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JCW SEARCH LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Business review

JCW Search is a staffing and recruitment business operating within Financial Service and Life Science markets
with a primary focus on Risk, Compliance, Audit, Change and Technology.

We are please to deliver our financial results for the. year ended 31 December 2019. During 2019 JCW Search
delivered an operating profit of £998,367, an 88% increase on the previous year. This was aided by
redistribution of headquarters costs across other businesses linked by common ownership.

. Principal risks and uncertainties

Interest rates
The company uses a single source of working capital funding by invoice discounting. The existence of this

source of funding exposes the company to interest rates risks.

Fluctuations in currency exchange rates
Due to trade in Europe and US the company is exposed to foreign currency fluctuations. The company
manages its exchange exposure by maintaining foreign currency bank accounts to receive cash and transfers

funds into its GBP account at favourable rates to reduce the exposure.

Liquidity risk
The company actively maintains an appropriate level of liquidity through a suitable amount of cash in hand and
an invoice discounting facility. JCW Search Limited also has other liquid companies linked by common

ownership providing additional funding should it be required.

Credit Risk

Principal assets within the business are cash and debtors. Credit risk associated is limited due to the client
spread which is largely blue-chip advisory firms and banks. To maintain credit risk all clients are routinely credit
checked and aged debt reports are reviewed weekly by the Director.

Political
The vote for Britain to leave the European Union has created uncertainty in our markets which we believe has

negatively impacted the recruitment in our sectors. We have already actioned a push towards an increased non-
UK European client base and will continue to monitor the situation in the UK.

Financial key performance indicators

Management use the following key performance indicators to assess he performance of the company:
- Contract GP* (gross profit).

- Permanent placement GP.

- Sales, GP and EBIT growth versus prior year.

- Sales, GP and EBIT** growth versus budget.

- EBIT and EBIT margin.

*Gross profit

** Earnings Before Interest and Tax
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JCW SEARCH LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Coronavirus

- At the date of approval of the annual report and financial statements theré remains considerable uncertainty in
relation to the future impact that the Coronavirus pandemic will have on the Global economy, and on JCW
Search Limited in particular.

The Board's view is that the principal risk of the Coronavirus crisis to the Company is that a significant number
of customers stop, or severely delay, payments to the Company. The Board has, therefore, taken immediate
measures which will conserve cash resources for the Company and it is monitoring the emerging situation
closely on a day to day basis. The Board has a range of significant further mitigating actions that can be taken
to fully maintain the Company’s operating capabilities and to enable it to meet its future liabilities as they fall
due. .

The potential impacts of the Coronavirus crisis are set out in more detail in note 26 of the financial statements.

This report was_approved by the board and signed on its behalf.

J C W Woods
Director

Date: |S [ \ 6}‘10L0
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JCW SEARCH LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The director presents his report and the financial statements for the year ended 31 December 2019.

Director's responsibilities statement

The director is responsible for preparing the Strategic Report, the Director's Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the director is required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable him to ensure that the financial statements comply with the Companies Act 2006.-He.is-

also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Principal activity

The company principal activity is that of a recruitment company.

Results and dividends

The profit for the year, after taxation, amounted to £769,263 (2018 - £344,833).

During the year the company made diVidend payments of £173,524 (2018 - £218,152).

Director

The director who served during the year was:

J C W Woods

Future developments

In the coming 12 months we expect the business to maintain current headcount levels but adjust our new
business focus to the whole of Europe. We do not expect this to be an overnight success but by the end of 2020
we fully expect to have created the foundations to operate all over the continent insulating against our

predominantly UK market risk. We are confident this is a viable decision based on our financial position and
believe it will present the opportunity for growth in the future,
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JCW SEARCH LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Disclosure of information to auditors

The director at the time when this Director's Report is approved has confirmed that:

. so far as is aware, there is no relevant audit information of which the Company's auditors are unaware,
and
. has taken all the steps that ought to have been taken as a director in order to be aware of any relevant

audit information and to establish that the Company's auditors are aware of that information.

Post balance sheet events
As referred to in page 2 of the Strategic Report, there is considerable uncertainty around the possible impacts of

the Coronavirus on both the Company and the entire Global economy. The potential impacts of the Coronavirus
and the mitigating actions being taken are set out in more detail in note 26 of the Financial Statements.

The Directors consider it applicable to prepare the Financial Statements on a going concern basis. In reaching

this conclusion, the Directors have considered the financial projections of the Company for the foreseeable
future, which covers a period of at least 12 months from the date of signing the Financial Statements.

