

Auditor
The auditor, KPMG LLP, is deemed to be reappointed under section 487(2) of the Companics Act 2006,

Statement of disclosure to the auditor .

So far as each person who was a director at the date of approving this report is aware. there is no relevant audit information of which the company's auditor is
unaware, Additionally, the dircctors individually have taken all the necessary steps that they ought (o have taken as dircctors in order to moke themsclves aware of all
relevant audit infonmation and to establish that the company's auditor is aware of that information.

On behalf of the bpgrd

Mr B Surna
Director .
23 August 2019 : /



BUSINESS MORTGAGE FINANCE 6 PLC

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 30 November 2018

The directors arc responsible for preparing the Annual Report and financial statements in accordance with applicable law and regulations.

Company law requires the dm:clors to preparce financial for cach fi ial ycar. Undcr that law they arce required to prepare the financial statements in
accordance with UK dards, including FRS 102 The Fi ial Reporting Standard applicable in the UK and Republic of Ireland.

-]

Under company law the directors musi not approve the financial statements unless they are satisfied that they give a true and fair view of the slate of affairs of the
Company and of its proﬁl or loss for thai period. In preparing these financial statements, the directors are required to:

« select suitable a g policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK acc ing Jards have been (ollowed, subject to any material departures disclosed and exp

PP

d in the financial statements;

= assess the Company's ubility to continue as a going concem, disclosing. as applicable, matters related to going concem; and
pany going -1 PP

« use the going concern basis of accounting unless they either intend to liquidate the Company or 10 cease operations, or have no realistic altemative but to do so

The directors are responsible for keeping ad ing records that are sufficient to show and explain the Company's transactions and disclose with
rcasonable accuracy at any time the financial posmun of the Company and enable them to cnsure that its financial statements comply with the Companics Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of fi ial that are free from material misstatement,
whether due to fraud or error, and have genera! responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to

prevent and detect fraud and other imegularitics.

Under applicable luw and regulati the di s are also responsible for preparing a Strategic Report that complies with that law and those regulations.




BUSINESS MORTGAGE FINANCE 6 PLC

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BUSINESS MORTGAGE FINANCE 6 PLC

| Our opinlon is unmodified

We have audited the fi iat of Busi Mortgage Finance 6 Plc (“the Company™) for the year ended 30 November 2018 which comprise the Profit and
loss account, Statement of comprehensive income, Balance sheet, S of changes in cquity, of cash flows and the related notes. including the
accounting policies in note 1,

In our opinion the financial t

+ givea true and fair view of the state of the Compuny's as at 30 November 2018 and of the Company’s profit for the year then ended;

* have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of frcland:
» have been prepared in accordance with the requi of the Companies Act 2006.

Basis for opinlen

We conducted our audit in dancc with Intcmational Standards on Auditing (UK) (*ISAs (UK)") and applicable law. Our responsibilitics are described below.
Ve believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion. Our audit opinion is i with our report to the
directors.

We were first appointed as auditor by the directors before 30 November 2007. The period of total uninterrupted engagement is for the thirteen financial years ended
30 November 2018. We have fuifilled our ethical responsibilitics under, and we remdin independent of the Company in d with, UK cthical requircments
including the FRC Ethical Standard as applicd to listed public interest entities. No non-audit services prohibited by that d were provided.

d

2 Materiol uncertainty related to going concern

The Risk Our Response
Going Concer [pisesireqdaty Ol FrOCEA g ReIGaEd .
. Assessing transparency:
We draw attention to the disclosures Clear and full disclosure of the facts and |+ Enquiry of the directors as to the
made in note §.2 in the financial the directors’ rationale for the usc of the  likelihood of the security trustce issuing
statements concerning the Company’s going concem basis of preparation, an cnforcement notice following an cvent
ability 10 continue as u going coneer, including that there is 8 reluted material  fof default which might lead to the
uncertainty. is a key financial statement  |winding up of the transaction.
Whilst there remains considerable disclosure. Auditing standards require
unccrainty in the UK econamy in respect |such matters to be reported as key audit |+ ‘Assessing the likelihood of an event of
of the class ol asset held by ihe Company [matters, default being triggered by considering the
the liabilities exceed the assets. The most performance of the pontfolio of loans, the
scoior class of notes outstanding have the . Company's liquidily position and by
right to request the sécurily trustee issues taking into consideration the current level

an enforcement notice to the Company of net liabilities.
which could result in determining the
winding up of the transaction but they * Assessing the going concern disclosure
. |have to date chosen not to. for clarity, including that there is

disclosurc of a material uncertainty.

Our results:

We tound the related disclosures of the
{continucd on next page) material uncertainty to be acceptable
201 7: acceptable).




BUSINESS MORTGAGE FINANCE 6 PLC
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BUSli‘JESS MORTGAGE FINANCE 6 PLC

2 Material uncertainty related to going concern (continued)

The Risk

Our Response

Goliig Congera} ©a "o 20" X0

.| Disclosure’quallty, ; B 0%

3|Our procedires inclidedi.

T
e et

At somne point in the future a class of note
holders whose principal is ot significant
risk will become the most senior class
and at that point it is expected that they
will choose to exercise their rights and

- |wind up the transaction. -
As this point in time is unknown , the
Company's ability to continuc as a going
concem is in the meantime therefore
dependent on the security trustee not
issuing an enforcement notice to the
Company which would result in the
winding up of the transaction.

