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RESLOC UK 2007-1 PLC
STRATEGIC REPORT

FOR THE YEAR ENDED 31 MARCH 2020

The directors present their strategic report for ResLoC UK 2007-1 PLC (the “Company”) for the year ended 31 March
2020 with comparatives for the year ended 31 March 2019.

GENERAL

The Company is a special purpose company established in order to issue floating rate loan notes due December 2043
(“the loan notes™), to acquire the beneficial interest in a mortgage portfolio from Morgan Stanley (“the Mortgage Loans”),
to create security and receive interest in respect thereof, and to enter into certain related transactions as described in the
Offering Circular dated 16 May 2007. On 17 May 2007, the Company issued floating rate loan notes for proceeds of
£909,948,388 (£485,795,000, €395,500,000 and $303,700,000) in accordance with the Offering Circular. The loan notes
are listed on the Irish Stock Exchange. The directors have no plans to expand the existing operations of the Company.

KEY PERFORMANCE INDICATORS

The key performance indicator of the business is considered to be the gross margin. During 2020, the Company had a
gross margin (net interest income divided by interest income) of 47.9% which is a significant movement from the prior
year (2019: 7.8%). This is primarily due to a reduction in the deferred consideration expense which is offset against the
expected credit losses (“ECL”) in the year. At the year end, the Company had a deficit of (£17,079,895) (2019:
(£10,838,981)), primarily due to the additional impairment allowance in relation to COVID 19 and also due to foreign
exchange losses on the notes and swap.

RESULTS

The trading results for the year and the Company’s financial position at the end of the year are shown in the attached
financial statements.

The loss of the Company for the year after tax amounted to (£6,240,914) (2019: (£8,116,704)). The Company is subject
to foreign exchange gains and losses on financial instruments and as such the Company has experienced losses in the
current year resulting in an overall loss. There have been no significant events during the year to report. The directors
have not recommended a dividend and as such no dividend has been paid (2019: nil).

FUTURE DEVELOPMENTS

The directors expect that the present level of activity will be sustained in the near future and the activities of the Company
are limited to those of the holding and management of the mortgage portfolio acquired from Morgan Stanley.

CAPITAL STRUCTURE

Details of the issued share capital are shown in Note 10. The Company has one class of ordinary shares which carries no
right to fixed income.

There are no special restrictions on the size of the holding nor on the transfer of shares, which are both governed by the
general provisions of the Articles of Association and the prevailing legislation. The directors are not aware of any
agreements between holders of the Company’s shares that may result in restrictions on the transfer of securities or on
voting rights.

No person has any special rights of control over the Company’s share capital and all shares are fully paid.

FINANCIAL INSTRUMENTS, RISK MANAGEMENT POLICIES AND PRINCIPAL RISKS AND
UNCERTAINTIES

The Company’s financial instruments, other than derivatives, comprise mortgage loans, cash and cash equivalents,
interest-bearing loan notes and various receivables and payables that arise directly from its operations. The main purpose
of the interest bearing borrowings is to finance a mortgage portfolio acquired from Morgan Stanley.

The Company also enters into derivative transactions. The purpose of such transactions is to manage the interest rate and
currency risk arising from the Company’s operations and its sources of finance.
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RESLOC UK 2007-1 PLC
STRATEGIC REPORT (CONTINUED) ' .

FOR THE YEAR ENDED 31 MARCH 2020

FINANCIAL INSTRUMENTS, RISK MANAGEMENT POLICIES AND PRINCIPAL RISKS AND
UNCERTAINTIES (continued)

The Board reviews and agrees policies for managing risks arising on the Company’s financial instruments and they are
summarised below. Further information on the Company’s financial instruments is set out in Note 13.

Currency risk

Currency risk exists where assets and liabilities are denominated in more than one currency. The Company uses currency
swaps to reduce its exposure to currency risk. The Company’s main assets represent a portfolio of residential mortgages
based in the United Kingdom. The Company has issued loan notes denominated in Euro, US Dollar and Pound Sterling.
As at 31 March 2020, the vast majority of the currency risk is mitigated through the use of currency swaps, however,
during the year the Company experienced significant exchange rate losses on loan notes deriving from the £/€ movement.

Interest rate risk

Interest rate risk exists where assets and liabilities have interest rates set under a different basis or which reset at different
times. The Company minimises its exposure to interest rate risk by ensuring that the interest rate characteristics of its
assets and liabilities are similar; where this is not possible the Company uses interest rate swaps to mitigate any residual
interest rate risk.

Credit risk

The principal credit risk to the Company is that the borrowers will not be able to meet their obligations as they fall due.
The mortgage loans are secured by first charge on a number of UK residential properties which are geographically diverse.
Properties are repossessed only as a last course of action when all efforts have failed. Write offs are only recognised
following the sale of a repossessed property less enforcement costs. Please refer to Note 13 for the mortgage loan
disclosures related to loan to value ratio (“LTV”), occupancy status and repayment and interest types and to note 1 for
additional information in relation IFRS 9 accounting policies.

At 31 March 2020, the total mortgage loans asset, net of estimated credit losses (“ECL”) of £13,299,092 (2019:
£5,755,264) was £265,288,302 (2019: £301,049,676). At 31 March 2020, the mortgage loan portfolio consisted of 2,484
(2019: 2,752) mortgage loans secured by first charge over residential properties located across the UK. Refer to Note 7
for further information.

With regards to credit risk on derivatives, the directors monitor the credit rating of the swap provider and in the case of
any downgrade may require the swap provider to provide sufficient collateral or transfer its obligations to another bank
of the same credit rating. During the year ended 31 March 2012 the swap counterparties, Barclays and Morgan Stanley,
were downgraded and, as a result, swap collateral amounts were received. Amounts received and held as at year end were
£43,394,547 (2019: £43,631,546) and £29,040,000 (2019: £16,280,000) from Barclays and Morgan Stanley respectively.
Swap counterparties are posting collateral amounts as per the terms of transaction documents and the positions as at year
end are fully collateralised. Further Information is set out in Note 12.

Liquidity risk

A facility provided by Lloyds Bank Plc (London Branch) has been established which will be available, subject to certain
criteria and circumstances, in the event of the Company being unable, on a temporary basis, to meet its financial
commitments. Subsequent to reporting date, the liquidity facility was renewed for the period from 24 April 2020 to 23
April 2021, which was then further renewed for the shortened period from 20 April 2021 to 15 September 2021 as a result
of Lloyds Bank Plc’s decision to cease offering this product. The directors, originator and their counsel are currently in
discussions with Lloyds Bank Plc.



RESLOC UK 2007-1 PLC
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

FINANCIAL INSTRUMENTS, RISK MANAGEMENT POLICIES AND PRINCIPAL RISKS AND
UNCERTAINTIES (continued)

Going concern risk

The Company’s business activities, together with the factors likely to affect its future development, performance and
position and its principal uncertainties are set out in the above. In addition, Note 13 to the financial statements includes
the Company’s objectives, policies and processes for managing its capital; its financial risk management objectives;
details of its financial instruments; and its exposures to credit risk interest rate risk and liquidity risk. At the year end, the
Company had a deficit of £17,079,895 (2019: (£10,838,981)) due to the increase in the ECL provision and the foreign
exchange losses on the notes and the swap.

The Company holds a liquidity facility, with Lloyds Bank Plc totalling £49,532,086 (2019: £49,532,086), which is
sufficient to cover any short-term liquidity issues. No amounts have been drawn under the facility throughout the year
ended 31 March 2020 and to date. The liquidity facility was renewed for a shorter period from 20 April 2021 to 15
September 2021 due to Lloyds Bank Plc’s decision to cease offering this product. The directors, originator and their
counsel are currently in discussions with Lloyds Bank Pic. The directors expect this matter will be resolved by the renewal
date of the existing facility and are actively seeking a replacement provider in the event that Lloyds Bank Plc do not
extend the facility beyond the initial six months already provided. The directors have performed stress analysis on the
cashflows for the next 12 months from the date of approval of these financial statements till September 2022 and have
concluded that the there is sufficient funds available if the liquidity facility is withdrawn permanently. Based on the
results of stress testing, the directors does not consider this matter to result in material uncertainty as there will be no
significant impact on the cashflows of the Company for the next 12 months.

The terms of the loan notes issued by the Company are such that amounts due are only payable to the extent that there
are sufficient receipts from the Company’s assets. As a consequence, the directors believe that the Company is well
placed to manage its business risks successfully despite the current uncertain economic outlook. It is the intention of the
directors of the Company to continue operations until such time as the amounts due from the mortgage loans have been
fully realised.

Due to the economic uncertainty and the forbearance that has been offered to the loan holders, the directors have
reassessed the impact of future cashflows and concluded that there is sufficient cash to continue to meet its obligations,
with respect to the interest and principal payments due on the Loan notes. However, as the economic impact and
magnitude of the pandemic was not fully known at the reporting date, and limited information around reasonable and
supportable forward looking macro-economic variables was available for the determination of the ECL provision, the
directors considered using more updated information available subsequent to the reporting date. This information merely
confirmed events and facts existed at the reporting date, rather than any new events that arose after the end of the reporting
period. This information includes macro-economic forecasts and the effect of the payment holidays as at 30 September
2020, by which time the majority of the requested payment holidays had already finished. This recalculation resulted in
an increase of £7,543,828 to the ECL provision, as compare to last year, however, it is expected to reverse in the following
year once the economy will be stabilized and the payment holiday have ended.

COVID-19

The Directors have assessed the impact of the pandemic crisis and are continually reviewing any changes in the UK
economic environment. The servicer has confirmed that in accordance with guidance issued by the UK Government and
the FCA, forbearance has been offered to the loan holders in the form of payment holidays of up to 3 months. Additionally,
the Servicer has confirmed that during the UK lockdown phase the loans continued to be serviced as normal.

At the start, 535 borrowers out of 2,484 borrowers requested a payment holiday for up to 3 months. As of June 2021, 4
borrowers remain on payment holidays while the remaining have decided to capitalize the missed payments and are
repaying the amounts over the period of the mortgage terms. This resulted in year on year decrease of 44% in principal
collections in June 2020 compared to June 2019. The following period, September 2020, had a reduction of 35% year on
year.



