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STOW SECURITIES PLC

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2010
This report has been prepared 1n accordance with the special provisions relating to small companies

Principal activities and business review

The principal activity of the Company during the year was that of a management and admimistration company and
expects to continue this activity for the foreseeable future See note | for further details and other considerations of
the company’s ability to continue as a going concern

Results and dividends

The profit after taxation for the year amounted to £ 111,237 (2009 — £ 46,778) The directors paid a dividend of
£ 100,000 durning the year (2009 - £ 200,000)

Financial risk management objectives and policies

The Company makes Iittle use of financial instruments and so 1ts exposure to price risk, credit nsk, liquidity nisk and
cash flow risk 1s not material for the assessment of the assets, habihities, financial position and profit or loss of the
Company

Directors and their interests

The directors who served the Company during the year were as follows
J R Milne

S T Mainee

The Company 1s a wholly owned subsidiary and interests of the group directors are disclosed n the financial
staternents of the parent company

The Company has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report

Audrtors
Each of the persons who are a director at the date of approval of this report confirms that

e 5o far as the director 1s aware, there 1s no relevant audit mformation of which the company’s auditors are
unaware, and

¢ The director has taken all the steps that he/she ought to have taken as a director 1n order to make him/her aware
of any relevant audit information and to estabhish that the company’s auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of section 418(2) of the
Companies Act 2006

Deloitte LLP have expressed their willingness to continue 1n office as auditors and a resolution to reappomnt them
wiil be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

QM

S T Mainee

Company Secretary

4 W Dva ot
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STOW SECURITIES PLC

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements i accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affaiurs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are required to

e select surtable accounting pohicies and then apply them consistently,
e make judgements and accounting estimates that are reasonable and prudent, and

e prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregularities




Independent auditor’s report to the members of Stow Securities plc

We have audited the financial statements of Stow Securities plc for the year ended 31 December 2010 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 15 The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them n an audhitor’s report and for no other purpose  To the fullest extent
permitted by law, we do not accept or assume responsibihity to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opimion on the financial statements in accordance with apphcable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opmion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2010 and of 1ts profit for
the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Companies Act 2006

In our opmion the information given n the Directors’ Report for the financial year for which the financial
staternents are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Compames Act 2006 requires us to report
to you 1f, i our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies exemption 1n preparing the
directors’ report

OL_B\ —e Vo ras
Claire Faulkner (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, Unnted Kingdom

23 Vo 2o




STOW SECURITIES PLC

Profit and loss account
Year ended 31 December 2010

Turnover

Administrative expenses

Operating profit

Interest receivable

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities after taxation

2010 2009
Note £ £
2 1,847,338 1,205,346

(1,679,599) (1,096,660)

3 167,739 108,686

201 891

167,940 109,577

5 (56,703)  (62,799)

111,237 46,778

All of the activities of the Company are classed as continuing

The Company has no recogmsed gains or losses other than the results for the year as set out above




STOW SECURITIES PLC

Balance sheet
As at 31 December 2010

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank

Creditors: amounts falling within one year
Net current assets

NET ASSETS

Capital and reserves

Called up share capital

Profit and loss account

Shareholders’ funds

These financial statements were approved by the Board of Directors on

Signed on behalf of the Board of Directors

Company registration number 6127869

J R Milne

Director

Note

12
13

14

1,007,213
11,604

1,018,817

(943,993)

S T Mainee

Director

2010
£ £
10,170
4,297,784
26,277
4,324,061
(4,264,384)
74,824
84,994
50,000
34,994

84,994

294 Due 2011

2009

14,080

59,677

73,757

50,000
23,757

73,757




STOW SECURITIES PLC

Notes to the financial statements
Year ended 31 December 2010

Accounting policies

The financial statements are prepared in accordance with applicable United Kingdom accounting
standards The particular accounting policies adopted are described below

Going concern

The Company’s business activities, together with the factors likely to affect its future development,
performance and posttion are set out in the Directors’ Report The financial position of the Company 1s set out
in the Balance Sheet and the accompanying notes to the financial statements

The Company has satisfactory financial resources As a consequence, the directors believe that the Company 15
well placed to manage its business risks successfully despite the current uncertain economic outlook After
making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue 1n operational existence for the foreseeable future Accordingly, they continue to adopt the going
concern basis in preparing the Annual Report and Accounts

Accounting convention

The financial statements are prepared under the historical cost convention 1n accordance with the
generally accepted accounting principles and applicable United Kingdom standards

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to
write off the cost amount of the assets over their expected useful lives on the straight line basis at the
following rates per annum

Office equipment, fixtures and fittings - 20%
Turnover

The turnover shown 1n the profit and loss account represents management and administration fees
mvoiced during the year, exclusive of Value Added Tax

Turnover

The turnover and profit before tax are attributable to the one principal activity of the Company All
turnover 15 generated from the parent company and in the Umted Kingdom