This condition, along with other maners
explained in note 1.2 to the financial
|statements, indicate the existence of a
material uncertainty which may cast
significant doubt on the Company’s
ability to continue as a going concem.
The financial statements do not include
the adjustments that would result if the
Company were unable to continue as a
going concem. Our opinion is not
modified in this respect.




BUSINESS MORTGAGE FINANCE 6 PLC
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BUSINESS MORTGAGE FINANCE 6 PLC

3 Other key audit matters including: our assessment of risks of material misstatement

Key audit mauers arc those matteres that, in our professional judgment, were of most significance in the audit of the financial statements and include the most
significant assessed risks of material misstatement (whether or not duc to fraud) identitied by us, including those which had the greatest effect on: the overall audin
strategy; the allocation of resources in the audit; and direciing the efforts of the engagement team. Going concem is a significant key audit matter and is described in

section 2 above

We summarise below the other key audit matters (unchanged from 2018). in-amriving at our audit opinion above, together with our key audit procedures to address
those matters and, as required for public interest entitics, our results from those procedurcs. All of the key audit matters were addressed, and our results arc based on
procedures undertaken, in the context of, and solely for the purpose of, our audit of the financial statements as a wholé, and in fonming our opinion thereon, and

consequently are incidental to that opinion, and we do not provide a separate upinion on this matier.

Key audit matter

Our response

Refer to page 4 There is little judgement involved in the

Assessing transpareacy:
« Assessing the potential timing of an
enforcement notice being issucd by

(stratcgic report) dircctors’ conclusion that risks and
Jeircumstances described in note 1.2 to the
financial a material

T
uncertainty over the ability of the
Company 1o continue as a going concem
for a period of at least a year from the
date of approval of the financial
statements.

However, clear and full disclosure of the
facts and the dircctors’ rationale for the
use of the going concern basis of
preparation, including that there is a
related materiat uncenainty, is a key
financidl statement disclosure. Auditing
standards require such matters to be
reported as key audit matters.

dering the perfc ¢ of the
portfolio of loans, the estimated date
when the scnior note holders will be
repaid and considering the potential
intention of the next most senior note
holders.

* Assessing the going concern disclosure
for clarity, including that there is
disclosure of a material uncertainty:

Our results:

We found the related disclosures of the
materiil uncertainty to be acceptable
(20!7: acceptable).

10




BUSINESS MORTGAGE FINANCE 6 PLC
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BUSINESS MORTGAGE FINANCE 6 PLC ‘

Key audit matter The risk Qur response
Coanlmpal ‘ —|Sublective estimate ., | Oir Fesponses Helided:..

Historical comparison:

(lmpairment provision balance £2.82m, [The company has a portfolio of individual| We d the key p used in

2017: £4.49m) mortgage loans sccured by ial  Jthe impai model, being probability
properties as collateral. Impairments of default and forced sale discount,

Refer to Note | (accounting policy) and  [cover loons specifically identified as against the Company’s historical

page 21 (financial discl ) impaired. expericnee. ’

The directors judge individual
impairments by reference to 1oans that are
3 months or mare in anrcars.

Benchmarking assumptions:

We parcd the key ptions used
The impairment provision is derived from |1 the model of forced sale di.scoums with
2 model that applics a forced sale those of comparable companics.

discount to the cotlateral values and uses
a probability of default factor to estimate |Sensitivity analysis:
the individua! impairment.

. ) We asscssed the impairment modcl for its
In particular, judgement is required on  |scnsitivity to changes in the key

the key assumptions of: assumptions of probability of default and
forced sale discount by performing stress

1. Forced sale discounts agains! testing infonned by the histarical

collateral (including selling costs) which comparisons and benchmarking

varics bascd on when the most recent performed 10 help us assess the

valuation was perfonned. 1 bl of the ptions

2. Probability of default: which is
derived from the average roll rates of the
most recent 6 manths experience.

Tests of details:

We performed tests of controls at the
third party scrvice organisation in rclation
to arsears calculation and proctuction of
arrears reports. We will also validated the
process around the authorisation for sale
of properties.

The impairment model is sensitive to
movements in the forced sale discount
assumption.

Assessing transparency:

We asscssed the adequacy of the
company’s disclosures about the degree
of estimation involved in arriving at the
provision \

Our results
We found the resulting estimate of the

loan portfolio impairment provision to be
acceptable (2017: acceptable).

11



BUSINESS MORTGAGE FINANCE 6 PLC
INDEPENDENT AUDITOR'S REPORT (CO;‘JTINUED)

TO THE MEMBERS OF BUSINESS MORTGAGE FINANCE 6 PLC

4 Our application of materiality and an overview of the scope of our audit

Materiality for the financial statements as a whole was set at £1.13m (2017: £1.13m). determined with reference to a benchmark of total assets of £176.4m (2017:
£199.1m) (of which it represcnts 0.64% (2017: 0.61%)). .

We consider Total Assets to be the most appropriate benchmark for ateriality as the company is set up to make a notional issuer profit and accordingly its strategy is
not one purely of profit maximisation. Total assets are deemed to be the benchmark which users of the financial statements focus their attention an.

We agreed to report to those charged with governance any corrected or uncorrected identified misstatements exceeding £80,588 (2017: £56,513), in addition to other
identified misstatenients that warranted reporting on qualitative grounds.

Our audit of the company was undertaken to the materialily level specified above and was pertormed at the company’s head office and scrvicer’s office both located
in Skipton, and the Corporate Director's office in Newport.