RESLOC UK 2007-1 PLC
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

FINANCIAL INSTRUMENTS, RISK MANAGEMENT POLICIES AND PRINCIPAL RISKS AND
UNCERTAINTIES (continued)

COVID-19 (continued)

The overall impact for the year to 31 March 2021 was a decrease of £7.3 million, 24%, in principal collections. However
not all can be contributed to COVID-19 due to the nature of the portfolio in that collections consist of monthly repayments
and mortgage redemptions where the loan holders have re-mortgaged or paid the outstanding balance by other means
which varies year on year. The result effect of the decreased collections is that the principal loan notes repayment is
reduced by the same proportion, given the long maturity dates of the notes, December 2043, the Directors consider the
effect to be immaterial and the Company has sufficient cash to continue to meet its obligations with respect to the interest
and principal payments due on the Loan notes.

Additionally, the directors have reviewed the transaction documents to ensure that there is no specific risk of early
amortisation due to the payment holidays. The transaction documents do contain event of default triggers however these
relate to nonpayment of the note obligations which are typical of such a transaction and as mentioned already the
Company has sufficient cash to meet these obligations.

Based on the considerations above the directors have concluded that there are no material uncertainties leading to
significant doubt about the going concern of the Company. The directors are satisfied that their assessment of the
Company’s going concern is valid for a period of at least 12 months from the date of approval of this report.

BREXIT

The UK left the European Union (“EU”) at 23.00GMT on 31 January 2020 and exited the subsequent 11- month transition
window at 23.00 GMT on 31 December 2020. On 24 December 2020 a Trade and Cooperation Agreement (the
"Agreement") was formalised between the EU and the UK which established the basis for the broad relationship between
the EU and the UK going forwards.

Whilst the Agreement reduces the inherent uncertainty arising from the UK's exit from the EU, the macro-economic
effect that this trade deal has on the UK economy is difficult to determine.

CORPORATE GOVERNANCE STATEMENT

The Directors are responsible for internal control at the Company and for reviewing the effectiveness of the controls in
place. Procedures have been designed for safeguarding assets against unauthorised use or disposition; for maintaining
proper accounting records; and for the reliability and usefulness of financial information used within the business or for
publication. Such procedures are designed to manage rather than climinate the risk of failure to achieve business
objectives and can only provide reasonable and not absolute assurance against material misstatement, errors, losses or
fraud. The procedures enable the Company to comply with the regulatory obligations. For further details, refer to Notes
to the financial statements particularly Note 13 on financial risk management.

SECTION 172 STATEMENT

Section 172 of the Companies Act 2006 requires Directors to take into consideration the interests of stakeholders in their
decision making. The Directors continue to have regard to the interests of the Company’s stakeholders - including the
impact of its activities on the community, the environment and the Company’s reputation- when making decisions.

As a special purpose company, the governance structure of the Company is such that the key policies have been
predetermined at the time of issuance. The Directors consider what is most likely to promote the success of the Company
in the long term. The Directors have had regards to the matters set out in section 172(1) of the Companies Act 2006 as
follows:

e  With reference to subsection (a) concerning the likely consequences of any decision in the long term: Transaction
Documentation has been set up to achieve the Company’s purpose and business objectives, safeguard the assets and
promote the success of the Company with a long term view and as disclosed in Note 5 in accordance with relevant
securitisation legislation the Company is only permitted to retain minimal profit.
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RESLOC UK 2007-1 PLC
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020
SECTION 172 STATEMENT (continued)
e Due to the nature of the entity it has no employees therefore subsection (b) is not relevant.

¢  The Company operates within the parameters laid out by the offering circular which governs how all the parties
involved in the transaction interact, therefore subsection (c) and (¢) is not relevant.

e  Subsection (d) is not relevant as the Company’s operations have no impact on the community or environment.

e  The Company ownership structure is arranged such that subsection (f) has no impact.

Signed by order of the directors

Mr I Kyriakopoulos on behalf of Wilmington Trust SP Services (London) Limited
Director
19 July 2021



RESLOC UK 2007-1 PLC
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 MARCH 2020

The directors present their report and the audited financial statements of ResLoc UK 2007-1 PLC (the “Company”) with
registered number 06101090 for the year ended 31 March 2020 with comparatives for the year ended 31 March 2019.

THE DIRECTORS

The directors who served the Company during the year and up to the date of signing the financial statements were as
follows:

Wilmington Trust SP Services (London) Limited
Mr D ] Wynne

None of the directors has any beneficial interest in the ordinary share capital of the Company (2019: None). None of the
directors had any interest during the year in any material contract or arrangement with the Company (2019: None).

DIVIDENDS
The directors have not recommended a dividend and as such no dividend has been paid (2019: nil).
THIRD PARTY INDEMNITIES

Qualifying third party indemnity provisions, of up to £10,000,000, for the benefit of the directors were in force during
the year under review and remain in force as at the date of approval of the Strategic Report, Directors” Report and
financial statements.

COMPANY SECRETARY
The Company secretary during the year, and subsequently was Wilmington Trust SP Services (London) Limited.
CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern
in order to provide returns for the shareholder and benefits for other stakeholders. The Company is not subject to any
external capital requirements except for the minimum requirement under the Companies Act 2006. The Company has not
breached the minimum requirement.

FINANCIAL INSTRUMENTS

The Company’s financial instruments comprise mortgage loans, cash and liquid resources, derivatives, interest-bearing
loan notes and various receivables and payables that arise directly from its operations. These financial instruments are
classified in accordance with the principles of IFRS 9, Financial Instruments as described Note 1.

FUTURE DEVELOPMENTS AND SUBSEQUENT EVENTS

The Directors have assessed the impact of the COVID-19 pandemic crisis and are continually reviewing any changes in
the UK economic environment. The servicer has confirmed that in accordance with guidance issued by the UK
Government and the FCA, forbearance has been offered to the loan holders in the form of payment holidays of up to 3
months. This is expected to reduce Mortgage Loan collections for a limited time period however the impact is not
considered to be material. Furthermore, due to the limited-recourse nature of the Company’s debt obligations, it is directly
dependent primarily upon the receipt of principal and interest from the borrowers of the Mortgage Loans and is not
expected to have any other funds available to it. However, the Company does have sufficient cash to continue to meet its
obligations with respect to the interest and principal payments due on the Loan notes for a period of 12 months.

DONATIONS

The Company made no political or charitable donations during the period under review (2019: nil).



RESLOC UK 2007-1 PLC
DIRECTORS’ REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

CAPITAL STRUCTURE

The capital structure is discussed in detail in the strategic report and Note 10.

AUDITOR

Pursuant to section 489 of the Companies Act 2006 a resolution to re-appoint Deloitte LLP as auditor for the ensuing
year will be proposed at the annual general meeting. Deloitte LLP have expressed their willingness to continue in office
as auditor.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO THE AUDITOR

. The directors confirm that:

e so far as the directors are aware, there is no relevant audit information of which the Company’s auditor is unaware;
and '

e each of the directors have taken all steps that they ought to have as directors in order to make themselves aware of
any relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006. .

Signed by order of the directors

Mr :'yriakopoulos on behalf of Wilmington Trust SP Services (London) Limited
Director
19 July 2021



RESLOC UK 2007-1 PLC
DIRECTORS’ RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 MARCH 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as issued by the
International Accounting Standards Board (IASB).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable IFRSs as issued by the International Accounting Standards Board (IASB) have been followed,
subject to any material departures disclosed and explained in the financial statements;

make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
" that the financial statements comply with the Companies Act 2006.

Directors’ confirmations

Each of the directors, whose names and functions are listed in Officers and Professional Advisers confirm that, to the best of their
knowledge:

e the company financial statements, which have been prepared in accordance with IFRSs as issued by the International
Accounting Standards Board (IASB), give a true and fair view of the assets, liabilities, financial position and loss of the
company; and

e the Strategic Report includes a fair review of the development and performance of the business and the position of the
company, together with a description of the principal risks and uncertainties that it faces.

Signed by order of the directors

Mr I Kyriakopoulos on behalf of Wilmington Trust SP Services (London) Limited
Director
19 July 2021



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RESLOC UK 2007-1
PLC B o

Report on the audit of the financial statements

1. ’Qualifiedopinior.\»

We have audited the financial statements which comprise:

the statement of comprehensive income;
the statement of financial position;

the statement of changes in equity;

the statement of cash flows; and .

the related notes 1 to 17.

The financial reporting framework that has been applied in their preparation is applicable law and international accounting
standards in conformity with the requirements of the Comipanies Act 2006 and IFRSs as issued by the 1ASB.

2. Basis for qualified opinion

The Company holds mortgage loans of £265.3 million, net of an expected credit loss (“ECL") of £13.3 million. As disclosed in
note 7, the loans are secured by first charge over the residential properties in the United Kingdom.

Due to Covid-19-pandemic, the Company has reassessed the adequacy of the ECL model, by applying significant levels of
judgements specifically for the forward-looking macro-economic information and building management overlays. However,
we have been unable to obtain sufficient appropriate audit evidence regarding whether the design of the macro- economic
model meets the measurement objective of IFRS 9, Financial Instruments, and whether the overall impairment provisions,
including management overlays, are appropriate or are consistent with the measurement objective of IFRS 9. We were ’
therefore unable to determine whether any adjustment is necessary to the carrying amount of the mortgage loans as at 31
March 2020.

Due to the above, we were unable to determine the consequential effect on the impairment loss on mortgage loans in the
statement of comprehensive income for the year ended 31 March 2020. In addition, where any adjustment to the carrying
amount of the mortgage loans and the impairment charge may be required, the strategic report and directors’ report would also
need to be amended.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Qur

responsibilities under those standards are further described in the auditor’'s responsibilities for the audit of the financial
statements section of our report.
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We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard as applied to listed publicinterest
entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements. Weconfirm that the
non-audit services prohibited by the FRC’s Ethical Standard were not provided to the Company.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

3. Summary of our audit approach

Key audit matters The only key audit matter that we identified in the current year is the limitation of scope in
respect of foan loss provisioning on mortgage loans. (see Section 2. Basis for qualified opinion).