Auditors

Under section 487(2) of the Companies Act 2006, MHA Macintyre Hudson will be deemed to have been
reappointed as auditors 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the accounts with the registrar, whichever is earlier.

This report was approved by the board and signed on its behalf.

J C W Woods
Director

o3 15 (102020
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JCW SEARCH LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JCW SEARCH LIMITED

Opinion

We have audited the financial statements of JCW Search Limited (the 'Company'’) for the year énded 31
December 2019, which comprise the Statement of Income and Retained Earnings, the Balance Sheet, the
Statement of Cash Flows and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2019 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the director's use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or
. the director has not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.

Other information

The director is responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditors' Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
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JCW SEARCH LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JCW SEARCH LIMITED (CONTINUED)

misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Director's Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Director's Report have beén prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Director's Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

3 the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of director's remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Director's Responsibilities Statement on page 3, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the director determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. {

In preparing the financial statements, the director is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the Company or to cease opérations, of have
no realistic alternative but to do so.
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JCW SEARCH LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JCW SEARCH LIMITED (CONTINUED)

Auditors’' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' Report,

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members for our audit work, for this report, or for the opinions we have formed.

Uha Maclutye Foude
Jason Mitchell MBA BSc FCA (Senior Statutory Auditor)

for and on behalf of
MHA Macintyre Hudson

Chartered Accountants
Statutory Auditors

Pennant House
1-2 Napier Court
Reading

RG1 8BW

Date: Qq GC( 2D Q_d'z_(j
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JCW SEARCH LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
Note £ £
Turnover 4 13,467,158 16,118,915
Cost of sales (9,486,594) (11,178,444)
Gross profit 3,980,564 4,940,471
Administrative expenses (3,797,535) (4,750,946)
Other operating income 5 815,338 341,954
Operating profit 6 998,367 531,479
Interest and similar charges 10 (44,125) (95,210)
Profit before tax 954,242 436,269
Tax on profit 1 (184,979) (91,436)
Profit after tax 769,263 344,833
Retained earnings at the beginning of the year 294,728 168,047
Profit for the year 769,263 344,833
Dividends declared and paid (173,524) (218,152)
Retained earnings at the end of the year 890,467 294,728

There were no recognised gains and losses for 2019 or 2018 other than those included in the statement of
income and retained earnings.

The notes on pages 12 to 26 form part of these financial statements.
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- JCW SEARCH LIMITED
REGISTERED NUMBER: 06072193

BALANCE SHEET

AS AT 31 DECEMBER 2019

Fixed assets

Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand ‘

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Profit and loss account

The fi

W

J C W Woods
Director

Date: 15 |0 |2029

Note

13
14

16

17

19

20
21

2019

203,551
10,000

213,561

3,703,769
323,035

4,026,804

(3,338,380)
688,424

901,975

(11,408)
(11,408)

890,567

100
890,467

890,567

The notes on pages 12 to 26 form part of these financial statements.

2018

79,121
10,000

89,121

2,758,794
349,532

3,108,326

(2,890,054)
218,272

307,393

(12,565)
(12,565)

294,828

100
294,728

294,828

cial statements were approved and authorised for issue by the board and were signed on its behalf by:
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JCW SEARCH LIMITED

- STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets

Interest paid

Taxation charge

(Increase)/decrease in debtors
Decreasel(increase) in amounts owed by groups
(Decrease)fincrease in creditors

Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Purchase of unlisted and other investments

Net cash from investing activities

Cash flows from financing activities

Movements on invoice discounting
Dividends paid
Interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 12 to 26 form part of these financial statements.

2019 2018
£ £
769,263 344,833
21,105 23,361
72,287 77,840
184,979 91,436
(949,316) 92,979
22,674 (112,615
(10,244) 40,740
(90,982) (11,872)
19,766 546,702
(145,535) (32,067)
. (10,000)
(145,535) (42,067)
345,083 (54,968)
(173,524)  (218,152)
(72,287) (77,840)
99,272  (350,960)
(26,497) 153,675
349,532 195,857
323,035 349,532
323,035 349,532
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JCW SEARCH LIMITED

ANALYSIS OF NETDEBT
FOR THE YEAR ENDED 31 DECEMBER 2019

At1 At 31

January December

2019 Cash flows 2019

£ £ £

Cash at bank and in hand 349,532 (26,497) 323,035
Invoice factoring (1,537,351) (345,083) (1,882,434)

Debt due within 1 year ' ' (71,829) 20,607 (51,222)

(1,259,648)  (350,973) (1,610,621)

The notes on pages 12 to 26 form part of these financial statements.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.  General information

JCW Search Limited is a Company incorporated in England and Wales under the Companies Act. The
address of the registered office and the Company number are given on the Company information page.

