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Inskin Media Ltd

Strategic Report
For the year ended 31 December 2021

The directors present the strategic report for the year ended 31 December 2021.

Inskin Media is a brand advertising and technology business, which creates and commercialises high-impact,
non-intrusive brand advertising formats. Inskin specializes in cross-device, rich-media digital advertising, partners with
over 250 publishers worldwide, and delivers campaigns to more than 1,000 premium websites globally.

Inskin has delivered successful campaigns for over 1,000 blue-chip brand clients. Since its launch in the UK in 2009,
Inskin has grown from start-up te an international business, employing over 80 staff across its London, Hamburg,
Sydney, Singapare, Hong Kong, & Kyiv offices.

The company's expansion across Eurcpe and APAC has been recognised with multiple high-growth awards. Inskin
was named a National Champion in the European Business Awards 2017, and has featured in The Sunday Times

Tech Track 100, Media Momentum Awards, and the Deloitte Technology Fast 500. Inskin's commercial success is

built through our focus on technelogy, creativity, and driving client outcomes.

Business Review
In October 2021 100% of the shares of the company were acquired by Azerion Tech Holding BY, which forms part of
Azerion Holding BV, a Dutch entertainment and gaming platform.

This rounded off the most successful year in the company’s history despite the ongoing challenges of the COVID-1¢
global pandemic. Total revenues in 2021 were up from £17.2m 1o £20.2m. An cngoing push for efficiencies within the
business enabled the delivery of £2.6m of EBITDA, the strongest result in the company’s history. This was most
notakly driven by strong trading in the UK and Europe.

The company continues to benefit from both market dynamics - revenue migrating into digital frem TV and other
traditional media - as well as the many initiatives put in place to enhance the core product offering.

Principal risks and uncertainties

The most immediate risk to 2022 and 2023 is recession in the UK and Europe. Trading in H1 2022 has been strong,
up versus the same period in 2021. However most commentators are foregasting an 18 month recession beginning
late in 2022. This may have an impact cn brand budgets and correspondingly on marketing spend. Digital has
traditionally been well insulated due to the ability to stop and start spending quickly and has rarely had a poor Q4
performance.

In the last report we wrote about the backdrop of growing GAFA (Google, Amazon, Facebook, Apple} dominance in all
markets. This Is now often referred to as MAGMA (Microsoft, Apple, Google, Meta and Amazon). The pressure
flowing from this will likely increase. In addition, there are ongoing risks that existed pre-pandemic - increased
competition in EMEA and APAC as well as losing key staff, major clients or suppliers.

Inskin will continue to mitigate these risks through ongoing inncvation, particularly as it relates to product development
and delivering client cutcomes. We will continue to build on a long history of the highest quality publisher partners; the
responsivenass and quality of our award-winning client service; the creative flexibility of both a managed service and
self-service design offering and consistently delivering first-rate campaign performance metrics.
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Inskin Media Ltd

Strategic Report (Continued)
For the year ended 31 December 2021

Financial key performance indicators

A number of Key Performance Indicators are measured and reviewed every month, to provide clear measurement
and management tools. These include:

Average campaign value

Average CPM (cost per '000 impressions) in different markets

Average campaign profitability

Gross margin analysis

New business v Repeat business

Revenue per head

On behalf of the board

M Hine
Director
23 October 2022
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Inskin Media Ltd

Directors' Report
For the year ended 31 December 2021

The directors present their annual repert and financial statements for the year ended 31 December 2G21.

Principal activities
The principal activity of the company and group continued to be that of software publishing and advertising.

Results and dividends
The results for the year are set out on page 9.

Mo ordinary dividends were paid. The directors do not recommend payment of a further dividend.
Directors

The directors who held office during the year and up 1o the date of signature of the financial statements were as
follows:

H Drayton {Resigned 16 October 2021}
M Hine

I Jacob {Resigned 16 October 2021)
A Walmsley {Appointed 1 April 2021 and resigned 16 Cctober 2021)
M Newcomb

P Evans {Resigned 31 March 2021)

C Babcock {Resigned 16 October 2021)
U Akpinar {Appointed 16 October 2021)
JA M Merks {Appointed 16 October 2021)
S RV Moesman {Appointed 16 October 2021)
Auditor

The auditor, Moore Kingston Smith LLP, is deemed to be reappointed under section 487(2} of the Companies Act
20086.