S We have nothing to report on the other information in the Annual Report

The directors are responsible for the other information presented in the Annual Report together with the financial statements. Our opinion on the financial statements
docs not cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly stated below. any form of assurance conclusion
thercon,

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements audit work, the inforination therein is
materiatly mi § or i i with the ti iai or our audit knowledge, Based solely on that work we have not identified material misstatements in
the other information.

Strategic report and directors® report
Based solely on our work on the other information:

S

+ we have not id material mi. in the ic report and the directors’ report;
BIC rep:

* in our opinion the information given in those reports for the financial year is consistent with the financial statements; and
* in our opinion thosc rcponts have been preparced in accordance with the Companics Act 2006

6 We have nothing to report on the other matters on which we.are required to report by exception
Under the Companies Ac( 2006. we are required to report to you if, in our opinion:

d
. acc

Js have not been kept by the Company, or retumns adequate for our audit have not been received from branches not visiied by us; or

b

* the Company financial are not in

8 nt with the accounting records and retums: or
« centain disclosures of directors’ remuneration specnﬁed by taw are not made; or
* we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
7 Respective responsibilities

Directors® responsibilities

As cxplained more fully in their statement set out on page 7, the Dircetors are responsible for: the preparation of the fi ial including being satisficd that
they give a truc and fair view: such internal control as they determine is necessary to enable the preparation of financial statements that ace free from material
misstatement. whether due to fraud or error; assessing the Group and parent Company’s ability to continue as a going concem, disclosing, as applicable, matters
rclated 10 going concem; and using the going concemn basis of accounting unless they either intend to liquidate the Company or to cease operations, or have no
vealistic altcmative but to do so.

12



BUSINESS MORTGAGE FINANCE 6 PLC
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF BUSINESS MORTGAGE FINANCE 6 PLC

Auditor’s respansibilities

Our objectives arc to obtain reasonable assurance about whether the financial statements as a wholc are free from material misstatement, whether duc to fraud or
other irmegularitics (sec below), or error, and to issuc our opinion in an suditor’s report. Reasonable assurance is a high level of assurance, but does not guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud, other irvegularities
or error and are considered material if, individually or in aggregate. they could reasonably be expected to infl the ic decisions of users taken on the basis
of the financial statcments.

A fuller description of our responsibilities is provided on the FRC's website al
www.frc.org.uk/auditorsresponsibilities

Irregularities — ability to detect
We identified areas of laws and regulations that could reasonably be expected to have a material effect on the fi from our g ial and
scctor cxperience, through discussion with the dircctors and other manageiment (as required by auditing standards), and from inspection of the Company's regulatory

correspond and di d with the dircctors and other management the policics and procedures regarding compliance with laws and regulations. We
communicated identified laws and regulations throughout our team and remained alert to any indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial varies considerably.

The potential etfect of these laws and regulations on the financiul varies iderably

Firstly, the Company is subject to laws and regulations that directly affect the financial including fi ial reporting legistation (including related

companies legistation), distributable profits legislation and taxation legistation and we assessed the extent of compliance with these laws and regulations as parnt of
our procedurcs on the refated financial statement items. -

Sccondly, the Company are subject to many other faws and regulations wherc the ¢ q of non pli could have a matcrial ciTect on amounts or
disclosures in the financial statements, tor instance through the imposition of fines or litigation. We identified the following areas as those most likely to have such an
effect: money laundering, sanctions list and financial crime and various requirements govering securitisation transactions, recognising the nature of the company’s
activitics and its legal form. Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the
directors and other management and inspection of regulatory and legal correspondence, il any. Thesc limited procedures did not identify actual or suspected non-
compliance.

Owiny to the inherent limitations of an audit, there is an unavoidable risk that we may nol have detected some material mi inthe fi
cven though we have properly planned and performed our audit in accordance with auditing standards. For cxample, the further removed non-compliance with laws
and n:gulmfons (irrcgularitics) is from the cvents and transactions reflected in the financial statements, the less likely the inherently limited procedurces required by
auditing standards would identify it. In addition, as with any audit. there remained a higher risk of non-detection of ireguiarilies, as these may involve collusion,
forgery, i | omi misrep i or the override of intemal controls, We are not responsible for preventing non-compliance and cannot be expected
to detect non-compliance with all laws and regulations.

8 The purpose of our audit work and to whom we owe our respoasibilities

This report is made solcly to the Company’s members, as a body, in accordance with Chapter 3 of Pant 16 of the Companies Act 2006. Our audit work has been
undertaken so that we might state to the Company's members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitied by law, we do not accept or assume responsibility to anyone other than the Company and the Company's nbers, as a body, for our audit
work, for this report, or for the opinions we have fonned.

M Povition

Michael Davidson (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chantered Accountants
Onc Sovercign Square
Sovereign Strect
Leeds

United Kingdom

LS| 4DA
23 August 2019
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BUSINESS MORTGAGE FINANCE 6 PLC

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 November 2018

Nates
Interest receivable and similar income 4
Interest payable and similur expenses 5
Net interest income
Opcrating expenses
Bad debt Provisioning
Foreign exchange (loss)/guin
Fair valuc gains and losscs on forcign exchange contracts
Profit/(loss) before taxation

Tax on {loss) . 6

Profit/(loss) for the financial yéx_lr

The Profit And Loss Account has been preparcd on the basis that all operations are continuing operations.

