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EVOLUTION INSURANCE SOLUTIONS LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 30 JUNE 2022

The director presents his annual report and financial statements for the year ended 30 June 2022.

Principal activities
The principal activity of the company continued to be that of insurance brokers.

Review of the business
The company conlinues to trade profitably and the business remains robust. Staff, brokers and clients continue to be very
suppartive and the director expects the company te continue a trajectory of steady growth in the coming years.

Results and dividends
The results for the year are set out on page 6.

Mo ordinary dividends were paid. The director does not recommend payment of a final dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

Mr W Bidwell

Auditor
The auditor, Humphrey & Co Audit Services Ltd, is deemed to be reappointed under section 487({2) of the Companies Act
2006.

Energy and carbon report
As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy user
under these regulations and is not required to report on its emissions, energy consumption or energy efficiency activities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directars in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that informatian.

On behalf of the board

Mr W Bidwell
Director

14 March 2023




EVOLUTION INSURANCE SOLUTIONS LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

The director is responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied that they give a frue and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statements, the director is required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities,




EVOLUTION INSURANCE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF EVOLUTION INSURANCE SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Evolution Insurance Solutions Limited {the 'company’) for the year ended 30
June 2022 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the
statement of changes in equity, the statement of cash flows and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accaunting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company’s affairs as at 30 June 2022 and of its profit for the year then
ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20046,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other infarmation and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
cbtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of ocur audit:
* the information given in the director's report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and
® the director's report has been prepared in accordance with applicable legal requirements.




EVOLUTION INSURANCE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF EVOLUTION INSURANCE SOLUTIONS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaternents in the director's report. We have nothing to report in respect of the following
matters in relation to which the Companies Act 2006 requires us to report to you if, in cur opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for aur audit; or

the director was not entifled to take advantage of the small companies exemption from the requirement to prepare a
strategic report.

Responsibilities of director

As explained more fully in the Director’s Responsibilities Statement set out on page 2, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue as a going
congern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the director either intends to liquidate the company or to cease operations, or have no realistic alternative but to do sc.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatemenis can arise from fraud or errcr and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the ecencmic decisicns of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

We obtained an understanding of the company and the laws and regulations that could reasonably be expected to have a
direct effect on the financial statements through discussion with the directors and management and the application of our
knowledge and experience. We discussed with managementi whether there were any known or suspected instances of fraud
and/or non-compliance with relevant laws and regulations. We also obtained an understanding of the company’s accounting
systems and intermal controls.

We audited the risk of management override of controls, by testing journal entries and other adjustments for appropriateness,
and evaluating the business rationale of significant transactions outside the normal course of business. Our other audit
procedures included, but were not limited to, carrying out detailed substantive testing of a sample of insurance policies taken
up during the year and expenditure transactions arising in the year. We agreed wages records to wages cosis in the
accounts. We tested a sample of balance sheet items such as fixed assets, work in progress, debtors and creditors. We also
raviewed the financial statements and checked disclosures to supperting documentation to assess compliance with
applicable law and regulation.

Because of the inherent risk of an audit, there is a risk that we will not detect all irregularitiss, including those leading to a
material misstatement in the financial statements or non-cempliance with regulation. The risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements as we
will be less likely to hecome aware of instances of non-compliance. The risk is greater regarding irregularities occurring due
to fraud rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.




EVOLUTION INSURANCE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF EVOLUTION INSURANCE SOLUTIONS LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyona other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Mr Andrew Robinson
Senior Statutory Auditor
For and on behalf of Humphrey & Co Audit Services Ltd 20 March 2023

Chartered Accountants

Statutory Auditor 7-9 The Avenue
Easthourne
East Sussex
BN21 3YA




EVOLUTION INSURANCE SOLUTIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021

Notes £ £

Turnover 3 1,491,713 1,061,064
Cost of sales (590,854} (378,153)
Gross profit 900,859 682,911
Administrative expenses (617,581} (603,794)
Operating profit 4 283,278 79,117
Interest receivable and similar income 8 6,078 5,213
Gains/(losses) on investments 9 1,880 5,086
Profit before taxation 291,236 89,416
Tax on profit 10 (55,267} (20,621)
Profit for the financial year 235,969 68,795

The profit and loss account has been prepared on the basis that all operations are continuing cperations.