Energy and carbon report
The company is not large for statutory purposes and hence is not reguired to report on its emissions, energy
consumption or energy efficiency activities.
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Inskin Media Ltd

Directors' Report (Continued}
For the year ended 31 December 2021

Statement of directors’ responsibilities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the direclors to prepare finandial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
b prepare the on the going concem basis unless it is inappropriate to presume that the group and company will
continue in husiness.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company's fransactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Cempanies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable

teps for the prevention and detection of fraud and other irregularities.
tatement of disclosure to auditor

3o far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that information.

On behalf of the board

M Hine
Director

23 October 2022
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Inskin Media Ltd

Independent Auditor's Report
To the Members of Inskin Media Ltd

Opinion

We have audited the financial statements of Inskin Media Limited (the 'parent company') and its subsidiaries (the
‘group') for the year ended 31 December 2021 which comprise the Group Profit and Loss Account, the Group
Statement of Comprehensive Income, the Group Balance Sheet, the Company Balance Sheet, the Group Statement
of Changes in Equity, the Company Statement of Changes in Equity, the Group Statement of Cash Flows and notes to
the financial statements, including significant accounting policies. The finangial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2021
and of its profit for the year then ended;
b have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable law.
Qur responsikilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled cur other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company's ability to
continue as a going concern for a period of al least twelve months from when the financial statements are authorised
for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any farm of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Inskin Media Ltd

Independent Auditor's Report (Continued)
To the Members of Inskin Media Ltd

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Strategic Report and the Directors’' Report

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our apinion:

® adequate accounting records have nct been kept by the parent company, or returns adequate for our audit
have nct been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

® certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and parent company’s
ability to continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.
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Inskin Media Ltd

Independent Auditor's Report (Continued)
To the Members of Inskin Media Ltd

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
15As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK} we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to praovide a basis for our opinicn. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from errer, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit precedures that are
appropriate in the circumstances, but not for the purposes of expressing an ¢pinion on the effectiveness of the
group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

® Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group’s or the parent company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions arc based on the audil evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the group or the parent company tc cease to continue as a going concern.

® Evaluate the cverall presentaticn, structure and content of the financial statements, including the disclesures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consclidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Inskin Media Ltd

Independent Auditor's Report (Continued)
To the Members of Inskin Media Ltd

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined abeve, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below,

The objectives of our audit in respect of fraud, are; to idenlify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient apprepriate audit evidence regarding the assessed risks of
material misstatement due to fraud, through designing and implementing appropriate responses to those assessed
risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the
primary responsibility for the prevention and detection of fraud rests with both management and those charged with
governance of the company.

QOur approach was as follows:

®* We obtained an understanding of the legal and regulatory requirements applicable to the company and
considered that the most significant are the Companies Act 2008, UK financial reporting standards as issued by
the Financial Reporting Council, and UK taxation legislation.

® We obtained an understanding of how the company complies with these requirements by discussions with
management and those charged with governance.

* We assessed the risk of material misstatement of the financial statements, including the risk of material
misstatement due to fraud and how it might accur, by holding discussions with management and those charged
with governance.

* We inquired of management and those charged with governance as to any known instances of non-compliance
or suspected non-compliance with laws and regulations.

* Based on this understanding, we designed specific appropriate audit procedures to identify instances of
nen-compliance with laws and regulations. This included making enquiries of management and those charged
with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions reflected
in the financial statements. Alsc, the risk of not detecling a material misstatement due to fraud is higher than the risk of
not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or

intentional misrepresentations, cr through collusion.
Use of our report

This report is made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken for no purpose other than to draw te the attention of the
company’s members those matters we are required to include in an auditor's report addressed to them. To the fullest
extent permitted by law, we do not accept or assume responsibility to any party other than the company and the
company’s members as a body, for our audit work, for this repert, or for the opinions we have formed.

lan Graham (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP 24 October 2022

Chartered Accountants

Statutory Auditor Charlotte Building
17 Gresse Street
London
WAT 1QL
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Inskin Media Ltd

Group Profit and Loss Account

For the year ended 31 December 2021

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

Notes

10

24

2021
£

20,208,452

{10,490 901)

9,717,551

(7,822.464)
72,209

1,967,296

(423,787)
1,543,509
(67,847)

1,475,662

Profit for the financial year is all altributable 1o the owners of the parent company.