14

2018

£ 000
7.04)
(4.324)
2,717
(1.380)
722
3.285
(531

(33)

(33)

Restated 2017
(see note 1)

£000
8,622
(4.437)
4,185
(436)
(3.674)
(870)
188

(607)

(607)



BUSINESS MORTGAGE FINANCE 6 PLC

OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 November 2018

Restated 2017
2018 (see note 1)
£000 £000
Profit/(loss) for the year R 33 (607)
Other comprehensive income 0 0
Total comprehensive income for the year (33) {607)



BUSINESS MORTGAGE FINANCE 6 PLC

BALANCE SHEET

AT 30 November 2018

Non-Current Assets
Securitised asscts

Current assets

Debtors
{including £37.226 (2017: £42,387) duc bfler
mare than one year)

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current asscts

Total assets less current liabilities

Creditors: amounts falling due after

morc than one year

Net liabilities
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10

2018
£000 : £000

128,662
31227
10,508
47,735
{13,924)
33.811
162,473
(238,396)
(75.923!
13
(75.936)
(75.923)

Restated 2017 (see note 1)

£000 ! £000
145,303
42,88
11,442
53.830
(10.163)
43,667
188,970
(264,860)
(75.890)
13
(75.903)
(75.890)

The finangfft siatements were approved by the board of dircciors and authorised for issue on 23 August 2019 and are signed on its behalf by:

Director
23 August 2019

Company Registration No. 06137875

16



BUSINESS MORTGAGE FINANCE 6 PLC

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 November 2018

Balance at | December 2016, as prcvidusly reported
. Impact of restatement (see note 1.7)
Impact of restatement (subordinated loan)

Bat attD ber 2016 as r d

Year ended 30 November 2017:
Loss and total comprehensive income for the year as restaled (see note 1)

Balance at 30 November 2017 as restated:
Year ended 30 November 2018:

Profit and total comprehensive income for the year

Balance at 30 November 2018

17

Profit and loss

Share capital Total
reserves
£000 £000 £000
13 (52.527) (52,514)
- (14,233) (14,233)
- (8.536) (8,536)
13 (75,296) (.75.283)
- (607) (607)
13 (75,903) (75.890)
- (33) (33)
13 (75,936) (75.923)




BUSINESS MORTGAGE FINANCE 6 PLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 November 2018

Cash flows from operating activities

Cash generated fromi(absorbed by)
opcrations

Net cash from operating activities
Investing activities

Movement in securitised assets
Interest received

Net cash from investing activities
Financing activities

Movement in loan notes

Intcrest paid

Net cash (rom financing activities

Net decrease in cash and cash
cquivalents

Cash and cush equivalents at beginning

of year

Cash and cash equivalents at end of
year

- Notes

£000

16,641
7.041

(27,124)
(4,329)

2018

18

£000

6,832

6,832

23,682

(31.448)

(934)

11,442

10.508

Restated 2017 (see note 1)

£000

29,490
8.622

(32,254)
(4.437)

£000

.(3.189)

(3.189)

38,112

(36,691)

(1.768)

13.210

11,442



BUSINESS MORTGAGE FINANCE 6 PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 November 2018

1 Accounting policies

Company information
Business Mongage Finance 6 PLC is a private company limited by shares incorporated in England and Wales. The registered office is Asticus Building, 2nd
Floor, 21 Palmer Strect, London, SWIH 0AD.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK ard Republic of treland™
(“FRS 102"} and the requircments of the Companics Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the pany. Monetary in these financial statements are rounded
to the ncarest £ 000.
The financial statements have been prepared under the historical cost convention. The principal ac ing poticies adopted are set out below.

1.2 Golng concern
The Company is an SPV for a singlc sccurilisation jon. The ics of that tr ion arc sct out in an Offering Circular which instructed and
informed investors how cash flows received from the asseis securitised would be distributed and would have been the basis for making their investment
decision. The Company continues (o be governed by the sirict terms sel out in the Offering Circular determining the amount and timing of any payments that the
Company is obliged to make. The paymncent of interest and principal on finance issucd by the Company is principally dependent on the performance of its pool of
mortgages.

Conditions in the UK commercial mortgage market were particularly poor during the early years of this transaction and whilst have stabilised since then remain
weak. In addition, there remains considerable uncenainty in the UK cconomy in particular in relation to the impact of Brexit and how that will translate to this
class of asset, That previous deterioration in the commercial mortgage market means that future estimated cash flows received from the Company's assets are
expected to be significantly less than originally expected and affect the Company's ability to repay al) of its creditors.

id

The cash generated by the portfolio itsell, and i received by re-investing the liguidity facility of £8m, means that the directors consider that they will be
ablc to pay any interest duc on all classes of loan notes and repayment of principal duc on the most scnior notes. No principal payments are duc on the
remaining notes until each more senior note has been repaid in full.

The most senior class of notes outstanding have the right to request the security trustee issues an enforcement notice to the Company which could result in
detennining the winding up of the transaction. The holders of the current scnior notes have made no such request and the dircctors have no reason to believe
that they will make such a request. At some point in the future a class of note holders whose principal is at significant risk will becomne the most senior class and
at that point it is expected that they will choose to exercise their rights and wind up the transactivn. Based on the performuance of the portfolio of loans it is
unlikely that, st that time, all junior creditors will be paid their principal in full. Whilst the timing of wind up is uncertain, the Directors, however, consider this
unlikely in the next 12 months and, therefore, believe it remains appropriate to prepare the financial statements on a going concem basis.

However, they belicve these matters represent a material uncerainty that may cast signiticant doubt on the ability of the Company to continue as a going
concem. Jt may, therefore, be unable to continue realising its assets and discharging its liabilities in the normal course of business.