Materiality The materiality that we used in the current year was £2.8 million (2019: £4.5 million) which
was determined on the basis of 1% (2019: 1.5%) of gross mortgage loans. ‘

Scoping All of the work to respond to the risks of material misstatement was performed directly by
the audit engagement team.

Significant changes inour There is no significant change in our approach.
approach

4. Conclusions relating to going concern .

We are required by ISAs (UK) to report in respect of the following matters where:

4 the directors’ use of the going concern basis of accounting in preparation
of the financial statements is not appropriate; or
. the directors have not disclosed in the financial statements any identified

material uncertainties that may cast significant doubt about the Company’s
ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial
statements are authorised for issue. . '

5.  Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial
statements of the current period and include the most significant assessed risks of material misstatement (whether or not due

' to fraud) that we identified. These matters included those which had the greatest effect on: the overall audit strategy, the
allocation of resources in the audit; and directing the efforts of the engagement team.

These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. Other than the loan loss provisioning matter described in
the basis for qualified opinion section, we have determined there are no other key audit matters to be communicated in our
report.
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6. Our application of materiality

6.1. Materiality
We define materiality as the magnitude of misstatement in the financial statements that makes it probable that the economic
decisions of a reasonably knowledgeable person would be changed or influenced. We use materiality both in planning the

scope of our audit work and in evaluating the results of our work.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Materiality £2.8 million (2019: £4.5 million)

Basis fo’r' 1% (2019: 1.5%) of gross mortgage loans. We reduced the percentage applied following our
deterr»mr.ung_ assessment of the risks arising from the Covid-19 pandemic and the impact on mortgage loans
materiality impairment provision.

Rationale forthe  the key elements of the financial statements of the Company are the gross mortgage loans as these

benlchmark are the driver of the interest income, as well as comprising the majority of the total asset balance.
applied

Gross mortgage loans
£278.6 million

Materiality £2.8

¥ Gross mortgage loans

_\_ Those charged with
governance reporting

m Materiality
threshold £0.1 million

6.2. Performance materiality

We set performance materiality at a level lower than materiality to reduce the probability that, in aggregate, uncorrectedand
undetected misstatements exceed the materiality for the financial statements as a whole. Performance materiality was set at
70% of materiality for the 2020 audit (2019: 70%). In determining performance materiality, we considered the following
factors:

. our past experience of the audit, which has indicated a low number of corrected and uncorrected misstatements
identified in prior periods; and
. our risk assessment, including our assessment of the Company’s overall control environment.
6.3. Error reporting threshold

We agreed with those charged with governance that we would report to them all audit differences in excess of £0.1 million
(2019: £0.2 million), as well as differences below that threshold that, in our view, warranted reporting on qualitative grounds.
We also report to those charged with governance on disclosure matters that we identified when assessing the overall
presentation of the financial statements.
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7. An overview of the scope of our audit

B

7.1. k Scoping

Our audit was scoped by obtaining an understanding of the entity and its environment, including internal control, and assessing

the risks of material misstatement. Audit work to respond to the risks of material misstatement was performed directly by the

audit engagement team. We performed our scoping on the basis of whether we determine the balance to be material, whether

quantitively or qualitatively. The Company utilise service organisations for the maintenance of its accounting records and day-

to-day management and for determination of ECL provisions. In performing the audit we assessed the system of internal
- control at the service organizations. . : '

8. Other information

The directors are respdnsible for the other information. The other information comprises the information included in the
annual report which includes Strategic Report and the Directors’ Report, other than the financial statements and our auditor’s
report thereon. :

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise ekplicitly
- stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

if we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there

is a material misstatement in the financial statements or a material misstatement of the other information. If, based on the

work we have performed, we conclude that there is a material misstatement of this other information, we are required to
“report that fact. '

9. Responsibilities of directors

As explainéd more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. '

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

10. Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
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material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

11. Extent to which the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with

our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to

which our procedures are capable of detecting irregularities, including fraud is detailed below.

11.1. Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliancewith
laws and regulations, we considered the following:

. the nature of the industry and sector, control environment and business performance including the design of the
Company’s remuneration policies, key drivers for directors’ remuneration, bonus levels and performance targets;
. results of our enquiries of management and those charged with governance about their own identification and
assessment of the risks of irregularities;
. any matters we identified having obtained and reviewed the Company’s documentation of their policies and

procedures relating to:

o identifying, evaluating and complying with laws and regulations and whether they were aware of any instances
of non-compliance;

o detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or
alleged fraud;

o theinternal controls established to mitigate risks of fraud or non-compliance with laws and regulations;

. the matters discussed among the audit engagement team and involving relevant internal specialists including
valuations, Centre of Credit Excellence (‘CCE’) and IT specialists, regarding how and where fraud might occur in the
financial statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the organisation forfraud
and identified the greatest potential for fraud in the loan loss provisioning on mortgage loans by inappropriately adjusting
assumptions and changing judgements used to estimate the loan loss provision. In common with all audits under 1SAs (UK), we
are also required to perform specific procedures to respond to the risk of management override.

We also obtained an understanding of the legal and regulatory framework that the Company operates in, focusing on
provisions of those laws and regulations that had a direct effect on the determination of material amounts and disclosures in
the financial statements. The key laws and regulations we considered in this context included the UK Companies Act, the UK
Taxation of Securitisation Regime and the Irish Stock Exchange Listing Rules.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial statements
but compliance with which may be fundamental to the Company’s ability to operate or to avoid a material penalty.

11.2. Audit response to risks identified

As a result of performing the above, we identified loan loss provisioning on mortgage loans as a key audit matter related to
the potential risk of fraud. The basis for qualified opinion section of our report explains the matter in more detail.

In addition to the above, our procedures to respond to risks identified included the following:

. reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;
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.

. enquiring of management and those charged with governance concerning actual and potential litigation and claims;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;
U reading minutes of meetings of those charged with governance; and -
. in addressing the risk of fraud through management override of controls testing the appropriateness of Journal

entries and other adjustments; assessing whether the Judgements made in making accounting estimates are
indicative of a potential bias; and evaluating the business rationale of any sngmflcant transactions that are unusual
_or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagenﬁent team members
including internal specialists and remained alert to any indications of fraud or non-compliance with Iaws and regulations
throughout the audit. :

Report on other Iegal and regulatory reqwrements

12. Opinions on other matters prescrlbed by the Compames Act 2006

13. Matters on which we are required to report by exceptlon
13.1. Adequacy of explanatnons received and accounting records

Ansmg solely. from the limitation on the scope of our work relating to impairment provusnons to mortgage loans, referred to
above:

e we have not obtained all the information and explanataons that we considered necessary for the purpose of our
audit; and
*  wewere unable to determine whether adequate accountnng records had been kept

Under the Companie’sl Act 2006 we are required to report to you if, in Our opinion:’

. returns adequate for our audit have not been received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns.

13.2. Directors’ remuneration

Under the Companies Act 2006 we are also required to report if in our opinion certain disclosures of directors’
remuneration have not been made.
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14. Other matters which we are required to address

14.1. Auditor tenure

We were appointed by the board of Resloc UK 2007-1 Plc in 2009 to audit the financial statements for the year
ending 31 March 2008 and subsequent financial periods. The period of total uninterrupted engagement including
previous renewalsand reappointments of the firm is 13 years, covering the year ending 31 March 2008 to 31 March
2020.

14.2. Consistency of the audit report with the additional report to the audit committee

Our audit opinion is consistent with the additional report to the audit committee we are required to provide in
accordance with ISAs (UK).

15. Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fuilest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members asa body, for our audit work, for this report, or for the opinions we have formed.

Simon Stephens FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor London, United Kingdom

19 July 2021
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RESLOC UK 2007-1 PLC

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2020

Continuing operations

Interest income
Interest expense
Net interest income

Other operating expenses

Impairment (loss) / credit on mortgage portfolio
Mortgage loan (write-offs)

Foreign exchange gain / (loss) on foreign bank accounts
Fair value gain / (loss) on derivative financial instruments
Foreign exchange loss on loan notes

Loss before tax for the year
Total tax charge

Loss and total comprehensive loss for the year

Notes

& W

2

14

2020 2019
£ £

18,255,715 16,671,029
(9.516.302) (15.378.035)

8,739,413 1,292,994
(1,688,658) (1,809,265)
(7,543,828) 1,443,757
. (478,594) (488,505)

971,891 (438,742)

16,528 (7,303,018)
(6.257.623) (813.880)

(6,240,871) (8,116,659)
(43) (46)

—(6240914)  _(8,116,704)

The notes on pages 21 to 38 form part of these financial statements.

17



RESLOC UK 2007-1 PLC

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020

Assets
Non-current assets
Mortgage loans

Derivative financial instruments

Current assets

Mortgage loans

Trade and other receivables
Cash and cash equivalents

Total assets

Equity

Share capital
Retained earnings
Total equity

Non-current liabilities
Interest-bearing loan notes
Total non-current liabilities

Current liabilities
Interest-bearing loan notes
Accrued interest

Trade and other payables
Tax liability

Total current liabilities

Total liabilities

Total equity and liabilities

Notes

14

10
10

11

1
11
12

(Restated)! (Restated)!

31 March 2020 31 March 2019 1 April 2018
£ £ £
230,535,642 266,297,016 301,401,831
48.339.891 48.323.364 55,626.381
265,288.302 301.049.676 357,028,212
34,752,660 34,752,660 33,116,000
2,784,350 7,715 1,882,925
83.923.842 70,592.545 78.503.959
135,048,083 118,923,624 113.502.884
400,336,385 419,973,300 470,531,096
12,502 12,502 12,502
(17,092,.397) (10,.851,483) 3.246.886
(17,079.895) (10,838.981) 3.259.388
279,942,935 308.690.147 347,650,930
279,942,935 308.690.147 347.650.930
34,752,660 34,752,660 33,116,000
123,642 152,207 134,085
102,596,903 87,217,170 86,370,596
140 97 97
137.473.345 122,122,134 119,620.778
417,416.280 430,812,281 467.271,708
400,336,385 419.973,300 470,531,096

These financial statements of ResLoC UK 2007-1 Plc, registration number 06101090, on pages 18 to 39
were approved and authorised for issue by the directors on 19 July 2021 and are signed on their behalf by:

Mrl Kyriakopoulos on behalf of Wilmington Trust SP Services (London) Limited

Director

1 The classification of derivatives has been amended from current to non-current. Refer to note 1 for further

details.