2020
£

17,234,982

(9,139,562}

8,095,420

(7.159,223)
363,603

1,299,800

452
(579,292)

720,950
(17,708)

703,252
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Inskin Media Ltd

Group Statement of Comprehensive Income

For the year ended 31 December 2021

2021

£

Profit for the year 1,475,662
Other comprehensive income

Currency translation differences 10,150

Total comprehensive income for the year 1,485,812

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020

703,252

703,252
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Inskin Media Ltd

Group Balance Sheet
As at 31 December 2021

Fixed assets
Intangible zssets
Tangible assets

Current assets

Debtors - deferred tax
Debtors - other

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets/(liabilities)
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liahilities
Defarred tax liability

Net assets/(liabilities)

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss reserves

Total equity

Notes

1
12

20
16

17

18

20

23
24
24
24

2021

534,000
7,010,142

1,248,306

8,792,448

(8.703,820)

{268,000)

1,072,373
18,808

1,091,181

88,628

1,179,809

(800,000}

(268,000)

11,809

92114
3,297,344

(3,377.649)

11,809

2020

569,139
7,295,806
729,379

8,584,324

(9,069,059)

(237,362)

1,265,723
21,724

1,287,447

(484,735)

802,712

(2,052,000)

(237.362)

(1,486,650)

88,375
3,288,436
62,081

(4,925,542)

(1,486,650)

The financial statements were approved by the board of directors and authorised for issue on 23 October 2022 and

are signed on its behalf by:

M Hine
Director
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Inskin Media Ltd

Company Balance Sheet
As at 31 December 2021

Fixed assets
Intangible zssets
Tangible assets
Investments

Current assets

Debtors - deferred tax
Debtors - other

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net liabilities

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss reserves

Total equity

Notes

1
12
13

20
16

17

18

20

23
24
24
24

2021
£ £
1,072,373
6,014
197,176
1,276,463
534,000
6,013,759
726,368
7,304,127
(7.780,547)
(476.,420)
800,043
(900,000}
(268,000)
_ (268,000)
(367.,957)
92,114
3,297,344
(3,757.,415)
(367.957)

2020

559,139
5,979,562
387,446

6,926,147

(7.891,524)

(237,362)

1,265,723
10,826
197,176

1,473,725

(965,377}

508.348

(2,052,000)

(237,362)

(1,781,014}

88,375
3,288,436
62,081

(5,219,906}

1.781,014)

As permitted by s408 Companies Act 20086, the company has not presented its own profit and loss account and

related notes. The company’s profit for the year was £1,400,410 (2020 - £782,636 profit).
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Inskin Media Ltd

Company Balance Sheet (Continued)
As at 31 December 2021

The financial statements were approved by the board of directors and authorised for issue on 23 October 2022 and
are signed on its behalf by:

M Hine
Director

Company Registration No. 06080497
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Inskin Media Ltd

Group Statement of Changes in Equity

For the year ended 31 December 2021

Balance at 1 January 2020

Year ended 31 December 2020:
Profit and total comprehensive income

for the year
Issue of share capital
Transfers

Removal of company retained earnings

on liguidation

Balance at 31 December 2020

Year ended 31 December 2021;

Profit for the year

Other comprehensive income:
Currency translation differences

Total comprehensive income for the year

Issue of share capital
Transfers

Balance at 31 December 2021

Share capital Share Other Profit and Total
premium reservedoss reserves
account
Notes £ £ £ £ £
84,233 3,290,445 64,321 (5,628,993} (2,189,994)
- - - 703,252 703,252
23 4,142 - - - 4,142
- - - 199 169
- (2,009) (2,240) - (4.249)
88,375 3,288,436 62,081 (4,925,542} (1,486,650)
- - - 1,475,662 1,475,662
- - - 10,150 10,150
- - - 1485812 1,485812
23 3,739 8,908 - - 12,647
- - {62,081) 62,081 -
92,114 3,297,344 - (3,377,649} 11,809
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Inskin Media Ltd

Company Statement of Changes in Equity
For the year ended 31 December 2021

Share capital Share Other Profit and Total
premium reservedoss reserves
account
Notes £ £ £ £ £
Balance at 1 January 2020 84,233 3,290,445 64,321 (6,002,741} (2,563,742)
Year ended 31 December 2020:
Profit and total comprehensive income
for the year - - - 782,636 782,636
Issue of share capital 23 4,142 - - - 4,142
Transfers - - - 199 109
Other movements - (2,009) (2.240) - (4,249)
Balance at 31 December 2020 88,375 3,288,436 62,081 (5,219,908} (1,781,014)
Year ended 31 December 2021
Profit and total comprehensive income
for the year - - - 1,400,410 1,400,410
Issue of share capital 23 3,739 8,908 - - 12,647
Transfers - - (62,081) 62,081 -
Balance at 31 December 2021 92,114 3,297,344 - (3,757.415)  {367,957)
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Inskin Media Ltd