The financial statements do not include any adjustments that would result from the basis of preparation being inappropriate.
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BUSINESS MORTGAGE FINANCE 6 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

1 Accounting policies -

1.3 Interest income and expense .
Interest income and expense are recognised in the profit and loss account using the Effective Inicrest Rate ("EIR™) method. The EIR is the rate that exactly
discounts the estimated future cash payments and receipts through the expected life of the financial assct or financinl liability (or, where appropriate, a shorter
period) to the canrying amount of the financial asset or liability. When catculating the EIR, the company estimates future cash flows considering all contractual
terms of the financial instrument, but not future credit losses.

The calculation of the EIR includes transaction costs and fees and points paid or reccived that are an integrol part of the EIR. Transaction costs include
incremental costs that are directly attributable to the acquisition or issue of a financial asset or financial liability.

1.4 Financial Instruments
The company has clected to apply the provisions of Scction 11 *Basic Financial Instruments’ and Scction 12 ‘Other Financial Instruments Issucs® of FRS {02 to
atl of its financial instruments,

Financial instr are recognised in the ¢ s bal shect when the company becomes pany to the contractual provisions of the instrument.
g It omp:

Financial asscts and liabilitics arc offsct, with the net ame pr d in the financial when there is a legally enforccablc right to set of T the
recognised amounts and there is an intention io settle on a net basis or to realise the asset and settle the liability simultancously.

Basic financinl asscts

Basic financial assets, which include debtors and cash and bank balances, are initiolly measured at wansaction price including transaction costs and are
subsequently carried at amortised cost using the effective interest method unless the arrangement constitutes a financing lransaction, where the transaction is
measured at the present value of the future reccipts discounted at a market rate of interest. Financial asscts classificd as reccivable within onc year arc not
amortised.

Other financial assets

Other (inanciut assets, including inv in equity instr which are not subsidiaries, iates or joint v are initially measured at fair valuc,
which is normally the transaction price. Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit or Joss, except
that inv in cquity insts that are not publicly traded and whosc fair valucs cannot be measured reliably are measured at cost less impainnent.

Impairment of financinl assets

Financial assets, other than those held at fir value through profit and loss, are assessed for indicators of impairment at each reporting end date.

Financia) assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows have been affected. If an asset is impaired, the impairment loss is the differcnce between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original cffective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impainment Joss arising from an event occurring after the impairment was recognised, the impairment is reversed. The reversal is
such that the current carrying amount does not exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.
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BUSINESS MORTGAGE FINANCE 6 PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

Accounting policies

Derecoguition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the assct expire or are settled, or when the company transfers the

fi ial assct and sub ially all the risks and rewards of ownership to another entity, or if some significant risks and r ds of ownership are retained but
control of the assel has transferred to another party that is able to sell the asset in its entirety to an unrelated third pany.

Classification of financial liabilitics )
Financial liabilities and equily instruments are classified according to the substance of the contractual arrangements entered into. An equily instrument is any
contract that evidences a residual interest in the assets of the company afier deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilitics. including creditors, bank loans, loans from fellow group companies and prefercnce shares that are classified as debt, are initially
recognised at transaction price unless the amangemcent constitutes a financing transaction, where the debt instrument is measurcd at the present value of the
future payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amontised.

Debt instruments are subsequently camied at amortised cost, using the eltective interest rate method.

Fees paid on the establishment of lvan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will
be drawn down. In this casc, the fec is deferred until the draw-down oceurs. To the extent there is no evidence that it is probable that somc or all of the facility
will be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility to which it relates.

Trade creditors are obligations 1o pay for goods or scrvices that have been acquired in the ordinary course of business from suppliers. Amounts payable are
classificd as current liabilitics if payment is duc within onc yeor or less. If not, they arc presented as non-current liabilitics. Trade creditors are recognised
initially at transaction price and subscquently measured at amortised cost using the effective interest method.

Other financial labilities

Derivatives, including intcrest rate swaps and forward forcign exchange contracts, arc not basic financiat instraments. Derivatives are initially recognised at fair
value on the date a derivative contract is entered into and are subsequently re-measured at their fair value. Changes in the fair value ol derivatives are recognised
in profit or toss in (inance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value through profit or loss. Debt instruments
may be designated as being d at fair valuc though profit or loss to climinate or mduce an acc ing h or if the instr arc measured and
their performance cvaluuted oh 3 fair value basis in accordance with a d d risk g orin strategy.

Derecognition of financial liabilities
Financial Yiabilitics arc derecognised when the company’s contraciual obligations expirc or arc discharged or cancelled.

Equity instruments
Equity instrurnents issued by the company are recorded at the proceeds reccived. net of direct issue costs. Dividends payable on equity instruments are
recogniscd as liabilitics once they are no longer at the discrction of the company.



BUSINESS MORTGAGE FINANCE 6 PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018 .

Accounting policies

1.6 Foreign Exchange

Trarisactions in currenciés other than pounds sterting are recorded at the rates of exchange prevailing at the dates of the transactions, At each reporting end date,
monciary asscts and liabilitics thatare i in forcign cics arc atthe rates on the reporting cnd date. Gains and losses
arising on translation are included in the profit and loss account for the period.