The notes on pages 21 to 38 form part of these financial statements.



RESLOC UK 2007-1 PLC
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2020

At 1 April 2018
Total comprehensive loss for the year
At 31 March 2019

At 1 April 2019
Total comprehensive loss for the year
Closing deficit at 31 March 2020

Retained
earnings

£

(2,734,779)
(8.116,704)
£10.851,483)

(10,851,483)
(6240.914)
£17,092,397)

Share Total equity
capital .
£ £
12,502 (2,722,277)
= (8.116,704)
42502 (10,838,981)
12,502 (10,838,981)
- 6,240.914
J2.502  (17,079.895)

The notes on pages 21 to 38 form part of these financial statements.
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RESLOC UK 2007-1 PLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2020

Cash flows from operating activities Notes

Loss before tax for the year before taxation

Adjustments for:
Interest income 3
Interest expense 4

Fair value loss on derivative financial instruments

Unrealised foreign exchange translation gain on loan notes

Impairment charge/ (reversal) on mortgages 7
Written off on mortgage loans 7
Deferred consideration

Increase in trade and other payables 12
Decrease in cash collateral 12

Net cash from / (used in) operating activities before tax
Tax paid

Net cash used in operating activities after tax

Investing activities

Interest income received

Repayments of mortgage loans during year
Bank interest received

Net cash from investing activities

Financing activities
Interest paid
Principal Repayments of loan notes during the year

Net cash used in financing activities

Increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at 31 March 9

2020 2019
£ £
(6,240,871) (8,116,659)
(18,255,715) (16,671,029)
9,516,302 15,378,035
(16,528) 7,303,018
6,257,623 813,880
7,543,828 (1,443,757)
478,594 488,505
(3,373,325) (3,734,343)
87,412 163,053
12,523,001 (1.473.002)
8,520,321 (13,292,299)
- (45)
8,520,321 (13.292.344)
8,935,317 9,427,127
29,484,603 32,421,803
96,619 84,362
38,516,539 41,933,292
(3,748,591) (3,653,188)
(29.956,972) (32.899.174)
(33.705,563) (36.552.362)
13,331,297 (7,911,414)
70.592.545 78,503,959
83,923,842 10,592,545

As explained in the accounting policies on page 22, the cash is not freely available to be used.

The notes on pages 21 to 38 form part of these financial statements.
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RESLOC UK 2007-1 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020
1. SIGNIFICANT ACCOUNTING POLICIES

ResLoC UK 2007-1 Plc (the “Company™) is a Public Limited Company limited by shares incorporated and domiciled
in England and Wales under the Companies Act 2006. The address of the registered office is /o Wilmington Trust SP
Services (London) Limited, Third Floor, 1 King’s Arms Yard, London, EC2R 7AF.

Basis of preparation

The Company’s financial statements have been prepared in accordance with International Financial Reporting
Standards, as issued by the International Accounting Standards Board (IASB), as they apply to the financial statements
of the Company for the year ended 31 March 2020.

The accounting policies set out below have been applied in respect of the financial year ended 31 March 2020.

The financial statements have been prepared on the historical cost basis as modified for the revaluation of certain
financial instruments recognised at fair value under IFRS 9 Financial Instruments.

The financial statements are presented in Pounds Sterling.

Due to the fact that the nature of the business is to provide finance, the directors are of the opinion that it is more
appropriate to use interest income and interest expense rather than revenue and cost of sales in preparing the Statement
of Comprehensive Income.

In the prior year, the derivative financial instruments with a fair value of £48,323,364 (2018: £55,626,381) and a
maturity date of December 2043 were incorrectly classified as current assets. Therefore, the balance sheet classification
of derivatives has been changed to non-current from the Company’s prior year issued financial statements to conform
to the current year's presentation and classification.

Basis of preparation - going concern

The Company’s business activities, together with the factors likely to affect its future development, performance and
position and its principal uncertainties are set out in the Strategic Report on pages 2 to 6. In addition, Note 13 to the
financial statements includes the Company’s objectives, policies and processes for managing its capital; its financial
risk management objectives; details of its financial instruments; and its exposures to credit risk and liquidity risk. At
the year end, the Company had a net deficit of £17,079,895 (2019: £10,838,981) as a result of the increase in the ECL
impairment charge and the fair value loss on the swap derivative.

The Company holds a liquidity facility, with Lloyds Bank Plc totalling £49,532,086 (2019: £49,532,086), which is
sufficient to cover any short-term liquidity issues. No amounts have been drawn under the facility throughout the year
ended 31 March 2020 and to date. The liquidity facility was renewed for the shortened period from 20 April 2021 to
15 September 2021 as a result of Lloyds Bank Plc’s decision to cease offering this product. The directors, originator
and their counsel are currently in discussions with Lloyds Bank Plc. The directors expect this matter will be resolved
by the renewal date of the existing facility and are actively seeking a replacement provider in the event that Lloyds
Bank Plc do not extend the facility beyond the initial six months already provided. The directors have performed
stress analysis on the cashflows for the next 12 months from the date of approval of these financial statements till
September 2022 and have concluded that the there is sufficient funds available if the liquidity facility is withdrawn
permanently. Based on the results of stress testing, the directors does not consider this matter to result in material
uncertainty as there will be no significant impact on the cashflows of the Company for the next 12 months.
Additionally, as at year end the Company holds a reserve fund amount of £12,157,876 (2019: £12,157,876).

The terms of the loan notes issued by the Company are such that amounts due are only payable to the extent that there
are sufficient receipts from the Company’s assets. As a consequence, the directors believe that the Company is well
placed to manage its business risks successfully despite the current uncertain economic outlook. It is the intention of
the directors of the Company to continue operations until such time as the amounts due from the mortgage loans have
been fully realised.

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the financial statements.

Financial instruments

The Company’s financial instruments comprise mortgage loans, cash and liquid resources, derivatives, interest-bearing
loan notes and various receivables and payables that arise directly from its operations. These financial instruments are
classified in accordance with the principles of IFRS 9 Financial Instruments as described below.
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RESLOC UK 2007-1 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Mortgage loans

The mortgage loans are initially measured at fair value with subsequent measurement being at amortised cost using the
effective interest method. The effective interest method is a method of calculating the amortised cost of a financial
asset and of allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees on points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period.

Cash and cash equivaleats

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand, swap collateral and short-term
deposits with an original maturity of three months or less. The cash and cash equivalents include balances relating to
swap collateral amounts as a result of the downgrading of the swap counterparties in 2012. The cash receipts are held
in the Company’s bank account, with corresponding creditors back to respective counterparties, and will be utilised as
per the swap agreements. These balances will be repaid following an upgrading of the swap counterparties. All
withdrawals from the Company’s bank accounts are restricted by the detailed priority of payments set out in the
securitisation agreements and as such the cash and cash equivalents are not freely available to be used for other

purposes.

Derivative financial instruments _

The Company uses derivative financial instruments to reduce its exposure to interest rate risk and currency risk arising
from operational, financing and investment activities. In accordance with its treasury policy, the Company does not
hold or issue derivative financial instruments for trading purposes. Derivatives are initially recognised at their fair
value at the date the derivative contract is entered into and are subsequently re-measured to their fair value at each
balance sheet date.

IFRS 9 requires all financial assets and liabilities to be recognised initially at fair value on the balance sheet. Subsequent
to initial recognition, any changes in fair value of the derivatives held are recognised in the statement of comprehensive
income.

The fair value of currency swaps and interest rate swaps is the estimated amount that the Company would receive or
pay to terminate the swap at the balance sheet date, taking into account current exchange rates, interest rates and the
current creditworthiness of the swap counterparties.

Interest income receivable or interest expense payable on the interest rate swap is accounted for on the accruals basis
within interest income or interest expense in the statement of comprehensive income.

Interest-bearing loan notes

Interest-bearing loans are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing loans are stated at amortised cost with any difference between cost and redemption value
being recognised in the statement of comprehensive income over the period of the borrowings on an effective interest
basis.

Embedded derivatives

Certain derivatives are embedded within other non-derivative host financial instruments to create a hybrid instrument.
Where the economic characteristics and risks of the embedded derivatives are not closely related to the economic
characteristics and risks of the host instrument, and where the hybrid instrument is not measured at fair value, the
embedded derivative is separated from the host instrument with changes in fair value of the embedded derivative
recognised in the statement of comprehensive income. Depending on the classification of the host instrument, the host
is then measured in accordance with IFRS 9.

Interest income and expense
Interest income and expense is accounted for on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or liability to that asset’s or liability’s net carrying amount. Under IFRS
9, interest income on credit impaired loans are calculated based on the net carrying amount of the loans using the
effective interest rate method.
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RESLOC UK 2007-1 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Deferred consideration

A deferred consideration charge is included in interest expense. Deferred consideration is payable to the Residual
Certificate Holders dependent on the extent to which the surplus income, in excess of the agreed margin, generated by
the mortgage loans in which the Company has purchased an interest, exceeds the administration costs of the mortgage
loans. The deferred consideration is recognised at fair value.

Value added tax
Value added tax is not recoverable by the Company and is included with its related cost.

Income tax expense

The Company has elected to be taxed under the “permanent” tax regime for securitisation companies (contained in
Statutory Instrument 2006/3296), under which the Company is taxed broadly by reference to its net cash flows during
the period, and not by reference to its accounting profits, to the extent that these differ.