Group Statement of Cash Flows
For the year ended 31 December 2021

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes refunded/{paid)

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets

Interest received

Net cash used in investing activities
Financing activities

Proceeds from issue of shares

Repayment of borrowings
Repayment of bank loans

Net cash used in financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

Notes

28

2021
£ £
4,065,228
(423,787)
294 650
3,936,001
(486,551)
(5.089)
41
(491,599)
12,647
(1,152,000)
(1,795,455)
(2,934 808)
509,684
729,379
9,243

1,248,306

2020

(515,903)
(308)

452

92

(931,818)

1,372,808
(255,592}

1,124,306

(515,759)

(931,726)

(323,179)

1,048,497
4,081

729,379
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Inskin Media Ltd

Notes to the Financial Statements

For the year ended 31 December 2021

1.1

Accounting policies

Company information
Inskin Media Limited {“the company”} is a privale limited company domiciled and incorporated in England and
Wales. The registered office is 7 Savoy Court, London, WC2R QEX.

The group consists of Inskin Media Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*"FRS 102"} and the requirements of the Companies Act 2006.

The financial statemenits are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a gualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consclidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements for parent
company information presented within the consolidated financial statements:

* Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosuras;

® Section 11 '‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis
of determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment' — Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share options, how
the fair value of options granted was measured, measurement and carrying amount of liabilities for
cash-setiled share-based payments, explanation of modifications to arrangements;

® Section 33 ‘Related Party Disclosures’ — Compensation for key management persennel.
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Inskin Media Ltd

Notes to the Financial Statements (Continued)

For the year ended 31 December 2021

1.2

1.3

Accounting policies (Continued)

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs
directly attributable to the business combination. The excess of the cost of a business combination over the fair
value of the identifiable assets, liabilities and cantingent liabilities acquired is recognised as goodwill. The cost
of the combination includes the estimated amount of contingent consideration that is probable and can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional
fair values recognised for business combinations in previous periods are adjusted refrospectively for final fair
values determined in the 12 months following the acquisition date. Investments in subsidiaries, joint ventures
and associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill or negative
goodwill.

The consolidated group financial statements consist of the financial statements of the parent company Inskin
Media Limited together with all entities controlled by the parent company (its subsidiaries) and the group’s share
of its interests in joint ventures and associates.

All financial statements are made up to 31 December 2021, Where necessary, adjustments are made to the
financial statements of subsidiaries te bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Going concern
These financial statements are prepared on the going concem basis. The directors have a reasonable
expectation that the group will continue in operational existence for the foreseeable future.

The group made a profit of £1,475,662 (2020: £703,252) during the vear and had net assets of £11,802 (2020:
net liabilities of £1,486,650) as at 31 December 2021. As set out in note 19, net liabilities include £900,000
Preference Share Capital which are conly redeemable on a realisation.

The directors have prepared detailed forecasts for the group’s future cash requirements and are satisfied that
the group has sufficient available cash and banking facilities to allow it to pay all its creditors as they fall due.
The group has assessed the risks and the potential impact on the business as a result of the pandemic and
measures have been taken to mitigate such risks and their impact.

The directors are confident that they have the ability to respond effectively to continued uncertainty and as a
result, the directors believe that the group will be able to continue to meet its liabilities as they fall due for a
period of at least twelve months from the date of approval of the financial statements. Accordingly the group
continues to adopt the going concern basis in the preparation of the financial statements.
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1.4

1.5

1.6

1.7

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Media revenue is recognised when charges are made to clients, principally when advertisements appear in the
media. Fees are recognised over the period of relevant assignments or agreements.

When the outcome of the fransaction can be estimated reliably, turnover from advertising space and
management of media work is recognised by reference to the stage of completion at the balance sheet date.
Stage of completion is measured by reference to when services are rendered. Where the outcome cannot be
measured reliably, turnover is recognised to the extent of expenses recognised that are recoverable,

Research and development expenditure

In the research phase of an internal project, it is not possible to demonstrate that the project will generate future
economic benefits and hence all expenditure on research shall be recognised as an expense when itis
incurred. Intangible assets are recognised from the development phase of a project if and only if certain specific
criteria are met in order to demonstrate the asset will generate probable future economic benefits and that its
cost can be reliably measured.

If it is not possible to distinguish between the research phase and the development phase of an intemnal project,
the expenditure is treated as if it were all incurred in the research phase only.

Intangible fixed assets other than goodwill
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated ameortisation and any accumulated impairment losses.

All infangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be
made, the useful life shall not exceed ten years.