2.  Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of cértain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

2.2 Going concern

The COVID-19 pandemic and the ensuing economic shutdown has had some impact on the
company’s operations. In response to the COVID-19 pandemic, the Directors have performed a
robust analysis of forecast future cash flows taking into account the potential impact on the business
of possible future scenarios arising from the impact of COVID-19. This analysis also considers the
effectiveness of available measures to assist in mitigating the impact.

Based on these assessments and having regard to the resources available to the entity, the
Directors have concluded that there is no material uncertainty and that they can continue to adopt
the going concern basis in preparing the annual report and accounts. Further details can be found in
note 26.

2.3 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

o the costs incurred and the costs to complete the contract can be measured reliably.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

24

25

2.6

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Income and Retained Earnings
on a straight line basis aver the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Finance costs

Finance costs are charged to the Statement of Income and Retained Earnings over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated

capital instrument.

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the

contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Income and Retained Earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The
assets of the plan are held separately from the Company in independently administered funds.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

27

2.8

2.9

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of Income and Retained Earnings, except that a charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised directly in equity
is also recognised in 6ther comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheeét date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful fives.

Depreciation is provided on the following basis:

Short-term leasehold property - 20% Straight line
Fixtures and fittings - 25% Reducing balance
Computer equipment - 25% Reducing balance

Valuation of investments

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Statement of Income and Retained Earnings for the period. Where market value
cannot be reliably determined, such investments are stated at historic cost less impairment.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that
are repayable on demand and form an integral part of the Company's cash management.

2.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.13 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Income and Retained Earnings in the
year that the Company becomes aware of the obligation, and are measured at the best estimate at
the Balance Sheet date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance
Sheet.

2.14 Financial instruments
The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Statement of Income and Retained Earnings if the
shares are publicly traded or their fair value can otherwise be measured reliably;
. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence-of impairment is found,
an impairment loss is recognised in the Statement of Income and Retained Earnings.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.15 Dividends

Equity dividends are recognised whén they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

Judgments in applying accounting policies and key sources of estimation uncertainty

In applying the Company's accounting policies, the directors are required to make judgements, estimates
and assumptions in determining the carrying amounts of assets and liabilities. The directors' judgements,
estimates and assumptions are based on the best and most reliable evidence available at the times when
the decisions are made, and are based on historical experience and other factors that are considered to
be applicable. Due to the inherent subjectivity involved in making such judgements, estimates and
assumptions, the actual results and outcomes may differ.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period which the estimate is revised, if the revision affects only that

period, or in the period of the revision and future periods, if the revision affects both current and future
periods.

Critical judgements in applying the Company's accounting policies

The critical judgements that the directors have-made .in- the -process .of. applying -the_Company's
accounting policies that have the most significant effect on the amounts recognised in the statutory
financial statements are discussed below.

(i) Assessing indjcators of impairment

In assessing whether there have been any indicators of impaired assets, the directors have considered
both external and internal sources of information such as market conditions, counterparty credit ratings

and experience of recoverability. There have been no indicators of impairments identified during the
current financial year.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

(i) Recoverability of receivables
The company establishes a provision for receivablés that are estimated not to be recoverable. When

assessing recoverability the directors consider factors such as the ageing of receivables, past experience
of recoverability, and the credit profile of individuals or groups of customers.

Turnover
The whole of the turnover is attributable to the provision of recruitment services

All turnover arose within the United Kingdom.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Other operating income

Management charges

QOperating profit

The operating profit is stated after charging:

Other operating lease rentals

Auditors' remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Fees payable to the Company’s auditor and its associates in respect
of:

Taxation compliance services
All other services

4,150

2019 2018

£ £

815,338 341,954
815,338 341,954 -

2019 2018

£ £

112,538 168,022

2019 2018

£ £

9,800 9,500

2,600 2,500

1,550 1,750

4,250
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Employees

Staff costs, including director's remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average monthly number of employees; including the director, during the year was as follows:

Directors
Staff

Director's remuneration

Director's emoluments

Interest and similar charges

Foreign exchange (gains)/losses
Factoring service charges
Factoring interest

2019 2018
£ £
2,229,866 2,845,889
282,397 415,230
41,848 22,285
2,554,111 3,283,404
2019 2018

No. No.