Functional and presentational currency

The functional currency is the currency of the primary economic environment in which the Company operates. The
Company’s mortgage loans, and a large proportion of the issued notes, and the associated cash flows are denominated
in Sterling, which therefore constitutes the Company’s functional currency. The presentational currency of the
Company’s financial statements is Sterling.

Creditor payment policy

The Company’s policy concerning payment of its trade creditors is to pay in accordance with its contractual and other
legal obligations. Due to the nature of the business, the main creditors are the noteholders. Principal and interest is
repaid quarterly in accordance with the agreements in place. The Company does not follow any other code or standard
on payment practice.

Classification and measurement of financial assets and financial liabilities

Financial assets and financial liabilities of the Company comprise of the mortgage loans, derivative financial
instruments, other receivables cash, interest bearing loan notes and trade and other payables. These are measured at
amortised cost with the exception of the derivative financial instruments which are measured at fair value through
profit and loss (“FVTPL”). :

Financial assets

Financial assets are measured on initial recognition at fair value. Under IFRS 9, the classification and subsequent
measurement of financial assets is principally determined by the Company’s business model and their contractual cash
flow characteristics (whether the cash flows represent ‘solely payments of principal and interest’). The standard sets
out three types of business model:

Financial assets

- - Hold to collect: the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
These assets are accounted for at amortised cost.

- Hold to collect and sell: this model is similar to the hold to collect model, except that the entity may elect to
sell some or all of the assets before maturity as circumstances change. These assets are accounted for at fair
value through other comprehensive income (FVOCI).

- Hold to sell: the entity originates or purchases an asset with the intention of disposing of it in the short or
medium term to benefit from capital appreciation. These assets are held at fair value through profit or loss
(FVTPL). An entity may also designate assets at FVTPL upon initial recognition where it reduces an
accounting mismatch. An entity may elect to measure certain holdings of equity instruments at FVOCI, which
would otherwise have been measured at FVTPL.
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RESLOC UK 2007-1 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (continued)

The Company has assessed its business models in order to determine the appropriate IFRS 9 classification for its
financial assets. Financial assets are held to collect contractual cash flows and therefore meet the criteria to remain at
amortised cost. In order to be accounted for at amortised cost, it is necessary for individual instruments to have
contractual cash flows that are solely payments of principal and interest. These financial assets meet this criterion and
are therefore subsequently measured at amortised cost.

Financial assets and liabilities measured at amortised cost are accounted for under the effective interest rate (‘EIR’)
method. This method of calculating the amortised cost of a financial asset or liability involves allocating interest
income or expense over the relevant period. The EIR rate is the rate that exactly discounts estimated future cash flows
through the expected life of the financial asset or liability, or where appropriate, a shorter period, to the gross carrying
amount on initial recognition.

Impairment losses on Mortgage loans
The Company's Mortgage loans are subject to IFRS 9°s expected credit loss model.

The Company recognises expected credit loss impairment on the mortgage loans when it is estimated that it will not
be in a position to receive all payments due. Under IFRS 9, at each reporting date, an impairment loss equal to 12-
month expected credit losses is recognised for all financial assets for which there is no significant increase in credit
risk (“SICR”) since initial recognition. For financial assets where there is a SICR since their initial recognition, and
those that are credit impaired an impairment loss equal to lifetime expected credit losses will be recognised.

The Directors were unable to determine if a SICR has taken place due to limited credit risk information. Therefore, the
ECL has been calculated on a lifetime basis even though the mortgage loans are primarily performing loans.

The recoverability of the mortgage loans is dependent on the collections received. The key assumptions for
recoverability relate to estimates of the probability of any account going into default, the timing of payments received
and expected proceeds from the sale of repossessed collateral. These key assumptions are based on macro-economic
conditions and observed data from historical patterns and are updated regularly as new data becomes available.

IFRS 9 does not include a definition of what constitutes an SICR. An assessment of whether credit risk has increased
significantly since the initial recognition of the mortgage loans is performed at each reporting period by considering
primarily the change in the risk of default occurring over the remaining life of the mortgage loans. The Company assess
whether an SICR has occurred since the initial recognition based on qualitative and quantitative, reasonable and
supportable forward-looking information that includes a degree of management judgment. A default refers to a loan
which is 90 days in arrears and loans which are past the maturity date.

In determining the ECL, the Directors considered GDP to be the most appropriate macro-economic indicator (“MEI”)
to incorporate into the probability of default (“PD”) analysis on the basis it is closely correlated to non-performing
loan and therefore the PD. The Bank of England GDP forecast was used to reflect future UK growth expectations. The
ECL model incorporates the result of regression calculations of these macro-economic factors vs the level of NPLs in
the UK.

Other key macro-economic scenarios were considered for use in the ECL model, being house price index (“HPI”) and
a combination of HPI, GDP, and long term interest rates. Using 1) HPI and 2) a mix of HPI, GDP, and interest rates
results in a far less statistically significant result. TAs such, GDP remains the most robust macro-economic factor in
this case, and the Directors therefore believe that it is the most reasonable option

Loans with no arrears, ‘Current loans’ and those with arrears greater than 30 days and less than 90 are classified as not

credit impaired. Loans with arrears greater than 90 days are considered to be in default and therefore classified as credit
impaired. Loans will transfer between categories dependant on their arrears status.
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RESLOC UK 2007-1 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONT]NUED)

FOR THE YEAR ENDED 31 MARCH 2020
1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment losses on Mortgage loans (continued)

The accuracy of impairment calculations would be affected by the probability of default, significant increase in credit
risk, loss given default and the macroeconomic factors. The assessment on the probability of default is performed on
each reporting period taking into account the movement in their arrears history, GDP growth rate and other qualitative
factors. Loss given default is the percentage of the total exposure that the Company estimates as unlikely to recover at
the time of the default. A default refers to a loan which is 90 days in arrears.

The macroeconomic factors such as GDP, historical data on non-performing loans, future real GDP growth rates, house
price index and account management policies and practices that are incorporated into the risk parameter models are
used to calculate the ECL of the mortgage loans and assessed against the income statement.

Segmental reporting

The principal asset of the Company is the beneficial interest in the mortgage portfolio originated in the United Kingdom
which is funded by floating rate notes issued in the United Kingdom. The directors do not consider it necessary to
provide a further analysis of the results of the Company from those already disclosed in these financial statements as
there is only one segment identified.

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, which are described in note 1, the directors are required to
make judgements (other than those involving estimations) that have a significant impact on the amounts recognised
and to make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

The most important areas where the directors use critical accountmg estimates and judgements in applying its
accounting policies are as follows:

Critical accounting judgements

Management has considered significant judgments including business model assessment, assessment of significant
increase in credit risk and definition of default. For assessment of significant increase in credit risk, it was concluded
that due to insufficient credit risk information available for the credit risk at the date of origination, the ECL will be
estimated for lifetime on a collective basis, and therefore categorised as Stage 2. For credit impaired loans, the
definition of default is based on days past due and does not involve any judgment. Accordingly, based on management
assessment, it is concluded that preparation of financial statements does not involve any critical judgements.

Key sources of estimation uncertainty

The use of estimates and assumptions is an integral part of recognising amounts in the financial statements and mostly
relates to the following:

Loss Given Default (LGD)

LGD is the percentage of the total exposure that the Company estimates as unlikely to recover at the time of the default.
This includes estimation of future market value of repossessed collateral property, forced sale discount factor, costs of
enforcing forced sales and the transaction costs.

Macroeconomic factors

Establishing the number and relative weightings of forward-looking scenarios and determining the forward-looking
information relevant to each scenario includes estimation. When measuring ECL the Company uses reasonable and
supportable forward-looking information, which is based on assumptions for the future movement of different
economic drivers and how these drivers will affect each other.
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RESLOC UK 2007-1 PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2020

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)

Measurement of fair values

The Company’s accounting policies and disclosures require measurement of fair values with regard to presentation of
financial assets and liabilities. When measuring the fair value of an asset or a liability, the Company uses observable
market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities;
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The Interbank Offered Rate (IBOR) reform means that interest rate benchmarks such as LIBOR are expected to cease
after 2021. The Company has relationships linked to LIBOR attached to the Notes, the Company are in the planning
stage of transitioning away from LIBOR. The directors are in agreement that the IBOR reform will not impact the
Company.

3. INTEREST INCOME

2020 2019

£ £

" Income from mortgage loans 13,460,405 11,535,745
Currency swap receivable 4,701,699 5,054,689
Bank interest received 93.611 80,595

18255715 16,671,029

At 31 March 2020, the weighted average interest rate on the mortgage loans was 4.7% (2019: 3.1%).

4. INTEREST EXPENSE

2020 2019

£ £

Interest on loan notes 3,142,586 3,442,758
Amortisation of issue costs 34,206 44,412
Bank interest expense 197,068 -
RC Holders 6,142,442 11,890.865

2516302 15,378,035

For further analysis on the interest rates that apply to the loan notes please see Note 11.

5. OTHER OPERATING EXPENSES

2020 2019

_ £ £

Fees payable to the Company’s auditor for the audit of the Company’s 111,800 80,516
annual accounts

Administration and cash management fees 1,526,044 1,700,409

Corporate service fee 16,233 13,940

Accountancy services fee 32,400 14,400

Other administrative expenses 2,181 -

1688658  _1.809.265

The directors received no emoluments for their services as directors to the Company during the year (2019: nil).
The directors had no material interest in any contract of significance in relation to the business of the Company (2019:
nil). The Company did not have any employees in the current year (2019: none).
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6. TAX CHARGE

2020 2019
(a) Analysis of charge for the year:
Current tax: £ £
Corporation tax charge for the year at a rate of 19% (2019: 19%) 43 - 46
Total income tax charge in the statement of comprehensive income 43 46

The UK corporation tax rate was reduced from 20% to 19% effective from 1 April 2017. Further reductions to 18%
(effective 1 April 2020) were substantively enacted at the reporting date. This will reduce current tax charges
accordingly. Subsequently the UK government announced that the UK corporation tax rate will reduce further to 17%
from 1 April 2020. However, this has not yet been enacted. It has not been possible to quantify the full anticipated
effect of the announced further rate reduction, although this will reduce the Company's future current tax charge
accordingly.