Development expenditure 25% straight-line method

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Fixtures and fittings 25% straight line
Computer eqguipment 25% straight line
Office equipment 25% straight line
Other fixed assets 25% straight line
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1.8

1.9

Accounting policies (Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost
less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, asscciates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity s as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the reccverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a
single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three maonths or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.
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1.13

Accounting policies (Continued)

Financial instruments

The Group only enters into basic financial instrument ransactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans
to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other
accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently, at the
undiscounted amount of the cash or other consideration expected to be paid or received. However, if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that is not a market rate or in the case
of an out-right short-term loan not at market rate, the financial asset or liability is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt instrument and
subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period
for objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is
recognised in the Consolidated Income Statement.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an
asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any

Endjairmen loss is the current effective interest rate determined under the contract.
ulty instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The group’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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1.14

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the pericd in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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1.16

1.17

1.18

1.19

Accounting policies (Continued)

Share-based payments

The cost and corresponding increase in equity in respect of equity-settled share-based payment transactions
with employees, are measured by reference to the fair value of equity instruments issued at the date of grant.
Amounts are expensed on a straight line basis over the vesting period based on the estimate of shares that will
eventually vest, and adjusted for the effect of non-market based vesting conditions. The cost and fair value of
the liability incurred in respect of cash-settled transactions is measured using an appropriate option pricing
model with changes in fair value recognised in the income statement for the period. Further detail is provided in
Note 22.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to prefit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met
. Where a grant does not specify performance conditions it is recognised in income when the proceeds are
received or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting peolicies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liakilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered 1o be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognised in the periad in which the estimate is revised where the revision affects only that
period, or in the period of the revisicn and future periods where the ravision affects both current and future
periods.

Critical judgements

The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.
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2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Depreciation

The annual depreciation charge for all tangible fixed assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement,
future investments, economic utilisation and the physical condition of the assets. See note 12 for the carrying
amount of the tangible fixed assets.

Capitalised development costs and the subsequent rate of amortisation

The directors have considered the feasibility of the projects, the likelihood that the asset will generate probable
future economic benefit, and the period over which these benefits will be generated. Whilst this is dependent on
a number of factors, the directors consider that the future cash flows will meet or exceed the carrying value of
intangible assets held as at the Balance Sheet date, that no provision for impairment is required, and that the
amortisation period is a fair reflection of the rate of consumption of the economic benefits. See note 11 for the
carrying amount of the intangible fixed assets.

The valuation of the provision agalnst potentially unrecoverable trade debt

In setting the provision against potentially unrecoverable trade debt, the directors have considered a number of
factors including the terms of sale, the geographical locations in which their clients operate, historic evidence of
recoverability and debtor days, and the positive relationships maintained with the client base.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies. See note 20 for the carrying amount and further
details.

3 Turnover and other revenue
2021 2020
£ £
Turnover analysed by class of business
20,208,452 17,234,982

2021 2020
£ £

Turnover analysed by geographical market
UK 13,276,189 11,336,424
Europe 1,651,462 1,546,252
Rest of the world 5,380,801 4,352,236

201,208,452 17,234,982

Page 24




Inskin Media Ltd

Notes to the Financial Statements (Continued)
For the year ended 31 December 2021

3 Turnover and other revenue

Other significant revenue
Interest income
Granls received

4 Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss

Research and development costs

Government grants

Depreciation of owned tangible fixed assets

Ameortisation of intangible assets

Operating lease charges

§ Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services
Taxation compliance services

L Employees

(Continued)

2021 2020
£ £

- 452

y 363,603

2021 2020

£ £
(10,794) 39,282
- 12,050
- {363,603)

8,871 18,524
679.901 650,323
82,410 285454
2021 2020

£ £
27,785 20,475
8,655 11,275
36,440 31,750
5,775 5,250

The average monthly number of persons (including directors) empleyed by the group and company during the

year was:
Group
2021

Number

78

2020
Number

78

Company
2021
Number

38

2020
Number

40
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6 Employees (Continued)

Their aggregate remuneration comprised:

Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 4,321,385 3,875,921 2,901,129 2,513,005
Social security costs 372,394 394,469 275,320 294,814
Pension costs 115,029 109,216 54,993 49 377

4,808,808 4,379,606 3,231,442 2,857,196

7 Directors' remuneration

2021 2020

£ £

Remuneration for qualifying services 449,352 469,834
Company pension contributions to defined contribution schemes 8,902 8,036
458,254 477,870

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 2 {2020 - 2}.