1.7 Prior Period Adjustment

In these financial statements, the Company has made a prior period adjusiment in the following area:
The Company has a number of Note classes in issue which, as amortised cost liubilities are accounted for on an effective interest rate (EIR) basis. In prior
years, the calculation of the contractusl amounts payable over the estimated remaining life of the note classes had been calculated based on updated EIRs
when the originat EIRs should have been used. fvaddition, the subordinated loan, which was previously included net within the securitiscd assct has now
been separately accounted for and disclosed. A i j both to the itised assets and the liabilities brought forward at 1 Deceimber 2016

and the interest expense in the year 10 30 November 2017 have been made in these financial 10 restate ion to the figures as
noted in note 16,
2 Judgements and key sources of estimation uncertainty
In the applicaiion of the company's accounting policics, the dircctors are required to niake j estimates and ions aboul the camrying amount of

assets and liabilities that are not readily apparent from other sources. The estimates afd associated assumptions are based on historical experience and other
factors that are considered to be rclevant. Actual results may differ from these estimaies,

The estimates and underlying assumptions are reviewed on an ungaing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised where the revision affects only that period, or i the period of the revision and future periods where the revision affects both current and
future periods.

Critical judgements
The foilowing judgements (apart from those involving estimates) have had the most significant effect on amounts recognised in the financial statements.

As a securitisation SPV the key critical judgement for the company is the future cash flow being generated rom the Joan portfolio. Each loan is considered at
least quarterly for any indications that future cash coutd be where there is cvidence of potential siress the individual asset will be assessed
for likely impai In ining impai the company will make an asscssment of the value of the underlying collateral. consider the probability of
default and estimuie the value ond timing of impairment.

As at 30 November 2018 the dircetors have assumed impainncnt of mortgage asscts using a forced sale discount of the underlying collateral based on historic
experience of farced sules. The discount for future collateral sales will be dependent upon the quality of stock together with underlying market factors. A 5%
movement in the discount with all other variables hefd constant would impact the company’s impairment provisions by £893,000 (2017: £193,000).

As noted in the Directors Repon, the company makes use of financial instruments to manage the risk where assets and seme tiabilities have different interest
index rates. The instruments cannot be actively traded and arc held to the maturity of the liability to which they arc associated. The value of cach financial

instrument at each balance sheet date will be determined by the directors’ view of the future amortisation of the liabilities together with their expeciations of the
volatility of the underlying index rate.
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BUSINESS MORTGAGE FINANCE 6 PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

3 Operating (loss)/profit

Operating (loss)/profit for the year is stated after charging:
Exchange (losses)/gains

Fees payable to the company's auditor for the audit of the company’s financial siatements (excl.-

VAT)

4 Interest receivable and similar income

Interest income
On sccuritised asscts

5 laterest payuble and similar expenses

Interest on financial liabilitics measured at amortised cost:
Interest on subordinated loan
Mortgage backed loan notes

6 Taxation

2018
£000
(3,285)
20

2018
£000

1.041
7.041

2018
£000
1.0

3313
4,324

2017
£000
870
2

2017
£000

8,622
8,622

Restated 2017
(see note 1)
£000

879
3,558
4,437

The actual charge for the year can be reconciled to the expected (credit)/charge for the year based on the profit or loss and the standard rate of tax as follows:

(Loss)/profit before taxation

Expected tax (credit)/charge based on the standard rate of corporation tax in
the UK of 19% (2017: 19.33%)

Difference between sccounting and taxation of Securitisation companies
(Regutation 2006/S13296)

Taxation charge for the year

23

2018
£000

(33)

(6

Restated 2017
(see note 1)
£000

" (607)

)

117
0



BUSINESS MORTGAGE FINANCE 6 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

7 Securitised assets *
The Company purchased a portfolio of mortgages in 2005 from Coniston DAC Limited; however, as the principal risk and rewards of these monigages were
retained by Coniston DAC Limited, these were not deemed for accounting purposes to have trunsferred to the Company.

{n November 2015 Britannics 1 Sarl acquired the legal right 10 the residual risks and rewards of these morntgages from Coniston DAC Limited.

The Securitised asset (comprising of the commercial mongage portfolio and deferred consideration) therefc a *d d’ loan from the beneficiol
halder of the mortgage, representing a right to the cashflows from the sceuritised mortgages.

The Securitised assct is denominated in sterling and bears interest at a variable rate. It-is secured on the beneficial interest in a portfolio of commercial mortgage

toans.
2018 Restated 2017
(sce note 1)
- £000 £000
Commercial L.éan (nct receivable) 131,483 149,791
Impairment provision held on portfolio (2.821) (4.488)
128,662 145.303
8. Financial instruments
2018 Restated 2017
Notes £000 £000
Carrying amount of finuncial assets
Dcbt Instruments measured through amortiscd cost 0 1
Securitised asscts measured at amortised cost 128.662 145,303
(nstruments measured at fair valuc through profit or loss 37,227 42,388
Carrying amount of financial liabitities
Measured at fair valug through profit or loss
- Other financial liabitities 1.558 1,342
Measured at amortised cost 10&14 250,762 273.681

Fair Value disclosures
Financial assets and liabilities recognised at fair value are disclosed based on fair value hierarchy as follows:
Level 1- Quoted prices (unadjusted) in active markets for identical instruments.