EVOLUTION INSURANCE SOLUTIONS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2022

235,969

235,969

2021

68,795

68,795




EVOLUTION INSURANCE SOLUTIONS LIMITED

BALANCE SHEET
AS AT 30 JUNE 2022

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Prafit and loss reserves

Total equity

Notes

11
12

13
14

15

16

18

2022
£ £
15,129
347,589
362,718
25,868
76,788
261,165
363,821
(108,782)
254,039
616,757
2,995
(2,995)
613,762
100,000
513,762

613,762

2021
£ £
14,515
54,507
69,112
27 827
105,383
268,121
401,331
(84,260)
317,071
386,183
8,390
(8,390)
377,793
100,000
277,793

377,793

The financial statements were approved and signed by the directar and autherised for issue an 14 March 2023

Mr W Bidwell
Director

Company Registration No. 06092127




EVOLUTION INSURANCE SOLUTIONS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2022

Balance at 1 July 2020

Year ended 30 June 2021:
Profit and total comprehensive income for the year

Balance at 30 June 2021

Year ended 30 June 2022:
Profit and total comprehensive income for the year

Balance at 30 June 2022

Share capitaProfit and loss Total
reserves

£ £ £

100,000 208,998 308,998

- 68,795 68,795

100,000 277,793 377,793

- 235,869 235,969

613,762

100,000 513,762




EVOLUTION INSURANCE SOLUTIONS LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

Notes
Cash flows from operating activities
Cash generated from operations 23
Income taxes paid
Net cash inflow from operating activities
Investing activities
Purchase of tangible fixed assets
Proceeds from disposal of investments
Repayment of [oans
Interest received

Dividends received

Net cash {used in)/generated from investing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022
£ £
300,563
(20,452)
280,111
(4,526)
(261,112)
2,493
5,783
205
(287,067)
(6,956)
268,121

261,165

2021

(642)
(2,485)
3,660
1,553

129,003
(9.156)

119,937

2,086

122,023

146,098

268,121

-10 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2022

1.1

1.2

13

14

1.5

Accounting policies

Company information
Evolution Insurance Solutions Limited {Company Registration No: 06092127) is a private company limited by shares
incorporated in England and Wales. The registered office is 53A High Street, Saffron Walden, Essex, CB10 1AA.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation
of certain financial instruments at fair value. The principal accounting policies adopted are set cut below.

Going concern

At the time of approving the financial statements, the director has a reascnable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the director continues to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for services provided in the normal
course of business, and is shown net of VAT and other sales related taxss. The fair value of consideration takes into
account trade discounts, settlement discounts and volume rebates.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably.

Tangible fixed assets
langible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings leasehold 20% straight line
Fixturas, fittings & equipment 25% reducing balance
Computer equipment 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assats have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

11 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1

1.6

1.7

1.8

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usg, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to he less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairment 10ss subsequently reverses, the carrying ameunt of the asset (or cash-generating unit}) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profi or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Stocks
Stocks comprises of work in progress which is valued at the net realisable value.

At each reporting date, an assessment of policies issued in draft awaiting customer confirmation is made.
Commissions payable on the policies where take up is expected are included as work in progress in the accounts.
Work in progress is reviewed and amended up and until the Balance Sheet signing date.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabiities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the cempany becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest rate method
unless the arrangement constitules a financing transaction, where the transaction is measured at the present value of
the future receipts discounted at a market rate of interest. Financial assets classified as receivahle within one year are
not amoertised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, sxcept that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

12 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for geods er services that have been acquired in the ardinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transactizn price and
subsequenily measured al amaortised cost using the effective inlerest rate method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

-13 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

1.9

1.13

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled,

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immediately, togethar with any changes in the fair value of the hadged asset ar liability that are attributable to the
hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax
Deferred taxation is provided in full in respect of taxation deferred by material timing differences between the treatment
of certain items for taxation and accounting purposes. The deferred tax balance has not been discounted.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
The company cperates a defined contribution scheme for the benefit of the director and employees. Contributions
payable are charged to the profit and loss account in the year they are payable.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

14 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting pelicies, the directer is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Other debtors
Included within other debtors are loans granted through a peer to peer lending platform. A key area of judgement is
whether there is any impairment on the recoverability of the loans.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Tangible fixed assets
Tangible fixed assets are depreciated over their useful lives, and when appropriate, taking into account their residual
values. The uselul lives and residual values are reassessed on an annual basis.