Remuneration disclosed above includes the fallowing ameounts paid to the highest paid director:

2021 2020
£ £
Remuneration for qualifying services 196,622 197,077

Inskin Media Ltd has a senior management team of 7 (2020: 8) comprising of directors and executive managers.
This team is considered the key management personnel. The total remuneration for this team was £1,062,807
(2020: £945,221).

8 Interest receivable and similar income
2021 2020
£ £
Interest income
Interest on bank deposits - 452
Investment income includes the following:
Interest on financial assets not measured at fair value through profit or loss - 452
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] Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

Interest on loan notes

Interest on preference shares

10  Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Tetal current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2021 2020
£ £
130,030 255,502
184,886 230,400
108,871 93,300
423,787 579,292
2021 2020

£ £

70 71

. 76,994

70 77,085
67.777 (59,357)
67,847 17,708

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2020: 18.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Tax effect of utilisation of tax losses not previously recognised

Adjustments in respect of prior years

Permanent capital allowances in excess of depreciation

Research and development tax credit

Tax relief on share options

Deferred tax movement

Taxation charge

2021 2020

£ £
1,543,509 720,960
293,267 136,982
64,874 {153,192)
(199 ,576) (10,052)
- 76,994

36,547 26,333
11,636 -
(206,678) -
67,777 (59,357)
67,847 17,708
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11 Intangible fixed assets
Group
Cost
At 1 January 2021
Additions
Exchange adjustments
At 31 December 2021
Amortisation and impairment
At 1 January 2021

Amortisation charged for the year
Exchange adjustments

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Company

Cost

At 1 January 2021

Additions

At 31 December 2021
Amortisation and impairment
At 1 January 2021

Amortisation charged for the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Development expenditure
£

4,613,235
488,551
(48)
5,099,738
3,347,512
679,901

(48)

4,027,365

1,072,373

1,265,723

Development expenditure
£

4,612,299
486,551

5,098,850
3,346,576
679,901

4,026,477

1,072,373

1,265,723
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12  Tangible fixed assets
Group Fixtures and Computer Office Other fixed Total
fittings equipment equipment assets

£ £ £ £
Cost
At 1 January 2021 486 97,353 12,767 15,570 126,176
Additions - 5,074 15 - 5,089
Exchange adjustments (10} 1,476 (1,698) (580) {812}
At 31 December 2021 476 103,903 11,084 14,990 130,453
Depreciation and impairment
At 1 January 2021 486 75,984 12,412 15,570 104,452
Depreciation charged in the year - 8,385 354 132 8,871
Eliminated in respect of disposals - 41 - - 4
Exchange adjustments (10} 700 (1,697) (712) (1,719)
At 31 December 2021 476 §5,110 11,069 14,990 111,645
Carrying amount
At 31 December 2021 - 18,793 15 - 18,808
At 31 December 2020 - 21,369 355 - 21,724
Company Computer Office Total

equipment equipment
£ £ £

Cost
At 1 January 2021 and 31 December 2021 62,843 11,069 73,912
Depreciation and impairment
At 1 January 2021 52,371 10,715 63,086
Depreciation charged in the year 3,568 354 3,912
Al 31 December 2021 55,929 11,069 66,998
Carrying amount
At 31 December 2021 6,914 - 6,914
At 31 December 2020 10,472 354 10,826
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13

14

Fixed asset investments

Notes

Investments in subsidiaries 14

Movements in fixed asset investments
Company

Cost or valuation
At 1 January 2021 and 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Subsidiaries

Details of the company's subsidiaries at 31 December 2021 are as follows:

Registered
office

Name of undertaking

Inskin Media Asia Limited Suite 1504, 15/F

Chinachem Tower,
34-37 Connaught Rd
Central, Hong Keng

Inskin Media Gmbh Neuer Kamp 32,
20357, Hamburg

Inskin Media Singapore Pte Ltd

Inskin Media Australia Pty Ltd

Epping

Manufactura Ukraine LLC 01004, 42-44

36 Robinson Road,
#13-M1, City House,
Singapore {068877)
Suite 1 Level 4, 3
Carlingford Road,

Group Company
2021 2020 2021 2020
£ £ £ £
- - 127,176 197,176
Shares in
subsidiaries
£
197,176
197,176
197,176
MNature of business Class of % Held
shares held Direct Indirect
Software publishing and Ordinary 100
advertising
Software publishing and Ordinary 100
advertising
Software publishing and Ordinary 100
advertising
Software publishing and Ordinary 100
advertising
Software publishing and Ordinary 100