1 1

52 55

63 56
2019 2018
£ £

11,000 11,000
2019 2018
£ £

(28,162) 17,370
24,152 31,363
48,135 46,477
44,125 95,210
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

11.

Taxation

2019 2018

£ £

Corporation tax
Current tax on profits for the year 186,243 91,089
Adjustments in respect of previous periods (107) . -
Deferred tax
Origination and reversal of timing differences {1,157) 505
Adjustment in respect of prior periods - (158)
Taxation on profit on ordinary activities 184,979 91,436

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2018 - higher than) the standard rate of corporation tax in
the UK of 19% (2018 - 19%). The differences are explained below:

2019 2018
£ £

Profit on ordinary activities before tax 954,242 436,269
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2018 - 19%) 181,306 82,891
Effects of:
Expenses not deductible for tax purposes 3,644 10,181
Change in tax rate - (1,269)
Deferred tax recognised at a lower rate 136 (209)
Adjustments to tax charge in respect of prior periods (107) (158)
Total tax charge for the year 184,979 91,436

Factors that may affect future tax charges

A reduction to the UK corporation tax rate down from 19% to 17% was announced in the 2016 Budget
and enacted on 15 September 2016 (to be effective from 1 April 2020). However, in the 2020 Budget it
was announced that this reduction in rate would be reversed with 19% being maintained from 1 April
2020. This was substantively enacted on 20 March 2020.
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12,

13.

Dividends

Dividends paid on ordinary shares

Tangible fixed assets

Cost or valuation
At 1 January 2019
Additions

At 31 December 2019
Depreciation

At 1 January 2019
Charge for the year on owned assets

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

2019 2018

£ £

173,524 218,152

173524 218,152

Short-term
leasehold Fixtures and -Computer

property fittings equipment Total
£ £ £ £
8,681 94,342 109,220 212,243
106,014 24,750 14,771 145,535
114,695 119,092 123,991 357,778
3,472 67,963 61,687 133,122
2,010 6,771 12,324 21,105
5,482 74,734 74,011 164,227
109,213 44,358 49,980 203,551
5,209 26,379 47,533 79,121
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

15.

16.

Fixed asset investments

Unlisted
investments
£
Cost or valuation
At 1 January 2019 10,000
At 31 December 2019 10,000
Unlisted investments represent a minority shareholding in Core Consultants Group Ltd.
Debtors
2019 2018
£ £
Trade debtors 2,464,137 1,982,728
Amounts owed by related parties 383,747 388,088
Other debtors 574,304 145,565
Prepayments and accrued income 281,581 242,413
3,703,769 2,758,794
Trade debtors are subject to a sales finance agreement with the company'’s bank.
Cash and cash equivalents
2019 2018
£ £
Cash at bank and in hand 323,035 349,532
323,035 349,532
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JCW SEARCH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17.

18.

Creditors: Amounts falling due within one year

2019 2018

£ £

Trade creditors 93,115 75,645
Amounts owed to group undertakings 18,333 -

Corporation tax 186,243 91,089

Other taxation and social security 237,196 570,211

Proceeds of factored debts : 1,882,434 1,537,351

Other creditors 263,988 72,172

Accruals and deferred income : 657,071 543,586

3,338,380 2,890,054

The sales ledger finance liability is secured by an all assets debenture dated 24 March 2011 giving fixed
and floating charges over the company and its property and assets, both present and future.

Financial instruments

2019 2018
£ £

Financial assets
Financial assets measured at face value through profit or loss 323,035 349,532
Financial assets measured at amortised cost : 3,529,171 2,599,638

3,852,206 2,949,170

Financial liabilities

Financial liabilities measured at amortised cost (2,784,426) (2,228,754)

Financial assets measured at face value through profit or loss comprise cash and bank balances.
Financial assets measrued at amortised cost comprise trade and other debtors.

Financial liabilities measrued at amortised cost comprise trade and other creditors.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

19.

20.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Other short term timing differences

Share capital

Allotted, called up and fully paid
100,000 (2018 - 100,000) Ordinary shares of £0.001 each

2019
£

(12,063)
655

2019
£

100

2019

(12,565)
1,157

(1 1,408)

2018
£

(12,565)

2018
£

100

The Company has a share option scheme which is open to eligible employees at the discretion of the
board. Options are exercisable at a price equal to the higher of the nominal value or market price of the

Company's shares at the date of the grant.