(b) Reconciliation of effective tax rate

The tax assessed on the profit on ordinary activities for the period is equal to the standard rate of corporation tax in the
UK of 19% (2019: 19%).

2020 2019

£ £

Loss on ordinary activities before tax (6,240,871) (8,116,658)
Accounting losses not taxed in accordance with SI 2006/3296 6,241,095 8,116,418
Adjusted profits 224 240
Current tax charge at 19% (2019: 19%) 43 46

The directors are satisfied that this Company meets the definition of a ‘Securitisation Company’ as defined by both the
Finance Act 2005 and the subsequent secondary legislation and that no incremental unfunded tax liabilities will arise.

7. MORTGAGE LOANS

2020 2019
} £ £
Mortgage loans portfolio 270,101,965 299,010,243
ECL impairment loss provision (13.299,092) (5,755.264)
Carrying value before EIR adjustment 256,802,873 293,254,979
Effective interest adjustment 8.485,429 1,794,697
Carrying value as at 31 March 265,288,302 . 301,049,676
The balance can be analysed as follows:
Current assets 34,752,660 34,752,660
Non-current assets 230,535,642 266,297,016

265288302  301.049,676
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7. MORTGAGE LOANS (continued)

Mortgage Loan Portfolio 12 Lifetime Lifetime ECL Total

month ECL but and credit

ECL not credit impaired
impaired

Carrying amount as at 1 April 2019 - 283,223,939 10,031,040 293,254,979
Changes in the gross carrying amount attributable to:
- Transfer from not credit impaired to credit impaired - (71,640) 71,640 -
- Transfer from credit impaired to not credit impaired - 1,984,171 (1,984,171) -
- Write offs ) - (478,594) (478,594)
Movement in accrued interest - 1,054,918 - 1,054,918
Redemptions - (29,484,603) - (29,484,603)
Gross carrying value before ECL impairment - 256,706,785 7,639,915 264,346,700
ECL provision charge - (6,361,075) (1,182,753) (7,543,828)
Balance as at 31 March 2020 - 250,345,710 6,457,162 256,802,872
Mortgage Loan Portfolio 12 Lifetime ECL Lifetime ECL Total

month but not credit and credit

ECL impaired impaired

Carrying amount as at 1 April 2018 - 317,003,582 13,045,526 330,049,108
IFRS ECL transition adjustment - (5,143,902) (2,055,119)  (7,199,021)
Changes in the gross carrying amount attributable to:
- Transfer from not credit impaired to credit impaired - (5,149,823) 5,149,823 -
- Transfer from credit impaired to not credit impaired - 4,274,331 (4,274,331) -
- Write offs - (488,505) (488,505)
Redemptions - (28,315,879) (2,234,481) (30,550,360)
Gross carrying value before ECL impairment - 282,688,309 9,142,913 291,811,222
ECL provision reversal - 555,630 888,127 1,443,757
Balance as at 31 March 2019 - 283,223,939 10,031,040 293,254,979

The non-current mortgage loans have various are due for repayment dates and are due throughout the lifetime of the
asset portfolio until by December 2043. At 31 March 2020, the weighted average interest rate on the mortgage loans
was 4.7% (2019: 3.1%). The mortgage loans are secured by first charge over residential properties in the United
Kingdom. For further analysis on the mortgage loans see Note 13. Write offs represent the losses incurred following
forced sale of repossessed collateral.

8. TRADE AND OTHER RECEIVABLES
2020 2019
£ £
2,784,350 __1ITIS

The directors consider that the carrying value of trade and other receivables approximates to their fair value. The other
debtors amount relates to mortgage receipts collected by the servicer but not yet paid into the Company’s bank account.

Prepayments and accrued income

9. CASH AND CASH EQUIVALENTS (RESTRICTED)
2020 2019
£ £
83.923.842 70,592,545

The directors consider that the carrying value of cash and cash equivalents approximates to their fair value.

Cash and cash equivalents (restricted)

The Company has deposits in bank accounts held in the Company’s name which meet the definition of cash and cash
equivalents, but their use is restricted by a detailed priority of payments set out in the securitisation transaction
agreements.
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As the cash can only be used to meet certain specific liabilities and is not available to be used with discretion, it is
viewed as restricted cash. The cash and cash equivalents include balances relating to swap collateral amounts of
£43,394,547 (2019: £43,631,546) and £29,040,000 (2019: £16,280,000) from Barclays and Morgan Stanley
respectively, as a result of the downgrading of these swap counterparties in 2012. The cash receipts are held in the
Company’s bank account, with corresponding creditors back to respective counterparties, and will be utilised as per
the swap agreements. All withdrawals from the Company’s bank accounts are restricted by the detailed priority of
payments set out in the securitisation agreements and as such the cash and cash equivalents are not freely available to
be used for other purposes.

The Company also holds a reserve fund with Lloyds Bank Plc totalling £12,157,876 (2019: £12,157,876).

10. TOTAL EQUITY

Issued Retained Total

capital (losses) /

earnings
£ £ £
Ason 1 April 2018 12,502 (2,734,779)  (2,722,277)
Loss for the year - (8,116,704) _(8.116,704)
Balance at 31 March 2019 12,502 (10,851,483) (10,838981)
Ason 1 April 2019 12,502 (10,851,483) (10,838,981)
Loss for the year - (6,240.914) _(6.240.914)
Balance at 31 March 2020 12,502 (17,092,397) (17,079,895)

There are 50,000 authorised ordinary shares of £1 each. The issued share capital comprises two fully paid £1 shares,
and 49,998 ordinary shares quarter paid. Wilmington Trust SP Services (London) Limited holds one fully paid £1 share
under a declaration of trust for charitable purposes.

11. INTEREST-BEARING LOANS

This note provides information about the contractual terms of the Company’s interest-bearing loan notes. For more
information about the Company’s exposure to interest rate risk, see Note 13.

2020 2019

£ £

At start of year 343,442,807 380,766,930
Repayments (29,956,972) (32,724,921)
Gain/(loss) on exchange 1,175,554 (4,643,614)
Unamortised issue cost 34.206 44412
314,695,595 343,442,807

Accrued interest receivable 123.642 152,207
314,819,237 343,595,014

Current liabilities due within one year are paid when cash is available after other commitments have been fulfilled in
order of priority in accordance with the Offering Circular.

On 31 March 2020 an agreement was in place with Lloyds Bank Plc for the provision of a liquidity facility for the
Company until 25 April 2020 (Note 13). The liquidity facility was renewed for the period from 20 April 2021 to 15
September 2021. The facility is in place to allow the Company to meet its obligations should there be a shortfall in the
revenue or principal received from the mortgage loans. At the balance sheet date, the limit on this facility was
£49,532,086 (2019: £49,532,086). No amounts have been drawn under the facility since inception.

The interest-bearing loans are secured by way of fixed and floating charges over the Company’s assets.
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11. INTEREST-BEARING LOANS (CONTINUED)

On 17 May 2007, the Company issued following Notes:

Class of

note

Class Ala
notes
Class Alb
notes
Class Alc
notes
Class A2a
notes
Class A2b
notes
Class A2¢
notes
Class A3a
notes
Class A3b
notes
Class A3c
notes
Class M1a
notes
Class M1b
notes
Class Bla
notes
Class B1b
notes
Class Cla
notes
Class C1b
notes
Class Dla
notes
Class D1b
notes
Class Elb
notes
Class E2b
notes
Class F1b
notes

Notes issued
€42,900,000
£60,000,000

$109,900,000
€32,000,000

£100,000,000
$43,800,000
€197,300,000
£203,100,000
$150,000,000
€23,600,000
£64,800,000
€41,800,000
£12,500,000
€29,500,000
£8,750,000
€28,400,000
£19,000,000
£8,280,000
£7,835,000

£1,530,000

Margin
3 month EURIBOR
plus 0.06%
3 month STERLING
LIBOR plus 0.06%
3 month USD LIBOR
plus 0.06%
3 month EURIBOR
plus 0.10%
3 month STERLING
LIBOR plus 0.12%
3 month USD LIBOR
plus 0.10%
3 month EURIBOR
plus 0.16%
3 month STERLING
LIBOR plus 0.16%
3 month USD LIBOR
plus 0.16%
3 month EURIBOR
plus 0.18%
3 month STERLING
LIBOR plus 0.22%
3 month EURIBOR
plus 0.25%
3 month STERLING
LIBOR plus 0.25%
3 month EURIBOR
plus 0.45%
3 month STERLING
LIBOR plus 0.45%
3 month EURIBOR
plus 1.2%
3 month STERLING
LIBOR plus 1.2%.
3 month STERLING
LIBOR plus 4.0%
3 month STERLING
LIBOR plus 3.5%
3 month STERLING
LIBOR plus 6.0%

30

Maturity date
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043
due December
2043

Principal
outstanding
2020

€79,152,735
£81,479,577
$60,176,715
€12,222,950
£33,561,319
€21,649,123

£6,474,020
€15,278,687

£4,531,814
€14,708,973

£9,840,511

£4,288,391

Principal
outstanding
2019

€87,980,253
£90,566,596
$66,888,015
€13,586,132
£37,304,297
€24,063,575

£7,196,039
€16,982,665

£5,037,232
€16,349,414
£10,937,989

£4,766,661
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Interest-bearing loans and borrowings are repayable as follows:

Less than 1-2 years 2-5 years More than 5
20290 Total 1 year years
£ £ £ £ £

Liabilities
Floating rate notes ‘ 314,695,595 34,752,660 34,752,660 104,257,980 140,932,295
Interest payable 123642 _ 123.642 - - -
J314,819.237 34876302 34,752,660 104257980 140,932,295
Less than 1 1-2 years 2-5 years More than 5
2019 Total year years
£ £ £ £ £

Liabilities
Floating rate notes 343,442,807 34,752,660 34,752,660 104,257,980 169,679,507
Interest payable 152,207 152,207 - - -

343,595,014 34,904,867 34,752,660 104257980 169,679,507

The maturity profile above is estimated using the earliest expected date that the Company expects to repay the notes
based on the expected maturity profile of the underlying mortgage assets on which repayment of the notes is driven.
The loan notes are denominated in Euro, Sterling and Dollar.