When assessing the useful life of an asset, factors thal are considered among others, include maintenance undertaken
and technological advances.

VWhen assessing the residual value of an asset, factors that are considered among others, are the market for the
second hand item and projected values.

The carrying amount of these assets at the balance sheet date is £15,129 {2021: £14,515).

Work in progress
Work in progress is based on commission payakle on policies issued in draft prior to the year end hut not yet taken up
by the customer.

The company continues to review the take up of these policies until the Balance Sheet signing date and adjustments to
the work in progress figure are made when required. Confirmation of take up may nct occur until after the date the
Balance Sheet is signed.

-15 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

3 Turnever and other revenue

An analysis of the company's turnover is as follows:

Turnever analysed by class of business
Commission and fees receivable

IPT handling fee

Other

Turnever analysed by geographical market
UK

Other revenue
Interest income
Dividends received

4 Operating profit
Operating profit for the year is stated after charging/{crediting}:

Exchange losses
Depreciation of owned tangible fixed assets
Operating lease charges

5 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services
Audit-related assurance services
Other assurance services
Taxation compliance services
All other non-audit services

2022 2021

£ £
1,224,282 838,340
6,000 6,000
261,431 216,724
1,491,713 1,061,064
2022 2021

£ £
1,491,713 1,061,064
2022 2021

£ £

5,783 3,660
295 1,553

2022 2021

£ £

191 411
3.912 4,838
26,750 26,434
2022 2021

£ £

6,300 6,000
3,030 3,030
10,053 -
540 600

- 865

13,623 4,495

- 16 -




EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

[} Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Management 2 2
Bend 2 3
Warranty 1 1
Administration 2 2
Claims handling 1 1
Total 8 9

Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 345,828 361,379
Social security costs 36,686 37,336
Pension costs 32,126 31,833
414,640 430,548

7 Director's remuneration

2022 2021
£ £
Remuneration for qualifying services 46,000 51,956
Company pension contributions to defined contributicn schemes 27,309 27,137

73,309 79,093

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted tc 1
(2021-1).
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EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

8 Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits 819 1,776
Other interest income 4,964 1,884
Total interest revenue 5,783 3,660
Other income from investments
Dividends received 295 1,853
Total income 6,078 5,213
Investment income includes the following:
Interest on financial assets not measured at fair value through profit or loss 819 1,776
9 Gains/{losses) on investments
2022 2021
£ £
Fair value gains/({losses} on financial instruments
Change in value of financial assets held at fair value through profit or loss - 2,271
QOther gains/{losses)
Gain on disposal of fixed asset investments 1,880 2,815
1,880 5,086
10 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 60,662 20,452
Deferred tax
Origination and reversal of tming differences (5,395) 169
Total tax charge 55,267 20,621
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EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

10  Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 291,236 §9,416
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 55,335 16,989
Tax effect of expenses that are not deductible in datermining taxable profit (5,993) 2,186
Gains not taxable 301 -
Tax effect of utilisation of tax losses not previously recognised - 1,446
Deferred tax adjustments in respect of prior years 6,982 -
Enhanced capital allowances claimed (1,358) -
Taxation charge for the year 55,267 20,621
" Tangible fixed assets
Land andFixtures, fittings Computer Total
buildings & equipment equipment
leasehold
£ £ £ £
Cost
At 1 July 2021 58,345 36,708 35,835 130,988
Additions - - 4,526 4,526
At 30 June 2022 58,345 36,708 40,441 135,514
Depreciation and impairment
At 1 July 2021 58,345 30,306 27,822 116,473
Depreciation charged in the year - 1,601 2,311 3,912
AL 30 June 2022 58,345 31,907 30,133 120,385
Carrying amount
At 30 June 2022 - 4,801 10,328 15,129
At 30 June 2021 - 6,402 8,113 14,515
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EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

12  Fixed asset investments

Listed investments
Unlisted investments

Fixed asset investments not carried at market value

2022

347,589

347,589

2021

23,652
30,945

The basis of determining the value of unlisted investments is at original cost less impairment as the fair values of these

cannot be reliably measured.