Level 2- Direct comparison with obscrvable market transactions (other than those included in lcvel 1), or indirceily based on valuation techniques using
observable market data.
Level 3- Inputs for the assct or liability not based on obscrvable market dara,

24



BUSINESS MORTGAGE FINANCE 6 PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

.
FOR THE YEAR ENDED 30 November 2018
8. Financial instruments
Fil ial assets and liabilities carried at fair value are valued on the following basis:
2018 Level 1 Level2 Level 3 Total
£000 £000 £000 £000
Financial assets:
Derivative financial instruments - - 37,227 32,227
Gross financial asscts - - 37.227 37.227
Financial liabilitles:
Derivative financial instruments - - 1.558 1,558
Gross financial liabilities - - 1,558 1,558
2017
Level Level 2 Level 3 Total
£000 . £000 £000 £000
Financial assets: .
Derivative financial instruments - - 42,387 42,387
Gross financial assets - - 42,387 42,387
Financial labllities:
Derivative financial instruments - - (1,342) {1.342)
Gross financiat liabilities - - {1,342) . {1.342)

Nature and extent of risks arising from financlal instruments

The main financial risks arising from the financial instruments are credit risk, liquidity risk. operational risk and intcrest rate risk. Financial instruments used by
the Company for risk Jd putposes include derivative inste Such instr are used only for commercial hedging purposes, not for trading or
speculative purposes. The principle dervative instrumenls used by the Company in managing its risks are interest rate swaps. The maturity of the dedivatives is
set 10 match the cashflows and risks on the underlying instruments. All of the derivatives were placed with extemal A rated providers.
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BUSINESS MORTGAGE FINANCE 6 PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

~

FOR THE YEAR ENDED 30 November 2018

8. Financial instruments

Credit Risk

Credit risk is the risk that the counterparty of the Company will not be able to meet its obligations as they fall due.

The Company is exposed to ciedit risk via amounts due from the Securitised assets, derivative c_oun(crpanies and deposits hefd by banks. The maximum
cexposure to credit risk is represcnted by the carrying amount of cach financial asset. The Securitised assets which are primarily a portfolio of commercial
mortgage toans represent the largest exposurc to credit risk. This is somewhat mitigated by the size of the portfolio creating a diversity of asscis and spreading
the risk. The mortgage portfolio consists of commerciul property loans where the loans are principally repaid from the businesses operating from the properties.
All of the properties in the loan portfolio are situated in the United Kingdom and will be subject to the same macroeconomic factors. The loan portfolio is well
scasoncd with all loans having been originated in excess of 10 years ago, expericnce has shown that cashflow performance tends 10 be more reflective of
microeconomic faciors, the macroeconomic factors may cause temporary fluctuations in performance.

Interest Rate Risk

Interest rate risk exists where assets and liabilitics have interest rates sct under diflerent bases or which resct at different times, The Company minimises its
exposure to interest rate risk by ensuring that the interest rate characteristics of its assets and liabilities are similar. Where this is not possible the Compuny
considers the use of derivative financial instrumicnts to mitigate any residual i rate risk.

Liquldity Risk
The Company's policy is to manage liquidity risk by matching the timing of cash receipts from assets with those of the cash payments due on the Floating Rate
Notes.

There is a liquidity facility provided by Barctays Bank PLC in the event that the Company is unable to meet certain financial commitments which in cenain
circumstances can be utilised.

The repayment of the Martgage backed loan notes is reliant upon the repayment profile of the underlying mortgagcs, the directors estiniate of the undiscounted
cash Nlows associated with financial liabilities will be as fillows

2018 On demand In not more thon In more than threc  In more thon one  More than § years Total
three months nionths but not  year but not more
more than one than five years
year
£000 £000 £000 £000 £000 £000

At 30 November 2018 mortgoge

backed loan notes due 2038 ° 5.2 13417 53,974 59.146 131,679

Total - 5,142 13417 53974 59.146 131,679

The table betow has been re-presented to provide a more consistent basis of presentation bused on the refined cashflow methodotogy.

2017 In more than three More than § years
In more than one y
In not more than  months but not
On demand year but not more Total
three months more than one ¥
than five years
year
£000 £ 000 £000 £000 £000 £000
At 30 November 2017 mortgage
backed loan notes due 2038 - 5.083 14,354 56,976 62,075 138.488

Total - 5.083 14,354 56976 62,075 138,488
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BUSINESS MORTGAGE FINANCE 6 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

8. Financial instruments

Foreign Currency Risk
Foreign currency risk cxists where assets and liabilities are denominated in different currencies. The Company, as pan of the securitisation programme have
issucd Euro denominated Floating Rate Notes during the year.

The Company’s policy is to manage forcign currency risk by entering into currency swaps that match all future liabilitics in forcign currencies that hedge against
any movement in exchange rates.

Risk Sensitivity X
Intcrest rate risk cxists where asscts and liabilitics have interest rates sct under a different basis or which reset at different times.  To minimisc exposure lo
interest rate risk the Company ensurces that the interest rate profiles of the Securitised assets and of the interest bearing loans and borrowings are similar. Where
this is nol possible derivative financial instruments are also used to reduce any residual interest rate risk. 11 LIBOR for three months sterling deposits were 1%
higher or fower, with all other variabics held constant, the cffect on the Company’s et interest income would be ial duc to mov on interest on the
Securitised assets being offset by movements on interest on the loan notes.

Concentralion of risk
The Compan‘y operates entirely within the United Kingdom and adverse changes to the UK economy could impact on all areas of the Company's business. The
securitised assets are a portfolio of morgage toans secured on commercial property in England. Scotiand and Wales
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BUSINESS MORTGAGE FINANCE 6 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

9  Debtors 2018 2017
Amounts falling due within one year: £000 £000
Other debtors — !

Amounts falling due after more than one year:
Derivative financial instruments . 37,226 42,387

The derivative financial assct refates to foreign currency swaps the company holds to protect itself agsinst movement in foreign exchange for the bonds held and
denominated in Euros. The bonds held are subordinated and are unlikely to require repayment within 12 months, however the holding value of derivative assct'is
volatile and subject 1o fluctvwations in exchange rates

10 Creditors: amounts falling due within one year

Restated 2017
08 (see note )
£000 - £000
Loan notes - accrued interest ) 12,869 9,190
Subordinated foan . 1011 v 879
Interest on liquidity facility : 4 ) 4
Amounts due to group undertakings - 0 6
Other creditors ' 0 63
Accruals and deferred income 40 21
13924 . 10,163
{1 Creditors: amounts falling due after more than one year ! 2018 Restated 2017
(see note 1)
. £000 £000
Mortgage backed loan notes duc 2040 206,124 233.683
Derivative financial instruments 1,558 1,342
Liquidity facility - 8,000 8,000
Subordinated loan 22.714 21.835
' 238,396 264,860

*All smounts falling due ufter mure than one year full due after more than five years. other than deferred consideration (included as pant of the return on the
Securilised assels), the payment of which is uncertain, but is likely to fall due within one year.