In the scheme, the options vest on the shares of the Company being listed, sold or undergoing a

reorganisation or at any time at the discretion of the board.

There were 14,000 options granted in the year under the Enterprise Management incentive Scheme, with

an exercise price of £8.65. All options were outstanding at the year end.

The fair values of the options were calculated using a Black-Scholes model. The inputs for the model

were as follows:

Weighted average share price £1.04
Weighted average exercise price £8.65
Expected volatility 50%

Risk free rate 2%

Expected dividend yield Nil

The Company recognised no changes relating to equity-settled share-based payment transactions during

the year as the results are considered immateérial in the context of these financial statements.
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21,

22.

23.

Reserves
Profit and loss account

This represents cumulative profits less any dividends paid.

Pension commitments

At the year end there was a pension liability of £8,976 (2018: £Nil) included in creditors.

Commitments

At 31 December 2019 the Company had future minimum lease payments under non-cancellable

operating leases as follows:

2019 2018

£ £

Not later than 1 year 514,113 218,195
Later than 1 year and not later than 5 years 961,923 258,552
1,476,036 476,747
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24,

25,

Related party transactions

During the year the company paid dividends of £130,143 (2018: 163,615) to J C W Woods, the director of
the company. During the year the company made advances of £342,830 (2018: £146,148) to J C W
Woods and received repayments of £183,348 (2018: £171,699). Inciuded in other debtors at the year end
is an amount of £262,476 (2018: £102,994) owed by the director.

During the year the company paid dividends of £43,381 (2018: £54,537) to J Woods, the spouse of the
director of the company.

During the year the company received management recharges of £633,538 (2018: £301,454) from JCW
Inc, a company controlled by J C W Woods, for services provided. During the year the company
recharged JCW Inc £456,593, (2018: 168,288) for costs incurred by the company on its behalf. At the
year end JCW Inc owed the company £Nil (2018: £287,407), this balance is included in amounts due
from related parties. At the year end the company owed JCW Inc. £18,334 (2018: "Nil), this balance is
included in amounts due to related parties.

During the year the company received management recharges of £90,599 (2018: £40,500) from JCW
GmbH, a company controlled by J C W Woods, for services provided. During the year the company
recharged JCW GmbH £219,162 (2018: £80,617) for costs incurred by the company on its behalf. At the
year end JCW GmbH owed the company £52,823 (2018: £24,081), this balance is included in amounts
due from related parties.

During the year the company was charged £53,510 (2018: £44,444) by Cybernetic Inc, a company
controlled by J C W Woods, for services provided. During the year the company recharged Cybernetic inc
£107,022 (2018: £58,670) for costs incurred by the company on its behalf. At the year end Cybernetic Inc
owed the company £179,737 (2018: £19,205), this balance is included in amounts due from related

parties.

During the year the company was charged £34,356 (2018: £29,630) by OutScout Inc, a company
controlled by J C W Woods, for services provided. During the year the company recharged OutScout Inc
£59,437 (2018: £87,025) for costs incurred by the company on its behalf. At the year end OutScout Inc
owed the company £151,187 (2018: 57,395), this balance is included in amounts due from related parties

Controlling party
i
The ultimate controlling party is Mr J C W Woods by vitue of his directorship and majority shareholding.
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26.

Post balance sheet events

On 11 March 2020, the World Health Organisation declared the Coronavirus outbreak (COVID-19) a
pandemic. Following this, many countries that the Company operates in entered into varying degrees of
government-imposed lockdowns to help contain COVID-19 and to prevent fatalities.

The Directors -expect that the most significant impact of this pandemic on the Company will be on
¢ustomers delaying or not paying for products and services provided by the Company. It is also expected
that demand for services could reduce. It is not possible to quantify precisely the potential impacts of this,
as disruption to the global economy on this scale has not been seen in recent history.

In order to protect the business, the Directors have taken a number of mitigating actions to ensure that
the Company can continue in operation for the foreseeable future. These mitigating actions include the
freezing of recruitment and a proportional reduction in staff costs, assisted where possible by government
business support schemes. These proactive measures have been implemented so that the Company
continues to have sufficient liquidity to meet its obligations as they fall due. The Directors continue to
closely monitor the situation and have at their disposal a significant number of further mitigating actions
that the Company could take if required to do so.

In view of the current COVID-19 crises, the Directors have also considered the carrying values of the
Company’s assets due to the potential impact on the future cash flows of the Company’s. They have
concluded that the long-term impacts of the COVID-19 do not result in a permanent diminution of value of
the assets in the Company.
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