12. TRADE AND OTHER PAYABLES

. 2020 2019
Current liabilities £ £
Deferred consideration payable 29,757,259 26,987,939
Cash collateral held — Morgan Stanley and Barclays 72,434,547 59,911,546
Accruals and deferred income 405.097 317.685

102,596,903 87,217,170

Current liabilities due witﬁin one year are paid when cash is available after other commitments have been fulfilled, in
order of priority in accordance with the Offering Circular.

The directors consider that the carrying amount of trade and other payables approximates to their fair value.

During the year ended 31 March 2012 the swap counterparties, Barclays and Morgan Stanley, had their credit ratings
downgraded by Moody’s and, as a result, swap collateral amounts were received. Amounts received and held as at year
end were £43,394,547 (2019: £43,631,546) and £29,040,000 (2019: £16,280,000) from Barclays and Morgan Stanley
respectively (see also Note 9). Swap counterparties are posting collateral amounts as per the terms of transaction
documents and the positions as at year end are fully collateralised.

13. FINANCIAL RISK MANAGEMENT

The principal risks and uncertainties are set out in the Strategic Report on pages 2 to 6.

The Company’s financial instruments, other than derivatives, comprise mortgage loans, cash and liquid resources,
interest-bearing loan notes and various receivables and payables that arise directly from its operations. The Company
also enters into derivative transactions (interest rate swaps and currency swaps). The purpose of such transactions is to
manage the interest rate risks and currency exchange risk arising from the Company’s operations and its sources of
finance.

It is, and has been throughout the year under review, the Company’s policy that no trading in financial instruments is
undertaken.

The directors have considered the financial risks affecting the Company and have included the relevant disclosures of
interest rate, credit, liquidity and currency risks in the Strategic Report.
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Fair values
The fair values together with the carrying amounts shown in the balance sheet are as follows:

Note Carrying Fair value Carrying Fair value
amount 2020 amount 2019

2020 2019
£ £ £ £
Derivative financial instruments 14 48,339,891 48,339,891 48,323,364 48,323,364
Mortgage loans 7 265,288,302 255,258,468 301,049,676 277,645,859
Trade and other receivables 8 2,784,350 2,784,350 7,715 7,715
Cash and cash equivalents 9 83,923,842 83.923.842 70.592.545 70.592,545

400,336,385 390,306,551 419,973,300 396,569,483

Interest-bearing loan notes 11 314,695,595 287,586,007 343,442,807 313,851,277
Interest payable 11 123,642 123,642 152,207 152,207
Trade and other payables 12 102,596,903 102,596,903 87,217,170 87.217.170

417,416,140  390,306.552 430,812,184 401,220,654

Fair value hierarchy
Categorisation within the hierarchy has been determined on the basis of the lowest level input that is significant to the
fair value measurement of the relevant asset or liability as follows:

Level 1 - valued using quoted prices in active markets for identical assets or liabilities;

Level 2 - valued by reference to valuation techniques using observable inputs other than quoted prices included within
Level 1; and

Level 3 - valued by reference to valuation techniques using inputs that are not based on observable market data.

The valuation techniques used by the company are explained in the accounting policies note.

The only financial instruments held at fair value on the balance sheet are derivatives. The derivatives all fall within the
level 2 fair value hierarchy (2019: level 2). The fair value of the derivatives are determined by discounting the future
cash flows using the applicable yield curves derived from quoted interest rates and management’s estimate of the
amortisation of the derivative notional amounts.

The fair value of the mortgage loans is estimated as the fair value of the loan notes less that of the derivatives, adjusted
for the fair value of the remaining current assets and liabilities. The fair value of the loan notes and Derivatives are
estimated by discounting future cash flows using publicly available market information; hence they are classified at
Level 2. Therefore, the mortgage loans fair value is also classified at Level 2.

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide returns for the shareholder and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. The Company is not subject to any external capital requirements except
for the minimum requirement under the Companies Act 2006. The Company has not breached the minimum
requirement.

Interest rate risk

Interest rate risk exists where assets and liabilities have interest rates under a different basis or which reset at a different
time. The Company minimises its exposure to interest rate risk by ensuring that the interest rate characteristics of assets
and liabilities are similar. Interest rate swaps have been entered into with Morgan Stanley to manage the Company’s
exposure to the interest rate risk associated with the loan originator. The swaps reduce interest rate risk as a result of
the variance between the fixed rate of interest receivable on the mortgage loans and the variable rate of interest payable
on the floating rate loan notes.

After taking into consideration the Company’s derivative instruments, the administered interest rate nature of the
Company’s mortgage loans, the regular re-pricing of the Company’s floating rate notes, together with the nature of the
Company’s other assets and liabilities, the directors do not believe that the Company has any significant interest rate
re-pricing exposure. As such, no sensitivity analysis has been presented.
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Effective interest rates and repricing analysis
The following table details the Company’s exposure to interest rate risk by the earlier of contractual maturities or re-

pricing:

Weighted
average 1to3 Non-interest
effective months bearing Total
At 31 March 2020 interest rate £ £ £
%
Assets
Trade and other receivables - - 2,784,350 2,784,350
Mortgage loans 4.60% 265,288,302 - 265,288,302
Derivative financial instruments - - 48,339,891 48,339,891
Cash and cash equivalents - 83.923.842 - 83.923.842
Total assets 349,212,144 51,124,241 400,336,385
Liabilities
Current liabilities - - 102,596,903 102,596,903
Interest bearing loan notes 0.96% 314,695,595 - 314,695.595
Total Liabilities 314,695,595 102,596,903 417,292,498
Weighted
average 1to3  Non-interest
effective months bearing Total
At 31 March 2019 interest rate £ £ £
%
Assets
Trade and other receivables - - 7,715 7,715
Mortgage loans 3.08%- 301,049,676 - 301,049,676
Derivative financial instruments 48,323,364 - 48,323,364
Cash and cash equivalents 70.592.,545 - 70.592.545
Total assets 419,965,585 — 175 419,973,300
Liabilities
Current liabilities - 87,217,170 87,217,170
Interest bearing loan notes 0.94%  343.442.807 - 343.442.807
Total liabilities - 343442807 _87.217,170 -430,659.977

Liquidity risk

A facility provided by Lloyds Bank Plc has been established which will be available, subject to certain criteria and
circumstances, in the event of the Company being unable, on a temporary basis, to meet its financial commitments. At
the balance sheet date, the limit on this facility was £49,532,086 (2019: £49,532,086).

At 31 March 2020 this facility was not used and has not been used during the year (2019: nil). Subsequent to reporting
date, the liquidity facility was renewed for the period from 24 April 2020 to 23 April 2021, which was then further
renewed for a shorter period from 20 April 2021 to 15 September 2021 due to Lloyds Bank Plc’s decision to cease
offering this product. The directors, originator and their counsel are currently in discussions with Lloyds Bank Pic.
The Directors expect this matter will be resolved by the renewal date of the existing facility and are actively seeking a
replacement provider in the event that Lloyds Bank Plc do not extend the facility beyond the initial six months already
provided

As at year end the company held a reserve fund amount of £12,157,876 (2019: £12,157,876).

The following table details the Company’s liquidity analysis for its financial liabilities at 31 March 2020 showing the
undiscounted contractual cash flows to maturity. The maturity profile is estimated using the earliest expected date that
the Company expects to repay the notes based on the expected maturity profile of the underlying mortgage assets on
which repayment of the notes is driven. The interest payable on the loan notes is estimated based on the outstanding
principal and interest rates at the year-end calculated up to the expected redemption date.
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Less than 1 1to3 3to12 1to2 2to5 More than Total
At 31 March 2020 month months months years years 5 years
Liabilities £ £ £ £ £ £ £
Floating rate notes due 3,141,963 9,425,889 12,567,852 37,703,556 252,230,788 315,070,048
2043 -
Interest payable - 539,075 1,617,225 1,745,157 4,800,441 15,249,284 23,951,182
Total liabilities R 3,681,038 11,043,114 14.313.009 42,503,997 267.480,072 339,021,230
Less than 1 1to3 3t012 1to2 2t05 More than Total
At 31 March 2019 month months months years years 5 years
Liabilities £ £ £ £ £ £ £
Floating rate notes 3,141,963 9,425,889 12,567,852 37,703,556 281,012,206 343,851,466
due 2043 -
Interest payable - 1,221,196 3,663.589 4,706,246 13.047.497 45,919,095 68,557,623
Total liabilities - 4,363,159 13,089,478 17,274,098 50,751,053 326931301 412,409,089

Interest rate risk

Interest rate risk exists where assets and liabilities have interest rates set under a different basis or which reset at
different times. The Company minimises its exposure to interest rate risk by ensuring that the interest rate
characteristics of the portfolio of Loans and Notes (its principal assets and liabilities) are similar; where this is not
possible the Company uses derivative financial instruments to mitigate any residual interest rate risk.

Due to the Company’s interest rate hedging strategy, the Company considers that it has no significant net interest rate
risk exposure and therefore has not presented a sensitivity analysis.

Credit risk

The ECL model is based on the weighted probability of three macro-economic scenarios. The macroeconomic variables
affecting the level of expected credit losses are the Gross Domestic product (GDP) growth forecasts and forced
liquidation discount based on historical repossession data of the Mortgage Loans. The Company recalculated the ECLs
under the reported figures and under two alternative macroeconomic scenarios (an upside and adverse) by adjusting
the weightings of the mid case GDP growth rate by +/- 25% and the forced liquidation discount by +/- 5.0%. The
upside scenario resulted in a decrease in the ECL of £1,548,391 while the adverse scenario an increase in the ECL of
£1,696,668.