‘The loan notes are secured over a portfolio of commercial mortgage loans secured by first charges on commercial propeny in the United Kingdom.

The mortgages were purchased from Coniston DAC and arc administered by a third party on behalf of the Company, although as noted previously, for
accounting purposes are not rec d on the Company’s batance sheer,

(2

The loan notes are subjcct to mandatory redemption at cach interest repay date. The d d is cqual to the principal collected on the morigage
loans in the preceding collection period. The loan notes will become due and payable on the interest payment date falling in August 2040 if they have not been
redecmed or cancelled beforehand.

Interest is payable on the loan notes quancrly in arrears ot the following rate above the London Interbank Offered Rate (LIBOR) for three month sterling
deposits as summarised in the table below.
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BUSINESS MORTGAGE FINANCE 6 PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

1} Creditors: amounts falling due after more than one year
Restated Value at ' Exchange rate Value at
30 l::vember 2017 Redemption moverﬁems EIR Adjustment November :3[8
£ £ £ £ £
Class Al LIBOR +0.38% ) 19.376,709 (5.584.079) 0 (65.875) 13,726,755
Class A2  EURIBOR +0.38% 64.567.287 (14.435,391) (3,857,759) (223,284) 46,050,853
Class M1 LIBOR + 1.10% 39,700,118 | 0 0 (613,789) 39.086,329
Class M2 EURIBOR + 1.10% 51,226.410 ] 336,537 (808,617) 50,754,330
Class B2 EURIBOR +3.25% 38.825,629 0 236,665 (1.573.650) 37,488,644
Class C LIBOR +4.25% . 19,986,811 0 0 (970,148) 19,016.663
233.682.964 (20.019,470) (3,284,557 (4.255.363) 206,123,574
In addition 1o the above classes of bonds. further instruments were issued at the point of securitisation:-
] Interest only coupons which entitle the holders 10 an interest rate of 2.75% based on the outstanding
L 4 Mortgage Early Redemption Centificates which entitle the holder 10 any early redemption charges
12 Share capital 2018 2017
£ £
Ordinary share capital
2 Ordinary sharcs of £} cach - fully paid 2 2
49,998 Ordinary shares of £1 cach - 25% paid 12.500 12,500
12,502 12,502

13 Related party tr

The Company is a special purpose vehicle controlled by the directors. There are three dircctors provided by Sannc Group Sccretaries (UK) Limited. The
Company has paid a fee of £8,420 (2017: £8,169) to Sanne Group Secretaries {(UK) Limited for the provision of the directors. The Company has also paid £195
(2017: £nil) for initial analysis o GDPR compliance to Sanne Group Secreiaries (UK) Limited, Sanne Group Secretaries (UK) Limited is a related panty duc to it

being the company secretary.

At the financial year end the Company owed an amount of £0 (2017: £6,387) to BMF Holdings Limited. ils parent company.

Parent company

ilable by application, from the Sannc

The sharc capital of the Company is held by BMF Holdings Limited. The fi ial of this coinpany arc a
Group Secretaries (UK) Ltd, Asticus Building, Second Floor, 21 Patmer Strect, London, SW1H 0AD.
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BUSINESS MORTGAGE FINANCE 6 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 November 2018

1S Cash generated from operations

2018 Restated 2017
(see note ()

, £000 £000
(Loss)profit for the ycar afiertax  * 33) (607)
Adjustments for:
Finance costs 4,324 4,437
Investment income 17,040) . (8,622)
Fair value gains and losses on foreign exchange contracts 5377 (188)
Non-cash cffcetive interest rate adjustment 4,255 2,666
Movements in working capital:
(Increase)/decrease in debtors 0 m
(Dccreasc) in creditors ) ) {50) (874)
Cash from operations 6.832 (3.189)

16 Prior period sdjustment
As described in note 1, the Company has made a prior period adjustment in rclation Lo an effective interest rate adjustmient on its issued note liabilities and
T ly recognised the subordinated loan from the securitised asset:

As previously Adjustment As restated
reported
Statement of Comprehensive Income N
Interest payable and similar expenses (7.321) 2,884 (4.437)
Net interest incorne 1,301 2.884 4,185
Loss before taxation (3.491) 2,884 (607)
Loss for the financial year (3.491) 2,884 (607}
Total comprehensive income for the year ) (3491 2.884 (607)
Balance sheet
Sccuritised Asscls 130,907 14.396 145,303
Creditors: amounts falling duc within onc year (9.284) 879 (10,163)
Creditors: amounts falling due after inore than one year . (231.458) (33.402) (264,860)
Net liabilities (56,005) (19,885) (75.890)
Profit and loss reserves (56.018) (19.885) (75,903)
Total equiry . (56.005) (19.885) (75.890)
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