Shovkavychna Street, advertising

Kyiv, Ukraine
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15  Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

16  Debtors

Amounts falling due within one year:
Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Deferred tax asset (note 20)

Total debtors

Group Company
2021 2020 2021 2020
£ £ £ £
6,583,932 6,498,719 5,626,879 5,231,533
10,682,852 10,682,852 8,326,617 9,565,851
Group Company
2021 2020 2021 2020
£ £ £ £
6,248,040 6,376,171 5,323,980 4,940,864
389,322 694,437 389,322 664,439
- - - 233,347
335,892 130,563 302,999 56,288
36,888 94,635 27.458 84,624
7,010,142 7,295,806 6,043,759 5,979,562
534,000 559,139 534,000 552,139
7,544,142 7.854,945 6,577,759 6,538,701
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17  Creditors: amounts falling due within one year

Notes

Bank loans and overdrafts 19
Trade creditors

Amounts due to group undertakings
Corporation tax payable

Other taxation and social security

Other creditors

Accruals and deferred income

18  Creditors: amounts falling due after more than one year

Notes

Other borrowings 19

19 Loans and overdrafts

Bank loans

Preference shares
Other loans

Payable within one year
Payable after cne year

2,052,000

Group Company
2021 2020 2021 2020
£ £ £ £
- 1,795,455 - 1,795,455
593,674 2,179,264 521,972 1,468,371
4,129,849 - 4,108,243 495,527
1,663 58 - -
436,566 472,080 353,230 411,584
367,210 283,255 331,499 251,386
3,174,858 4,338,967 2,464,903 3,469,201
8,703,820 9,069,059 7,780,547 7,891,524
Group Company
2021 2020 2021 2020
£ £ £ £
900,000 2,052,000 900,000 2,052,000
Group Company
2021 2020 2021 2020
£ £ £ £
- 1,795,455 - 1,795,455
200,000 900,000 900,000 200,000
- 1,152,000 - 1,152,000
900,000 3,847,455 900,000 3,847,455
- 1,795,455 - 1,795,455
900,000 900,000

2,052,000
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19

20

Loans and overdrafts (Continued)

In 2018 & 2019, the company drew down £1,500,000 from a loan facility, and £1,500,000 from a revolving credit
facility from Clydesdale Bank PLC. Repayment on the loan facility was due in equal quarterly instalments
between April 2019 and Cctober 2021. The cutstanding loan balance was repaid in full during the financial year.

The company has 900,000 preference shares with a nominal value of £0.01 which included at total price paid by
share of £1.00. In respect of each Preference Share a cumulative cash preferential dividend is due of 6% per
annum from October 2017 to October 2018, 8% from October 2018 to October 2019, 10% from Cctober 2019 to
October 2020 and 12% thereafter. The shares are redeemable upon a realisation.

In 2018, the company issued non-transferable loan notes totalling £1,152,000, these were included in Cther
loans in 2020. These were repaid in full during the financial year.

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities Assets Assets

2021 2020 2021 2020

Group £ £ £ £
Accelerated capital allowances 268,000 237,362 4,000 -
Tax losses - - 509,000 559,139
Provisions - - 21,000 -
268,000 237,362 534,000 559,139

Liabilities Liabilities Assets Assets

2021 2020 2021 2020

Company £ £ £ £
Accelerated capital allowances 268,000 237,362 4,000 -
Tax losses - - 509,000 559,139
Provisions - - 21,000 -
268,000 237,362 534,000 559,139

Group Company

2021 2021
Movements in the year: £ £
Asset at 1 January 2021 {321,777) (321,777)
Charge to profit or loss 55,777 55,777
Asset at 31 December 2021 {266,000) (266,000)
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20

2

22

Deferred taxation (Continued)

The deferred tax asset of £509,000 (2020: £559,139) relates to the utilisation of tax losses against future
expected profits.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 115,029 109,216

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund. At the year end, £46,223 (2020:
£13,227) was included in other creditors in respect of unpaid pension liabilities.

Share-based payment transactions

Group Number of share options  Weightad average exercise
price

2021 2020 2021 2020
Number Number £ £
Qutstanding at 1 January 2021 792,048 666,161 0.45 0.80
Granted - 212,944 - 0.02
Forfeited {159,618) (71,807) 1.34 0.47
Exercised (632,430) {9,250} 0.01 0.01
Expired - {6,000) - 1.30
Outstanding at 31 December 2021 - 792,048 - 0.45
Exercisable at 31 December 2021 - 103,250 - 1.98
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22

23

Share-based payment transactions (Continued)

Certain employees held options to subscribe for shares in the company at prices between £0.01 and £2.50. If
options remain unexercised after a period of 10 years from the date of the grant, the options expire. There were
nil {2020: 212,944} share options granted in the year with an average weighted value of £nil (2020: £0.02).
159,618 (2020: 77,807) share options lapsed, with an average weighted value of £1.34 (2020: £0.54).