Credit risk on the mortgage loans arises where the mortgage loans are secured by first charge on underlying residential
properties located across the UK. The maximum exposure to credit risk is the balance sheet amount. The Company
held a reserve fund amount of £12,157,876 (2019: £12,157,876). The table below represents the gross value of the
portfolio excluding any accounting adjustments and shows the credit quality of the mortgages:

31 March 2020 12 month Lifetime ECL Lifetime ECL Total
ECL but not credit and credit
impaired impaired
£ £ E £
Not Past Due - 211,792,410 - 211,792,410
Past due (loan in arrears) - 49.550.401 8,759,154 58.309.555
Carrying amount (before provision for - 261,342,811 8,759,154 270,101,965

impairment losses)

Expected credit losses (11,519.846) (1,779.246) (13.299.092)
Net carrying amount —_— = 249,822,965 6,979,908 256,802,873
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31 March 2019

Not Past Due

Past due (loan in arrears)

Carrying amount (before provision for

impairment losses)
Expected credit losses
Net carrying amount

12 month Lifetime ECL. Lifetime ECL Total
ECL  but not credit and credit
impaired impaired

£ £ £ £

- 278,709,975 - 278,709,975

- 13.874.990 6,426,253 20.301.243

- 292,584,965 6,426,253 299,011,218

- (5,158.772) (596.492) (5.755.264)

— = 287.426,193 = 5829761 293255954

With regards to credit risk on derivatives, the directors monitor the credit rating of the swap provider and in the case
of any downgrade may require the swap provider to provide sufficient collateral or transfer its obligations to another
bank of the same credit rating. During 2012 the swap counterparties, Barclays and Morgan Stanley, were downgraded
and, as a result, swap collateral amounts were received. Amounts received and held as at year end were £43,394,547
(2019: £43,631,546) and £29,040,000 (2019: £16,280,000) from Barclays and Morgan Stanley respectively. Swap
counter parties are posting collateral amounts as per the terms of transaction documents and the positions as at year

end are fully collateralised.

The tables below represents the gross value of the portfolio excluding any accounting adjustments and shows the credit
quality of the mortgages before the expected credit losses have been realised:

As at 31 March 2020

Performing balance
Past due 1 — 89 days
Past due 90 — 179 days
Past due 180 => days
TOTAL

As at 31 March 2019

Performing balance
Past due 1 — 89 days
Past due 90 — 179 days
Past due 180 > days
TOTAL

12 month Lifetime ECL Lifetime ECL Total
ECL  but not credit and credit
impaired impaired

£ £ £ £

- 211,792,410 - 211,792,410

- 41,821,137 7,729,264 49,550,401

- 5,358,771 5,358,771

- - 3.400.383 3,400,383

= 253,613,547 16,488,418 270,101,965

12 month Lifetime ECL  Lifetime ECL Total
ECL but not credit and credit
impaired impaired

£ £ £ £

- 278,709,975 - 278,709,975

- 11,204,517 - 11,204,517

- 2,669,498 2,128,723 4,798,221

- - 4,297.530 4.297.530

= 6,199,556 6,426,253 299,010,243
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)

Analysis of the mortgage loans by LTV, occupancy status, interest type and repayment type are shown below as an
indication of the credit quality. A significant proportion of the mortgages are interest only loans which results in an
increased risk of the borrower defaulting on the repayment of the principal payment at the end of the term. The servicer
monitors these accounts and complies with the FCA guidelines on keeping the borrower informed at specific intervals
to ensure the risk is highlighted. These have not been adjusted by applying house price indexation to the last valuation

of the collateral:

2020 2019
LTVs Am;)unt % of Amount Amount % of Amount
<50% 24,992,980 9.3% 25,869,357 8.7%
>50-<60% 17,395,652 6.4% 22,130,979 7.4%
>60-<70% 20,239,589 7.5% 25,510,177 8.5%
>70-<80% 34,295,257 12.7% 38,035,884 12.7%
>80-290% 82,403,144 30.5% 90,390,513 30.2%
>90-<100% 81,239,121 30.1% 87,571,482 29.3%
100%+ 9,536,222 3.5% 9.501.851 3.2%
Total 270,101,965 100.0% 299,010,243 100.0%
2020 2019
Occupancy Status Amount % of Amount Amount % of Amount
£
Buy-to-let 35,359,524 13.1% 37,453,371 12.5%
Owner 234,742,441 86.9% 261,556.872 87.5%
Total 270,101,965 100.0% 299,010.243 100.0%
2020 2019
Interest Type Amount % of Amount Amount % of Amount
£
SVR 265,262,292 98.2% 293,900,908 98.3%
Tracker 4.839.673 1.8% 5.109.335 1.7%
Total 270,101,965 100.0% 299.010.243 100.0%
2020 2019
Repayment type Amount % of Amount Amount % of Amount
£ £
Principal & Interest
35,719,638 13.2% 43,053,795 14.4%
Interest-onl
y 233,886,489 86.6% 255,459,640 85.4%
Part & part 495,838 0.2% 496,808 0.2%
Total
270,101,965 100.0% 299010243 100.0%
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13. FINANCIAL RISK MANAGEMENT (CONTINUED)

Currency and exchange risk

Currency and exchange risk exists where assets and/or liabilities are denominated in more than one currency. The
Company has an exposure to currency and exchange risk as the notes are denominated in Sterling, Euros and Dollars.
The Company’s total exposure in foreign currency exchange rates at the balances sheet date were as follows:

At 31 March 2020

Assets

Trade and other receivables
Mortgage loans

Derivative financial instruments

Cash and cash equivalents
Total assets

Liabilities

Current liabilities

Interest bearing loan notes
Total liabilities

At 31 March 2019

Assets

Trade and other receivables
Mortgage loans

Derivative financial instruments

Cash and cash equivalents
Total assets

Liabilities
Current liabilities

Interest bearing loan notes
Total liabilities

Sterling Euro Dollar Total
£ £ £ £
2,784,350 - - 2,784,350
265,288,302 - - 265,288,302
48,339,891 - - 48,339,891
83,923,842 - - 83.923.842
400,336,385 = = 400,336,385
102,351,796 - - 102,351,796
140.175.632 126,578,391 48,316,025 315,070,048
242,527,428  126,578.391 48,316,025  417.421.844
' Sterling Euro Dollar Total
£ £ £ £
7,715 - - 7,715
301,049,676 - - 301,049,676
48,323,364 - - 48,323,364
70.592.545 - - 70,592,545
419,973,300 = - 419.973.300
87,217,170 - - 87,217,170
155.623.639 136,595.517 51,223,651 343.442.807
242 840,809 136,595,517 51,223,651 430,659,977

The Company is exposed to movements in foreign exchange rates and reduces this exposure using currency swaps
entered into with Barclays and Morgan Stanley. More specifically, the Company is exposed to exchange risk due to
Notes issued in Euros and Dollars. This risk exposure is reduced using currency swaps that are taken out on inception
of the securitisation. As at 31 March 2020, the vast majority of the currency risk is mitigated through the use of currency
- swaps. As such, no sensitivity analysis has been presented.
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14. DERIVATIVE FINANCIAL INSTRUMENTS

The net fair values of derivative financial instruments at the balance sheet date were:

Currency
Total swaps
£ £
Balance as at 1 April 2018 55,626,381 55,626,381
Movement during the year (7,303.018) _ (7.303.018)
Balance as at 31 March 2019 48,323,363 48,323,363
Movement during the year 16,528 16,528
Balance as at 31 March 2020 _48,339.891 __ 48,339,891

The notional principal amount of all the outstanding currency swaps contracts at 31 March 2020 was £159,849,292
(2019: £170,409,009) and nil (2019: £nil) respectively.

In accordance with IFRS 9 Financial instruments, the Company has reviewed all contracts for embedded derivatives
that are required to be separately accounted for if they do not meet certain requirements set out in the standard.

The Company has the ability to redeem the floating rate notes in full or part at their then principal amount outstanding,
together with interest accrued to the date of redemption, on any interest payment date. The Company effectively has a
call option on the floating rate notes exercisable on certain dates. The option constitutes an embedded derivative;
however, as this is closely related to the underlying host contract (the floating rate notes) consistent with [FRS 9, the
option does not require separation. A similar hybrid instrument arises on the mortgage loan whereby the Company has
effectively sold a put option on the mortgage loans exercisable on certain dates. As this option is considered to be
closely related to the underlying host contract, it does not require separation.

15. RELATED PARTY TRANSACTIONS

The Company is a special-purpose company controiled by its Board of directors, which comprises two directors;
Wilmington Trust SP Services (London) Limited and Mr D J Wynne. Mr D J Wynne, a director of the Company is
also a director of Wilmington Trust SP Services (London) Limited. The Company pays a corporate service fee to
Wilmington Trust SP Services (London) Limited in connection with corporate services received on an arms length
basis. The Corporate Services and Accountancy Services fees payable to Wilmington Trust SP Services (London)
Limited for the year ended 31 March 2020 amounted to £16,233 (2019: £13,940) and £32,400 (2019: £14,400)
respectively including irrecoverable VAT. At year end £2,996 (2019: £2,791) of Corporate Services included within
prepayment. At year end £14,400 (2019: £14,400) of Accountancy Services fee was included within accruals.

16. ULTIMATE PARENT UNDERTAKING

ResLoC UK 2007-1 Plc is a company incorporated in the United Kingdom and registered in England and Wales.

ResLoC UK Holdings Limited holds 49,999 shares in the Company. This shareholding does not confer any power to
control the operations of the Company. Wilmington Trust SP Services (London) Limited holds one share in ResLoC
UK 2007-1 Plc and the entire share capital in ResLoC UK Holdings Limited under a declaration of trust for charitable
purposes. The registered office of Wilmington Trust SP Services (London) Limited is given on page 1.

The Company is not consolidated into ResLoc UK Holdings Limited or any other entity.
The directors consider that ResLoC UK 2007-1 Plc has no ultimate controlling party.

17. POST BALANCE SHEET EVENT
The risks arising from the outbreak of Coronavirus (Covid-19) which has occurred since the balance sheet date are

disclosed on page 3. In view of its currently evolving nature, the Directors will continue to closely monitor the impact
of the decision on the market and therefore on the Company.
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