Operating profit

2010 2009
£ £
Operating profit 1s after charging
Depreciation of tangible assets 7,802 9,844
Fees payabie for the audit of the
Company’s annual accounts 3,000 3,000
Staff costs (note 4) 1,361,348 805,356




STOW SECURITIES PLC

Notes to the financial statements
Year ended 31 December 2010

4 Director and employee remuneration

Wages and salaries
Social securnity costs
Other pension costs

The average number of persons employed by the group {(including directors) during the year was 11 (2009 —

1)
Directors’ emoluments:

Employment costs include the following remuneration in respect of directors

Emoluments (including employer’s NI}
Pension contributions

Emoluments of the highest paid director

S. Tax on profit on ordinary activities

(a) Analysis of charge in the year

Current tax charge — current year

Adjustment 1n respect of prior year

Deferred tax
- Ongination and reversal of uming
differences

Tax on profit on ordinary activities

(b) Factors affecting current tax charge

2010 2009

£ £
1,187,103 701,277
137,707 79,409
36,538 24,670
1,361,348 805,356

2010 2009

£ £
778,102 363,702
32,300 15,500
810,402 379,202

2010 2009

£ £
589,867 230,484

2010 2009

£ £
56,742 39,502
778 24314
57,520 63,816
(817) (1,017)
56,703 62,799

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard rate of

corporation tax in the UK of 28% (2009 — 28%)




STOW SECURITIES PLC

Notes to the financial statements
Year ended 31 December 2010

5. Taxation (continued)

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of tax

Effects of

Expenses not deductible for tax purposes

Capital allowances for period in excess of
depreciation

Utilisation of tax losses and other timmg differences

Adjustments to tax charge n respect of previous
periods

Total current tax

6. Tangible fixed assets

Cost
At | January 2010
Additions 1n the year

At 31 December 2010
Depreciation
At 1 January 2010

Charge for the year

At 31 December 2010

Net book value

At 31 December 2010

At 31 December 2009

2010
£
167,940

2009
£
109,576

47,023

11,098
575

(1,954)

778

30,681
6,916
1,017

888

24314

57,520

63,816

Office
equipment,
fixtures and
fittings

£

42,581
3,892

46,473

28,501
7,802

36,303

10,170

14,080




STOW SECURITIES PLC

Notes to the financial statements

Year ended 31 December 2010
7. Debtors

Trade debtors

Deferred Tax (see note 9)

Other debtors

Amounts owed by group undertakings
Prepayments and accrued income

8. Creditors: amounts falling due within one year

Trade creditors

Amounts due to group companies
Corporation tax payable

VAT

PAYE and National Insurance
Accruals and deferred income

9. Deferred taxation

The movement in the deferred taxation during the year was

Balance brought forward
Profit and loss account movement arising during the year
-deferred tax asset recogmised

Balance carmed forward

The deferred tax asset consists of the tax effect of uming differences in respect of

Excess of depreciation on fixed assets over tax allowances
Short term timing difference

10. Derivatives

The Company has no financial instruments that fall to be disclosed as derivatives

10

2010 2009
£ £
13 12,086
3,834 3,017
4,997 10,950
937,472 4,237,945
60,897 33,786
1,007,213 4,297,784
2010 2009
£ £
77,885 61,481
240,190 3,967,876
42331 63,817
69,917 49,643
24,080 26,877
489,590 94,690
943,993 4,264,384
2010 2009
£ £
3,017 2,000
817 1,017
3,834 3,017
2010 2009
recognised recognised
£ £
575 1,087
242 0
817 1,017




STOW SECURITIES PLC

Notes to the financial statements
Year ended 31 December 2010

11.

12.

13

14,

15.

Related Party Transactions

The Company has taken advantage of the exemption in Financial Reporting Standard 8 from the

requirement to disclose transactions with group companies on the grounds that consolidated financial

staternents are prepared by the parent company

Called up share capital

2010 2009
£ £
Authorised:
50,000 ordinary shares of £1 each 50,000 50,000
Called up, allotted and fully pard
50,000 ordinary shares of £1 each 50,000 50,000
Profit and loss account
2010 2009
£ £
Balance brought forward 23,757 176,979
Profit for the financial year 111,237 46,778
Dividend paid (100,000) (200,000)
Balance carried forward 34,994 23,757
Reconcihation of Movements in Shareholders® Funds
2010 2009
£ £
Profit for the financial year 111,237 46,778
Dividend paid {100,000) (200,000)
Net addition/(reduction) to shareholder funds 11,237 (153,222)
Opening shareholders’ funds 73,757 226,979
Closiag shareholders’ funds 84,994 73,757

Ultimate parent company

The Company 1s a wholly owned subsidiary of Stow Capital Partners Limited The directors regard
Stow Capital Partners Limited, a company registered 1n Bermuda, as immediatc and the ullimate
parent company

The Board 1s not aware that the Company has a controlling party

11