The listed investments are valued at the amount determined by the independent fund managers.

Movements in fixed asset investments

Cost or valuation
At 1 July 2021
Additions
Disposals

At 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

13 Stocks

Work in progress

14 Debtors
Amounts falling due within one year:
Trade dehtors

Cther debtors
Prepayments and accrued income

Other debtors includes £Nil (2021 - £5,276) due to the company after more than one year.

2022

25,868

2022

37,453
32,446
6,889

76,788

Investments
£

54,597
316,936
(23,944)

347,589
347,589
54,597
2021

27.827

2021

56,006
44,226
5,151

105,383
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EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

15

16

17

18

Creditors: amounts falling due within one year
2022 2021
£ £
Trade creditors 17,962 15,517
Corporation tax 60,662 20,452
Other creditors 902 20,826
Accruals and deferred income 30,256 27,465
109,782 84,260
Deferred taxation
Deferred tax assets and liahilities are offset where the company has a legally enforceable right to do so. The following
is the analysis of the deferred tax balances (after offset} for financial reporting purposes:
Liabilities Liabilities
2022 2021
Balances: £ £
Accelerated capital allowances 2,995 8,390
2022
Movements in the year: £
Liability at 1 July 2021 8,390
Credil to profit or loss (5,395)
Liability at 30 June 2022 2,995
In the 12 months after the balance sheet date, £845 (2021: £689} of the deferred tax liability set out above is expected
to reverse in relation to accelerated capital allowances.
Retirement benefit schemes
2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 32,126 31,833

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 100,000 100,000 100,000 100,000
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EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

18  Share capital (Continued)

Each ardinary share is entitled to cne vote in any circumstance, pari passu to dividends or cther distributions and pari
passu to participate in a distribution on winding up.

19 Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 27,000 27,000
Between two and five years 81,750 98,750
In over five years 30,500 42,000

139,250 165,750

The company is party to two separale lzases for ils premises.

The term of the first lease commenced on 1 October 2010 and finishes on 30 September 2025.

The term of the second lease commenced on 13 January 2016 and finished on 30 September 2020. A Variation to the
Underlease has been signed which ameands the expiry date to 13 January 2030. There are no break clauses in this

lease, therefore, the full operating lease cbligations are included above.

FRS 102 requires lease incentives to be recognised over the term of the lease. The above figures do not include the
recognition of the lease incentive as they show the full amount that the company is obligated to pay.

Lease payments totalling £26,750 (2021: £28,434) were recognised as an expense in the year.
20  Related party transactions

The company has taken advantage of the exemption available in accordance with FRS 102 section 33 nol to disclose
transactions entered into between two or more members of a group, as the company is a wholly owned subsidiary
undertaking of the group to which it is party to the transactions.

21 Directors’ transactions

Interest free loans have been granted by the company to its director as follows:

Description % Rate Opening AmountsAmounts repaidClosing balance
balance advanced

£ £ £ £

Mr W Bidwell - - 12,500 10,007 (12,500} 10,007

12,500 10,007 (12,500) 10,007

The balance of the directer's overdrawn loan account will be repaid within @ months of the balance sheet date.
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EVOLUTION INSURANCE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2022

22 Ultimate controlling party

Evolution Holdings (Guernsey) Limited, a company registered in Guernsey, is the ultimate parent company. Its
registered office is Town Mills, Rue Du Pre, St Peter Port, GY1 6HS, Guernsey.

23  Cash generated from operations

2022 2021
£ £

Profit for the year after tax 235,969 68,795
Adjustments for:
Taxation charged 55,267 20,621
Invesiment income (6,078) (5,213)
Depreciation and impairment of tangible fixed assets 3,912 4,838
Gain on sale of investments (1.880) (2,815)
Other gains and losses - (2,271)
Movements in working capital:
Decrease/{increase) in stocks 1,959 (2,641)
Decrease in debtors 26,102 20,420
(Decrease)increase in creditors {14,688) 27,359

Cash generated from operations 300,563 129,093

24 Analysis of changes in net funds
1 July 2021 Cash flows 30 June 2022

£ £ £
Cash at bank and in hand 268,121 (6,956) 261,165
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