Upon acquisition in the year by Azerion Tech Holding BV, all share cptions were either exercised or lapsed.

The weighted average fair value of options granted in the year was determined using the Black-Scholes optian
pricing model. The Black-Scholes model is considered to apply the most appropriate valuation method due to
the relatively short contractual lives of the options and the requirement to exercise within a short period after the
employee becemes entitled to the shares {the “vesting date”).

The expected life used in the model has been adjusted, based on management's best estimate, for the effect of
non-transferahility, exercise restrictions, and behavioral considerations. Non-vesting canditions and market
conditions are taken into account when estimating the fair value of the option at grant date. Service conditions
and non-market performance conditions are taken into account by adjusting the number of options expected to
vest at each reporting dats.

Share capital

Group and company 2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
A ordinary shares of 1p each 1,805,385 1,805,385 18,054 18,054
B ordinary shares of 1p each 1,783,845 1,409,815 17,838 14,099
C ordinary shares of 1p each 822,304 822,304 8,222 8,222
D ordinary shares of 1p each 4,800,000 4,800,000 48,000 48,000
9,211,534 8,837,504 92,114 88,375

374,030 Ordinary B shares were issued in the year for consideration of £12,649. This gave rise to an increase in
share premium of £8,908.

Ordinary A, Ordinary B, Ordinary C and Ordinary D shares are all entitled to receive notice to attend and vote in
general meetings, are entitled to participate in dividend distributions of the company and are entitled to
participate in any distribution or realisation of assets of the company including on a winding up, following any
preference shares in issue. Preference shares are non-voting and are due to receive distributions of variable
cumulative coupons of 6%-12% after the 5th year anniversary of issue. The company shall redeem all of the
preference shares then in issue immediately pricr to, and conditionally upen, the occurrence of the earlier of an
exit or IPO, winding up or administration.

Distribution rights for each class of share are complex and are set out in section & of the company’s articles of
association which were adopted on 19 October 2012 and which can be obtained from Companies House at the
following web-address https://beta.companieshouse.gov. ukicompany/06080457/.
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25

Reserves

Share premium
The share premium account represents the premium arising on the issue of shares net of issue costs.

Foreign exchange reserve
The foreign exchange transaction reserve comprises of translation differences arising from the translation of the
financial statements of the Group's foreign entities into Sterling (£).

Other reserves
Other reserves comprises the EMI Trust set-up reserves and the share based payment reserve.

Profit & loss account

The profit and loss account represents cumulative profits and losses net of dividends and other adjustments.
Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within cne year 91,200 - 91,200 -
91,200 - 91,200 -
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27

28

Related party transactions

During the year, the Group made purchases totalling £44,375 {2020: £144,877) from Future Plc, a company in

which H Drayten is a director. The amount due to Future Plc at the year end was £nil (2020: £35,174).

At the year end, Beringea LLP, a Limited Liability Partnership of which S Veale is a non-designated member,
was owed £12,104 (2020: £98,327). The Group made purchases totalling £741 (2020: £15,158) during the year.

Loan notes totalling £1,152,000, included in long term creditors in the prior year, were issued to shareholders of
D shares in proportion with their shareholding. These loan notes, and the accrued interest of £746,117 (2020:
£561,231 at year end), were repaid as part of the acquisition of Inskin Media Limited in tha year.

Controlling party

The immediate parent company is Azerion Tech Holding BV, a company registered in Netherlands.

The ultimate parent company is Principion Holding BV, a company registered in Netherlands.

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
(Increase)/decrease in debtors

Increasef{decrease) in creditors

Cash generated from operations

2021 2020
£ £
1,475,662 703,252
67,847 17,708
423,787 579,292
- {452)
679,901 650,323
8,871 18,524
(19,451) 123,688
1,428,611 (712,437)
4,065,228 1,379,898
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29  Analysis of changes in net funds/{debt} - group

1 January 2021

Cash at bank and in hand
Borrowings excluding overdrafts

Cash flows Exchange rate 31 December

movements 2021

£ £ £ £

729,379 509,684 9,243 1,248,306
(3,847,455) 2,947,455 - (900,000)

(3.118,076) 3,457,139 9,243 348,306

Page 38




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



